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Report of the Directors

The Directors present their annual report and the audited financial statements for the year ended 31st
March, 2005.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment holding and provision of corporate management
services. The activities of its principal subsidiaries, associates and a jointly controlled entity are set
out in notes 30, 13 and 14 to the financial statements respectively.

RESULTS

The results of the Group for the year ended 31st March, 2005 are set out in the consolidated income
statement on page 13.

The directors do not recommend the payment of a final dividend.

PROPERTY, PLANT AND EQUIPMENT

During the year, one of the Company’s subsidiary was re-classified as a jointly controlled entity.
Accordingly, its property, plant and equipment with a net book value of approximately HK$3,527,000

were de-consolidated in the consolidated financial statements.

Details of the above and other movements during the year in the property, plant and equipment of

the Group and the Company are set out in note 11 to the financial statements.

DIRECTORS

The directors of the Company during the year and up to the date of this report were:

Executive directors

Wong Kin Wah, George

Hwang Yiou Hwa, Victor
Hwang Yiu Hwa, Richard
Hwang Teh Hwa, Tony

Independent non-executive directors

Ma Chi Man
Mr. Lau Hon Chuen, Ambrose, G.B.S., J.P.

Lam Kin Ming, Lawrence (appointed on 21st September, 2004)

In accordance with the Company’s Bye-laws, Messrs. Hwang Yiu Hwa, Richard and Lam Kin Ming,
Lawrence shall retire from the board at the forthcoming annual general meeting and, being eligible,

offer themselves for re-election.

The term of office of each independent non-executive director is the period up to his retirement by

rotation in accordance with the Company’s Bye-laws.
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DIRECTORS’ INTERESTS IN CONTRACTS AND CONNECTED TRANSACTIONS

(a) During the year, the Group had the following transactions with Hong Kong Parkview Management
Services Limited (“HKPV”) of which two children of Mr. Wong Kin Wah, George were directors
and have beneficial interests.

(i) Building management fee of HK$101,016 was paid to HKPV for office management
services provided to the Group.

(ii) General expenses of HK$2,505,993 was paid to HKPV for daily operating activities
provided to the Group.

(b) Other than as disclosed above, no contracts of significance to which the Company, its holding
company, fellow subsidiaries or subsidiaries was a party and in which a director of the

Company had a material interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

(c) No director proposed for re-election at the forthcoming annual general meeting has a service
contract with the Company or any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation other than statutory compensation.

The independent non-executive directors confirm that the transactions set out in (a) have been
entered into by the Group in the ordinary course of its business, on normal commercial terms and

are fair and reasonable and in the interests of the shareholder of the Group as a whole.

MANAGEMENT PROFILES

A. Executive directors

Mr. Wong Kin Wah, George, aged 53 is Chairman of the Group. He has been engaged in
construction and real estate business in Taiwan and Hong Kong since graduating in building
construction design in 1973. He was appointed as Director in 1992.

Mr. Hwang Yiou Hwa, Victor, aged 51 held a Bachelor Degree in Administration and Finance.
He has been involved in the Group’s overseas business developments. He was appointed as

Director in 1992.

Mr. Hwang Yiu Hwa, Richard, aged 50 held a Bachelor Degree of Science in Civil Engineering.

He has been involved in construction field since 1982. He was appointed as Director in 1993.

Mr. Hwang Teh Hwa, Tony, aged 49 held a Master Degree in Management and Organisational

Development. He is responsible for the development of business in mainland China. He was
appointed as Director in 1992.

Mr. Wong Kin Wah, George, Mr. Hwang Yiou Hwa, Victor, Mr. Hwang Yiu Hwa, Richard and
Mr. Hwang Teh Hwa, Tony are brothers.
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MANAGEMENT PROFILES (Continued)

B. Independent non-executive directors

Mr. Ma Chi Man, aged 73 is a Vice-chairman of the International Chinese Culture Institute and

the honorary chairman of Hong Kong Association of China Travel Organisations Limited. He
was appointed as Director in 1994.

Mr. Lau Hon Chuen, Ambrose, G.B.S., J.P., aged 58, is the senior partner of Chu & Lau,
Solicitors and Notaries. Mr. Lau is a Standing Committee Member of the National Committee of
the Chinese People’s Political Consultative Conference, Director of the Hong Kong Mortgage

Corporation Limited and a member of the Economic and Employment Council. He has in the
past served as a member of the Legislative Council, the Chairman of the Legislative Council’s
Panel on Financial Affairs, President of the Law Society and Chairman of Central & Western

District Board and as a member of the Preparatory Committee for the Hong Kong Special
Administrative Region (PRC). He was appointed as Director in 1995.

Mr. Lam Kin Ming, Lawrence aged 49, is the CEO of Pacific Century Systems Limited, a
company whose principle business is to provide telecom equipment and related services. He
has been serving that company since 1985. Prior to that, Mr. Lam was a senior executive of a

company that involved in property management and investment. Mr. Lam graduated from the
University of Toronto in 1978. He was appointed as Director in 2004.

C. Senior Management Staff

Mr. Sin Kit Leung, Peter, aged 65 held a diploma in Business Management. Mr. Sin has

extensive experience in investment and real estate development. Mr. Sin joined the Group in
1990 and is responsible for business development of the Group.

Mr. Chan Chi Fai, Brian, aged 50 is a fellow member of The Association of Chartered
Certified Accountants of the United Kingdom and the Hong Kong Institute of Certified Public
Accountants. He has over 20 years of experience in banking and commercial sectors. Mr. Chan

joined the Group in 1990 and is now responsible for the overall management of the Group.

Mr. Chow Kwing Chan, aged 53 has over 20 years of experience in the hotel industry and
retail business. He joined Hong Kong Parkview in 1988 and was involved in setting up the
Group’s motor car trading business. Since 1995 he has been in charge of Gallaria Furnishings
International Limited.

Mr. Ng Chan Shing, Lawrence, aged 61 has 30 years of experience in government and
commercial sectors. Before joining the Group in 1997, Mr. Ng was a director of a diversified
public company. Mr. Ng is responsible for the Group’s household equipment trading activities.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of
the business of the Group was entered into or existed during the year.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN THE SHARE CAPITAL OF THE COMPANY

At 31st March, 2005, the interests of the directors and the chief executives and their associates in the
shares, underlying shares and convertible bonds of the Company and its associated corporations, as
recorded in the register maintained by the Company pursuant to Section 352 of the Securities and
Futures Ordinance, or as otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities Transactions by Directors of Listed Companies,
were as follows:

Long Positions – Ordinary Shares of HK$0.10 each of the Company

Percentage
Number of of the issued

issued ordinary share capital
Name of director Capacity shares held of the Company

Wong Kin Wah, George Beneficial owner 2,000,000 0.4%
Held by controlled corporation

(Notes 1 & 2) 391,674,138 73.2%

393,674,138 73.6%

Hwang Yiou Hwa, Victor Held by controlled corporation
(Note 2) 293,674,138 54.9%

Hwang Yiu Hwa, Richard Held by controlled corporation
(Note 2) 293,674,138 54.9%

Hwang Teh Hwa, Tony Held by controlled corporation
(Note 2) 293,674,138 54.9%

Notes:

1. 98,000,000 shares were held by High Return Trading Limited and in which Mr. Wong Kin Wah, George was
deemed to have interests since he was entitled to exercise more than one-third of the voting power at the
general meetings of High Return Trading Limited. This interest has also been disclosed under the section
headed “SUBSTANTIAL SHAREHOLDERS”.

2. Messrs. Wong Kin Wah, George, Hwang Yiou Hwa, Victor, Hwang Yiu Hwa, Richard and Hwang Teh Hwa, Tony
are directors and shareholders of Kompass International Limited which owned 293,674,138 shares in the
Company. This interest has also been disclosed under the section headed “SUBSTANTIAL SHAREHOLDERS”.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN THE SHARE CAPITAL OF THE COMPANY
(Continued)

Other than as disclosed above, none of the directors, chief executives, nor their associates had any

interests or short positions in any shares, underlying shares or debentures of the Company or any of
its associated corporations as at 31st March, 2005.

At no time during the year was the Company, or any of its subsidiaries or fellow subsidiaries, a party
to any arrangements to enable the directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31st March, 2005, the register of substantial shareholders maintained by the Company pursuant
to Section 336 of the Securities and Future Ordinance shows that other than the interests disclosed
above in respect of certain directors and chief executives, the following shareholders had an interest

in 5% or more of the issued share capital of the Company of relevant interests in the issued share
capital of the Company.

Long Positions – Ordinary Shares of HK$0.10 each of the Company

Percentage

Number of of the issued
issued ordinary share capital

Name of shareholder Capacity shares held of the Company

Kompass International Limited Beneficial owner 293,674,138 (Note) 54.9%
High Return Trading Limited Beneficial owner 98,000,000 (Note) 18.3%

Multi-Power International Limited Beneficial owner 40,000,000 7.47%
Huang Jianquan Beneficial owner 40,000,000 7.47%

Note: These shares represented the same parcel of shares as disclosed above under “DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN THE SHARE CAPITAL OF THE COMPANY”.

Other than as disclosed above, the Company has not been notified of any other relevant interests or
short positions in the issued share capital of the Company as at 31st March, 2005.

MAJOR CUSTOMERS AND SUPPLIERS

The percentage of purchases attributable to the Group’s largest supplier and the five largest suppliers

during the year was 21.6% and 36.1%, respectively.

The percentage of sales attributable to the Group’s largest customer and the five largest customers

during the year was 25.4% and 50.8%, respectively.

None of the directors, their associates or any shareholder which to the knowledge of the directors

owned more than 5% of the Company’s share capital has an interest in any of the Group’s five largest
customers or five largest suppliers.
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CONVERTIBLE SECURITIES, WARRANTS OR OPTIONS

There were no convertible securities, warrants or options issued by the Company or its subsidiaries
during the year.

RETIREMENT BENEFITS SCHEMES

Information on the retirement benefits schemes of the Group is set out in note 26 to the financial

statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the year, there was no purchase, sale or redemption by the Company, or any of its subsidiaries,
of the Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee, comprising of three independent non-executive directors, has reviewed with
managment the accounting principles and standard practices adopted by the Group and discussed
auditing, internal control and financial reporting matters including review of the audited consolidated

financial statements for the year ended 31st March, 2005 of the Group.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31st March, 2005 with the Code of Best
Practice as set out in the Rules Governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”) under the Appendix 14 then in force, except that the independent
non-executive directors were not appointed for the terms of office determined according to a fixed
period of time but are subject to retirement by rotation and re-election in accordance with the

provisions in the Bye-laws of the Company.

The Company has adopted a code of conduct regarding securities transactions by directors on terms

no less exacting than the required standard set out in Appendix 10 to the Listing Rules. Having made
specific enquiry of all directors, all directors confirmed they have complied with the required
standard set out in the Listing Rules and the code of conduct regarding securities transactions by

directors adopted by the Company.

The Company has received, from each of the independent non-executive directors, an annual
confirmation of his independence pursuant to Rule 3.13 of the Rules Governing the Listing Securities
on The Stock Exchange of Hong Kong Limited. The Company considers all of the independent non-
executive directors are independent.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Bye-Laws, or the laws of
Bermuda, which would oblige the Company to offer new shares on a pro-rata basis to existing
shareholders.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the year ended 31st March, 2005.

DISCLOSURE UNDER CHAPTER 13 OF THE LISTING RULES

As at 31st March, 2005, the Group granted advances of HK$49,747,145 to Nanjing Dingshan Garden
Hotel Company Ltd., an associate of the Group. The unaudited balance sheet of Nanjing Dingshan
Garden Hotel Company Ltd. as at 31st March, 2005 is set out below:

HK$

Non-current assets 440,943,193
Current assets 41,631,401
Current liabilities (152,530,967)
Non-current liabilities (223,277,700)

Net assets 106,765,927

Details of Nanjing Dingshan Garden Hotel Company Ltd. are set out in note 13 to the financial
statements.

AUDITORS

A resolution will be submitted to the annual general meeting to re-appoint Messrs. Deloitte Touche
Tohmatsu as auditors of the Company.

On behalf of the Board

Wong Kin Wah, George
Chairman

Hong Kong, 20th July, 2005



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 1.8)
  /CalRGBProfile (ColorMatch RGB)
  /CalCMYKProfile (U.S. Sheetfed Uncoated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Saturation
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (Web Graphics Defaults)
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CFangSongGB5-Light
    /CGuLi-Bold
    /CGuLiGB5-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei2GB5-Bold
    /CHei2GB5-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /COYuenGB5-Xbold
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CSuGB5-Medium
    /CWeiBeiGB5-Bold
    /CXLi-Medium
    /CXYaoGB5-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CXingKaiGB5-Bold
    /CYuen-SemiMedium
    /CYuenGB5-Light
    /CYuenGB5-SemiBold
    /CYuenGB5-Xbold
    /DFLiYeaSong-Bd-HK-BF
    /MBei-Bold
    /MDynasty-Xbold
    /MElle-Medium
    /MHGHagoromoT-Light
    /MHGHagoromoT-Medium
    /MHGKyokashotaiT-Light
    /MHGReithicT-Light
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MHeiGB5-Bold
    /MHeiGB5-Light
    /MHeiGB5-Medium
    /MHeiGB5-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MKaiGB5-Medium
    /MLi-Bold
    /MNgai-Bold
    /MQingHua-Xbold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MSungGB5-Light
    /MSungGB5-Medium
    /MSungGB5-Xbold
    /MYoung-Medium
    /MYoung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
    /MYuppy-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 500
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <FEFFd5a5c0c1b41c0020c778c1c40020d488c9c8c7440020c5bbae300020c704d5740020ace0d574c0c1b3c4c7580020c774bbf8c9c0b97c0020c0acc6a9d558c5ec00200050004400460020bb38c11cb97c0020b9ccb4e4b824ba740020c7740020c124c815c7440020c0acc6a9d558c2edc2dcc624002e0020c7740020c124c815c7440020c0acc6a9d558c5ec0020b9ccb4e000200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee563d09ad8625353708d2891cf30028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f003002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c4fbf65bc63d066075217537054c18cea3002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


