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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2005, the Group’s net tangible assets was

HK$941,889,000 and net tangible assets per share was

HK$1.28. Excluding goodwill and negative goodwill, the

Group’s net assets amounted to HK$764,071,000 and net

assets per share was HK$1.03.

The Group’s free cash and bank balances was HK$62,747,000.

Netting off cash deposits pledged for borrowing, the group’s

net bank borrowing was HK$373,807,000. Net bank

borrowing less  f ree  cash and bank balances  was

HK$311,060,000, representing 33% of net tangible assets of

the Group. The Group’s borrowing are principally on a

floating rate basis.

MATERIAL ACQUISITION AND DISPOSAL

On 25 November 2004, the Group entered into two

conditional acquisition agreements with an independent third

party for the acquisition of the entire equity interests of

Foshan Municipal Huaqiao Mansion and Foshan United

Corporation of China Travel Service in Mainland China at a

total consideration of RMB61,500,000 (See circular to

Shareholders on 13 December 2004). These transactions have

been completed on 31 December 2004.

Apart from these, the Group had no other material acquisition

and disposal for the year ended 31 March 2005.

CONTINGENT LIABILITIES AND FUTURE
COMMITMENT

The Group has major contingent liabilities relating to

guarantee given to bank for mortgage loan facilities granted

to purchasers of properties of approximately HK$89,083,000.
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CHARGES ON THE GROUP ASSETS

As at the balance sheet date, certain of the Group’s fixed

assets, investment properties, time deposits, other financial

assets, properties held for sale and inventories with a total

carrying value of approximately HK$718,226,000 (2004:

HK$722,424,000) were pledged to secure general banking,

trade finance and other facilities granted to the Group. In

addition, rental income generated in respect of certain

investment properties of the Group were assigned to bankers

to secure loan facilities granted to the Group.

EXPOSURE ON FOREIGN EXCHANGE
FLUCTUATIONS AND TREASURY POLICY

Major transactions of the Group are denominated in Hong

Kong dollar, Renminbi, South African Rand, Canadian dollar

and United States dollar. The Group has no significant

currency exposure except South African Rand and Canadian

dollar. Exchange rate of the other major currencies are stable

throughout the year.
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