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NOTES TO FINANCIAL STATEMENTS
W 5 A B 5

31 March 2005

“EZRFE=A=1+—H

1. CORPORATE INFORMATION

During the year, the Group was principally engaged in
investment holding, the manufacture, trading and
distribution of garments, the property investment and

development, and the operation of hotel, restaurant and

food businesses.

2. IMPACT OF RECENTLY ISSUED HONG
KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The Hong Kong Institute of Certified Public Accountants
has issued a number of new and revised Hong Kong
Financial Reporting Standards and Hong Kong
Accounting Standards, herein collectively referred to as
the new HKFRSs, which are generally effective for
accounting periods beginning on or after 1 January 20035.
The Group has not early adopted these new HKFRSs in

the financial statements for the year ended 31 March

2005S.

HKFRS 3 is applicable to business combinations for
which the agreement date is on or after 1 January 2005.
For the year ended 31 March 2005, the Group has not
entered into any business combination for which the
agreement date is on or after 1 January 2005. Therefore,

HKFRS 3 did not have any impact on the Group’s

financial statements for the current year.

The Group has already commenced an assessment of
the impact of these new HKFRSs but is not yet in a
position to state whether and to what extent these new

HKFRSs would have an impact on its results of

operations and financial position.
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (which also include Statements of Standard
Accounting Practice and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under
the historical cost convention, except for the periodic
remeasurement of the Group’s investment properties and

certain fixed assets, as further explained below.
Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and, save for the
unconsolidated subsidiaries detailed in note 18, all of
its subsidiaries for the year ended 31 March 2005. The
results of subsidiaries acquired or disposed of during
the year are consolidated from or to their effective dates
of acquisition or disposal, respectively. All significant
intercompany transactions and balances within the

Group are eliminated on consolidation.

Minority interests represent the interests of outside
shareholders in the results and net assets of the

Company’s subsidiaries.
Subsidiaries

A subsidiary is a company whose financial and operating
policies the Company controls, directly or indirectly, so

as to obtain benefits from its activities.

The results of subsidiaries are included in the Company’s
profit and loss account to the extent of dividends
received and receivable. The Company’s interests in

subsidiaries are stated at cost less any impairment losses.
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31 March 2005
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Unconsolidated subsidiaries

Interests in unconsolidated subsidiaries are stated at their
carrying values at the date of deconsolidation less any

impairment losses.
Joint venture companies

Joint venture companies comprise companies operating,
directly or indirectly, in Mainland China as independent
business entities. The joint venture agreements between
the venturers stipulate the operating, control rights and
capital contributions of the joint venture parties, the
duration of the joint venture and the basis on which
assets are to be realised upon its dissolution. The profits
and losses from the joint venture company’s operations
and any distribution of surplus assets are shared by the
venturers, either in proportion to their respective capital
contributions, or in accordance with the terms of the

joint venture agreements.
A joint venture company is treated as:

(a) a subsidiary, if the Group has unilateral control,
directly or indirectly, over the joint venture

company;

(b) a jointly-controlled entity, if the Group does not
have unilateral control, but has joint control,
directly or indirectly, over the joint venture

companys;

(c) an associate, if the Group does not have unilateral
or joint control, but holds, directly or indirectly,
generally not less than 20% of the joint venture
company’s registered capital and is in a position
to exercise significant influence over the joint

venture company; or
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Joint venture companies (continued)

(d) a long term investment, if the Group holds, directly
or indirectly, less than 20% of the joint venture
company’s registered capital and has neither joint
control of, nor is in a position to exercise
significant influence over, the joint venture

company.
Associates

An associate is a company, not being a subsidiary or a
jointly-controlled entity, in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise

significant influence.

The Group’s share of the post-acquisition results and
reserves of associates is included in the consolidated
profit and loss account and consolidated reserves,
respectively. The Group’s interests in associates are stated
in the consolidated balance sheet at the Group’s share
of net assets under the equity method of accounting,

less any impairment losses.
Jointly-controlled entities

A jointly-controlled entity is a joint venture company
which is subject to joint control, resulting in none of
the participating parties having unilateral control over

the economic activity of the jointly-controlled entity.

The Group’s share of the post-acquisition results and
reserves of its jointly-controlled entity is included in the
consolidated profit and loss account and consolidated
reserves, respectively. The Group’s interest in the jointly-
controlled entity is stated in the consolidated balance
sheet at the Group’s share of net assets under the equity

method of accounting, less any impairment losses.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Goodwill

Goodwill arising on the acquisition of subsidiaries,
associates and jointly-controlled entities represents the
excess of the cost of the acquisition over the Group’s
share of the fair values of the identifiable assets and

liabilities acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset and amortised on
the straight-line basis over its estimated useful life. In
the case of associates and jointly-controlled entities, any
unamortised goodwill is included in the carrying amount
thereof, rather than as a separately identified asset on

the consolidated balance sheet.

Prior to the adoption of SSAP 30 “Business
combinations” in 2001, goodwill arising on acquisitions
was eliminated against consolidated reserves in the year
of acquisition. On the adoption of SSAP 30, the Group
applied the transitional provision of the SSAP that
permitted such goodwill to remain eliminated against
consolidated reserves. Goodwill on acquisitions
subsequent to 1 April 2001 is treated according to the
SSAP 30 goodwill accounting policy above.

On disposal of subsidiaries, associates or jointly-
controlled entities, the gain or loss on disposal is
calculated by reference to the net assets at the date of
disposal, including the attributable amount of goodwill
which remains unamortised and any relevant reserves,
as appropriate. Any attributable goodwill previously
eliminated against consolidated reserves at the time of
acquisition is written back and included in the

calculation of the gain or loss on disposal.
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Goodwill (continued)

The carrying amount of goodwill, including goodwill
remaining eliminated against consolidated reserves, is
reviewed annually and written down for impairment
when it is considered necessary. A previously recognised
impairment loss for goodwill is not reversed unless the
impairment loss was caused by a specific external event
of an exceptional nature that was not expected to recur,
and subsequent external events have occurred which have

reversed the effect of that event.
Negative goodwill

Negative goodwill arising on the acquisition of
subsidiaries, associates and jointly-controlled entities
represents the excess of the Group’s share of the fair
values of the identifiable assets and liabilities acquired
as at the date of acquisition, over the cost of the

acquisition.

To the extent that negative goodwill relates to
expectations of future losses and expenses that are
identified in the acquisition plan and that can be
measured reliably, but which do not represent
identifiable liabilities as at the date of acquisition, that
portion of negative goodwill is recognised as income in
the consolidated profit and loss account when the future

losses and expenses are recognised.

To the extent that negative goodwill does not relate to
identifiable expected future losses and expenses as at
the date of acquisition, negative goodwill is recognised
in the consolidated profit and loss account on a
systematic basis over the remaining average useful life
of the acquired depreciable/amortisable assets. The
amount of any negative goodwill in excess of the fair
values of the acquired non-monetary assets is recognised

as income immediately.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Negative goodwill (continued)

In the case of associates and jointly-controlled entities,
any negative goodwill not yet recognised in the
consolidated profit and loss account is included in the
carrying amount thereof, rather than as a separately

identified item on the consolidated balance sheet.

On disposal of subsidiaries, associates or jointly-
controlled entities, the gain or loss on disposal is
calculated by reference to the net assets at the date of
disposal, including the attributable amount of negative
goodwill which has not been recognised in the
consolidated profit and loss account and any relevant

reserves as appropriate.
Other financial assets

Other financial assets include investment securities and

held-to-maturity securities.
Investment securities

Investment securities in listed and unlisted debt and
equity securities, intended to be held for a continuing
strategic or long term purpose, are stated at cost less

any impairment losses, on an individual investment basis.

When a decline in the fair value of a security below its
carrying amount has occurred, unless there is evidence
that the decline is temporary, the carrying amount of
the security is reduced to its fair value, as estimated by
the directors. The amount of the impairment is charged
to the profit and loss account for the period in which it
arises. When the circumstances and events which led to
the impairment in value cease to exist and there is
persuasive evidence that the new circumstances and
events will persist for the foreseeable future, the amounts
of the impairments previously charged is credited to the
profit and loss account to the extent of the amount

previously charged.
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Held-to-maturity securities

Held-to-maturity securities are investments in dated debt
securities which the Group has the expressed intention
and ability to hold to maturity, and are stated at cost
adjusted for the amortisation of premiums or discounts
arising on acquisition, less any impairment losses which

reflect their credit risk.

The profit or loss on disposal of investment securities is
accounted for in the period in which the disposal occurs
as the difference between the net sales proceeds and the

carrying amount of the investments.
Impairment of assets

An assessment is made at each balance sheet date of
whether there is any indication of impairment of any
asset, or whether there is any indication that an
impairment loss previously recognised for an asset in
prior years may no longer exist or may have decreased.
If any such indication exists, the asset’s recoverable
amount is estimated. An asset’s recoverable amount is
calculated as the higher of the asset’s value in use and

its net selling price.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. An
impairment loss is charged to the profit and loss account
in the period in which it arises, unless the asset is carried
at a revalued amount, when the impairment loss is
accounted for in accordance with the relevant accounting

policy for that revalued asset.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Impairment of assets (continued)

A previously recognised impairment loss is reversed only
if there has been a change in the estimates used to
determine the recoverable amount of an asset, however
not to an amount higher than the carrying amount that
would have been determined (net of any depreciation/
amortisation), had no impairment loss been recognised

for the asset in prior years.

A reversal of an impairment loss is credited to the profit
and loss account in the period in which it arises, unless
the asset is carried at a revalued amount, when the
reversal of the impairment loss is accounted for in
accordance with the relevant accounting policy for that

revalued asset.
Fixed assets and depreciation

Fixed assets are stated at cost or valuation less
accumulated depreciation and any impairment losses.
The cost of an asset comprises its purchase price and
any directly attributable costs of bringing the asset to
its working condition and location for its intended use.
Expenditure incurred after fixed assets have been put
into operation, such as repairs and maintenance, is
normally charged to the profit and loss account in the
period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected
to be obtained from the use of the fixed asset, the
expenditure is capitalised as an additional cost of that

asset.
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NOTES TO FINANCIAL STATEMENTS

Depreciation is calculated on the straight-line basis to
write off the cost or valuation of each asset over its
estimated useful life. The principal annual rates used
for this purpose are as follows:
Hotel properties Over the lease terms

Leasehold land Over the lease terms

Buildings 2.5% - 3%
Leasehold improvements 10% - 15%
Plant and machinery 10%

Furniture, fixtures and equipment 15% - 20%
Motor vehicles 20%

Freehold land is not depreciated.

Assets held under finance leases are depreciated over
the shorter of the finance lease terms and their estimated

useful lives on the same basis as owned assets.

The gain or loss on disposal or retirement of a fixed
asset recognised in the profit and loss account is the
difference between the net sales proceeds and the
carrying amount of the relevant asset. Changes in the
values of fixed assets, other than investment properties,
are dealt with as movements in the revaluation reserve.
If the total of this reserve is insufficient to cover a deficit,
on an individual asset basis, the excess of the deficit is
charged to the profit and loss account. Any subsequent
revaluation surplus is credited to the profit and loss
account to the extent of the deficit previously charged.
On disposal of a revalued asset, the relevant portion of
the revaluation reserve realised in respect of previous
valuations is transferred to retained profits as a

movement in reserves.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Investment properties

Investment properties are interests in land and buildings
in respect of which construction work and development
have been completed and which are intended to be held
on a long term basis for their investment potential, any
rental income being negotiated at arm’s length. Such
properties are not depreciated and are stated at their
open market values on the basis of annual professional

valuations performed at the end of each financial year.

Changes in the values of investment properties are dealt
with as movements in the investment property
revaluation reserve. If the total of this reserve is
insufficient to cover a deficit, on a portfolio basis, the
excess of the deficit is charged to the profit and loss
account. Any subsequent revaluation surplus is credited
to the profit and loss account to the extent of the deficit

previously charged.

On disposal of an investment property, the relevant
portion of the investment property revaluation reserve
realised in respect of previous valuations is released to

the profit and loss account.
Properties held for sale

Properties held for sale are stated at the lower of cost
and net realisable value on an individual property basis.
Cost includes all development expenditure, applicable
borrowing costs and other direct costs attributable to
such properties. Net realisable value is determined by

reference to the prevailing market prices.
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the first-in, first-
out basis and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less
any estimated costs to be incurred to completion and

disposal.
Export quotas

Temporary export quotas purchased are charged to the
profit and loss account at the date when goods are

shipped under that quota category or upon expiry.

Export quotas allocated by the authorities in the
countries in which the Group operates are not capitalised

as assets in the consolidated balance sheet.

Income arising from the sale of export quotas is credited

to the profit and loss account in the year of disposal.
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NOTES TO FINANCIAL STATEMENTS
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31 March 2005
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Leased assets

Leases that transfer substantially all the rewards and
risks of ownership of assets to the Group, other than
legal title, are accounted for as finance leases. At the
inception of a finance lease, the cost of the leased asset
is capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance
leases are included in fixed assets and depreciated over
the shorter of the lease terms and the estimated useful
lives of the assets. The finance costs of such leases are
charged to the profit and loss account so as to provide

a constant periodic rate of charge over the lease terms.

Assets acquired through hire purchase contracts of a
financing nature are accounted for as finance leases,

but are depreciated over their estimated useful lives.

Lease where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor,
assets leased by the Group under operating leases are
included in non-current assets and rentals receivable
under the operating leases are credited to the profit and
loss account on the straight-line basis over the lease
terms. Where the Group is the lessee, rentals payable
under the operating leases are charged to the profit and
loss account on the straight-line basis over the lease

terms.
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an

integral part of the Group’s cash management.

For the purpose of the balance sheet, cash and cash
equivalents comprise cash on hand and at banks,
including term deposits, and assets similar in nature to

cash, which are not restricted as to use.
Income tax

Income tax comprises current and deferred tax. Income
tax is recognised in the profit and loss account or in
equity if it relates to items that are recognised in the

same or a different period, directly in equity.

Deferred tax is provided, using the liability method, on
all temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.
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31 March 2005
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable

temporary differences:

° except where the deferred tax liability arises from
goodwill or the initial recognition of an asset or
liability in a transaction that is not a business
combination and, at the time of the transaction,
affects neither the accounting profit nor taxable

profit or loss; and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, except
where the timing of the reversal of the temporary
differences can be controlled and it is probable
that the temporary differences will not reverse in

the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax assets
and unused tax losses, to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, and the carryforward
of unused tax assets and unused tax losses can be

utilised:

o except where the deferred tax asset relating to the
deductible temporary differences arises from
negative goodwill or the initial recognition of an
asset or liability in a transaction that is not a
business combination and, at the time of the
transaction, affects neither the accounting profit

nor taxable profit or loss; and
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Income tax (continued)

° in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and interests in joint ventures, deferred
tax assets are only recognised to the extent that it
is probable that the temporary differences will
reverse in the foreseeable future and taxable profit
will be available against which the temporary

differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset to be utilised. Conversely, previously unrecognised
deferred tax assets are recognised to the extent that it is
probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be

utilised.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on
tax rates (and tax laws) that have been enacted or

substantively enacted at the balance sheet date.
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31 March 2005
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Foreign currencies

Foreign currency transactions are recorded at the
applicable exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are translated at the
applicable exchange rates ruling at that date. Exchange

differences are dealt with in the profit and loss account.

On consolidation, the financial statements of overseas
subsidiaries, jointly-controlled entities and associates are
translated into Hong Kong dollars using the net
investment method. The profit and loss accounts of
overseas subsidiaries, jointly-controlled entities and
associates are translated into Hong Kong dollars at the
weighted average exchange rates for the year, and their
balance sheets are translated into Hong Kong dollars at
the exchange rates ruling at the balance sheet date. The
resulting translation differences are included in the

exchange equalisation reserve.

For the purpose of the consolidated cash flow statement,
the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates ruling at
the dates of the cash flows. Frequently recurring cash
flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the

weighted average exchange rates for the year.
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are
also considered to be related if they are subject to
common control or common significant influence.

Related parties may be individuals or corporate entities.
Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the

revenue can be measured reliably, on the following bases:

(a) from the sale of goods and quotas, when the
significant risks and rewards of ownership have
been transferred to the buyer, provided that the
Group maintains neither managerial involvement
to the degree usually associated with ownership,
nor effective control over the goods and quotas
sold;

(b) income from the restaurant and food businesses,

at the point of sale to customers;

(c) rental income, in the period in which the properties
are let out and on the straight-line basis over the

lease terms;

(d) income from the sale of completed properties, on
the exchange of legally binding unconditional sales

contracts;

(e) hotel and other service income, in the period in

which such services are rendered;

(f)  interest income, on a time proportion basis, taking
into account the principal outstanding and the

effective interest rate applicable; and

W 5 5 B A
31 March 2005
ZETHRHE=H=1+—H

32 B o v R ()

ol A

Qe — T AT R R R R R 5 — T > S
73— 07 W R B B R PR A R R B T Al
Jig T 2 N o 0 B[] 52— Ty 4 £ ) R
B R Jag R 2N o BN AT A RN S
AEE-

N ¥

i 74 4 [ R 75 A5 97 M) i o T WAC A T T fe
A R A 5T 51 R e AR

(a) SHEBEMLEETERAEMIEKR
J i B i P T e AR ME AR AR
P ZEURfE R LR 2R 9 A B 2 B O
TREEAHE =) > IR EHEA T B 5 0
T 6L A R 42 )

(b) EEED WA TN E T B R AR

(c) FHEUCA T 3 AR AR R AL R
FEWULESIERES

(d) HECERYEZEA IR ZERE
R 2 S AR R B S A RT I AR D

(e) TP IE B KA e B Wie A T A 2 A3k i s 44
LN

() FEWATITER BARMEA & Fd 2
BRI A - $ By ] B ) B RO %

TAK SING ALLIANCE HOLDINGS LIMITED # & 4 [

69



70

NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

(g) income from the provision of merchandising
consultancy services, in the period in which such

services are provided.
Dividends

Final dividends proposed by the directors are classified
as a separate allocation of retained profits within the
capital and reserves section of the balance sheet, until
they have been approved by the shareholders in a general
meeting. When these dividends have been approved by
the shareholders and declared, they are recognised as a

liability.
Employee benefits
Paid leave carried forward

The Group provides paid annual leave to its employees
under their employment contracts on a calendar year
basis. Under certain circumstances, such leave which
remains untaken as at the balance sheet date is permitted
to be carried forward and utilised by the respective
employees in the following year. An accrual is made at
the balance sheet date for the expected future cost of
such paid leave earned during the year by the employees

and carried forward.
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NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits (continued)
Employment Ordinance long service payments

Certain of the Group’s employees have completed the
required number of years of service to the Group in
order to be eligible for long service payments under the
Hong Kong Employment Ordinance (the “Employment
Ordinance”) in the event of the termination of their
employment. The Group is liable to make such payments
in the event that such a termination of employment meets
the circumstances specified in the Employment

Ordinance.

A contingent liability is disclosed in respect of possible
future long service payments to employees, as a number
of current employees have achieved the required number
of years of service to the Group, to the balance sheet
date, in order to be eligible for long service payments
under the Employment Ordinance if their employment
is terminated in the circumstances specified. A provision
has not been recognised in respect of such possible
payments, as it is not considered probable that the
situation will result in a material future outflow of

resources from the Group.

W 5 5 B A
31 March 2005
ZETHRHE=H=1+—H

32 B o v R ()

e B A (50
12 i B¢ 0 0 200 IR 25 2

AL 2 4 TR B B 5 ORI A s 4R 0 ik
0 (T4 R e 51l 1 ) i 5 7 A 4 11 A 5 22 M
B A AT i o HL A R AR M R S B A
HEHRR B IS 4 ol - A R S O IR A
3 IR A 0k 191 i i 2 1 D> R BIZH B
i 0 % R 3 S 4 -

ERE THARBRARHCESS AL
V) e 5 O 4 4 S A0 A S TE AR E S DL R
1k A IR > T AR A O R e 19 5 AR S LR
S R 55 x> TR A4 T T BB T R A 1) R B S
AR IR BS 4 2 3O AU Hh R - i R %
S5 W] RE B SO R I IRBS 4 2 1 UL A
RAREEEHALE Z ER AR BB ER
Uit 1 O - 7 S A R T e e B 2 SR
e 5 4 A7 s 3 44

TAK SING ALLIANCE HOLDINGS LIMITED # & 4 [

71



72

NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
“EZRFE=A=1+—H

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Employee benefits (continued)
Retirement benefits schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to
participate in the MPF Scheme. Contributions are made
based on a percentage of the employees’ basic salaries
and are charged to the profit and loss account as they
become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions
vest fully with the employees when contributed into the
MPF Scheme, except for the Group’s employer voluntary
contributions, which are refunded to the Group when
the employee leaves employment prior to the
contributions vesting fully, in accordance with the rules
of the MPF Scheme.

The employees of the Group’s subsidiaries which operate
in Mainland China are required to participate in central
pension schemes (the “CP Schemes”) operated by
respective local municipal governments. These
subsidiaries are required to contribute a certain
percentage of their covered payroll to the CP Schemes
to fund their benefits. The only obligation of the Group
with respect to the CP Schemes is to pay the ongoing
required contributions under the CP Schemes.
Contributions under the CP Schemes are charged to the
profit and loss account as they become payable in

accordance with the rules of the CP Schemes.
SEGMENT INFORMATION

Segment information is presented by way of two segment
formats: (i) on a primary segment reporting basis, by
business segment; and (ii) on a secondary segment

reporting basis, by geographical segment.
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NOTES TO FINANCIAL STATEMENTS

SEGMENT INFORMATION (continued)

The Group’s operating businesses are structured and
managed separately, according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of other business segments. Summary details

of the business segments are as follows:

(a) the garment segment is engaged in the manufacture,

trading and distribution of garment products;

(b) the restaurant, food and hotel segment is engaged
in restaurant and hotel operation and the provision

of food and beverage services;

(c) the property investment and development segment
comprises the development and sale of properties,
the leasing of commercial and residential premises

and logistics business; and

(d) the “others” segment comprises, principally, the
supply of LPG gas for motor vehicles, and other

operations.

In determining the Group’s geographical segments,
revenues and results are attributed to the segments based
on the location of the customers, and assets are
attributed to the segments based on the location of the

assets.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to

third parties at the then prevailing market prices.
(a) Business segments
The following tables present revenue, profit/(loss)

and certain asset, liability and expenditure

information for the Group’s business segments.
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NOTES TO FINANCIAL STATEMENTS
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31 March 2005
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74

4. SEGMENT INFORMATION (continued) 4. AWEHR o
(a) Business segments (continued) (a) EEHENB 50
Group #EH
Restaurant, Property
food and investment
Garment hotel and development Others Eliminations Consolidated
/%3 LSy LES 39T I Jfb B

2005 2004 2005 2004
HRIE CFEME CRREE TN
HKS000  HK$000 HKS000 HKS’

000

HKS$’000

2005 2004 2005

2004

2004 2005 2004

SRR CFENE CRRAE CFFTNE CRRAE CTTNE CRRAE ZTTNE
HK$'000 HK$'000 HKS$000 HK$000 HK$'000 HKS000  HKS000

T#x  T#x  T#xX  T#x  TExX  T#Ex  TEx  T#x T#x  T#xL  T#x

Segment revenue: SHFA -
Sales to external HET

customers HRER 380,936 330,335 256,017 235,058 39457 37,985 4585 4,59 - 680,995 607,972
Intersegment A B

sales ZHE - - 276 977 1,129 5,982 - - (6,959) - -
Other revenue H b 3,498 3,200 205 1,106 36508 38354 1173 264 - 41384 42,924
Total B 384,434 333,535 256,498 237,141 77,094 82,321 5,758 4,858 (6,959) 722,379 650,896
Segment results HEER 31,546 18,625 26,240 19,081 8,430 22,679 (1,542 (859) - 64,674 59,526
Unallocated R

corporate income BERA 1,801 4,648
Unallocated R

corporate expenses ELH (18,435)  (17,876)
Profit from

operating activities ¥ % i fl 48,040 46,298
Finance costs BB (13,946)  (14,296)
Share of profits and ~ HEEIE A H

losses of associates i Fl BB - - - - 19,081 (40)  (1,718) (318) - 17,363 (358)
Profit before tax Wik L i 51457 31,644
Tax BIE (13,721) (8,067
Profit before minority &7 # &

interests e i 37,736 23,577

Minority interests

Net profit from ordinary

&
=
=
B
i
Bk

(3,006 (271)

activities attributable [ 50 ff 48
to shareholders EHRF B EA 34730 23,306
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NOTES TO FINANCIAL STATEMENTS
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31 March 2005
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SEGMENT INFORMATION (continued) 4. SABER G
(a) Business segments (continued) (a) EBHB @)
Restaurant, Property investment
Garment food and hotel and development Others Consolidated
R&K W £ R LES '3 T N i
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004

BRI CFFNE CRRAE CFTWE CRRHA CFFNE CDRRLF CFFNE CRR0F ZFFNE
HK$000  HKS$000  HKS'000  HK$000 HKS'000  HKS'000 HKS'000  HK$'000  HKS'000  HKS$000
THx  TEx Tk TEx  T#x  TEx  T#xX T TEX  T#xX

Seament assets N 12,880 122,816 209070 82,710 995,705 983,963 9,014 15,048 1,326,771 1,204,537
Interests in associates Bana 2R 2,324 2,435 8 8 35,181 17,160 (1,322) 421 36,191 20,024
Unallocated assets FARERE 95,052 131,668
Total assets MR 1,458,014 1,356,229
Segment liabilicies B JL633 51430 S88T3 32300 43293 43,004 5652 3,583 149451 130319
Unallocated liabilities FARAK 522,878 451,340

Total liabilities BARK 672,329 581,659

Other segment

information: Kb BER
Depreciation il
- segment - 3,793 4233 10,913 11,503 2,947 1,415 65 54 17,718 17,205
- unallocated — KR 2,045 2,272
19,763 19,477
Capital expenditure A
- segment -8 1,408 6,172 8,073 5,193 11,893 56,150 122 574 21,496 68,089
- unallocated - KR 2,934 50

24,430 68,139

Other non-cash expenses ~ SL M F 514 3 i
 segment i *686 410 17 953 30,013 22,090 1333 M M9 23675
- unallocated — KR 1,998 408

36,047 24,083

Inclusive of write back of provision against * 647 58 2 1] 48 %5 402,000 G °
inventories amounting to HK$402,000.
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4., SEGMENT INFORMATION (continued)
(b) Geographical segments

The following table presents revenue, certain asset
and expenditure information for the Group’s

geographical segments.

Group

America South Africa
FH [LiES
2005 2004 2005 2004
CERLE CTTNE CRREE CFENE
HKS000  HK$000  HKS'000  HK$'000
Ti#x  Téx  T#x  TEx

NRER (4
(b) M 4%

DATF 7 7% 45 [ 3 0 2 e A 25
HE RS 2 E R

Segment revenue: i LON
Sales to external HET
customers HREF 159,360 106,632 186,913 170,793

Other geographical L fit g
information: Eh
Segment assets NEEE 29,997 32,037 53,910 63,302

Capital expenditure: ~ EAZ -
- segment — 639 3,876 71 1,597
- unallocated -k
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TURNOVER AND REVENUE

NOTES TO FINANCIAL STATEMENTS
W 5 A B 5

31 March 2005

ZETHRHE=H=1+—H

5. BRBERBA

Turnover represents the aggregate of the net invoiced SEBBETESR (CMBREE RITNI
value of goods sold, after allowances for goods returned 1) K f 4 Ak AR B Y 8 SR B W S
and trade discounts, the rendering of services, proceeds . DA % 0 WA e R MACREL 465 WAC A AL 1Y AR 75

from the sale of properties and gross rental income

received and receivable.

Revenue from the following activities has been included TFAEB M TR A C RS ER

in turnover:

Group

A4 1
2005 2004
ZRBRAAR ZEFE
HKS$’000 HK$°000
T# L T IT
Sale of goods FERN 385,521 334,929

Income from the hotel,

restaurant and food businesses Tk~ M R ZE RS U 256,017 235,058
Gross rental income LEEN N K 35,127 28,800
Proceeds from the sale of properties A 2 i A5 3R0A 4,330 9,185
Turnover = 680,995 607,972
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NOTES TO FINANCIAL STATEMENTS

W 5 A B 5
31 March 2005
SERHREZA =+ —H

6. PROFIT FROM OPERATING ACTIVITIES 6. RN
The Group’s profit from operating activities is arrived AL 2 880 R O R
at after charging:
Group
AR
2005 2004
“EENAE R F 4
HK$°000 HK$’000
T# T T T
Cost of inventories sold and CEfFE R

services provided O 2 A R 5 2 A 463,016 438,797
Auditors’ remuneration A S i 7 4 1,810 1,607
Depreciation Ireg 19,763 19,477
Loss on disposal of other B H At S

financial assets Z K18 77 -
Quota expenses i %8 32 175 863
Rentals under operating leases MR 58 f A A 2

for land and buildings + b B A A 4 15,570 17,234
Staff costs (excluding directors’ BTHRA (FMLfhEF

remuneration — note 8)*: Tl 45 — B 5E8) #:

Wages and salaries TEK#H 4% 84,953 80,322
Staff pension scheme contributions i BB A ik 3k 865 970
Less: Forfeited unvested contributions ik : £ 1% Y 3k BE 15 2 fik 3k - -
Net pension scheme expense [EX N s A T RE Ik ] 865 970

85,818 81,292

# Inclusive of an amount of HK$73,177,000 (2004: #
HK$67,712,000) classified under cost of inventories sold

and services provided.
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NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005

SEEHEE=HZ A

PROFIT FROM OPERATING ACTIVITIES 6. HEEA 1)
(continued)
Group
A 45 1
2005 2004
“ERHAE ZERE L
HK$°000 HK$’000
T# L T T
Provisions for doubtful debts and IR MR EE A B
other receivables Al 1 i 3R 2 A 27,927 23,952
and after crediting: KestAc:
Gain on disposal of fixed assets, net A [ A AR o TR AR 362 214
Surplus on revaluation of
investment properties — note 15 "G EE s — M EES 3,326 4,828
Gain on disposal of other financial assets H # H Al BB & 7 2 Ui 4 - 1,183
Foreign exchange gains, net A i i 15 7R 1,809 2,505
Interest income from: FLEA
Bank balances SRAT A7 3K 1,670 2,647
Other receivables JFL At JEE i R 3K - 264
1,670 2,911
Gross rental income FH 4 il AR 35,127 28,800
Less: Outgoings W S (365) (366)
Net rental income TH 4 U A 3 8 34,762 28,434
Goodwill amortised* o L A G 459 -
Negative goodwill recognised™* T T 31,143 31,143
Quota income i A Ui A 13 2,112
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NOTES TO FINANCIAL STATEMENTS

W 5 1 B A
31 March 2005
ZEETHE=H=1+—H

6. PROFIT FROM OPERATING ACTIVITIES 6. BB®AM 5

(continued)

The movement in goodwill amortised in the consolidated
profit and loss account for the year is included in “Other
operating expenses” on the face of the consolidated profit

and loss account.

The movement in negative goodwill recognised in the
consolidated profit and loss account for the year is
included in “Other revenue” on the face of the

consolidated profit and loss account.

A TN B 1R AR N B 2 TR T AT AR
o 8 g R TR A 7 2 B S ) A e

e AR SRS REIRNER 2 AR CEA
FRa 1R AR AR [ AR ] A e

7. FINANCE COSTS

7. WBRX

Group
7% 4
2005 2004
“REELE ZEENAE
HK$’000 HK$°000
T# L T T
Interest in respect of: FlE
Bank loans, overdrafts and
other loans wholly repayable AT E B LR
within five years A AR A 7 A 13,668 14,064
Factoring arrangements % 38 Rl 22 PR 106 27
Finance leases il 5 L 4 172 205
13,946 14,296
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NOTES TO FINANCIAL STATEMENTS

DIRECTORS’ REMUNERATION 8.

Directors’ remuneration for the year, disclosed pursuant
to Section 161 of the Hong Kong Companies Ordinance
and the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing

Rules”), is as follows:

W 5 A B 5
31 March 2005
ZETHRHE=H=1+—H

P
AR TS I 4 2 5 T AT IR 1 5 I 717

HI(T ETTREAN ) R A e o R 26 — X
TR ERE SIS T

Group
b 3L
2005 2004
ZERTHAE ZEE YA
HK$’000 HK$°000
T# T T
Fees: Ml 4
Independent non-executive directors WL AT 342 200
Non-executive director FEHATE S 100 100
442 300
Other emoluments to
executive directors: PUAT 2 A 4
Salaries, allowances and
benefits in kind e RN XCE W R %5 3,797 3,846
Bonuses paid and payable O A K% e AT A AT 3,455 2,379
Pension scheme contributions R R Bt KT 154 154
7,406 6,379
7,848 6,679

TAK SING ALLIANCE HOLDINGS LIMITED % i 4 [
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NOTES TO FINANCIAL STATEMENTS

W 5 A B 5
31 March 2005
SERHREZA =+ —H

8. DIRECTORS’ REMUNERATION (continued) 8. WHME u)
The number of directors whose remuneration fell within bl EE =R S I AR R R
the following bands is as follows:
Group
A HE
2005 2004
“EELE ZEFNAE
Number of Number of
directors directors
i YN YN
Nil - HK$1,000,000 # —1,000,000% JC 4 4
HK$1,000,001 - HK$1,500,000 1,000,001% 5t — 1,500,000 7T 1 -
HK$2,000,001 — HK$2,500,000 2,000,001 56 —2,500,000% ot - 1
HK$2,500,001 — HK$3,000,000 2,500,001%5 JC — 3,000,000 JC 1 -
HK$3,000,001 — HK$3,500,000 3,000,001% 7€ — 3,500,000 7T - 1
HK$3,500,001 — HK$4,000,000 3,500,001% 5C —4,000,000% 7T 1 -
7 6

There was no arrangement under which a director

waived or agreed to waive any remuneration during the

year.
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NOTES TO FINANCIAL STATEMENTS

FIVE HIGHEST PAID EMPLOYEES’ 9.

REMUNERATION

The five highest paid employees of the Group during
the year included three (2004: four) directors, details of
whose remuneration are set out in note 8 above. Further
details of the remuneration of the remaining two (2004:
one) non-director, highest paid employees, disclosed

pursuant to the Listing Rules, are set out below.

W 5 A B 5
31 March 2005
ZETHRHE=H=1+—H

Ao 367 T e e 2 M

AR 2 T R B RS = (S F
Z U A POy ) B HO M RE I RO
SCRERES o HfR A (T FPUAE: —4L)
Y d e IR B P < R R T AL
Wy

Group
A4
2005 2004
CRRAE FENE
HK$°000 HK$°000
il T
Salaries, allowances and benefits in kind 37 4~ 305 I B ) A1 25 5,009 584
Pension scheme contributions AR BT - -
5,009 584

The number of non-director, highest paid employees
whose remuneration fell within the following bands is

as follows:

FEFEN R A ZFHMEENT

Group

A 4R 1
2005 2004
“EERRAE e 2 quiges
Number of Number of
employees employees
e A Y fE B A\
HK$500,000 - HK$1,000,000 500,000% 7t — 1,000,000 JC - 1
HK$1,000,001 - HK$1,500,000 1,000,001 4% 7€ — 1,500,000 7 -
HK$3,500,001 — HK$4,000,000 3,500,001% 7t — 4,000,000%: 7G 1 -
2 1
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NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
“EZRFE=A=1+—H

10.

TAX

Hong Kong profits tax has been provided at the rate of
17.5% on the estimated assessable profits arising in
Hong Kong during the year. No provision for Hong
Kong profits tax was made for the year ended 31 March
2004 as the Group had no assessable profits derived
from or earned in Hong Kong during that year. Taxes
on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the countries in which the
Group operates, based on existing legislation,

interpretations and practices in respect thereof.

No provision for tax is required for the Group’s jointly-
controlled entity as no assessable profits were earned
by the jointly-controlled entity during the year (2004:
Nil).

10. BEMW

R AT B AR YR 4F L A TR A s 2 Al
JE SR B R B R 7.5% R H o R —EE
WHE=ZH=+—HEZNARELHREREZ
S5 37 AT ] R R i A1) > S LSl O A o 93
i o 83 A b i 18 SR ik M) 2 B TR T AR AR A AR
V) A T B B K 2 BTk ) e R AR
AT Bl A At A

FH A 7 AF B 4R 1) > S [) PR RE A i N w4
AT A R 94 ) > A ALt ST A R A5 A
(R PUAE  4HE) o

Group
7 45
2005 2004
“EELE s quiKin
HK$°000 HK$°000
T# L T T
Group: L]
Current — Hong Kong B — & s
Charge for the year N 38 -
Underprovision/(Overprovision)
in prior years PLHTAE BEEARAL 7 (BB B AH 2 (261)
Current — Mainland China B4 — o [ oK B 4,466 3,972
Current — Overseas RS9 — i 4h
Provision for tax in respect of
profits for the year N IEC TR L 3,744 4,670
Underprovision/(Overprovision)
in prior years PUHTAE BEEARAL 7 (BB A (37) 777
Deferred tax expense/(income) MEERLIA 7 (U A)
- note 28 — Wi 5E28 1,432 (1,091)
9,645 8,067
Share of tax attributable to associates ST A Tk 2 N ) 2 B IE 4,076 -
Total tax charge for the year A AF JiE AR IH S 13,721 8,067
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NOTES TO FINANCIAL STATEMENTS

10. TAX (continued)

A reconciliation of the tax expense applicable to profit
before tax using the statutory rates for the countries in
which the Company and the majority of its subsidiaries,
jointly-controlled entity and associates are domiciled to

the tax expense at the effective tax rates, and a

W 5 A B 5 I
31 March 2005
ZETHRHE=H=1+—H

10. BLIH (5

DL 7 8 1 7% B 0 AT o M) 2 BEIE S (4%
FHAS S R B FR A7 2 Wi Jag 2~ ) ~ S [m] #E HE
oA R o R SEH I AE B R i E
Bl FH ) B R PR R 2 B S
Z ¥R DL RoE B R (B E B %) B

reconciliation of the applicable rates (i.e. the statutory M i % 2 SRR
tax rates) to the effective tax rates, are as follows:
Group
Y|
2005 2004
RN R A
HK$’000 % HK$°000 %
T# L T

Profit before tax I Bt AT 44 ) 51,457 31,644
Tax at the statutory tax rate %35 & Bl R 51 5 2 BiIA 9,005 17.5 5,538 17.5
Lower tax rate of

other countries HoAth B 5K 7 A B R (932) (1.8) (293) (0.9)
Higher tax rate of

other countries HoAl B R 2 8= B R 2,866 5.6 4,916 15.5
Adjustment in respect of

current tax of ot B B IE AR

previous periods DA I AF 9 3 (35) (0.1) 339 1.1
Income not subject to tax JFEBBCA (6,572) (12.8) (6,337) (20.0)
Expenses not deductible

for tax A AL Z B 3 391 0.8 92 0.3
Tax losses utilised A& B PATTAF 2 8 A

from previous periods Bl IE e 15 (1,965) (3.8) (2,289) (7.2)
Tax losses not recognised K HERR 2 Bl TE e 1R 10,963 21.3 6,101 19.2
Tax charge at the Group’s AR R

effective rate FHEZBUE S 13,721 26.7 8,067 25.5
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NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
“EZRFE=A=1+—H

11.

12.

13.

NET PROFIT FROM ORDINARY 11, JBe 35 ME 4 48 2% 3% 85 P 13 e M)
ACTIVITIES ATTRIBUTABLE TO
SHAREHOLDERS
The net profit from ordinary activities attributable to BE FEHRE=ZA=Z+—HILFEE RN
shareholders for the year ended 31 March 2005 includes T H S R A L 2 RO R A A SE S
net loss dealt with in the financial statements of the 4 % A1) V5 B8 AL 45 TF R R 25 10,356,000% oG
Company amounting to HK$10,356,000 (2004: net (= F VYA« i ) #E 44 7,031,000 70)
profit of HK$7,031,000) (note 30(b)). (B 2E30(b))
DIVIDEND 12. BB
Group and Company
A B AR
2005 2004
“RRUAE CEREAE
HK$’000 HK$°000
T#L T T
Proposed final — HK2 cents 2 R 55 AR A S
(2004: HK1 cent) — g B 9 v U 2410
per ordinary share (T4 EEHE ) - 14,772 7,386

The proposed final dividend for the year is subject to
the approval of the Company’s shareholders at the
forthcoming annual general meeting.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the net profit attributable to shareholders for the year
of HK$34,730,000 (2004: HK$23,306,000), and the
weighted average of 738,587,219 (2004: 736,384,479)

ordinary shares in issue during the year.

Diluted earnings per share for the year ended 31 March
2005 has not been disclosed as no diluting events existed
during the year.

The calculation of diluted earnings per share for the
year ended 31 March 2004 was based on the net profit
attributable to shareholders for that year of
HK$23,306,000. The weighted average number of
ordinary shares used in the calculation was 736,384,479
ordinary shares in issue during that year, as used in the
basic earnings per share calculation; and the weighted
average of 710,652 ordinary shares assumed to have
been issued at no consideration on the deemed exercise
of all share options outstanding during that year.

ANNUAL REPORT 2005 ##

13.

A AR I AR B AR R R
SO RV 1 B 2 B R AR K E A

5 B 7 A

(i N DU 3 |
34,730,000% 70 (—~FF L4 :23,306,000
W ot) B RO AT O 2 R T B 8
738,587,219/ (—FE U4 736,384,479
) wHE -

i A A DR S M) T SO AR A H
TRIAFZH =+ — B M5 T
B o

TR T VY A g B S A R T AR R AR T
TG 1 F123,306,000% TCREE o (65T B I
TR Z T R A A E R
HEARBAMR A Z % FC 8T RS
736,384,479/ > DA Fe AR BT A 1 AR AT (0 B
JBEARE A 5% 4 TR B AR B 2 T AT (T AR D) AR A
0 AT 2 INAE ST 2 B 8710,6 S 2 515



NOTES TO FINANCIAL STATEMENTS

W 5 A B 5
31 March 2005
ZETHRHE=H=1+—H

14. FIXED ASSETS 14, [l % it
Group AL
Leasehold Furniture,
Hotel ~ Landand  improve-  Plant and fixtures and Motor
properties  buildings ments  machinery  equipment vehicles Total
% fff
ER 3 Wk K & 3
W% L 5 44 LT BT | HiH W
HKS$000  HK$000  HK$000  HKS000  HKS$000  HK§000  HKS$000
T T T T T T T
Cost or valuation: RN e R
At beginning of year ) - 118,054 63,709 57,940 47,366 9,456 296,525
Additions RE - - 7,189 2,337 1,890 2,636 14,052
Acquisitions of subsidiaries e VA
(note 31(b)) (H3E31(b)) 66,031 - 650 4379 3,208 138 74,406
Disposals bk - - (5,813) (183) (1,198) (1,724) (8,918)
Transfer to investment BREREYE
properties (note 14 (Wt 14) - (26,257) - - - - (26,257)
Exchange realignment I .3 - 2 15 78 154 9 258
R-ZZHE
At 31 March 2005 =A=1—H 66,031 91,799 65,750 64,551 51,420 10,515 350,066
Accumulated depreciation L
and impairment: TUB{H
At beginning of year i) - 26,210 40,795 33,203 33,664 6,708 140,580
Provided during the year R 412 1,549 9,662 2,802 4,378 960 19,763
Disposals bk - - (5,801) (162) (820) (1,724) (8,507)
Transfer to investment BREREYE
properties (note 14 (Wt 14) - (19,938) - - - - (19,938)
Provision for impairment
during the year A - 14,727 - - - - 14,727
Exchange realignment e 5. - (1) - N 131 6 191
R-ZZLE
At 31 March 2005 ZAZEt—H 412 22,547 44,656 35,898 37,353 5,950 146,816
Net book value: TR R (G
R-ZFHE
At 31 March 2005 =A=1—H 65,619 69,252 21,094 28,653 14,067 4565 203,250
REFENE
At 31 March 2004 =A=1—H - 91,844 22,914 24,737 13,702 2,748 155945
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NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
ZEETHE=H=1+—H

14. FIXED ASSETS (continued)

The cost/valuation of the Group’s land and buildings
and hotel properties by geographical location and the

terms of the leases are as follows:

14. W& E (4)

A 1 3 b [ S RE AR ) oy 2
T LA W 3 0 A (B B (E 2 B A

Group
A4 1
2005 2004
“EELAE e quiKin
HK$°000 HK$’000
T# L T T
Medium term leasehold land and WEEREZ T &
buildings situated in Hong Kong, HFE A
at 1995 valuation e — JLILH AFAGE 35,245 61,500
Medium term leasehold land and
buildings situated in Mainland A R K RE 2 R
China, at cost o HAFH & o AR (E 40,482 40,482
Medium term hotel properties situated 7 H B K [ 2 0 15 97 3%
in Mainland China, at cost AR ) AR 66,031 -
Freehold land and buildings AN 2 H R B
situated overseas, at cost KN ERE S A 16,072 16,072
157,830 118,054

Certain of the Group’s leasehold land and buildings were
revalued at 31 March 1995 by Vigers Hong Kong
Limited (now known as Vigers Appraisal & Consulting
Limited), a firm of independent professionally qualified
valuers, at an open market value based on their existing
use. With effect from 31 March 1996, no further
revaluations of the Group’s leasehold land and buildings
have been carried out, as the Group has relied upon the
exemption granted under the transitional provisions of
SSAP 17 “Property, plant and equipment” from the
requirement to carry out future valuations of its fixed

assets which were stated at valuation at that time.

Had the Group’s leasehold land and buildings and hotel
properties been carried at historical cost less accumulated
depreciation and any impairment losses, they would have
been included in the financial statements at
approximately HK$97,691,000 (2004: HK$36,096,000).
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NOTES TO FINANCIAL STATEMENTS

14. FIXED ASSETS (continued)

15.

The net book value of plant and machinery and motor
vehicles held under finance leases included in the total
amount of fixed assets as at 31 March 2005 amounted
to nil and HK$1,813,000, respectively (2004:
HK$217,000 and HK$2,057,000, respectively).

At 31 March 20035, certain of the Group’s fixed assets
with a total carrying value of approximately
HK$49,933,000 (2004: HK$72,250,000) were pledged
to secure general banking facilities granted to the Group.

W 5 5 B A
31 March 2005
ZETHRHE=H=1+—H

14. W& E (5)

M-EERE=ZA =+ —H 2 e EE#
(B P> AR E L AR A 2 R B i IR
Wifi > J% T 3 E 4 Bl 4 4 %% 1,813,000 oG
(B Z A5 [l A 217,0008 7T K&
2,057,000 5C) ©

AN OERERAEZA =B AREH A
W TAT (H 749,933,000 i J0 ( U 4F
72,250,000 ¥ o0) 2 A T [ 2 G E ME I
DVBCAS — M SR AT~ & 5 Rl e HoAth (£ -

INVESTMENT PROPERTIES 15. BeEmE
Group
% L |
2005 2004
“RENAE e g2 JUI:S
HK$°000 HKS$’000
T#x T
Balance at beginning of year,
at valuation SR & R HR AN E 876,888 824,626
Additions during the year XM 10,378 47,434
Arising on acquisitions
of subsidiaries (note 31(b)) H 7 T AR R 2 W) (B R 31(b)) 34,836 -
Transfer from fixed assets (note 14) PR A EEE (k14 6,319 -
Surplus on revaluation ORFABmRFZ
credited to profit and & Wy 2 AN
loss account (note 6) W g (B EE6) 3,326 4,828
Balance at 31 March, at valuation ZHA=Et—HER Ak 931,747 876,888
Analysis by geographical location: 2 b [ # 4)
Hong Kong RTE 55,394 46,700
Mainland China Hp K 876,353 830,188
931,747 876,888

The Group’s investment properties, of which
HK$841,721,000 (2004: HK$787,162,000) are held
under medium term leases and HK$90,026,000 (2004:
HK$89,726,000) under long term leases, were revalued
on 31 March 2005 by Vigers Hong Kong Limited (now
known as Vigers Appraisal & Consulting Limited), a
firm of independent professional valuers on an open
market, existing use basis.

Further details of the Group’s investment properties are
included on pages 124 to 125.

T 37 B 2 (R R A s RS U A RS ED (B
il A W EE A R M A IR A | B4R B
AR 2 e A A AR [ 2 i T = AR
PR EWER_EFHE=A=1T—HM0
25 BT (B 4> Al A 841,721,000 ot K&
90,026,000%% 55 o ( . FFE 0 4E : 5l &
787,162,000% 7T % 89,726,000 JT.) °

AL BLEY KR C IR S5 124 2125
Ho
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NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
“EZRFE=A=1+—H

16.

GOODWILL AND NEGATIVE GOODWILL

The amount of goodwill and negative goodwill

16. M8 K fip®

T AR R AR A RS Y 2 =) i

recognised in the consolidated balance sheet, arising from R R AR
the acquisitions of subsidiaries, are as follows:
Group
7 4
Negative
Goodwill goodwill
LR £1 95 %
HK$°000 HKS$’000
T T T T
Cost: A -
At beginning of year i AEH) - (311,645)
Acquisitions of subsidiaries Wz i Bff J88 2 W
(note 31(b)) (FfF5E31(b)) 9,180 -
At 31 March 2005 CEERAEZA=+—H 9,180 (311,645)
Accumulated amortisation/(recognition R &Y
as income): (EFB UL A) -
At beginning of year A AEH) - (93,963)
Amortisation provided/(recognised KNSR /X OIS (3
as income) during the year (T FR B A) 459 (31,143)
At 31 March 2005 W oEERF=ZH=+—H 459 (125,106)
Net book value: R T 9 M :
At 31 March 2005 W oEERFE=ZH=+—H 8,721 (186,539)
At 31 March 2004 BoEFMHE=ZH=+—H - (217,682)

As detailed in note 3 to the financial statements, on the
adoption of SSAP 30 in 2001, the Group applied the
transitional provisions of SSAP 30 that permitted
goodwill in respect of acquisitions which occurred prior
to the adoption of the SSAP, to remain eliminated against
consolidated reserves. The amount of such goodwill
remaining in consolidated reserves, arising from the
acquisitions of subsidiaries, amounted to
HK$86,230,000 (2004: HK$86,230,000) and is stated
at cost (note 30(a)).
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NOTES TO FINANCIAL STATEMENTS I
W 5 A B 5
31 March 2005
ZETHRHE=H=1+—H

16. GOODWILL AND NEGATIVE GOODWILL 16. 62 K A8 (4

(continued)

Due to the adoption of SSAP 31, the Group has adopted A )[R BR A0 w5 UE B 5 31 T AR Ak
a policy to assess goodwill eliminated against T S5 (ol 4 TN G B 2 T R R A 2
consolidated reserves for impairment. No impairment R o I 9 2 NI 20 k(o

was resulted from such assessment.

17. INTERESTS IN SUBSIDIARIES 17. fi W& 2 v i 4
Company
7% )

2005 2004
ZRRHAE ZEE AR
HK$’000 HK$°000
T# L T T
Unlisted shares, at cost L T S 1 N 61,990 23,500
Due from subsidiaries AR W B J 2 ] R I 764,218 750,502
Due to subsidiaries JE AT B B 4 ] 3k (101,780) (57,603)
724,428 716,399
Provision for impairment A 15 (2,876) (2,876)
721,552 713,523
The balances with the subsidiaries are unsecured, Wi T AT T o8 2 W) 2 B A SR R

interest-free and have no fixed terms of repayment. B B d [ 5 g SO0 o
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NOTES TO FINANCIAL STATEMENTS

W 5 A B 5
31 March 2005
ZEETHE=H=1+—H

17. INTERESTS IN SUBSIDIARIES (continued)

Particulars of the principal subsidiaries of the Company

are as follows:

Nominal value

17. A& A [l BE 2R (D)

TR MHE A R R FEE T

Class of of issued Percentage of
Place of equity ordinary/ equity interest
incorporation/ interest registered attributable to Principal
Name registration held share capital the Company activities
(1) DV [BY'278:3 V4 A2 ) AN
i ol W3 2 4 0 2 i 5 ¢ W20 il I E A ARl FEEH
2005 2004
“R%iE —BINE
Amica Fashion Company South Africa Ordinary shares  Rand160,002 80 80  Manufacture of
(Pty) Limited garments
CE: gl 160,002 £ AR R
Amica Properties Hong Kong Ordinary shares HK$10,000 100 100 Property investment
Limited
BEMEEHRAR Eik gL 10,000 ¢ UEZIE
Amica, S.A. * Republic of Ordinary shares Q10,000 100 100 Investment holding
Guatemala
fi 4 6 4 3L A gL 10,0007 4 % £ 1¢ RN
Carrianna (BVI) Ltd. * British Virgin Ordinary shares Us$1 100 100 TInvestment holding
Islands
RBEIHE T 1%7 BB
Carrianna Chiu Chow Hong Kong Ordinary shares HK$1,000,000 61 61  Restaurant
Restaurant (T.S.T.) operations
Limited *
S 39 1 A & gl 1,000,000 7t REAE
(RYM) HRAR *
Carrianna (Chiu Chow) Hong Kong Ordinary shares HK$8,000,000 73 73 Restaurant
Restaurant Limited * operations
W M) BRERAT A gL 8,000,000 1t REAE
Carrianna Holdings Limited Hong Kong Ordinary shares ~ HK$25,000,000 100 100 Property development
and investment
FERMEARA A ik Lk 25,000,000 ¢ B/ YT
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17. INTERESTS IN SUBSIDIARIES (continued)

NOTES TO FINANCIAL STATEMENTS

Nominal value

W 5 A B 5
31 March 2005
ZETHRHE=H=1+—H

17. A& A [l BE 2R (D)

Class of of issued Percentage of
Place of equity ordinary/ equity interest
incorporation/ interest registered attributable to Principal
Name registration held share capital the Company activities
(1) DV [BY' 2753 V4 A2 ) AN
! il W 3 4 0 2 i 5 ¢ W0 il W% A ARl FEEH
2005 2004
“EREE EENE
Carrianna (Shenzhen) Mainland China Registered capital ~ HK$80,000,000 100 100 Investment holding and
Investment Co., Led. ! property development
I (R B & Sl PN it M A 80,000,000 7t S ST UTIE 3
A
Everbright Textiles, S.A. # Republic of Ordinary shares Q5,000 60 60  Laundry operations
Guatemala
fio s S A L 5,0001% 5 fi T EVE L
LTk Mainland China Registered capital ~ RMB4,700,000 100 == - Hotel and restaurant
R R AR A operations
GON - ik it & A 4,700,000\ & 1 I R g
Goldfield Properties Limited Hong Kong Ordinary shares HK$2 100 100 Property investment
FEEEARAF & Lk 2T IES8 4
International Fashions Canada Ordinary shares €$9,000 89 89 Distribution and
Group Inc. * sale of garments
Non-voting €$500 - -
preference shares
mExX Lk 9,000/ 7¢ 70 8 B K
SRR 500707
Kunming Carrianna Chaozhou ~ Mainland China Registered capital ~ HK$12,000,000 62 62 Restaurant
Restaurant Ltd. operations
BEEHEAMBEARAR @ Kk A 12,000,000 ¢ BHAE
MBS Enterprises Limited Hong Kong Ordinary shares HK$1,500,000 100 100 Trading of fabrics,
garments, plant
and machinery
&ik gl 1,500,000 ¢ Tk WA BT A
LEHEs

TAK SING ALLIANCE HOLDINGS LIMITED
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I NOTES TO FINANCIAL STATEMENTS
W 5 A B 5

31 March 2005

ZEETHE=H=1+—H

17. INTERESTS IN SUBSIDIARIES (continued)

17. A& A [l BE 2R (D)

Nominal value

Class of of issued Percentage of
Place of equity ordinary/ equity interest
incorporation/ interest registered attributable to Principal
Name registration held share capital the Company activities
(1) DV [BY' 2753 V4 A2 ) AN
! il it B 48 S i 5 ¢ W0 il W% A ARl FEEH
2005 2004
“ERIE CFENE
Shenzhen Carrianna Mainland China Registered capital ~ HK$6,000,000 92 92 Restaurant
(Chiu Chow) Restaurant operations
Co., Ltd. @
B EEWaMmEARAT @ FEAHE A 6,000,000 7T BERE
Shenzhen Carrianna Mainland China Registered capital ~ RMB20,000,000 68 68  Restaurant
Friendship Square operations
Restaurant Co., Ltd.
TR e 4 A B KR A 20,000,000 A & s RHEE
B RERARAR @
VRN T R SRR Mainland China Registered capital ~ RMBS,000,000 51 51 Supply of LPG gas
HlHRAR @ for motor vehicles
il PN BRUNSES 5,000,000 A [ s it A R
Sunlight Holding Corp. United States Common shares US$20 70 70 Trading of garments
of America
FH il 20% 7T WA 5
Tak Sing Alliance Hong Kong Ordinary shares HK$200 100 100 Manufacture and
Limited distribution of
Non-voting HK$1,000,000 - - garments and
deferred shares property development
& Lk 2008 7 R MR R %
EEFREERG 1,000,000 T R
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17. INTERESTS IN SUBSIDIARIES (continued)

NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
ZETHRHE=H=1+—H

17. A& A [l BE 2R (D)

Nominal value

Class of of issued Percentage of
Place of equity ordinary/ equity interest
incorporation/ interest registered attributable to Principal
Name registration held share capital the Company activities
i W/ CH%E/ 72 ) HEAR B
#i il it B 48 S Ji 45 I B 5000 k¥ A [ig 17 FEEH
2005 2004
SRREF SFENE
Tak Sing (Panyu) Fashion Mainland China Registered capital ~ HK$51,000,000 100 100 Manufacture of
Company Limited @ garments
FRERREARAR O PN it i g A 51,000,000 ¢ A R

Direct subsidiaries of the Company

** 55% of equity interest is directly attributable to the

Company

# Not audited by Ernst & Young Hong Kong or
Ernst & Young International member firms

m Wholly-owned foreign enterprises

@ Sino foreign equity joint venture companies

Except for Carrianna Holdings Limited, which is

incorporated in Hong Kong but operates in Mainland

China, all of the above subsidiaries operate in their

of incorporation/registration.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally
affected the results for the year or formed a substantial
portion of the net assets of the Group. To give details

of other subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

The subsidiaries acquired in the current year contributed

HK$11,578,000 to the Group’s turnover and a pro
HK$1,951,000 to the Group’s profit before tax.

oA M A
xR B A S5 % M HEHE 2

other # H 2 7B IS T LS A3 o I
%
W HhE A

@ ANE A

Ik A 2 I AR o) A B 2 ) A A ot A i R
B R AL A > DL HL At B 2 ) A LG

place i [ 5% 48 2 o

RSG5 LA R g Y B 28 = 4 &
TR B SR B A A 1Y SE B AL A 4R
VR A T R A3 9 B 4 W 5 T A ]
IR 5 21 L A TR 2 R 9 R 4 EUEORH
T

A TS AR A TR A 2 B 2 ] 2 e
11,578,000 7t K% Hii #11,951,000% 6 E
At A A S [ 2 B L 3 A o

fit of
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NOTES TO FINANCIAL STATEMENTS
B 5 i B T

31 March 2005
ZEETHE=H=1+—H

17. INTERESTS IN SUBSIDIARIES (continued)

The subsidiaries acquired in the prior year contributed
HK$4,594,000 to the Group’s turnover and a loss of
HK$339,000 to the Group’s profit before tax.

18. INTERESTS IN UNCONSOLIDATED
SUBSIDIARIES

17. A& A [l BE 2R (D)

LN FEWRBE B A A B E
#A4,594,000% o0 K H S 2 339,000 0
5 48 B2 A A 5 ] 2 B B E i A

18. Al A &5 45 WY )& 2 vl M £

Group

ACSE
2005 2004

CRRAEE CFEME

HK$°000 HK$°000
THE  T#T

Company
Y |
2005 2004
FEHAE ZBFNE
HK$’000 HK$°000
T#xL T #s T

Amounts due from MEW R 55 A
unconsolidated subsidiaries R &g 2 w] R IE
Net liabilities deconsolidated A1E4: & & i 1% 5

Provision for non-recovery IV i D 0 I 4 A

9,157 9,157 47 47
(6,967) (6,967) - -
2,190 2,190 47 47
(2,190) (2,190) (47) (47)
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NOTES TO FINANCIAL STATEMENTS

18. INTERESTS IN UNCONSOLIDATED

SUBSIDIARIES (continued)

Particulars of the unconsolidated subsidiaries at the

balance sheet date were as follows:

W 5 5 B A
31 March 2005
ZETHRHE=H=1+—H

18. A AR & 4 B & A\ B 2% ()

ISR ES ST PR T
0

Percentage of

Place of indirect
incorporation/ equity interest
registration attributable to
Name and operations the Company Principal activities
ol W A v Al 2
| sk M % € 4% b TA1 45 JB HE v 4y Bo TR
2005 2004
TREAAE ZFEFNAE
Jeantex Holding B.V. The Netherlands 63 63 Dormant
i B 4 3
Jeantex B.V. The Netherlands 63 63 Dormant
i B g 3
Chiori Mode GmbH Germany 63 63 Dormant
= e 2

Jeantex Holding B.V. is the holding company of Jeantex
B.V. and Chiori Mode GmbH (collectively “Jeantex”),
which were previously engaged in the distribution and
sale of garments. During the year ended 31 March 1998,
Jeantex sustained continuing operation losses due to the
inability of the Company to exercise effective control
over its operations and assets. The directors resolved
not to provide further finance to Jeantex and to dispose

of the Group’s interest therein as soon as possible.

In view of the foregoing, Jeantex was treated as
abandoned subsidiaries and, therefore was
deconsolidated in 1998. Furthermore, in view of the
large deficiency in assets of Jeantex and its unsatisfactory
results, the board of directors had made full provision
against the interests in these unconsolidated subsidiaries
in 1998. No guarantees had been given by the Group to
Jeantex or its creditors and thus no contingent liability
in respect thereof is considered likely to arise. There is
no impact to the Group’s turnover and results for the

year of not consolidating Jeantex as they are dormant.

Jeantex Holding B.V.J% ¥ 4 i 43 5 & 8 &
A< #Y Jeantex B. V.2 Chiori Mode GmbH
ZPERE N B (HiAE [ Jeantex ) o B — JLJL/A
SE=A = HARSS R i AR [ R gE sk
Jeantex i /E J & 5 Jy 1] 7 B W% 4% i 42
i Jeantex 5 45 ) B 4 25 5 18 > 0 & iR
5 1E 7] Jeantext fi ¥ 4 » 3l &% P ) B A< 4k
[ A 5% > W 2 HE i o

HEA DL BT #t > Jeantex i 1E By A 42 8] £ ik
B B A W o W A — JU LN AR AR BE B IR
AAESE A o BRI DL AL S 774 JeantexRE K 10 &
BEIRT R N ES - ER g — UL
JNAF IR SE A IS5 AR S5 G B RS 2 R 0 RE A
A 2 TH $3E A o AN 42 B30 S48 T Jeantex sl M
FEHE AT AT 48 £ > 50 A € DR T 28 A6 AT o] 2K
KA fE o B JeantexT 17 2 A& &
Jeantex ¥ A £ B A AR [T 2 8 SEHH T 3000
4 =2 485

PR
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NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
“EZRFE=A=1+—H

19. INTEREST IN A JOINTLY-CONTROLLED
ENTITY

19. St I ¥R A A 6 BE 3R

Group
A 4
2005 2004
“EEhAE e 2 quiges
HK$’000 HK$°000
T#xL T
Share of net assets A & = i E 1,790 1,790
Amount due from the
jointly-controlled entity JRE Wi 2 [ 2 A S D K - -
Amount due to the
jointly-controlled entity JRE A I [ 2 A A WD K (612) (612)
Provision for impairment T (H 3 A (1,178) (1,178)
The balances with the jointly-controlled entity are LR P M 5 N A R B IR AR

unsecured, interest-free and are not repayable within

one year from the balance sheet date.

A B E 455 H OB F—F R -

Particulars of the Group’s interest in the jointly- A A [ A R [R] 22 RE 5 N AL RE RS 2 FE I 0
controlled entity are as follows: T
Place of
incorporation/ Percentage of
Business registration Ownership Voting Profit  Principal
Name structure and operation interest power sharing  activity
B3 sk % 7 4 19 M A JBe A 4 B
$ 1 2 E K Wl i % 8 4% b B it B Al EERH
Chengdu Carrianna Corporate PRC/Mainland 51 50 51 Dormant
Chaozhou Restaurant China
Co., Ltd.
TG A AR YN e N RILAE e 2
TP 1 PR 2 o K R

The investment in the jointly-controlled entity is

indirectly held by the Company.

ANNUAL REPORT 2005 ##
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NOTES TO FINANCIAL STATEMENTS I
SV 5 i B SR

31 March 2005
EE 2 SX VRN

20. INTERESTS IN ASSOCIATES 20. A Bk 2% 2 i HE 4
Group
A4 1
2005 2004
ZRBRAIAR ZERE L
HKS$’000 HKS$’000
T# T TT
Share of net assets JRE A 7 I (E 20,464 4,161
Due from associates JRE Wiz B 5 ] 3K 25,816 25,945
Due to associates JE AT W 7 S R (2,500) (2,493)
43,780 27,613
Provision for impairment AL 35 A (7,589) (7,589)
36,191 20,024
The balances with the associates are unsecured, interest- gh 288 0 ) I KRR 1 SR R E RS L
free and have no fixed terms of repayment. [ 7 i KR
The Group’s share of aggregate profits accumulated by CNI N SRR = /AN DI o L
the associates for the year amounted to HK$13,287,000 13,287,000 o0 ( ZE X J04F : REHE IR
(2004: accumulated losses of HK$358,000). 358,000 C) °
The Group’s share of the net post-acquisition surplus of AL —FERAFEZA = — HIEGK
the associates as at 31 March 2005 amounted to B El U AR BB 513,969,000 T
HK$13,969,000 (2004: net post-acquisition deficit (TR VY AR« JRE A 488 |) 19 5 4% e 18
HK$2,334,000). 2,334,000 7C) ©
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I NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
“EZRFE=A=1+—H

20. INTERESTS IN ASSOCIATES (continued) 20. A5 986 4 w B SR (a0
Particulars of the principal associates, which are all FEBE AR EHE LT AR FEENT

unlisted companies, are as follows:

Place of Percentage of
incorporation/ equity interest
Business registration and attributable Principal
Name structure operations to the Group activities
RHRM ok 1 Sr 7 4R 180 M 4l JBe HE
# 2N sk W K 45 2 b %5 "ok FERH
2005 2004

SERRL CRFNE

China South City Holdings Corporate Hong Kong/ 20 20  Investment
Limited (“CSCHL”) * Mainland China holding

e IR A R 2 A VA Ryl PN BB
(TFERG L) #

Corporacion Maxima S.A. *  Corporate Republic of 50 50 Laundry

Guatemala operations
A & b 5§ iz 2L A0 BRUE TS

Grandtex Investment Corporate Hong Kong 50 50 Investment
Limited holding

BREBEARA A N i Ei'a el

Hainan Carrianna Corporate PRC/Mainland China 45 45  Dormant

Restaurant and
Entertainment

Company Limited

i P R S AR A hEE NRILFE LRI #S
5% 4 A7 BR 2 ] Hh B R
# not audited by Ernst & Young Hong Kong or other Ernst # P 22 i Rl SRS BT R AR B 3 2 o S
& Young International member firms %o
The associates are indirectly held by the Company. AN A A DL R S
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NOTES TO FINANCIAL STATEMENTS

20. INTERESTS IN ASSOCIATES (continued)

The above table lists the associates of the Group which,
in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of
the net assets of the Group. To give details of other
associates would, in the opinion of the directors, result

in particulars of excessive length.

Extracts of the financial information of one of the

Group’s principal associates are as follows:

W 5 A B 5
31 March 2005
ZETHRHE=H=1+—H

20. A 2 vl BER (g0

RE R IE L L PT84 48 B A i
R 7 B B A AR A AR A T Y SE A A
SRS 0 T R i B N R s A
A [ Ry 5 A R A B B S R
B A S BUERHR Y TUR

AEEME 2 — 2 FEBE AT Z B E
BT

CSCHL
EE
2005 2004
“EEhAE R A
HK$°000 HK$°000
T#x T
Profit and loss account HaE
Turnover w2 371,363 -
Profit/(loss) attributable to shareholders — F% & JE {5 % A (5 48) 100,061 (25,175)
Balance sheet HREAME
Non-current assets IE B & 405,507 252,583
Current assets Ui B E 625,529 256,143
Current liabilities it B A (597,875) (251,236)
Non-current liabilities IE i B B 1E (334,550) (274,557)
Minority interests D B RORE AR (8,592) (8,265)
Net assets/(liabilities) WEE (AR 90,019 (25,332)

TAK SING ALLIANCE HOLDINGS LIMITED % i 4 [
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I NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
ZEETHE=H=1+—H

21. OTHER FINANCIAL ASSETS 21, HAfb W B ¥
Group
A4 1
2005 2004
ZRBRAIAR ZEFIE
HK$°000 HKS$’000
T# T T T
Investment securities, at cost: B G A
Unlisted equity securities I bl A TE A 16,515 16,410
Unlisted debt securities IF L TTE - 4,871
16,515 21,281
Unlisted held-to-maturity securities,
at amortised cost A 25 H 5 e 5,387 6,948
21,902 28,229
22. INVENTORIES 22. f¢fg
Group
A 45 1
2005 2004
ZRBRAAR ZEFIE
HK$°000 HKS$’000
T# L T T
Raw materials Ji K 19,961 10,524
Work in progress T 3,132 3,815
Finished goods R 2,255 794
Food and beverages B B RORE 14,279 9,440
39,627 24,573
The carrying amount of inventories is arrived at after LR SBEFHEARZAFAEC TR
charging a provision of HK$9,916,000 (2004: 9,916,000% 7T Iy # #5 ( = & & 10 4 :
HK$10,318,000). 10,318,000 JT) °
At 31 March 20035, the carrying amount of inventories W EEHFE=H =1+ — 8 & 4EE %
of the Group pledged as security for liabilities amounted 427,000 70 (ZF X4 :679,000% 70)
to HK$427,000 (2004: HK$679,000). W) A7 B A0 T SR AT DL R Ko
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NOTES TO FINANCIAL STATEMENTS

23. DEBTORS, DEPOSITS AND PREPAYMENTS 23.

Included in the balance is an amount of HK$71,182,000
(2004: HK$78,120,000) representing the trade debtors
of the Group. The aged analysis of such debtors is as

W 5 A B 5
31 March 2005
ZETHRHE=H=1+—H

JEE VBB K ~ 3 4 B TUAY Ak R
Horb A1 45 71,182,000 70 (& Z U 4F ¢

78,120,000% JC) £ A4 B 2 MEULE 5 ik
Ko UL B AT IR K 2 IR % A AT an R

follows:

Group

A
2005 2004
ZRRHAR TR AR
HK$’000 HK$°000
T ¥t T
Current — 30 days BPH —30H 24,060 28,480
31 - 60 days 31—60H 6,380 9,835
61 - 90 days 61—90H 8,433 1,844
Over 90 days HEI0H 32,309 37,961
71,182 78,120

Credit terms

Trade debtors and bills receivable arose from garment
business generally have credit terms of 30 to 90 days.
Restaurant business is normally traded on a cash basis.
For property sales, credit terms vary in accordance with
the terms of the sale and purchase agreements. All trade
debtors are recognised and carried at their original
invoiced amounts less provision for doubtful debts which
is recorded when the collection of the full amount is no

longer probable. Bad debts are written off as incurred.

v BBOR

AL AR S 2 W R o IR L SRR
HEREBORGH M =+ H 2L+ H RS il ik
WU B SWA R T -WENEZER
R I 4% IR R ] T R o MR MSOHRIEL T 1%
% S e BRI B Ry I T RE 25 OORUIR
AR A 2 2 e 458 4 1% it 0 D e i - SR JUIL
7 A IR T DA R o
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NOTES TO FINANCIAL STATEMENTS
W 5 A B 5

31 March 2005

ZEETHE=H=1+—H

24. CASH AND CASH EQUIVALENTS

24. Bl RBEFMHEH

Group Company
L Y |
2005 2004 2005 2004

HK$’000  HK$000  HKS$’000  HK$°000
Tk Fkr T F#xn

Cash and bank balances B4 T BRAT A7 62,747 72,384 89 484
Time deposits E W £ 3K 19,122 29,582 38 139

81,869 101,966 127 623
Less: Pledged time deposits ¥ : & & 1 & # 47 3Kk (19,122) (28,640) (38) (139)
Cash and cash equivalents RekReFHHEA 62,747 73,326 89 484

At the balance sheet date, the cash and bank balances
(including time deposits) of the Group denominated in
Renminbi (“RMB”) amounted to HK$30,042,000 (2004:
HK$40,288,000). The RMB is not fully convertible into
other currencies, however, under Mainland China’s
Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks

authorised to conduct foreign exchange business.

ANNUAL REPORT 2005 4 #
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NOTES TO FINANCIAL STATEMENTS
B 5 i B T

31 March 2005
EE 2 SX VRN

25. TRADE CREDITORS 25. MEA MR
The aged analysis of trade creditors is as follows: JREASF B R 2 R4 3 A 4R
Group
A4
2005 2004
“EERNAE e 2 quiges
HK$’000 HK$°000
T#xL T #E o
Current — 30 days EPH —30H 29,454 33,323
31 - 60 days 31—60H 5,099 5,247
61 - 90 days 61—90H 5,843 1,817
Over 90 days 90 H 10,415 7,893
50,811 48,280
26. INTEREST-BEARING BANK 26. WY B 2 847 fK
BORROWINGS
Group Company
A 45 Y |
2005 2004 2005 2004

SRR CRRNE SRBIHAE FERNE
HK$000  HK$000  HKS'000  HK$°000
Tk Fr T F#xn

Bank overdrafts: RATIE X
Secured A K 2,335 4,639 - -
Unsecured 4 1K 7 47 4,100 - -
2,382 8,739 - -

Bank loans: HRATE K
Secured ZEEiil 347,018 281,198 70,820 50,780
Unsecured A H1C A 32,900 51,210 6,900 5,150
379,918 332,408 77,720 55,930

Trust receipt loans: 15 FE U B K

Secured A K 8,592 2,416 - -
Unsecured A I 2,037 820 - -
10,629 3,236 - -
392,929 344,383 77,720 55,930

TAK SING ALLIANCE HOLDINGS LIMITED % i 4 [
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I NOTES TO FINANCIAL STATEMENTS
St 265 sl B SR

31 March 2005
ZEETHE=H=1+—H

26. INTEREST-BEARING BANK 26. MR 28447 B3 (4
BORROWINGS (continued)

Group Company
7 45 ¥ A
2005 2004 2005 2004

SERIAE CFENE CFRNE CFENE
HK$’000 HK$°000 HK$°000 HK$°000
T TwE  T#E THE

Bank overdrafts repayable

within one year or — A A BRI R
on demand M ER AT 455 32 2,382 8,739 - -
Bank loans repayable: SRAT B R O
Within one year or — N B
on demand R IRy 7 173,014 143,311 17,160 17,760
In the second year AR 49,224 49,477 16,736 19,310
In the third to fifth years, HEERE A (F
inclusive FE s 4 B 45 1E 1) 135,522 113,395 43,824 18,860
Beyond five years HAERLE 22,158 26,225 - -
379,918 332,408 77,720 55,930
Trust receipt loans repayable
within one year or — 4 A Bl R I R
on demand A5 BT ICHE B 10,629 3,236 - -
392,929 344,383 77,720 55,930
Portion classified
as current liabilities B J U By 20 2 ¥ 5 (186,025)  (155,286)  (17,160)  (17,760)
Long term portion = 1Ay 206,904 189,097 60,560 38,170

106 ANNUAL REPORT 2005 4 #



NOTES TO FINANCIAL STATEMENTS

27. FINANCE LEASE PAYABLES

The Group leases certain of its plant and machinery
and motor vehicles for its garment business. These leases
are classified as finance leases and have remaining lease

terms ranging from 2 to 4 years.

At 31 March 2005, the total future minimum lease
payments under finance leases and their present values

were as follows:

W 5 A B 5
31 March 2005
ZETHRHE=H=1+—H

27. MEATBE ALY
2% S 060 R 003 R I o e 8 T W 1 A 2

5 ARG - LSS S B A A By 12
FE 45 o

HEEERE=ZA =+ —H RS
JEAE R A ST 2 e 2 L 40 3R TH % H: B B A

L1
Group
b 30|
Present Present
value of value of
Minimum Minimum minimum minimum
lease lease lease lease

payments payments payments payments
Al = S|
AR & #yak W #) KA

e ) #OH B B
2005 2004 2005 2004

HK$°000  HKS$000  HKS$'000  HK$’000
Tk Fr T F#xn

Amounts payable: FXTE B R
Within one year — 4N 897 1,240 789 1,080
In the second year s 711 788 641 688
In the third to fifth years, BEAERE A (T
inclusive JE W AF LA AR A 631 257 569 224
Total minimum finance JRE A Rl AH %Y
lease payments I % A AR 2,239 2,285 1,999 1,992
Future finance charges AR B 55 4 (240) (293)
Total net finance lease JRE AT Rl L 44
payables T AE AR 1,999 1,992
Portion classified as current
liabilities G F i B B A Y A (789) (1,080)
Long term portion 1= W1 E8 43 1,210 912
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28. DEFERRED TAX

28. ¥E %t B

The movements in deferred tax liabilities and assets

during the year are as follows:

AR EBIAE E R AR EBH W T

Deferred tax liabilities Y %€ B £ 4%
Group b YL |
2005
“ERRLE
Fair value
adjustments
arising from
Accelerated acquisitions of Undistributed
tax  subsidiaries  Revaluation  profits of a
depreciation WK of properties  subsidiary Total
mAERE  WEANZ W 2
il ATHNE O WREEN RAREAN it
HK$000 HK$’000 HK$’000 HKS$°000 HK$°000
T#x T#T T T#L T#L
At 1 April 2004 REFFMENA—H 7,182 - 34,926 672 42,780
Deferred tax debited to REEHEHAZBERA
goodwill during the year - 9,180 - - 9,180
Deferred tax charged/(credited) R R & & b
to the profit and loss account R(E#A)Z
during the year LB (1,909) - 133 - (725)
Exchange realignment T 5630 % 268 - - 1,051 268
Gross deferred tax liabilities RE-ZELEZA=1—H
at 31 March 2005 ZERBARHEAE 5,541 9,180 35,059 1,723 51,503
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28. DEFERRED TAX (continued)

28. BB (50

Deferred tax assets YE %t B ¥
Group b YL |
2005
Losses available for
offset against
future taxable profit
TRRHAE
W JJ DB R HE SRR
Yt A G 8 W 11
HKS$°000
T
At 1 April 2004 A TEEIEN H —H 4,688
Deferred tax charged to the profit and A4 J# it 48 45 & o FU B
loss account during the year 1 4iE B IH (2,157)
Gross deferred tax assets WoEEHFEZHAH=+—HZ
at 31 March 2005 0 S B O E AR 2,531
Net deferred tax liabilities W oEEHE=HA=+—HZ
at 31 March 2005

I 2 B TH A RO (E 48,972

TAK SING ALLIANCE HOLDINGS LIMITED % f 4 [
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28. DEFERRED TAX (continued)

28. BB (50

Deferred tax liabilities Y %€ B £ 4%
Group b YL |
2004
ZRENAE
Accelerated Undistributed
tax  Revaluation  profits of a
depreciation  of properties subsidiary Total
I H W g 2~ 7
e WEEM R IR Mgt
HK$°000 HK$°000 HK$°000 HK$°000
T T T T T T T
At 1 April 2003 WoEE=ENA—H 6,502 35,177 1,739 43,418
Deferred tax charged/(credited) AR JE AR 45 R R
to the profit and loss account F(EFtA) Z
during the year R AR IE 503 (251) (1,067) (815)
Exchange realignment HE 5, 34 177 - - 177
Gross deferred tax liabilities B oEFNE=ZA=+—H
at 31 March 2004 2 B T AR A A 7,182 34,926 672 42,780
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NOTES TO FINANCIAL STATEMENTS

28. DEFERRED TAX (continued) 28.

W 5 5 B A
31 March 2005
ZETHRHE=H=1+—H

3B %€ B (40)

N
H

=]
Deferred tax assets YE %1€ B M %
Group AL
2004
Losses available for
offset against
future taxable profit
R A
CIRERYE TS i)
T I K 8 e 15
HK$’000
T on
At 1 April 2003 AZEE =] —H 4,412
Deferred tax credited to the profit and AMFFERBH R P CTFA
loss account during the year R AE B TH U A 276
Gross deferred tax assets A EENNEZH=+—HZ
at 31 March 2004 R SIE Tl JE R ARL(E 4,688
Net deferred tax liabilities A EENNEZH=+—HZ
at 31 March 2004 R AE B TH A TR 38,092

At 31 March 2005, the Group has tax losses arising in
Hong Kong of HK$68,526,000 (2004: HK$58,060,000)
that are available indefinitely for offsetting against future
taxable profits of the companies in which the losses
arose. The Group also has tax losses arising in Mainland
China of HK$3,893,000 (2004: HK$3,341,000) and in
overseas of HK$1,334,000 (2004: HK$3,107,000) that
are available for offsetting against future taxable profits
of the companies in which the losses arose for a
maximum of 5 years. Deferred tax assets have not been
recognised in respect of these losses as it is uncertain
whether sufficient future taxable profits will be generated

against which the tax losses can be utilised.

There are no income tax consequences attaching to the
payment of dividends by the Company to its

shareholders.

N oEERE=ZA=Z+—HAEHGRA
F ik 2 B TE 512 68,526,000 00 (B X
Y 4F 2 58,060,000 J0) > 1 UL %5 s 18 nf 4%
P A A DA BRAT B 2 ] 2 oA 20 B T ) I
B o A [ IR AT TR B AR B K b i A 2 B TE
65 18 4 Fl 5 3,893,000 7€ &% 1,334,000
gt (= F Z A 3,341,000 o6 K
3,107,000%5 7o) 1 UL 45 k5 18 Bl i 2 % H
AN DL B B E) 22 R f E R T ) A
B o FH A TR BB S R B 15 BB A A R A 2 B
AR T 1) FH 1 I B 1 2 A TE RS 48> O gk
25 M 4 T R AL B TE o

A% ) [ SRR AT B Sl 4 A A B A5 B
Ty
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NOTES TO FINANCIAL STATEMENTS

W 5 1 B A
31 March 2005
ZEETHE=H=1+—H

29. SHARE CAPITAL 29. JBAK
Company
AR
2005 2004
ZRBRAAR e g2 JUI:S
HKS$’000 HKS$’000
T# T T T
Authorised: 12 08 AR
2,000,000,000 B B T EL 0. 1035 0 2 48
(2004: 2,000,000,000) % 172,000,000,000 /%
ordinary shares of (ZFF 4
HK$0.10 each 2,000,000,000/) 200,000 200,000
Issued and fully paid: BT RO A
738,587,219 BB AE0. 109 o0 2 48
(2004: 738,587,219) & 17r738,587,219 /%
ordinary shares of (ZFF 4
HK$0.10 each 738,587,219/%) 73,859 73,859
There was no movement in the issued ordinary share TR N AR T 2 B AT 3 Al IR A i AT
capital of the Company during the year. fuf 2 8
A summary of the transaction of the Company’s issued P bl AR S T COBEAT IROA 2 SR B - R AR AR
ordinary share capital during the prior year is as follows: NZZZEBEWMT:
Number of Issued Share
shares share premium
in issue capital account Total
%7 £ o BpEA
JB 6y ¥ H JBe A Fo b8
HK$°000 HKS$000 HKS$’000
T T T T T T
At 1 April 2003 /e a2 e S
mHA—H 732,587,219 73,259 464,592 537,851
Exercise of share options A7 11 1 e W 6,000,000 600 360 960
At 31 March 2004 ks
“H=+—H 738,587,219 73,859 464,952 538,811
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NOTES TO FINANCIAL STATEMENTS

30. RESERVES

(a) Group

The amounts of the Group’s reserves and the
movements therein for the current and prior years
are presented in the consolidated statement of
changes in equity on pages 47 to 48 of the financial

statements.

Certain amount of goodwill arising on the
acquisitions of subsidiaries in prior years remain
eliminated against the goodwill reserve, as

explained in note 16 to the financial statements.

The reserve funds of the Group represent the non-
distributable statutory reserves of the Group’s
subsidiaries operating in Mainland China. The
transfers to these reserves are determined by the
board of directors of the subsidiaries in accordance
with the relevant laws and regulations of Mainland
China. The reserve funds can be used to offset
against future losses or to increase the capital of

the subsidiaries.

(a)

W 5 5 B A
31 March 2005
ZETHRHE=H=1+—H

30. fk M

A

AR T A 3 B4R R AR 2 A R
H RS B B 2 A IR 5547
FASHZ AR W) %o

T B 5 1 B RE 16 BT > DA AR L
S B 2 ) T A 22 R B R A T B
A B T A T

A [ {7 R TS 1B R 2 )
ARE T IR 2 3K TE LA« B B 8 /] 2 T
F R AR P B R B 2 AT B R
7% S (ARG o WL S 5 4 T SRR 2R 2 i 4R
ESR R D PA A &
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NOTES TO FINANCIAL STATEMENTS
W 5 A B 5

31 March 2005

“EZRFE=A=1+—H

30. RESERVES (continued)

(b) Company

30. fif i (a0
(b) AZH
Share Capital

premium Contributed redemption  Retained

account surplus reserve profits Total

Bef e #A
B UK W RMEG RERA it
HK$000  HK$000  HK$000  HK$'000  HKS$'000
T  FTEx  TEx  TEx  T#x

At 1 April 2003 REZZ=FEN] A
Net profit for the year AR AE JE i R 9
Premium on issue of shares

(note 29) BAT I i (R E29)

Proposed final dividend Hk AR B

At 31 March 2004 and R-FFMEZR=A+—HR
1 April 2004 “EENENA A
Net loss for the year FEEER

Proposed final dividend AR 5
At 31 March 2005 REFFRFE=H=1+—H

The contributed surplus of the Company arose as
a result of the Group reorganisation on 12 August
1991 and represented the difference between the
nominal value of the share capital issued by the
Company and the combined net assets of the
subsidiaries acquired pursuant to the Group
reorganisation, less the effects of the bonus issue

of shares in previous years.

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus is distributable
to shareholders under certain specific

circumstances.
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464,592 59,759 316 50,899 575,566
- - - 7,031 7,031

360 - - - 360

- - - (7,386) (7,386)
464,952 59,759 316 50,544 575,571

- - - (10,356)  (10,356)
- - - (477) (14772)

464952 59,759 36 25416 550,443

AR R EHEBTIH —LL—FAA+
TR AR AL AR AR W R AT A
F1% Th (B AR 4052 S (9 =k 0L 7 oA S 1) R JR 2 )
A9 B R T T MELA) 22 B B M T AR B Y AL
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NOTES TO FINANCIAL STATEMENTS

31. NOTES TO THE CONSOLIDATED CASH 31.

FLOW STATEMENT

(a) Reconciliation of profit before tax to net

5 755 ¥

o Bt

31 March 2005

—EERA=

A=+—H

(a) B 7BE i ¥ A 5L A 4 36 85 WY BL

cash inflow from operating activities LRAFHEHZHIR
Group
A4 1
2005 2004
“EELE ZEENAE
HK$°000 HK$°000
T#x T
Profit before tax I B A s A 51,457 31,644
Adjustments for: AR
Finance costs B BH 52 13,946 14,296
Share of profits and losses JRE A W 4 2
of associates i A1) I Jis 45 (17,363) 358
Interest income FlE A (1,670) (2,911)
Gain on disposal of fixed assets R 2 IR (362) (214)
Loss/(gain) on disposal of other H A At B S R 2
financial assets e, (e as) 77 (1,183)
Depreciation Ireg 19,763 19,477
Negative goodwill recognised
as income LR RR L A 2 & T A (31,143) (31,143)
Amortization of goodwill T 459 -
Provisions for doubtful debts and
other receivables IR R VEE A I HCAth IR ik . B 27,927 23,952
Surplus on revaluation of
investment properties &Y RIS (3,326) (4,828)
Operating profit before working
capital changes R 4 5 ) A T AR 2 A8 I 59,765 49,448
Decrease in properties
held for sale &Y 2 WD 1,029 6,418
Decrease in debtors, deposits and
prepayments JRE WA R~ 4 A T TR W R TE W D 14,507 56,727
Decrease/(increase) in inventories 1% & AW Y (3 /m) (14,200) 12,049
Increase/(decrease)
in trade creditors JRE A R 1, () (1,824) 1,385
Decrease in sundry creditors, At 8 AT B 3 I 4 K
accruals and deposits received TE 3% 4 1Y > (1,892) (58,770)
Cash generated from operations RTINS B4 57,385 67,257
Hong Kong profits tax paid A 7 s R A5 L (41) -
Mainland China tax paid £ A A I B (506) (280)
Overseas taxes paid B A i SR B (3,411) (5,527)
Dividend paid 2T (7,386) (7,326)
Dividend paid to minority
shareholders B AT 0 B RO B - (3,817)
Net cash inflow from
operating activities B 2 Bl A AT 46,041 50,307
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I NOTES TO FINANCIAL STATEMENTS

W 5 1 B A
31 March 2005
ZEETHE=H=1+—H

31. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT (continued)

31.

b5 A Bl & B R Wk ()

(b) Acquisitions of subsidiaries (b) Wi B ) 2 W)
2005 2004
“RRUAR R 4R
HK$’000 HK$°000
T#x T T
Net assets acquired: O g i O
Fixed assets (note 14) [ 2 g (B sE14) 74,406 241
Investment properties (note 15) G (RS 34,836 -
Cash and bank balances 4 M ERAT B5 AT 3,768 254
Debtors, deposits and
prepayments JRE o W 3~ 4 4 % TE AN AR 1,384 687
Inventories r & 783 466
Trade creditors JiE AT i R (4,002) (34)
Sundry creditors and accruals Al 8 AT U R B e T (18,570) (130)
Interest-bearing bank borrowings M 8 2 $R17 & 3K (20,259) -
Tax payable JE 4B T (7,744) -
Deferred tax (note 28) AEFERLIE (B 5E28) (9,180) -
Minority interests D B RORE AR - (729)
55,422 755
Goodwill on acquisition (note 16) Ui i 7 A= 2 M5 2 ([t 5k 16) 9,180 -
64,602 755
Satisfied by: A
Cash B 64,602 755

Analysis of net outflow of cash and cash equivalents

WS S JE 2 ) 2 B M B A (HTH H

in respect of acquisitions of subsidiaries: U T
2005 2004
“RRAIAR TR R YA
HK$’000 HK$°000
T# L T T
Cash consideration Bl E (64,602) 755
Cash and bank balances acquired & Y i 2 Bl 4 S 847 &5 17 3,768 (254)
Net outflow of cash and Wi B o6 Do \) 2 B A
cash equivalents in respect of BeE%HEEAZ
acquisition of subsidiaries iR RELE - (60,834) (501)
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NOTES TO FINANCIAL STATEMENTS

31. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (continued)

(b) Acquisitions of subsidiaries (continued)

During the year, on 31 December 2004, the Group
completed the acquisition of 100% equity interest
in 10T #E G KE (now known as “fif LI FE {5 K
5 % B A PR A W] ) and M 1L T A OiR A AR
) (now known as “fE®EEHE (k1) AFEHRA
A ) (collectively “fif Ly {4 % @ KT JE ) for a cost
of investment of HK$64,602,000. fi# 1L {3 2& 4§ K
W JE is engaged in the hotel and restaurant

operations in the Mainland China.

In the prior year, on 16 April 2003, the Group
acquired a 51% equity interest in ¥ Il 17 22 B #E SR
WRE T A RN A (“Ranqgi”) for a cash
consideration of HK$755,000. Rangqi is engaged
in the supply of LPG gas for motor vehicles in
Mainland China.

Major non-cash transaction

During the year, the Group entered into finance
lease arrangements in respect of fixed assets with
a total capital value at the inception of the leases
of HK$1,275,000 (2004: HK$230,000).

W 5 A B 5
31 March 2005
SEEREZA=T—H

31. #A B ERMR (9

)W B )R A W (g0

RN ZFERENET A=+ —H>
A A [ 50 1 i i 9 L) T s R (B
fﬁﬂéﬁﬂiﬁfgkfh%m%ﬁﬁﬁﬁﬁﬁﬁ

) e 1l vy Ao e G AR R (B
Hf:zwrs (i) SEFRAFD)
[ LUy A S R K O 1) 19 100 % ik
B> $5E RAS 15 64,602,0009 0 10
P S B K I 2 SE TS B A v B K B
T T Je g i S -

DARIAEBE iy “FF =AM A+ H >
A AR R A R 1 7 2 SR SR TR R
HRA A ([Ranqgil) 51%BERE > Y
Bl AR AE £5755,000% JC ° RanqiZ %
5 2 A4t 8 ol [0 K o 9 A AR

AW RBEZTERY
T AR A R A B2 T I R AR 2

BlE A A E A (H 51,275,000 o0
(= FEPI4E:230,0008TC) o
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NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
ZEETHE=H=1+—H

32. CONTINGENT LIABILITIES

(a)

At the balance sheet date, contingent liabilities not

provided for in the financial statements were as

follows:

32. AR

(a) RS A S I KA 24 o 51 A B
s Tk 2 oA i -

Group Company
A 4R b |
2005 2004 2005 2004
“RRUAE _EFEFNE CFEFNAE _FEFNE
HK$°000 HK$°000 HK$’000 HK$°000
T# L TH T T#x T
Bills discounted Bt A B RREW
with recourse I B SR % 10,568 836 - -
Guarantees given for
mortgage loan facilities #t/NE FIE Y E 2
granted to purchasers i 45 5K
of properties M A 4 P 89,083 110,772 12,085 14,685
Guarantees given for A BT g 2 ) M AR
banking facilities AT &
utilised by subsidiaries i 7E H Y 4% % - - 331,155 283,165
Guarantees given to a
bank in connection
will facilities granted — HtHf % 28 6] HE SR 1T
to an associate 5 BT AR 0 98 £ 11,000 - 11,000 -
110,651 111,608 354,240 297,850
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NOTES TO FINANCIAL STATEMENTS

32. CONTINGENT LIABILITIES (continued)

(b)

The Group has a contingent liability in respect of
possible future long service payments to employees
under the Hong Kong Employment Ordinance, with
a maximum possible amount of HK$4,808,000
(2004: HK$4,811,000) as at 31 March 20035, as
further explained under the heading “Employee
benefits” in note 3 to the financial statements. The
contingent liability has arisen because, at the
balance sheet date, a number of current employees
have achieved the required number of years of
service to the Group in order to be eligible for
long service payments under the Hong Kong
Employment Ordinance if their employment is
terminated under certain circumstances. A
provision has not been recognised in respect of
such possible payments, as it is not considered
probable that the situation will result in a material

future outflow of resources from the Group.

33. OPERATING LEASE ARRANGEMENTS

(a)

As lessor

The Group leases its investment properties (note
15) under operating lease arrangements, with leases
negotiated for terms ranging from 1 to 10 years.
The terms of the leases generally also require the
tenants to pay security deposits and provide for
periodic rent adjustments according to the then

prevailing market conditions.

W 5 5 B A
31 March 2005
ZETHRHE=H=1+—H

32. AR AE (@)

(b)

AR S 2 — TE IR B AR R R 1k
] 2 KB TR AR AT e H AT TR B2
BHRG - R FEEHFE=A=T
— H > 5% 25 3K IH 5 = AT E 454,808,000
Wt (ZFZ A 4,811,000 70)
(I — 25 2 0 WY S0 B 765 5 B 33
MEEWER] AN -2 ES R A EL &
AT A A AR B 2 R B 2 Z R AR
012 30 2 A A v R AR A6k 1) v BT RLE
A AR B AR B 2 T DU Ok 2 R
W7 > 5 RE B R RS < 2 IR 48
A T A 45 18 R S S AT 5% 4 O - %
AR BE B 2 A DA B B EUA R [
A AR Z BRI R A
A BB ZH AT 2 R A RS 4 A L A

33. MEBMERH

(a)

fie s AL

A AR FAR PR AC AL B 2 PE A S T
L&Y (BaE1s ) - KB TR
ik AN — 2 A
AR B 456 L 7 2R ST IS AT % e
JA 5 1% DU AT R < B Tl i E 4
i AR o
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I NOTES TO FINANCIAL STATEMENTS
W 5 1 B A

31 March 2005

ZEETHE=H=1+—H

33. OPERATING LEASE ARRANGEMENTS

(continued)
(a) As lessor (continued)
At 31 March 2005, the Group had total future

minimum lease receivables under non-cancellable

operating leases with its tenants falling due as

33. MEMEXY )

(a) fERMAA D)

CCEFREZAZ A AKM
R UL 4T S S 20 2
T 8 A L2 T MO 2 1

follows: BN T :
Group
A4
2005 2004
“EEhAE R
HK$’000 HK$°000
T#x T
Within one year 7w =N 42,303 40,813
In the second to fifth years, S - =
inclusive (L 45 1 8 W 4F) 98,524 105,930
After five years R AR 10,661 29,499
151,488 176,242
(b) As lessee (b) fEBARA

The Group leases certain of its properties under
operating lease arrangements. Leases for properties
are negotiated for terms ranging from 1 to 5 years
and rentals are normally fixed in accordance with
the respective tenancy agreements. No
arrangements have been entered into for contingent

rental payments.
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33. OPERATING LEASE ARRANGEMENTS

(continued)
(b) As lessee (continued)
At 31 March 2005, the Group had total future

minimum lease payments under non-cancellable

operating leases falling due as follows:

33. BEBMERHE 9

(b) HEZRALA (5D

BEEERE=ZA =+ —H AL
RRAETA T 5139 [ 21 ) 2 A ] i 8 7
FLETE H AR AT 2 foe I < Woar

I

Group

A 4R
2005 2004
“RRIHAE R A
HK$’000 HK$°000
T# T
Within one year A=W 24,016 14,863

In the second to fifth years, S g e

inclusive (36 & R W A4E) 27,805 20,828
51,821 35,691
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NOTES TO FINANCIAL STATEMENTS
SV 5 i B SR

31 March 2005
“EZRFE=A=1+—H

34. COMMITMENTS 34.

In addition to the operating lease commitments detailed
in note 33(b) above, the Group had the following

commitments at the balance sheet date:

TR A

TREEE H S BRFUFS BT RE33(b) 2 A8 ML %
PESN A S B AT LLR 1 oK T 46 2 R0

Group
7 45 1
2005 2004
“EERLAE TERENE
HK$°000 HKS$’000
T#xL T #E T
Capital commitments: HoAth & A RS -
Authorised and contracted for C R HE B 7T 4 206 58
Foreign currency forward contracts: IhG#
Commitments to purchase/sell CURIE & - 5,844

The Company did not have any material commitments
as at the balance sheet date (2004: Nil).

35. PLEDGE OF ASSETS 35.

As at the balance sheet date, certain of the Group’s
fixed assets, investment properties, time deposits, other
financial assets, properties held for sale and inventories
with a total carrying value of approximately
HK$718,226,000 (2004: HK$722,424,000) were pledged
to secure general banking, trade finance and other
facilities granted to the Group. In addition, rental income
generated in respect of certain investment properties of
the Group were assigned to bankers to secure loan
facilities granted to the Group.

ANNUAL REPORT 2005 ##

AN TR A5 A A RO (R
) o

i
¥E 7E K0

WEE P AL E L AR EE D
718,226,000% Jt ( = & &£ 4 4 :
722,424,000 0) 2 A TR EE -#E
W TR KM g E B EwE
AT B AR DLEUAS — R 1T 2 5 il
% R A S AR LB IR AR LAY 2
FH 4 Ui 28 FE HE 4> DL BRI R AT 2 15 £ -



NOTES TO FINANCIAL STATEMENTS

36. RELATED PARTY TRANSACTIONS

37.

In addition to the transactions and balances set out
elsewhere in the financial statements, the Company had
significant transactions with parties in which Ma Kai
Cheung and/or Ma Kai Yum, directors of the Company,
have beneficial equity interests as follows:

W 5 A B 5
31 March 2005
ZETHRHE=H=1+—H

36. HHEANLARY

R A0 S5k 7 S 5 S o A B G A A B SR
Gy Ao AN E R Bl 20 R S A B R 5
G A SRR 4 A 1 HE i 2 23 mEAT T B
ED NP

2005 2004
ERES CFRNE
Notes HK$’000 HK$°000
B 51 T#xL T #E T
Sale of goods to related
companies HEEMNTAHBESR (i) 18,590 21,521
Purchase of goods from related
companies ] B s ) BN B (ii) (64,246) (75,349)
Notes: B 5E
(1) The directors consider that sales to related companies (i) K EE G 2 m R BEEN T AN

were made according to the published prices and
conditions offered to the major customers of the Group.

(ii) The directors consider that purchase prices were
determined according to the published prices and
conditions similar to those offered to other customers of
the related companies.

In the opinion of the directors, the above transactions
were entered into by the Group in the normal course of
business.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised
for issue by the board of directors on 22 July 2005.

37.

LTI H S RO AT 5 88 R R ORI
A AL S

(i)  RIRTEEE 2B m A B A R
Yo7 F O S RO AT B 8 R MR ORI
7 ] EL A 3 JRE T

EHR LG T AL H R

Y 5 B 2 At o

WMHERECR S FEFAEELA -+ - HE
WAL
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