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SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (which
includes all applicable Statements of Standard Accounting Practice
and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), accounting principles generally
accepted in Hong Kong and the disclosure requirements of the
Hong Kong Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”). A summary of the significant
accounting policies adopted by the Group is set out below.

Recently issued accounting standards

The HKICPA has issued a number of new and revised Hong Kong
Financial Reporting Standards and Hong Kong Accounting
Standards (“new HKFRSs”) which are effective for accounting
periods beginning on or after 1 January 2005.

The Group has not early adopted these new HKFRSs in the financial
statements for the year ended 31 March 2005. The Group has
already commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a significant impact on its results of operations
and financial position.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial
statements is historical cost modified by the revaluation of
investment properties as explained in the accounting policies set
out below.

Subsidiaries

A subsidiary is a company in which the Group, directly or indirectly,
holds more than half of the issued share capital, or controls more
than half the voting power, or controls the composition of the
Board of Directors. Subsidiaries are considered to be controlled if
the Company has the power, directly or indirectly, to govern the
financial and operating policies, so as to obtain benefits from their
activities.

An investment in a controlled subsidiary is consolidated into the
consolidated financial statements.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Subsidiaries (Continued)

(e)

Intra-group balances and transactions, and any unrealised profits
arising from intra-group transactions, are eliminated in full in
preparing the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the same
way as unrealised gains, but only to the extent that there is no
evidence of impairment.

Minority interests at the balance sheet date, being the portion of
the net assets of subsidiaries attributable to equity interests that
are not owned by the Company, whether directly or indirectly
through subsidiaries, are presented in the consolidated balance
sheet separately from liabilities and the shareholders’ equity.
Minority interests in the results of the Group for the year are also
separately presented in the profit and loss account.

Where losses attributable to the minority exceed the minority
interest in the net assets of a subsidiary, the excess, and any further
losses attributable to the minority, are charged against the Group'’s
interest except to the extent that the minority has a binding
obligation to, and is able to, make good the losses. All subsequent
profits of the subsidiary are allocated to the Group until the
minority’s share of losses previously absorbed by the Group has
been recovered.

In the Company’s balance sheet, an investment in a subsidiary is
stated at cost less any impairment losses (see note 1(h)).

Goodwill

Positive goodwill arising on consolidation represents the excess of
the cost of the acquisition over the Group’s share of the fair value
of the identifiable assets and liabilities acquired. Positive goodwill
is amortised to the consolidated profit and loss account on a
straight-line basis over its estimated useful life. Positive goodwill is
stated in the consolidated balance sheet at cost less any
accumulated amortisation and any impairment losses (see note

1(h)).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Goodwill (Continued)

Negative goodwill arising on acquisitions of controlled subsidiaries
represents the excess of the Group’s share of the fair value of the
identifiable assets and liabilities acquired over the cost of the
acquisition. To the extent that negative goodwill relates to an
expectation of future losses and expenses that are identified in the
plan of acquisition and can be measured reliably, but which have
not yet been recognised, it is recognised in the consolidated profit
and loss account when the future losses and expenses are
recognised. Any remaining negative goodwill, but not exceeding
the fair values of the non-monetary assets acquired, is recognised
in the consolidated profit and loss account over the weighted
average useful life of those non-monetary assets that are
depreciable/amortisable. Negative goodwill in excess of the fair
values of the non-monetary assets acquired is recognised
immediately in the consolidated profit and loss account. In respect
of any negative goodwill not yet recognised in the consolidated
profit and loss account, it is shown in the consolidated balance
sheet as a deduction from assets in the same balance sheet
classification as positive goodwill.

On disposal of a controlled subsidiary during the year, any
attributable amount of purchased goodwill not previously amortised
through the consolidated profit and loss account is included in the
calculation of the profit or loss on disposal.

Fixed assets and depreciation

(i) Investment properties
Investment properties with an unexpired lease term of more
than 20 years are stated in the balance sheet at their open
market value which is assessed annually by external qualified
valuers.

Changes arising on the revaluation of investment properties
are generally dealt with in reserves. The only exceptions are as
follows:

— when a deficit arises on revaluation, it will be charged to
the profit and loss account, if and to the extent that it
exceeds the amount held in the reserve in respect of the
portfolio of investment properties, immediately prior to
the revaluation; and



1 FESFHEE @
) BEEERITE (&)
@iy ®EWE (&)
— MRUNEZBREENENRENEAANE
HERERERIIX - MEHRE[BRRE
BERABRBRTH -

W AR R B — T F AR B E DR R E A
= .

(i) FBE L RREIT R A
T+ RN R BB AR AR & R AT 8
ROR AR (2B 1 () e ABE - BEAENE
SRR ETE - LR TR TR HERA -
SHEIENT -

1

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(f) Fixed assets and depreciation (Continued)

(i) Investment properties (Continued)

— when a surplus arises on revaluation, it will be credited to
the profit and loss account, if and to the extent that a
deficit on revaluation in respect of the portfolio of
investment properties, had previously been charged to the
profit and loss account.

No depreciation is provided on investment properties with an
unexpired lease term of over 20 years.

(i) Leasehold land and building and other assets
Leasehold land and buildings and other assets are stated at
cost less accumulated depreciation and impairment losses (see
note 1(h)). Depreciation is provided on a straight-line basis and
is calculated to write off the cost of fixed assets over their

Leasehold land
HELTH

Leasehold buildings
HEREEY

Leasehold improvements
HEMEEE

Air-conditioning plant

12

Furniture and equipment

BB R

Motor vehicles

e

Computer system

B

Others
Hih

expected useful lives as follows:

the remaining term of the respective leases

2.5% per annum
FF2.5%

the remaining term of the respective tenancy leases

the remaining term of the respective tenancy leases

10% - 20% per annum
FE10%—20%

15% per annum
FF15%

25% per annum
FF25%

10% per annum
FF10%
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1 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(f) Fixed assets and depreciation (Continued)

(iii)

(iv)

(v)

Cutlery and utensils

No depreciation is provided on initial purchases of cutlery and
utensils which are capitalised. Costs of subsequent
replacements are charged to the profit and loss account in the
year when the expenditure is incurred.

Subsequent expenditure relating to a fixed asset that has
already been recognised is added to the carrying amount of
the asset when it is probable that future economic benefits, in
excess of the originally assessed standard of performance of
the existing asset, will flow to the enterprise. All other
subsequent expenditure is recognised as an expense in the
year in which it is incurred.

Gains or losses arising from the retirement or disposal of a
fixed asset are determined as the difference between the
estimated net disposal proceeds and the carrying amount of
the asset and are recognised in the profit and loss account on
the date of retirement or disposal. On disposal of an investment
property, the related portion of surpluses or deficits previously
taken to the investment property revaluation reserve is
transferred to the profit and loss account for the year. For all
other fixed assets, any related revaluation surplus is transferred
from the revaluation reserve to retained profits.

(g) Leased assets

Leases of assets under which the lessor has not transferred all the

risks and benefits of ownership are classified as operating leases.

(@)

Assets held for use in operating leases

Where the Group leases out assets under operating leases,
the assets are included in the balance sheet according to their
nature and, where applicable, are depreciated in accordance
with the Group’s depreciation policies, as set out in note 1(f).
Impairment losses are accounted for in accordance with the
accounting policy as set out in note 1(h). Revenue arising from
operating leases is recognised in accordance with the Group'’s
revenue recognition policies, as set out in note 1(n)(ii).



1 FESFHEE @
(o) HEEE (&

(i) KEHEER
MEALEEBEEHEEREENER - AIRIE
HEFHNNFEERERMRENSTHHEA
NERERD KRG - BF KM EERE )5 HE M
RRFEE & EFE SN SR BIGRI - KEHE
WS R BRI R R R h R A EF
MRBENAKE D - KERSEEELN S
RN R -

(h) EERE
AEEeEEEAAER2EAMMINRNES - AR
ETHEERBHBARMERR @ 2 AEERBHRE
EETBFEREERD

— WX WBREM

- RHBARNKE &

~ EmE-

MRBBERETSR - BEMAT K EBERES F G
it BEEEMKRESERSN T REBER - 8RR
BEEE

(i) FHERYEIEEE
BEMARODZELLFEEREREERETH
Ko - EEEREER  RERKRERES
2R LA SR BR B B T 5 ) 8 B ) B e B S E L B
RRFEMBRIRE IR R - AR EHIR(E - IMREEM
EENRERMAERN ETEBYNEMEERES
MIREMA - BIARREEBIYRSRANK/NEE
5 (BN3E £ B A B AL) JREEE AT UL m BR -

1

SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g) Leased assets (Continued)

(i) Operating lease charges

Where the Group has the use of assets under operating leases,
payments made under the leases are charged to the profit and
loss account in equal instalments over the accounting periods
covered by the lease term, except where an alternative basis is
more representative of the pattern of benefits to be derived
from the leased asset. Lease incentives received are recognised
in the profit and loss account as an integral part of the
aggregate net lease payments made. Contingent rentals are
charged to the profit and loss account in the accounting period
in which they are incurred.

(h) Impairment of assets

Internal and external sources of information are reviewed at each
balance sheet date to identify indications that the following assets
may be impaired or an impairment loss previously recognised no
longer exists or may have decreased:

property, plant and equipment;

— investments in subsidiaries; and

positive goodwill.

If any such indication exists, the asset’s recoverable amount is
estimated. An impairment loss is recognised whenever the carrying
amount of an asset exceeds its recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net
selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable
amount is determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-generating
unit).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h) Impairment of assets (Continued)

(i)

()

(i) Reversals of impairment losses

An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. A
reversal of impairment losses is limited to the asset’s carrying
amount that would have been determined had no impairment
loss been recognised in prior years. Reversals of impairment
losses are credited to the profit and loss account in the year in
which the reversals are recognised.

Inventories

Inventories are carried at the lower of cost and net realisable value.
Cost is calculated using the first-in, first-out method and comprises
all costs of purchase, conversion and other costs incurred in bringing
the inventories to their present location and condition. Net realisable
value is the estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated costs
necessary to make the sale.

When inventories are sold, the carrying amount of those inventories
is recognised as an expense in the period in which the related
revenue is recognised. The amount of any write-down of inventories
to net realisable value and all losses of inventories are recognised
as an expense in the period the write-down or loss occurs. The
amount of any reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in the period
in which the reversal occurs.

Cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an
insignificant risk of changes in value, having been within three
months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group’s
cash management are also included as a component of cash and
cash equivalents for the purpose of the cash flow statement.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
(k) Employee benefits

Salaries, annual bonuses, paid annual leave, leave passage and
the cost to the Group of non-monetary benefits are accrued in
the year in which the associated services are rendered by
employees of the Group. Where payment or settlement is
deferred and the effect would be material, these amounts are
stated at their present values.

Contributions to Mandatory Provident Funds as required under
the Hong Kong Mandatory Provident Fund Schemes Ordinance,
are recognised as an expense in the profit and loss account as
incurred.

When the Group grants employees options to acquire shares
of the Company at nominal consideration, no employee benefit
cost or obligation is recognised at the date of grant. When the
options are exercised, equity is increased by the amount of the
proceeds received.

(iv) Termination benefits are recognised when, and only when, the

Group demonstrably commits itself to terminate employment
or to provide benefits as a result of voluntary redundancy by
having a detailed formal plan which is without realistic
possibility of withdrawal.

Income tax

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and movements
in deferred tax assets and liabilities are recognised in the profit
and loss account except to the extent that they relate to items
recognised directly in equity, in which case they are recognised
in equity.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the balance sheet date, and any adjustment to tax payable
in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the differences
between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax
assets also arise from unused tax losses and unused tax credits.
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(I) Income tax (Continued)
(iii) (Continued)
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Apart from certain limited exceptions, all deferred tax liabilities,
and all deferred tax assets to the extent that it is probable that
future taxable profits will be available against which the asset
can be utilised, are recognised. Future taxable profits that may
support the recognition of deferred tax assets arising from
deductible temporary differences include those that will arise
from the reversal of existing taxable temporary differences,
provided those differences relate to the same taxation authority
and the same taxable entity, and are expected to reverse either
in the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss arising
from the deferred tax asset can be carried back or forward.
The same criteria are adopted when determining whether
existing taxable temporary differences support the recognition
of deferred tax assets arising from unused tax losses and credits,
that is, those differences are taken into account if they relate
to the same taxation authority and the same taxable entity,
and are expected to reverse in a period, or periods, in which
the tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax assets
and liabilities are those temporary differences arising from
goodwill not deductible for tax purposes, negative goodwill
treated as deferred income, the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination), and
temporary differences relating to investments in subsidiaries
to the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or in the
case of deductible differences, unless it is probable that they
will reverse in the future.

The amount of deferred tax recognised is measured based on
the expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax
assets and liabilities are not discounted.
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1 SIGNIFICANT ACCOUNTING POLICIES (Continued)
(I) Income tax (Continued)

(iii)

(iv)

(Continued)

The carrying amount of a deferred tax asset is reviewed at
each balance sheet date and is reduced to the extent that it is
no longer probable that sufficient taxable profit will be available
to allow the related tax benefit to be utilised. Any such
reduction is reversed to the extent that it becomes probable
that sufficient taxable profit will be available.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each other
and are not offset. Current tax assets are offset against current
tax liabilities, and deferred tax assets against deferred tax
liabilities if, and only if, the Company or the Group has the
legally enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions
are met:

— inthe case of current tax assets and liabilities, the Company
or the Group intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously; or

— in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation authority
on either:

— the same taxable entity; or

— different taxable entities, which, in each future period
in which significant amounts of deferred tax liabilities
or assets are expected to be settled or recovered, intend
to realise the current tax assets and settle the current
tax liabilities on a net basis or realise and settle
simultaneously.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(m) Provisions and contingent liabilities

(n)

Provisions are recognised for liabilities of uncertain timing or amount
when the Company or Group has a legal or constructive obligation
arising as a result of a past event, it is probable that an outflow of
economic benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability
of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow of economic
benefits is remote.

Revenue recognition

Provided it is probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can be measured
reliably, revenue is recognised in the profit and loss account as
follows:

(i) Revenue arising from the sale of food and beverages is
recognised in the profit and loss account at the point of sale
to customers.

(i) Rental income receivable under operating leases is recognised
on a straight-line basis over the terms of the respective leases.
(iii) Interest income from bank deposits is accrued on a time-
apportioned basis by reference to the principal outstanding
and at the rate applicable.
(iv) Franchise income for the provision of services or rights granted
is recognised in the profit and loss account as the services are
provided or the rights used.

(v) Other income is recognised in the profit and loss account on
an accrual basis.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
Translation of foreign currencies

Foreign currency transactions during the year are translated into
Hong Kong dollars at the exchange rates ruling at the transaction
dates. Monetary assets and liabilities nominated in foreign
currencies are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Exchange gains and losses
are dealt with in the profit and loss account.

The results of foreign enterprises are translated into Hong Kong
dollars at the average exchange rates for the year; balance sheet
items are translated into Hong Kong dollars at the rates of exchange
ruling at the balance sheet date. The resulting exchange differences
are dealt with as a movement in reserves.

On disposal of a foreign enterprise, the cumulative amount of the
exchange differences which relate to that foreign enterprise is
included in the calculation of the profit or loss on disposal.

Related parties

For the purposes of these financial statements, parties are
considered to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions,
or vice versa, or where the Group and the party are subject to
common control or common significant influence. Related parties
may be individuals or other entities.

Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business segment),
or in providing products or services with a particular economic
environment (geographical segment), which is subject to risks and
rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting, the
Group has chosen business segment information as the primary
reporting format and geographical segment information as the
secondary reporting format.
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1 FESFHEE @ 1 SIGNIFICANT ACCOUNTING POLICIES (Continued)

(q) PEFHE (&) (9) Segment reporting (Continued)
AEWA - T KEKR  BEERBEESEER Segment revenue, expenses, results, assets and liabilities include
BE—9#  URIREENEESREZ S BHIE items directly attributable to a segment as well as those that can
BRI fl - HBEEARBEFE - BURERR be allocated on a reasonable basis to that segment. For example,
MY BBREERE - 2BRA - I - BERARE segment assets may include inventories, trade receivables and
BEACRIUGEVEREFEENERANIERY property, plant and equipment. Segment revenue, expenses, assets,
HREMEERNRLR S ERBE—EABNEEEEZ and liabilities are determined before intra-group balances and intra-
HR S B AT RARTENR S AR o 532 FHH group transactions are eliminated as part of the consolidated
HREETEREEMINAALHENIRRTE - process, except to the extent that such intra-group balances and

transactions are between Group enterprises within a single
segment. Inter-segment pricing is based on similar terms as those
available to other external parties.

DMBEARETRIEEFABAEN IR BB —EE: Segment capital expenditure is the total cost incurred during the
HEFERN S EE (BEEENEREE) TEER year to acquire segment assets (both tangible and intangible) that
RN 4E%E o are expected to be used for more than one period.

REDEENDBNEE T ZRREUBREEEE - & Unallocated items mainly comprise financial and corporate assets,
BiER CENRETHEDH R EE interest-bearing loans, corporate and financing expenses and

minority interests.

2 EXH 2 TURNOVER
AEBNFEEBELERBEEXBFNYERE - The principal activities of the Group are operation of fast food
restaurants and property investments.

EXBEEETESRMEAAMNEEEENES I Turnover represents the sales value of food and beverages sold to
A BEFENDFTAT : customers and rental income. An analysis of turnover is as follows:
—ETRE —TTME
2005 2004
T T
$'000 $'000
RmkmEE Sale of food and beverages 820,596 728,000
MERS Property rental 18,284 17,254
838,880 745,254
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3 OTHER REVENUE AND NET INCOME

“EEZaF —ZTTME
2005 2004
T Fir
$'000 $'000
HtA Other revenue
FBUA Interest income 1,565 866
EEET AR A Franchise income - 1,178
1,565 2,044
Hfty 7 #58 Other net income
B RIS 5 Profit on sale of redemption gifts 1,936 2,393
HEBRTEEEKS (B18) Net profit/(loss) on sale of fixed assets
—HELH REEY — Leasehold land and building 9,299 =
—HEMFEEERAMEE ~ Leasehold improvement and other assets (2,400) (2,483)
PERFERZHE Waiver of loan from a minority shareholder 925 -
Hit Others 1,832 3,941
11,592 3,851
FRBE AN IE 7 SR Al 4 PROFIT FROM ORDINARY ACTIVITIES BEFORE

BBAIESEBRFIE MG GEA)

TAXATION
Profit from ordinary activities before taxation is arrived at after

charging/(crediting):
—gg5F —zTmE
2005 2004
T T
$'000 $'000
(a) BEERA : (a) Finance costs:
AR AFENERNRTERR Interest on bank loans and overdraft repayable
BXH L within five years 600 1,403
AR AFERERNRITERFE Interest on bank loans repayable over five years = 442
600 1,845
(b) BIA: (b) Staff costs:
RE RGBT Contributions to defined contribution
retirement plan 9,018 8,505
¢ TERHEMER Salaries, wages and other benefits 228,689 210,514
237,707 219,019
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4 BRBIATEEFEKRF (@) 4 PROFIT FROM ORDINARY ACTIVITIES BEFORE
TAXATION (Continued)
BRERAIEEEHaMENR GIA) « (&) Profit from ordinary activities before taxation is arrived at after

charging/(crediting): (Continued)

—2THEF —TTMF
2005 2004
Fr T
$'000 $'000
(c) HfEA : (c) Other items:
FERA Cost of inventories 224,172 192,909
nE Depreciation 28,649 27,021
B Amortisation of goodwill (236) (236)
ZEEn & Auditors’ remuneration 1,580 1,360
VML EEEER Operating lease charges on properties
—REHREMRE — Minimum lease payments 131,326 125,127
- aHE — Contingent rentals 4,456 2,318
fE & Rental receivable
—REMFERER X T1257,0007T ~ Investment properties, less direct
(ZZZM4E ¢ 249,0007T) outgoings of $257,000
(2004: $249,000) (3,317) (3,079)
—HBLERE — Other operating sub-leases (14,710) (13,926)
5 GEBEBRATHAES 5 INCOME TAX IN THE CONSOLIDATED PROFIT AND LOSS
ACCOUNT
(a) fREBRRATHBIES (a) Taxation in the consolidated profit and loss account
represents:
—EZRF —TTE
2005 2004
T T
$'000 $'000
KEHIE - BBANESHES Current tax - Provision for
Hong Kong Profits Tax
REFHIE Tax for the year 153 208
DA 26 GBR) /TR (Over)/under-provision in respect of prior years (11) 27
142 235
RERHIE — /A Current tax - Overseas
REFHIE Tax for the year 790 728
ELEHIE Deferred tax
TR ERNEENER Origination and reversal of temporary differences (315) (16)
617 947
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(a) FEBBERITHBTES : (&

5 INCOME TAXIN THE CONSOLIDATED PROFIT AND LOSS
ACCOUNT (Continued)

(a) Taxation in the consolidated profit and loss account
represents: (Continued)

BB EREGERRETREFMIA175% (Z =20 The provision for Hong Kong Profits Tax is calculated at 17.5%
F 1 17.5%) KRG HE o BINRIERFAKGINEH (2004: 17.5%) of the estimated assessable profits for the year.
o REBEBERRITHERARETE - Overseas taxation represents overseas withholding tax for the year

and is charged at the appropriate current rates of taxation ruling
in the relevant countries.

(b) FRIERZ SRR IRE AR R EVEER (b) Reconciliation between tax expense and accounting profit
at applicable tax rates:
—2THEF —TTMF
2005 2004
Fr T
$'000 $'000
EREE AT A Profit before tax 38,897 4,638
IR AR R B R 1S5 I /9 E Notional tax on profit before tax, calculated
TR ERR T AT A ) B &R B IE at the rate applicable to profits in the
countries concerned 6,281 494
AR H TR IE & Tax effect of non-deductible expenses 1,733 891
BAEHRRARNTRIBSE Tax effect of non-taxable revenue (2,371) (277)
EFEARBERNEINEIEN Tax effect of prior year’s tax losses
HEgE utilised this year (3,207) (76)
REEA M B R R AT 18 Tax effect of unused tax losses not
MEIE 2 recognised 280 2,779
RERNE TR = EMNTIHZ 2 Tax effect of other temporary differences
not recognised (2,846) (2,581)
MIBERAANBIEZE (K1:2) Tax effect of concession period (Note) (80) (310)
LAEFEEE CBR) /TR (Over)/under-provision in prior years (11) 27
EAth Others 838 =
ERBIES Actual tax expense 617 947
Mizk : RAREARKEME ((HE])N—RHEA R THZENE Note: A subsidiary in the People’s Republic of China (the “PRC") is subject
RRINEIRE CENTBERPAR - REBEBEANBBEE to tax laws applicable to foreign investment enterprises in the PRC.
10 B A BB RN 2 E ST R 0 T A 15 % B B R 4 According to the tax regulations in the PRC, the subsidiary is subject
MR o BEoN - ZMB AR I E B ERANFEERE to a tax rate of 15% on the assessable profit for the year. The
BATSR  WEHEMEESEFEZX50%HFIERE subsidiary is also entitled to tax exemption for the first year of
5o profitable operations and a tax relief of 50% in the next two years

of operations.

2004 /2005 %k Annual Report 53 x



RS R Bt

(LUB# S T)

6 EEME 6 DIRECTORS' REMUNERATION
RIEBECRUERDN F161EFIFEHNEZMS T ¢ Directors’ remuneration disclosed pursuant to section 161 of the
Hong Kong Companies Ordinance is as follows:
() #TES: (i) Executive Directors:
—E2REF —TENF
2005 2004
Fr T
$'000 $'000
e Fees 300 320
HeREMBMS Salaries and other emoluments 5,677 5,373
RIRETEIHEER Retirement scheme contributions 36 36
6,013 5,729
BB IN - KT FIRBEAD AW EIRETEE In addition to the above remuneration, certain Directors were
BTHERE sSLEYNENFESRESenEE granted share options under the Company’s share option scheme.
P RERRAE T & — & B 7E22 » The details of these benefits in kind are disclosed under the
paragraph “Share option scheme” in the Directors’ report and
note 22.
(i) BIAEHITES : (ii) Independent Non-executive Directors:
= —TENEF
2005 2004
Fr T
$'000 $'000
e Fees 400 320
(iii) B & 4258 (iii) Total emoluments
—BEIF —TTNE
2005 2004
T T
$'000 $'000
6,413 6,049
MEEATHEERNNESALAT The remuneration of the Directors falls within the following bands:
—BEIF “TTNE
2005 2004
EEAY ERAH
Number of Number of
directors directors
078%1,000,0007T $Nil = $1,000,000 4 5
1,000,0017£%1,500,0007T $1,000,001 - $1,500,000 2 2
3,500,0017Cc%4,000,0007T $3,500,001 - $4,000,000 1 1
7 8
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7 INDIVIDUALS WITH HIGHEST EMOLUMENTS
Of the five individuals with the highest emoluments, three (2004:
three) are directors whose emoluments are disclosed in note 6.
The aggregate of the emoluments in respect of the other two (2004:
two) individuals are as follows:

—ggnf S EE

2005 2004

Fr FT

$'000 $'000

e REMBE Salaries and other emoluments 1,590 1,863
RIRGTEIfR Retirement scheme contributions 24 24
1,614 1,887

ZmiB R ALHOMESEATHER :

The emoluments of the two individuals with the highest
emoluments are within the following bands:

—BEIF —TTNE

2005 2004

AE AZ

Number of Number of

individuals individuals

07£21,000,0007T $Nil - $1,000,000 2 1
1,000,00172%1,500,0007T $1,000,001 - $1,500,000 - 1
2 2

8 MREREMER
BREEBMEARFNBE —FEEIALRRTBERED
35,721,000 M (ZZEZ M4 : 13,138,0007T /&
) -

9 REDIK

8 PROFIT ATTRIBUTABLE TO SHAREHOLDERS
The consolidated profit attributable to shareholders includes a profit
of $35,721,000 (2004: loss of $13,138,000) which has been dealt
with in the financial statements of the Company.

9 DIVIDEND DISTRIBUTION

—EERE —ZTTE
2005 2004
Fr T
$'000 $'000
BEIREZ TP EBRE D IRERS 8l Interim dividend distribution declared and

paid of 8.8 cents per share 10,893 -

REEBREED RAHRED R Final dividend distribution proposed after the
HA%9.2{L balance sheet date of 9.2 cents per share 11,420 -
22,313 -
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9 REZDIK (&)
HREERMI AR HBREDIRME - FHEESED
R O FR HA SR 0 IR B 4 N B A A S A RO BB 2 [ i
#16,0007CHI 8 WEBRBEERBOHEAELZ
IR0 B B R T BRI E B 1T (LB A E AT AR D
FrS BV ERSN B DK

RAEHE BR R KA R B BB 20 K W R 45 5 B A
RRBEIME -

10 BRER

(a) BREREF|
EREABFZZBAFENRRE E G &
38,280,000 (Z =T U4 : 3,704,0007T) ' A RE #
1TE B A INAE F 5 #00123,836,000/0% (— T T U4 ¢
123,399,0000%) 5t & -

(b) EREHERR
TR 2R 2 1R iR 8 IR AR 3R FE (5 4 F138,280,000
JL(ZZZT M ¢ 3,704,0007T) © ARFATE AEBE
FENTBERELAZRS LN LT AR METFHH
126,758,0000% (== Z P4 : 124,958,0000%) 5t & -

9

10
(a

~

(b)

DIVIDEND DISTRIBUTION (Continued)

In respect of the interim dividend distribution declared and paid, a
difference of $16,000 between the interim dividend distribution
proposed in interim period and amount approved and paid during
the year represents the additional dividend distribution distributed
to the holders of shares which were issued upon the exercise of
share options before the closing date of the register of members.

The final dividend distribution proposed after the balance sheet
date has not been recognized as a liability at the balance sheet
date.

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to shareholders of $38,280,000 (2004: $3,704,000)
and the weighted average of 123,836,000 ordinary shares (2004:
123,399,000 shares) in issue during the year.

Diluted earnings per share

The calculation of diluted earnings per share is based on the profit
attributable to ordinary shareholders of $38,280,000 (2004:
$3,704,000) and the weighted average number of ordinary shares
of 126,758,000 shares (2004: 124,958,000 shares) after adjusting
for the effects of all potential ordinary shares.

(c) ¥R (c) Reconciliation

—ETRE —TTOE
2005 2004
RBEE GE ]
Number of Number of
shares shares
TR Tk
‘000 ‘000

F{EtE B IRER R AR L mAR Weighted average number of ordinary shares used
IEF 8K in calculating basic earnings per share 123,836 123,399
WRATHEBRETN L BER Deemed issue of ordinary shares for no consideration 2,922 1,559

R EEREERM N L BR Weighted average number of ordinary shares used
METHE in calculating diluted earnings per share 126,758 124,958
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11 SEGMENT REPORTING
Segment information is presented in respect of the Group's business

D ER{EH 25t ©

and geographical segments. Business segment information is

chosen as the primary reporting format because this is more relevant

to the Group’s internal financial reporting.

Business segments

The Group comprises the following main business segments:

Restaurant operation

Property leasing

. The selling of food and beverages in

restaurants.

. The leasing of premises to generate rental

income.
BEER NEHE AEE RABE
Restaurant Property Inter-segment
operation leasing elimination Consolidated
“EE0F —TIMF -STnF —TTNF -—STIF —TTNF —FTLF —TINF
2005 2004 2005 2004 2005 2004 2005 2004
Tr T Tr T Tr Fr Tr Fr
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
RESNREEHMA  Revenue from external
customers 820,596 728,000 18,284 17,254 - - 838880 745254
REEMDDBHMA  Inter-segment revenue - - 9,208 14,345 (9,208)  (14,345) - -
it Total 820,596 728,000 27,492 31,599 (9.208)  (14,345) 838,880 745,254
PEPEERF Segment result 14,882 (10,737) 24,520 17,160 39,402 6,423
ROREE R Unallocated operating
RER income and expenses 95 60
Fd-dieuil Profit from operations 39,497 6,483
TS Finance costs (600)  (1,845)
BE Income tax (617) (947)
DB R Minority interests - 13
Byl Profit attributable to
shareholders 38,280 3,704
REEHEREE Depreciation and
amortisation for the year 26,725 24,505 1,688 2,280
REGRERE Impairment loss for the year 1,841 3,703 - -
AEERED Reversal of impairment loss (1,438)  (3.498)  (1,850) (706)
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1 ZHBHE @) 11 SEGMENT REPORTING (Continued)
XTI (B Business segments (Continued)
BEXK WEEE 2 Eb RS RRYE
Restaurant Property Inter-segment
operation leasing elimination Consolidated

“ETHE —TTNF “EELRF —TTNF —TEHF —TTNF —TTIF —TTNF
2005 2004 2005 2004 2005 2004 2005 2004
Tr T Tr T T Tr T T
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

DEEE Segment assets 317,551 373,336 127,337 154,174 (64,114) (142,796) 380,774 384,714
KOBEE Unallocated assets 42 (938)
BERE Total assets 380,816 383,776
DEEE Segment liabilities 113,466 109,794 68,859 187,073  (72,900) (195,280) 109,425 101,587
HEER Interest-bearing

borrowings 18,933 56,109
APMERE Unallocated liabilities 11,234 11,125
BERE Total liabilities 139,592 168,821

REERNEER Capital expenditure

EARY incurred during the year ~ 45,931 38,238 - =
h1& 5 &P Geographical segments
ERRAEEMEEBNEEMS ° Hong Kong is a major market for all of the Group’s businesses.
E2mESBPEER  DEMARNE P K FIEM In presenting information on the basis of geographical segments,
RETEERE HEEREARRZBAEEBFTEHM segment revenue is based on the geographical location of
RETEE%E - customers. Segment assets and capital expenditure are based on

the geographical location of the assets.

B H
Hong Kong The PRC
“ZZhF ZZTTE —ZETRE “TTE
2005 2004 2005 2004
T Fr T T
$'000 $'000 $'000 $'000
REINARPHIBA Revenue from external
customers 784,581 703,997 54,299 41,257
DEEE Segment assets 411,942 464,885 75,024 74,038
AEFEREENERHS Capital expenditure incurred
during the year 41,694 36,993 4,237 1,245
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12 EEEE 12 FIXED ASSETS

REE The Group
HEMF
HELH £
REME RESEY BE HE Hin&E ok
Leasehold Leasehold
Investment land and improvements Other
properties buildings Owned Leased assets Total
Tr Tr Tr Tr Tr Tr
$'000 $'000 $'000 $'000 $'000 $'000
RASfE{E Cost or valuation:
RZZTMEFMNA—H At 1 April 2004 43,298 147,467 154,671 49,491 221,401 616,328
2E Additions - - 19,602 - 26,329 45,931
HE Disposals - (46,800) (14,541) (2,678) (22,602) (86,621)
RZZETHEF
=RA=1+—H At 31 March 2005 43,298 100,667 159,732 46,813 225,128 575,638
Rk : Representing:
DN Cost - 100,667 159,732 46,813 225,128 532,340
BE-—ZTThF Valuation - 2005 43,298 - - - - 43,298
43,298 100,667 159,732 46,813 225,128 575,638
RIHE: Accumulated
depreciation:
RZZZMFEMA—H At 1 April 2004 - 27,071 123,255 49,491 158,376 358,193
AEERE Charge for the year = 2,130 15,062 = 11,457 28,649
HH 5 B [2 28 Written back on
disposal - (691) (14,203) (2,678) (19,161) (36,733)
REEIE Impairment loss - - 399 = 1,442 1,841
EEEER Reversal of
impairment loss - (1,850) (191) - (1,247) (3,288)
RZTTRF
=H=+—H At 31 March 2005 - 26,660 124,322 46,813 150,867 348,662
IRERE ¢ Net book value:
R-ZZTHF
=A=+—H At 31 March 2005 43,298 74,007 35,410 - 74,261 226,976
RNZZTME
=A=+—H” At 31 March 2004 43,298 120,396 31,416 - 63,025 258,135
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12 BIEEE #®) 12 FIXED ASSETS (Continued)
(a) NEEMERRSHENDITAT - (a) The analysis of cost or valuation of the properties of the
Group is as follows:
—gg5nF B T
2005 2004
T T
$'000 $'000
FE 1 REEY) (B A) Leasehold land and buildings, at cost
EBE In Hong Kong:
—RBHEE ~ Long-term leasehold 14,018 60,818
—FhHHE — Medium-term leasehold 60,573 60,573
74,591 121,391
EEBFIN : Outside Hong Kong:
—hHHE ~ Medium-term leasehold 26,076 26,076
100,667 147,467
REY# (ZH1E) Investment properties, at valuation
ERENTEEE Medium-term leasehold in Hong Kong 11,720 11,720
ERBRINFERTEE Medium-term leasehold outside Hong Kong 31,578 31,578
43,298 43,298

(b) AEBNBEMHEER _ZEZTHAF=A=1+—"H&MA (b) The investment properties of the Group were revalued as at 31

B B EER -k FTHEBRR AR ARNAART March 2005 by RHL Appraisal Limited, independent professional
BEREEETER AFEURSHAKRIBEE(ZZ valuers, on an open market value basis. No revaluation surplus or
TPO4F : 278,0007T A E4) st ASKFI L FEBR KA © deficit (2004: surplus of $278,000) has been credited or charged

to profit and loss account during the year.

() EMWEEBTEGRM  RE - ARE 55 - EFESH () Other assets include furniture, equipment, air-conditioning plant,
RAREENTIXEARSEN - motor vehicles, computer systems and initial purchases of cutlery
and utensils.

(d) EARFEER - AL EIA56,000,000CHIERAE =7  (d) During the year, the Group disposed of a property with a net book
H & —THER T FE 546,100,000t W E - Bt @ B value of $46,100,000 to a third party at a consideration of
EAFERAHERE i REEYIRZ9,299,000 $56,000,000. As a result, a gain on disposal of leasehold land and
JC ° building of $9,299,000 was recognised this year.

~

(e) AZZEZRAF=-A=-+—REABERFNYWERE (e) At 31 March 2005, the net book value of properties pledged as
F B A67,965,0007T (ZZZ PO : 110,958,0007T) ° security for liabilities amounted to $67,965,000 (2004:
$110,958,000).
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12 BIEEE #®) 12 FIXED ASSETS (Continued)
() AEENCEHER LAY - SLMAEYHL A () The Group leases out investment properties under operating leases.
—FERF  cFELEREHTEEHEHS - The leases initially run for one to six years. None of the leases
includes contingent rentals.

(o) AEBBENTBHRAOLEHEERRERNSIEM  (9) The Group's total future minimum lease payments under non-

ENREAEHNT ¢ cancellable operating leases are receivable as follows:
—22REF —ZTTMEF
2005 2004
T Fr
$'000 $'000
—FR Within 1 year 4,526 3,449
—FRERFR After 1 year but within 5 years 5314 5,397
9,840 8,846
13 B8 13 GOODWILL
st aEgE am
Positive Negative
goodwill goodwill Total
T T Tr
$'000 $'000 $'000
RN Cost:
RZZZTNFNA—HR At 1 April 2004 and
—EERF-A=1+—A 31 March 2005 1,425 (3,074) (1,649)
E-Hig 5 Accumulated amortisation:
RZZZTEFEMNA[—H At 1 April 2004 (220) 585 365
REEHH Amortisation for the year (204) 440 236
R—ZEZHRF=A=+—H At 31 March 2005 (424) 1,025 601
IRESHE Carrying amount:
RZZZRF=A=+—H At 31 March 2005 1,001 (2,049) (1,048)
R=ZEEWNF=/A=+—H At 31 March 2004 1,205 (2,489) (1,284)
FHELRBREHELFANRASEZRNEERANE Both positive and negative goodwill are recognised in the profit
R RFEHNHERHEEETAREBERAN T and loss account on a straight-line basis over 7 years. The
HER]F - amortisation of goodwill for the year is included in “administrative

expenses” in the consolidated profit and loss account.
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14 ABARINERE 14 INVESTMENTS IN SUBSIDIARIES
RAF
The Company
ZEEhE T
2005 2004
Fr T
$'000 $000
JE_ETRR D (RAAR) Unlisted shares, at cost 71,657 71,657
R OREEE Less: Impairment loss (71,657) (71,657)
REZEZRFE=A=+—BHHBRRFEEHIIRYT Details of the subsidiaries at 31 March 2005 are set out on pages
KRR ETIEHE83H - 79 to 83 of the financial statements.
15 F& 15 INVENTORIES
rEH
The Group
—BRHF “TTNE
2005 2004
Fr T
$'000 $'000
Rin & Food and beverages 8,554 7,445
ERER © B R Consumables, packing materials and
other sundry items 1,980 2,069
10,534 9,514
—RRERE General provision (607) (795)
9,927 8,719
BFEANAT Inventories are analysed as follows:
—BRHF “TTNE
2005 2004
Fr T
$'000 $'000
DEN At cost 8,554 7,590
B FE (EMRER) At net realisable value, net of provision 1,373 1,129
9,927 8,719
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16 FEUWRRR B EL A B LUK

16 TRADE AND OTHER RECEIVABLES

REH b N/NE|

The Group The Company
“EERE keSS —ZTEHF —TTNEF
2005 2004 2005 2004
Fr T Tr FT
$'000 $'000 $'000 $'000
FEUH B 1 Rl R Amounts due from subsidiaries - - 309,973 286,434
R LB 35K B Lt R MR Trade and other debtors 5,660 8,101 = -
b SN BN Deposits and prepayments 38,875 33,606 163 163
44,535 41,707 310,136 286,597

B A &£ B & F iR € 33,369,000t (ZEZ W F ¢
29,451,0007t ) K& AN A 7 & W K B A 7 3% &
309,973,0007t (Z=Z U4 : 286,434,0007T) 5 + T
A FE W AR SR R H i B Wk FE B G P — F I UL [E] o

IR U Bl AR T L 1t R MR B 9 B MBS R (2 HIBR RO BR
BIAEME) - EERERITANT

Apart from certain deposits of $33,369,000 (2004: $29,451,000)
of the Group and the amounts due from subsidiaries of
$309,973,000 (2004: $286,434,000) of the Company, the amounts
of trade and other receivables are expected to be recovered within
one year.

Included in trade and other receivables are trade debtors (net of
specific provisions for bad and doubtful debts) with the following
ageing analysis:

r5EE PN

The Group The Company
—BRIF s —BRIF s
2005 2004 2005 2004
T T T T
$'000 $'000 $'000 $'000
30H A E|E Current to 30 days 2,184 3,215 = -
31290 H 24 31 to 90 days 92 960 - =
91Z180H Z 91 to 180 days 2 = = =
181%360H 2|5 181 to 360 days - 48 - -
2,278 4,223 - _

AEEABETRENEEEBEIZURSAE - A&
BRAREREBOHERTRERMAN FI0EE0HENEE

The Group's sales to customers are mainly on a cash basis. The
Group also grants credit to certain customers for the sales of the
Group’s catering services with varying credit terms of 30 to 90
days.
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17 RERREEEY 17 CASH AND CASH EQUIVALENTS
rEE VNG
The Group The Company
“ZZRF —TTME —EERF —TTNE
2005 2004 2005 2004
T T T T
$'000 $'000 $'000 $'000
RITER Deposits with banks 91,544 51,673 - =
RAOFEAERE Cash at bank and in hand 8,522 24,621 90 30

BERBRATHEER Cash and cash equivalents in the

ReEEY balance sheet 100,066 76,294 90 30
BEIPRTEL Secured bank overdraft (712) =
ReRneRMTRRE R Cash and cash equivalents in the

REeEEY cash flow statement 99,354 76,294
RekBEeFEYWEE—%50,700,0007T F HAFR Included in cash and cash equivalents are time deposits of
AEBARFERNEEREMTIEHEEAREKS - $50,700,000 which can be withdrawn by the Group on demand

with insignificant penalty.

18 BEERA R H AN 18 TRADE AND OTHER PAYABLES
rEE NN
The Group The Company

“ETHE ZZTTE —EETRE “TTE

2005 2004 2005 2004

T T Fr Fr

$'000 $'000 $'000 $'000

BT RETER Creditors and accrued expenses 110,457 101,622 350 274

FETHIB A R FRIE Amounts due to subsidiaries - = 27,875 27,875

110,457 101,622 28,225 28,149
BRALEERTE WIEZ$5003,000C (ZETHF ¢ Apart from certain deposits received of $5,003,000 (2004:
4,642,0007T) R AN A 7] FE BT B A Rl 5/ 1H 27,875,000 $4,642,000) by the Group and the amounts due to subsidiaries of
T (ZZEZ P4 : 27,875,0007T) b » Fr A £ 4 fE R $27,875,000 (2004: $27,875,000) by the Company, all other trade

KR E A FE RTEER A — F N EE and other payables are expected to be settled within one year.
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JE At BR R B B At FE S SR B HE RN BR AR - BRIk 2 AT A0
T

18 TRADE AND OTHER PAYABLES (Continued)

Included in trade and other payables are trade creditors with the

following ageing analysis:

AEE KATF

The Group The Company
—BRIF s —®RIF s
2005 2004 2005 2004
T T T T
$'000 $'000 $'000 $'000
30H A E|E Current to 30 days 22,538 18,511 = -
31290 H 25 31 to 90 days 5,756 4,290 = -
91Z180A F|H 91 to 180 days 160 257 - -
181%360H 2|5 181 to 360 days 122 454 - =
360H % Above 360 days 602 150 - -
29,178 23,662 - -

19 BEFRITER
RZZEERF=A=+—H0 ROTEXNEXHW
T

19 SECURED BANK LOANS

At 31 March 2005, the bank loans were repayable as follows:

rEE

The Group
—2THEF —TTMF
2005 2004
T T
$'000 $'000
—FR Within 1 year 8,333 19,940
—FRERFER After 1 year but within 2 years 4,250 14,379
MEERERFA After 2 years but within 5 years 6,350 21,790
10,600 36,169
RITERMEE Total bank loans 18,933 56,109

REZZZRF=A=+—8 FRBERITERHGIA
REE MY EAEREIR (FHEE12(e)) o

At 31 March 2005, all the above bank loans were secured by

charges on the properties of the Group (note 12(e)).
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21

22
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0 DPERRER

PERRERSEER RERTHFEERRT A

HWEE RZZBZOEF=A=+—HWNIBERRE
LERRERENGE A ERBEE  UFaA

EV%E LR BEEMRMAEBRENTEE -

EERKER
AEBZEBEECCEHEARBESTERODMAEE - A
BEEB(EFRGIDNBBERANES @ R85
NEeFE ([RESFTE]) - BESFTER—EARTE
TGRS - BBYMZEAEE - BERRESE
2 EENEBHRERBEBSRBEASKS%MEEIE
SR BE AMMERBA R LR &20,0007T °

AEEERBUIIMNIETENREERIEWERNR
BEREE

RS ENER
EN/NEIDS 4774¢HH+AE%% TR [ B T
Bl ARREFERRRBABETAARAAAR
EW%&EW%%C@%#%T%%&%M#%H%
F) REFARESEMER - KEA - KK - BHAA
RYFRGHER - R - AWE - BERBRNEE
BHEZBRE URBAQEAKRD  EEBRTEE
RTII=BR&RSE  (ROEE  (IRBRERT
HEEREHZXAEARERMBOROWTE: &
(B RBERERTE AN ABAEXAEBRMER
BEXRMB KO FHRTE REFSEEIRA
PR AR ETEY B R AT Bl I B R PR R i A
TEAMMAFENRESRR - HEAFREBEEBER
REREIRRG ©

20

21

22

LOANS FROM MINORITY SHAREHOLDERS

Loans from minority shareholders are unsecured, interest free and
will not be repayable within the next twelve months. The loans
from minority shareholders as at 31 March 2004 have been
reclassified from minority interest to non-current liabilities to
conform with the current year’s presentation which reflects better
the nature of the balance.

EMPLOYEE RETIREMENT BENEFITS

The Group operates a Mandatory Provident Fund Scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident Fund
Schemes Ordinance for employees in Hong Kong under the
jurisdiction of the Hong Kong Employment Ordinance. The MPF
Scheme is a defined contribution retirement scheme administered
by independent trustees. Under the MPF Scheme, the employer
and its employees are each required to make a contribution to the
Scheme at 5% of the employees’ relevant income, subject to a cap
of monthly relevant income of $20,000.

Employees engaged by the Group outside Hong Kong are covered
by appropriate local arrangements.

EQUITY COMPENSATION BENEFITS

The Company has adopted a share option scheme on 18 September
2002 under which the Directors are authorised, at their discretion,
to invite any Director (including Non-executive Director and
Independent Non-executive Director) or any employee of the
Company or its subsidiaries, or any consultant, agent,
representative, advisor, supplier of goods or services, customer,
contractor, business ally and joint venture partner to take up options
to subscribe for shares in the Company at a price which shall not
be less than the highest of (i) the nominal value of the share; (ii)
the closing price of the share as stated in the daily quotation sheet
of the Stock Exchange on the date of offer; and (iii) the average
closing price of the shares as stated in the daily quotation sheets
of the Stock Exchange for the 5 business days immediately
preceding the date of offer. Save as determined by the Board and
provided in the offer of the relevant options, there is no minimum
period for which an option must be held before an option can be
exercised under the share option scheme. Each option gives the
holder the right to subscribe for one share.



22 RERFTEMER (@)
(a) BRERZE

22 EQUITY COMPENSATION BENEFITS (Continued)

(a) Movements in share options

—EZRF —ZTE

2005 2004

¥E HE

Number Number

REA—H At 1 April 5,392,500 5,360,000
BT Issued 3,000,000 1,200,000
BT Exercised (814,750) (727,500)
B Lapsed (2,567,750) (440,000)
R=A=+—8H At 31 March 5,010,000 5,392,500
R=A=+—HBRE A EHBRE Options vested at 31 March 798,000 502,500
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22 HE=EER (@)
(b) MAEFE BAREH « RITEAVIE R IR

22 EQUITY COMPENSATION BENEFITS (Continued)
(b) Terms of unexpired and unexercised share options at balance

68

sheet date
—EERF —ZTTmE
2005 2004
RERH TR fTEE HE L
Exercise
Date granted Exercise period price Number Number
T
$
—ET=F-A+H —ETNFE-A-RBE-TT/\F+-RA=+—H
7 February 2003 1 January 2004 to 31 December 2008 1.000 110,750 502,500
—ZZ=%"R+tH —ETRF—A—HEZZZ\F+=A=1—H
7 February 2003 1 January 2005 to 31 December 2008 1.000 686,750 1,230,000
—ZT=F-A+H ZEERE—A—BEZTTN\F+=A=1+—H
7 February 2003 1 January 2006 to 31 December 2008 1.000 1,106,250 1,230,000
—ET=F-A+H T+ F-A-BE-TZT/\F+RA=+—H
7 February 2003 1 January 2007 to 31 December 2008 1.000 1,106,250 1,230,000
—ZT=F/\AEA —ETNFELA-RE_TTAFRA=TH
4 August 2003 1 July 2004 to 30 June 2009 1.000 - 200,000
—ZTWFE—ARH —ZTRF-A—HE-TTRFSA=TH
6 January 2004 1 January 2005 to 30 June 2005 1.184 - 1,000,000
—ZTEWENAZR —EERF-A-BE-TZ/\F+RA=+—H
2 August 2004 1 January 2006 to 31 December 2008 2.075 500,000 -
—ZZMENRAZR Tt F-A—HEZZTZ \F+=A=1—H
2 August 2004 1 January 2007 to 31 December 2008 2.075 500,000 -
—ZTWENAZH —EEN\F-A-BE-TZT/\&+-A=+—H
2 August 2004 1 January 2008 to 31 December 2008 2.075 200,000 =
—ZEWFEAA—H ZETRFNASTEHEZZERNFAASTZH
1 September 2004 23 September 2005 to 22 September 2006 2.325 200,000 -
—ZTWENAA—R ZETAFNAAZT=REZZTLFNA-TZH
1 September 2004 23 September 2006 to 22 September 2007 2.325 200,000 -
—ZENEAR—R ZETEFNACT=HEZZT\FAAZT=H
1 September 2004 23 September 2007 to 22 September 2008 2.325 200,000 -
—ZEWFEAA—H —ZEE\FAAZT=RE=ZTNFNAA=T=H
1 September 2004 23 September 2008 to 22 September 2009 2.325 200,000 -
5,010,000 5,392,500




22 RERFTEMER (@) 22 EQUITY COMPENSATION BENEFITS (Continued)

() RFER2FLNTERERE T HBREFS (c) Details of share options granted during the year, all of which
were granted for $1 consideration.

“EEIf —ZTTE

2005 2004

1THEHRE THEE HE 2=
Exercise

Exercise period price Number Number
JT
$

“EENFLA-AE=TRNFA=TH
1 July 2004 to 30 June 2009 1.000 - 200,000

—ETRE-A—HE-TTRFSA=TH
1 January 2005 to 30 June 2005 1.184 - 1,000,000

—RERF-A-REZE\Ft-A=+—H
1 January 2006 to 31 December 2008 2.075 1,200,000 -

—EENENA-RE-E-ZEF=A=1—H
1 April 2006 to 31 March 2010 2.075 1,000,000 -

—EERENA-+=HBE-_ZETAFAA-T-H

23 September 2005 to 22 September 2009 2.325 800,000
(d) FABITENBREFE (d) Details of share options exercised during the year
SRmE
TERH TEE FHYKHE BIKRE HE
Weighted
average closing
Exercise market price Proceeds
price per share received
TT 7T JT
Exercise dates $ $ $ Number
NEELE
Various 1.00 2.96 814,750 814,750
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23 EERBERATHNAES

(a) EERBRATHAHMERS -

23 INCOME TAX IN THE BALANCE SHEET
(a) Current taxation in the balance sheets represents:

r5E b YN
The Group The Company
—EBHE —TTME —EZTHE —ZTTE
2005 2004 2005 2004
T T Fr Fr
$'000 $'000 $'000 $'000
AEEBENGHER Provision for Hong Kong
Profits Tax for the year 153 208 - 77
BN EHANER Provisional Profits Tax paid (231) (339) (110) =
(78) (131) (110) 77
NEEEEEFER,/ Balance of provisional Profits
FEB RS Tax paid / Profits Tax
provision relating to prior
years (40) 4 _ B
BINGIE Overseas taxation 203 161 = =
TN —FERMHNNEE  Amount of taxation expected
to be settled within one year 85 34 (110) 77
Rk Representing:
EEEE Tax recoverable (150) (205) (110) =
FERHIR Tax payable 235 239 - 77
85 34 (110) 77
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23 BESBRATHAEHR (@)
(b) ERRIELEFRFEHEENEME

23 INCOME TAX IN THE BALANCE SHEET (Continued)
(b) Deferred tax assets and liabilities recognised:

BEGAEERERBRNEEHRSEH (EE) AF
AR E D MAFEZFHINT

year are as follows:

The components of deferred tax (assets)/liabilities recognised in
the consolidated balance sheet and the movements during the

HEIBHE
wEN AT
HERHE A &8 b
Depreciation
allowances
in excess Revaluation
of related of
depreciation properties Tax losses Total
T T Tr T
$'000 $'000 $'000 $'000
RET5IZERN Deferred tax
ELEHIA arising from:
RZZET=FPHA—H At 1 April 2003 270 395 - 665
TiRGB@RIZ(GIA)  Charged/(credited) to
consolidated profit
and loss account 375 27 (418) (16)
RZZTTMF=A=+—H At 31 March 2004 645 422 (418) 649
RZZZTEFEMA—H At 1 April 2004 645 422 (418) 649
EFAEHREYEGETA)  Charged/(credited) to
consolidated profit
and loss account (574) - 259 (315)
RZZTZTAF=A=1+—H At 31 March 2005 71 422 (159) 334
TEE
The Group
—Z2EREF —TTME
2005 2004
T T
$'000 $'000
A E B BRERNELT Net deferred tax asset recognised on the
Frieti & EFE balance sheet (210) =
EEER BRERNELT Net deferred tax liability recognised on the
FisHiaEFE balance sheet 544 649
334 649
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23 EESBRATNAEHR (@) 23 INCOME TAX IN THE BALANCE SHEET (Continued)
(o) RERHELMEHRERE : (c) Deferred tax assets not recognised:
7N £ @ & K Bh A& $0129,288,0000T (=T Z M F ¢ The Group has not recognised deferred tax assets in respect of tax
146,018,0007T) &Y AT #1548 & 4% #£36,753,0007T (= losses of $129,288,000 (2004: $146,018,000) and other deductible
TP : 53,018,0007T) Y E fth A 1R B = B FER temporary differences of $36,753,000 (2004: $53,018,000). The
EANELEMEHEE - REBBRTHE - EEAlET tax losses do not expire under current tax legislation.

EBEETRERARE -

24 AR 24 SHARE CAPITAL
—EEREF —TTE
2005 2004
RGEE HE Ring 8 2z
No. of No of
shares Amount shares Amount
TR T T Tt
‘000 $'000 ‘000 $'000
EERA Authorised:
BREEITEER Ordinary shares of $1 each 240,000 240,000 240,000 240,000
ERTRBERE Issued and fully paid:
RUA—A At 1 April 124,081 124,081 123,354 123,354
IRIREE AT B/ TRUBR(D  Shares issued under share
(Ht () option scheme (note (a)) 815 815 727 727
EEARM (FiiEb) Shares repurchased (note (b)) (886) (886) = =
R=ZA=+—8~ At 31 March 124,010 124,010 124,081 124,081
B 3 Notes:
(@) FABATEERE - 814,750 BERREARA A (@) During the year, options were exercised in subscribe for 814,750
814,750MR L MAR - EERHEEBARAR - ordinary shares in the Company at a consideration of $814,750, which

was credited to share capital.
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BaE = (%)

(b) ARBRAFEAERABERBRND -

24 SHARE CAPITAL (Continued)

Notes: (Continued)

(b) During the year, the Company repurchased its own shares on the Stock

Exchange as follows:

BB el ATy AT PR AT
BB BB R#% & B BEEERER RESRER ERAE
Number Highest Lowest
of shares price paid price paid Aggregate
Date of repurchase repurchased per share per share price paid
7T 7T 7T
$ $ $
—ETWFERA=H
3 June 2004 500,000 1.60 1.60 800,000
—ZETWFERANE
8 June 2004 110,000 1.65 1.65 181,500
—ZTMFNANE
9 June 2004 12,000 1.68 1.66 20,120
—EERF=A—H
1 March 2005 22,000 3.50 3.50 77,000
—EERF=A=H
2 March 2005 242,000 3.50 3.48 846,650
886,000 1,925,270

A B ERGEREN  MAARBEITRACRBELRH
WEMBER A RBEAROS I MO EENELER
1,039,0007TF18,0007T B 5t ABIA B4R (FF5E25) ©

The repurchased shares were cancelled and accordingly the issued share

capital of the Company was reduced by the nominal value of these shares.

The premium and brokerage expenses paid on the repurchase of the shares

of $1,039,000 and $8,000 respectively was charged to contributed surplus

(note 25).
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25 f#fE 25 RESERVES
(a) A&EH (a) The Group
ES (BitER) /
R E EftiRfE ] REBEF o ON:- we
Properties (Accumulated
Share  revaluation Exchange losses)/  Contributed
premium reserve reserve retained profits surplus Total
T T T T T T
$'000 $'000 $'000 $'000 $'000 $'000
RZEZ=FMA—H At 1 April 2003 429,505 550 (7,961) (335,636) 712 87,170
REERF Profit for the year - - - 3,704 - 3,704
RZTZWE=A=+—H At 31 March 2004 429,505 550 (7,961) (331,932) 712 90,874
RZZZMFMA—A At 1 April 2004 429,505 550 (7,961) (331,932) 712 90,874
REERT Profit for the year - - - 38,280 - 38,280
BEAHRDAE A Premium paid on
K518 (1 5524(b)) purchase of own
shares (note 24(b)) = = = = (1,039) (1,039)
BB & fR {0 A B Expenses incurred in
32 it (P E24(0)) connection with
the purchase of
own shares
(note 24(b)) - - - - (8) (8)
BB (fzE25(f) Capital reduction
(note 25(f)) (429,505) = - 360,675 68,830 -
AEEEERK Dividend distribution
THRESIK declared and paid in
(FftzE9) respect of the current
year (note 9) - - - - (10,893) (10,893)
RZFTRF=A=+—H At 31 March 2005 = 550 (7,961) 67,023 57,602 117,214
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25 RESERVES (Continued)

(b) &NAT] (b) The Company
(B8R
AR E REBEF BABH “m
(Accumulated
Share losses)/retained Contributed
premium profits surplus Total
o Fr Fr T
$'000 $'000 $'000 $'000
R-ZEZ=FMA—H At 1 April 2003 429,505 (347,537) 65,490 147,458
REEBE Loss for the year - (13,138) - (13,138)
R-ZZEZTWFE=A=+—H At 31 March 2004 429,505 (360,675) 65,490 134,320
RZZTWFEPA—H At 1 April 2004 429,505 (360,675) 65,490 134,320
REF Profit for the year = 35,721 = 35,721
BB N & AR P S A+ Premium paid on purchase of
#m 18 (P EE24(b)) own shares (note 24(b)) - - (1,039) (1,039)
BEARFBROEE Expenses incurred in connection
#3Z ! (FTEE24(b) with the purchase of own
shares (note 24(b)) - - (8) (8)
B3R E A (i sE25(f) Capital reduction (note 25(f)) (429,505) 360,675 68,830 =
AFEEEREXZA Dividend distribution declared and
i 8.73 Ik (B 5E9) paid in respect of the current year
(note 9) - - (10,893) (10,893)
RZZETRAF=A=F+—H At 31 March 2005 - 35,721 122,380 158,101

(c) BIBEERNBERIZARARRARSEMEIFEI150%E () The application of the share premium account is governed by

1571 R ARZEIBIF(RARDER)FTEE -

section 150 and 157 of the Company’s Bye-Laws and the
Companies Act 1981 of Bermuda.

(d) ARBIER Y EHBHEELRELFE - WEBREFEM  (d) The revaluation reserve and exchange reserve have been set up

REMEREMYENINERE TR B ST BOR (8
FIR B B A M s 1) B2 IR ©

and will be dealt with in accordance with the accounting policies
adopted for revaluation of investment properties and other
properties, and translation of foreign currency as set out in note 1
on the financial statements.
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25 f#f& (&)

(e) REBE—NANFHN—RER  AEBEAZERABTDK
RARBHMBRE - NRARFABEAMERBNGES
BEFEBBARFAEETRAZTAENEESIIA
RRABNBARS - AEBHNBARRRIBIZERR
BH) R AR EE & B 0 s BB R AR R RIREE BT
TR R ER B -

AR TNBARS T E ERE1981 6 (D RER) HE
BE o

(f) REBEAQFNARIZERMAIZE66(B)IEFHFE1981F
CRBEVERYF 461 - ARAR_ZETWMFNA+HAB
BB T —BEUREARMERIRGE o ALK 2R
1934 f8429,505,0007T 8 AR RA A MM ARSI - H&
B AR T AR #360,675,0007T B EE A QTR
—ETNF=A=+—H8 2R EE360,675,000
5=

(o) RZZZTRFE=A=1+—HB  AEHIEFAIERRE
B 54858 /158,101,000 (ZZTWE : ) - B
REEBEEZZED RABRED RS2 (ZZZW
&) 0 53£11,420,000 (ZZTWMF : ) o FLE

BREDRNEERNAERERRE -

26 EiE
(a) R-ZETERF=ZA=+—H AEEBRENTXEXE
M RMENIRBEFBNEARNRELT ¢

25 RESERVES (Continued)
(e) Pursuant to a reorganisation in 1999, the former holding company

()

of the Group became a subsidiary of the Company. The excess of
the consolidated net assets of the subsidiaries acquired by the
Company over the nominal value of the shares issued by the
Company has been credited to the Company’s contributed surplus.
The Group’s contributed surplus represents the excess of the
aggregate of the nominal value of the share capital and share
premium of the former holding company over the nominal value
of the shares issued by the Company under the reorganisation.

The application of the Company’s contributed surplus is governed
by the Companies Act 1981 of Bermuda.

Pursuant to Bye-law 66(B) of the Bye-laws of the Company and
section 46 of the Companies Act 1981 of Bermuda, a special
resolution was passed on 15 September 2004 to approve the capital
reduction of the Company. The Company’s entire share premium
of $429,505,000 was first transferred to the Company’s contributed
surplus account. Thereafter, a portion of the Company’s contributed
surplus of $360,675,000 has been applied in writing off
accumulated losses of the Company of $360,675,000 as at 31
March 2004.

(g) At 31 March 2005, the aggregate amount of reserves available for

distribution to shareholders of the Company was $158,101,000
(2004: Nil). After the balance sheet date the Directors proposed a
final dividend distribution of 9.2 cents per share amounting to
$11,420,000 (2004: Nil). This dividend distribution has not been
recognised as a liability at the balance sheet date.

26 COMMITMENTS
(a) At 31 March 2005, the Group had outstanding capital

commitments not provided for in the financial statements as
follows:

—g25F —TEns

2005 2004

Fr F

$'000 $'000

ERERE A Contracted for 2,823 3,759
EREERL Authorised but not contracted for 2,491 2,468
5,314 6,227
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26 AIE (B)

(b) R—ZEERE=FA=1+—B  AEERKLLREEN
EHEBRRENMXKRERBRENRERLEFENE b
#HE52,908,0007T (ZZZT U4 : 3,225,0007T) °

27 REHE
(a) RZEZERAF=A=+—H ' BETUHKRHLEA
ETRREMNSREMERENRBREWNT -

26 COMMITMENTS (Continued)

(b) At 31 March 2005, the Group had outstanding other commitments
of $2,908,000 (2004: $3,225,000) in respect of the contracting
fee for operation of a fast food restaurant not provided for in the
financial statements.

27 OPERATING LEASES
(a) At 31 March 2005, the total future minimum lease payments under
non-cancellable operating leases in respect of properties are payable

as follows:
HEE

The Group
—BEIF —TTNE
2005 2004
T T
$'000 $'000
—FR Within 1 year 115,877 119,778
—FRERFR After 1 year but within 5 years 129,939 101,145
HEE After 5 years 2,448 =
248,264 220,923

AEBUKLHEHRARIWME - ELHE—RIL
RE—FERF WAAREEEIHAKER B
RATEGREAESEE  HENRERESRE
NREMMIZHE - K AHESRIZEHXTE2%E20.5%
ZTTMEFE 2% E17%) e REARASHEERE

=

E °

(b) AEBEAHEBLHENE - R=ZZTRF=A=+
— B - RIBETAERR A2 FAERE B A KA HE
S 7H FXIA 42 F 428,053,000t (ZEZ M & ¢
26,680,0007T) °

28 HEE
R-ZZERE=ZF=1+—8B  AAAARET2EH
B N 7 15 146,000,000t (= & 2 pg 4F
150,000,0007T) $R 174 A 15 B M MR 17 /E 1§ & 4R &
BXBEEE -

The Group leases a number of properties under operating leases.
The leases typically run for an initial period of one to six years, with
an option to renew the leases when all terms are renegotiated.
Lease payments are usually increased to reflect market rentals. The
contingent rent payments are determined based on 2% to 20.5%
(2004: 2% to 17%) of the turnover over the base rents.

(b

~

Part of the leased properties has been sublet by the Group. The
total future minimum sublease payments expected to be received
under non-cancellable subleases at 31 March 2005 are $28,053,000
(2004: $26,680,000).

28 CONTINGENT LIABILITIES
At 31 March 2005, there were contingent liabilities in respect of
guarantees given to banks by the Company in respect of banking
facilities extended to certain wholly-owned subsidiaries amounting
to $146,000,000 (2004: $150,000,000).
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EEAGERIMMESETA

AEBRFRFTERNEEEEHEL - ABEEI
ERR AEEREAREBEENFERETERT
A -R-TETRAF=-A=+—0 LiiEEBEHSE
HMEEBEAEUARK10,610,900T # B 1
10,000,0007C (ZZZUEF : F) - NEERBHIE X
BEEZERANMISEAR °

HEB®BEE

—ETRERALR  ALEE—ZRWE D F R A
+ETS2 B & 3 - bA28,000,0007T KB 3k HH & AR &
EER—IEYE - HEZMERNEFELA16,500,000
THEARBE - EERE=A=1+—RIt2HHEE
AN ©

FLMBHETRE  ANEESEEFFILHELD - X
163,800 ) AT RIZ Y - REMFESEA - L
B TASERIENE NEERVABEREE
HEL=FXMEA -

HRABFHENEHEFERERMEZEBRER &
“ERRFAATERARRRARITZREFIAREE
BETERBS  BHROGRGETAER  ZEYE
HEBRPR _ZTZRF/N\A—HHZATK °

EAEBALRS
BEXFENZ B AEERAANERE ST

AF=A=+—HIEFERNLEDEEMERBEA
TR5 o

EAFEEN  —RMBAREMEHAA—BYE - 3
EHPengto2 EEm#EA  MPengtofll A —IE A ZE F
HRERNBEZERZGEEERESR I BF
BEERERAZREL I AFRENES - FANH
WEAHMBEES X H A1,247,000c (ZZEZT W& ¢
1,215,0007T) °

FRERFARER T —FKWBLARIFAIE  EFAMLRA
BEEN—FTIEYZE HMBARRZETUEENEH
& % F 4180,0007T (ZZZ P4 : 150,0007T) °

29

30

31

~

(a

(b)

OFF-BALANCE SHEET FINANCIAL INSTRUMENTS

The Group has entered into a non-deliverable cross currency swap
to manage its foreign exchange risk during the year. The Group
does not hold or issue financial instruments for trading purposes.
At 31 March 2005, the total notional amount of such cross currency
swap was RMB 10,610,900 in exchange for HK$10,000,000 (2004
Nil). The Group does not have significant market risk with respect
to foreign exchange rate movements.

POST BALANCE SHEET EVENT

On 7 May 2005, a subsidiary of the Group entered into a conditional
agreement with a related party for the sale of one of the Group’s
properties at a consideration of $28,000,000. Profit on disposal of
the property is approximately $16,500,000 which is expected to
be booked in the financial year ending 31 March 2006.

Upon the completion of the aforesaid agreement, the Group will
enter into a tenancy agreement with the purchaser to lease back
the property at a monthly rental of $163,800 for a term of two
years and six months. Under the tenancy agreement, the Group will
be granted two options to renew the tenancy for an aggregate term
of three years and six months after the expiry of the initial term.

The condition has been fulfilled upon the passing of the resolution
approving the sale and leaseback of the property by the
independent shareholders at the special general meeting of the
Company held on 17 June 2005. Completion of the sale of the
property is expected to take place on or before 1 August 2005.

MATERIAL RELATED PARTY TRANSACTION
Except for the transactions noted below, the Group and the
Company have not been a party to any material related party
transaction during the year ended 31 March 2005.

During the year, a subsidiary leased a property from New Champion.
New Champion is wholly beneficially owned by Pengto, a company
beneficially owned by a trust of which Mr Dennis Lo Hoi Yeung is
a discretionary object. In addition, Mr Dennis Lo Hoi Yeung and his
wife, Madam Cindy Lau Shuk Ching are directors of New Champion.
Rental expenses incurred during the year amounted to $1,247,000
(2004: $1,215,000).

During the year, New Champion agreed to grant a licence to a
subsidiary to use a storeroom in Hong Kong. Licence fee paid by
the subsidiary relating to the storeroom amounted to $180,000
(2004: $150,000).



