NOTES TO THE ACCOUNTS
AR TE B &E

(a)

(b)

()

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation of accounts

These accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and the
disclosure requirements of the Hong Kong Companies
Ordinance. These accounts also comply with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. They
have been prepared under the historical cost convention.

The HKICPA has issued a number of new and revised Hong
Kong Financial Reporting Standards and Hong Kong Accounting
Standards (“HKAS”) (collectively, “new HKFRSs”) which are
effective for accounting periods beginning on or after 1 January
2005.

The Group has not early adopted these new HKFRSs in the
accounts for the year ended 31 March 2005. The Group has
already commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a significant impact on its results of
operations and financial position.

Basis of consolidation

The consolidated accounts include the accounts of the Company
and its subsidiaries. The results of subsidiaries acquired or
disposed of during the year are consolidated from or to their
effective dates of acquisition or disposal respectively. All
significant intercompany transactions and balances within the
Group are eliminated on consolidation.

Subsidiaries

A subsidiary is a company in which the Company, directly or
indirectly, controls more than half of the voting power or issued
share capital or controls the composition of the board of directors.
Subsidiaries are considered to be controlled if the Company has
the power, directly or indirectly, to govern the financial and
operating policies, so as to obtain benefits from their activities.
In the Company’s balance sheet, interests in subsidiaries are
stated at cost less any impairment losses.

The gain or loss on the disposal of a subsidiary represents the
difference between the proceeds of the sale and the Group’s
share of its net assets together with any unamortised goodwill
or negative goodwill or goodwill/negative goodwill taken to
reserves and which was not previously charged or recognised
in the consolidated profit and loss account and any related
accumulated exchange fluctuation reserve.
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> NOTES TO THE ACCOUNTS

> BRI MY 5
1. PRINCIPAL ACCOUNTING POLICIES continued
(d) Fixed assets and depreciation

(e)

U]

Fixed assets are stated at cost less accumulated depreciation
and impairment losses. The cost of an asset comprises its
purchase price, any directly attributable costs of bringing the
asset to its working condition and location for its intended use
and the initial estimate of the costs of dismantling and removing
the item and restoring the site on which it is located. Expenditure
incurred after fixed assets have been put into operation, such
as repairs and maintenance, is charged to the profit and loss
account in the period in which it is incurred. In situations where
it can be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected to be
obtained from the use of a fixed asset, the expenditure is
capitalised as an additional cost of that asset.

Depreciation is calculated on the straight-line basis to write off
the cost less accumulated impairment losses of each asset over
the following estimated useful lives:

Leasehold improvements 31to 6 years
Furniture, fixtures and equipment 3to 6 years
Motor vehicles 4 years

The gain or loss on disposal or retirement of a fixed asset
recognised in the consolidated profit and loss account is the
difference between the net sales proceeds and the carrying
amount of the relevant asset.

Impairment of assets

The carrying amounts of assets are reviewed at each balance
sheet date to determine whether there is any indication of
impairment. If any such indication exists, the recoverable amount
is estimated. An impairment loss is recognised whenever the
carrying amount exceeds the recoverable amount. Impairment
loss is recognised as an expense in the consolidated profit and
loss account.

An impairment loss is reversed if there has been a change in the
estimate used to determine the recoverable amount. A reversal
of impairment loss is limited to the asset’s carrying amount that
would have been determined had no impairment loss been
recognised in prior years. Reversals of impairment losses are
credited to the consolidated profit and loss account in the year
in which the reversals are recognised.

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the leasing company are accounted for as
operating leases. Payments made under operating leases net
of any incentives received from the leasing company are charged
to the consolidated profit and loss account on the straight-line
basis over the lease terms.
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(9)

(h)

(M)

@

PRINCIPAL ACCOUNTING POLICIES continued
Inventories

Inventories comprise merchandises for resale and are stated
at the lower of cost and net realisable value. Cost is determined
on a weighted average basis and includes all costs of
purchases, costs of conversion, and other costs incurred in
bringing the inventories to their present location and condition.
Net realisable value is based on estimated selling prices less
any estimated costs necessary to make the sale.

The amount of any write down or provision for inventories is
recognised as an expense in the period the write down or loss
occurs. The amount of any reversal of any write down or
provision arising from an increase in net realisable value is
recognised in the consolidated profit and loss account in the
year in which the reversal occurs.

Trade receivables

Trade receivables, which generally have credit terms of less
than 30 days, are recognised and carried at original invoice
amount less an allowance for any amounts deemed
uncollectible by the directors. A provision for doubtful debts is
estimated when collection of the full amount is deemed no longer
probable. Bad debts and provisions for doubtful debts are
charged to the consolidated profit and loss account as incurred.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and
cash equivalents comprise cash at bank and on hand, deposits
held at call with banks, cash investments with a maturity of three
months or less from date of investment and bank overdrafts.

Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation, as a result of past events, it is
probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be
made. Where the Group expects a provision to be reimbursed,
for example under an insurance contract, the reimbursement is
recognised as a separate asset but only when the
reimbursement is virtually certain.
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> BR 18 B &

(k)

PRINCIPAL ACCOUNTING POLICIES continued
Employee benefits

(i)

(ii)

(iii)

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made for
the estimated liability for annual leave as a result of
services rendered by employees up to the balance sheet
date.

Employee entitlements to sick leave and maternity leave
are not recognised until the time of leave.

Bonus plan

Provision for bonus plan due wholly within twelve months
after balance sheet date is recognised when the Group
has a legal or constructive obligation as a result of services
rendered by employees and a reliable estimate of the
obligation can be made.

Pension schemes
The Group operates the following principal pension
schemes:

Defined contribution schemes

Contributions to the schemes are expensed as incurred
and are reduced by contributions forfeited by those
employees who leave the schemes prior to vesting fully
in the contributions. The assets of the schemes are held
separately from those of the Group in independently
administered funds.

Mandatory provident funds

Contributions to the Mandatory Provident Fund as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance are charged to the consolidated profit and loss
account when incurred.

Defined benefit schemes

A branch of a wholly-owned subsidiary of the Company
in Taiwan participates in a central defined benefit pension
scheme providing benefits to all employees in accordance
with the Labour Standards Law (as amended) in Taiwan.
The Group has an obligation to ensure that there are
sufficient funds in the scheme to pay the benefits earned.
The branch currently contributes at two percent of the
total salaries as determined and approved by the relevant
government authorities. The assets of the scheme are held
by the Central Trust of China.
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1.
(k)

)

(m)

PRINCIPAL ACCOUNTING POLICIES continued

Employee benefits continued

(iv)  Equity compensation benefits
Share options are granted to certain Directors and
employees. No compensation cost is recognised in the
profit and loss account in connection with share options
granted. When the share options are exercised, the
proceeds received net of any transaction costs are
credited to share capital (nominal value) and share
premium.

Deferred taxation

Deferred taxation is provided in full, using the liability method,
on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the accounts. Taxation
rates enacted or substantively enacted by the balance sheet
date are used to determine deferred taxation.

Deferred tax assets are recognised to the extent that it is probable
that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred taxation is provided on temporary differences arising
on investments in subsidiaries, except where the timing of the
reversal of the temporary difference can be controlled and it is
probable that the temporary difference will not reverse in the
foreseeable future.

Revenue recognition

(i) Income from the sale of goods is recognised when the
significant risks and rewards of ownership have been
transferred to customers, which generally coincides with
the time when the goods are delivered to customers and
title has passed.

(ii) Interest income is recognised on a time proportion basis
taking into account the principal outstanding and the
effective interest rate applicable.

Income from management services is recognised upon
provision of services.

Franchise fee income is recognised on an accrual basis.
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> NOTES TO THE ACCOUNTS
> BR 18 B &

(n)

(0)

(p)

PRINCIPAL ACCOUNTING POLICIES continued
Borrowing costs

Borrowing costs are expensed in the consolidated profit and
loss account in the year in which they are incurred, except to
the extent that they are capitalised as being directly attributable
to the acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for its
intended use or sale.

Foreign currencies

Foreign currency transactions are translated into Hong Kong
dollars at the applicable rates of exchange ruling at the
transaction dates. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are translated at
the applicable rates of exchange ruling at that date, except for
those monetary assets and liabilities hedged by forward foreign
exchange contracts which are translated at the applicable
contract rates. Exchange differences are dealt with in the
consolidated profit and loss account.

Exchange gains or losses on forward foreign exchange contracts
entered into to hedge against purchase commitments are not
recognised in the commitment period but are deferred, together
with the related discount or premium, until the contracts are
closed.

On consolidation, the balance sheets of overseas subsidiaries
denominated in foreign currencies are translated into Hong Kong
dollars at the applicable rates of exchange ruling at the balance
sheet date whilst the profit and loss account is translated at an
average rate. Exchange differences are dealt with as a movement
in the exchange fluctuation reserve.

Contingent liabilities

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also be
a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed in the
notes to the accounts. When a change in the probability of an
outflow occurs so that the outflow is probable, it will then be
recognised as a provision.
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(9)

(r)

PRINCIPAL ACCOUNTING POLICIES continued

Segment reporting

A segment is a distinguishable component of the Group that is
engaged in providing products or services (business segment),
or in providing products, or services within a particular economic
environment (geographical segment), which is subject to risks
and rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting, the
Group has chosen geographical segment information as the
primary reporting format and business segment information as
the secondary reporting format. No business segment analysis
is provided as over 90% of the Group’s turnover and profit
contribution came from the retail business during the year.

Segment revenues, expenses, results, assets and liabilities
include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis to that segment.
Segment revenue, expenses, assets and liabilities are
determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation process,
except to the extent that such intra-group balances and
transactions are between group companies within a single
segment. Inter-segment pricing is based on similar terms as
those available to other external parties.

Segment capital expenditure is the total cost incurred during
the period to acquire segment assets that are expected to be
used for more than one period.

Related parties

For the purpose of these accounts, parties are considered to be
related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence
over the party in making financial and operating decisions, or
vice versa, or where the Group and the party are subject to
common control or common significant influence. Related parties
may be individuals or other entities.
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> NOTES TO THE ACCOUNTS
> RRIE MY &E

EEE WARDSBESR
AEEEZBRFEREEE - Lm RMHYHE - F

2, TURNOVER, REVENUES AND SEGMENT INFORMATION
The Group is principally engaged in sales of designer fashion

garments, cosmetics and accessories. Revenues recognised  WUATERLAT :
during the year are as follows:
2005 2004
—O0R#%E —O0m4aF
HK$’000 HK$'000
BETT BT T
Turnover | 633,065 543,911
Other revenues HellA
Interest income FI B WA 3,507 2,135
Sample and sundry sales S R GETRIEE 131 380
Franchise fee income HNEERRA 228 162
3,866 2,677
Total revenues L ONEE 636,931 546,588

R AEBRFRNRE DA ME TN EEE LD
EER DM T

An analysis of the Group’s turnover and segment information for
the year by geographical segment is as follows:

2005
—O0R#&E

Hong Kong Taiwan Others Total

BB =) He s

HK$’000 HK$’000 HK$’000 HK$’000

BETR BT T BT T BT T

Turnover LEDE 566,631 43,918 22,516 633,065

Operating profit/(loss) LEEF/ (B1B) 53,703 (681) 1,221 54,243

Borrowing costs EI-{B%N (84)

Profit before taxation BB AT 2 A 54,159

Taxation fR18 7,000

Profit attributable to shareholders BR 3R e B A 61,159

Segment assets DEEE 528,238 26,344 781 555,363

Segment liabilities HEEE 146,208 16,777 1,747 164,732

Segment capital expenditures DEEARMF X 26,363 2,095 - 28,458

Segment depreciation of fixed assets D HETEENE 11,490 3,187 - 14,677
Segment impairment charge of DEEEEE

fixed assets B 2,844 293 - 3,137



TURNOVER, REVENUES AND SEGMENT INFORMATION ¥ - WARSBER &

continued
2004
—0O0OmF
Hong Kong Taiwan Others Total
55 BlE Hy ok

HK$'000 HK$'000 HK$'000 HK$'000

BT T BET T BEFT BT T
Turnover L] 464,451 69,868 9,592 543,911
Operating profit/(loss) LERF/ (B1B) 41,372 (2,465) (5,933) 32,974
Borrowing costs fEEA (251)
Profit before taxation BrEd I &7 32,723
Taxation A (2,400)
Profit attributable to shareholders BB B F 30,323
Segment assets DEEE 422 677 29,125 1,242 453,044
Segment liabilities HEELE 103,416 22,594 1,329 127,339
Segment capital expenditures DEE AN 19,714 8,178 - 27,892
Segment depreciation of fixed assets A HETEEEITE 19,365 6,563 - 25,928
Segment impairment charge of DHEETEEE

fixed assets RE 4,208 2,595 - 6,803

There are no sales or other transactions between the D32 B EETEMHEERHEL S
geographical segments.

No business segment analysis is provided as over 90% of the — FHHZEF WEZB%%LM:E’J%I""%%E&E’%'JE%
Group’s turnover and profit contribution came from the retail  JAREZTEER - R IWEREEE DI 2D ©
business during the year.
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> NOTES TO THE ACCOUNTS

> BRI MY 5
3. OPERATING PROFIT EERR
Operating profit is arrived at: BERNOEE -
2005 2004
—OO0ExE#HF —O0mE
HK$’000 HK$'000
BET T BT T
after charging: IR -
Cost of inventories (including BFEKAN (BREFERH)
provision for inventories) 299,927 265,598
Impairment charge of fixed assets B & ERE 3,137 6,803
Provision for onerous lease contract R EE S R - 4,057
Depreciation of fixed assets BEEEENE 14,677 25,928
Operating lease rentals for land T RIEFZ
and buildings wEERS 99,232 90,325
Auditors’ remuneration ZEEN < 638 570
Provision for unfulfilled purchase RETTEHRE AR
commitment (note 22) (FzE22) 23,919 -
Loss on disposal of fixed assets HERTEEEERE - 223
Stalff costs (including directors’ BINK(BEES
remuneration (note 5)) B & — B 5E5)
Wages and salaries T & REr 84,972 76,950
Pension costs — defined RIKEKAR
contribution schemes — REHFREE 2,812 4,211
Less: Forfeited contributions BRI R (90) (243)
Net pension contributions BN HFUFRE 2,722 3,968
87,694 80,918
and after crediting: REFA
Realised exchange gains on forward SNEHRE S A E #IR
foreign exchange contracts HNE Yz 2,029 13,629
Write back of over-provision for TEEHEAR A BT EERE
restructuring costs of retail shops (BREFERE
(including provision for inventories of 751,508,000
HK$1,508,000 (2004: HK$3,700,000))  (=OOPM4 : ##3,700,0007T)) 1,605 5,541
Write back of over-provision for EEEEEE LB
onerous lease contract BE R 2,784 -
Gain on disposal of fixed assets HEETEEERTN 6 -
Net exchange gains I 5 W e 5 58 709 407




(a)

BORROWING COSTS

BERA

2005 2004

—OOR%E —O00Om%

HK$’000 HK$'000

BT T BT T

Interest on bank loans and overdrafts RITEFRRBS 258 84 251
DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID EEMEeRAENESTMES

EMPLOYEES

Directors’ emoluments

The aggregate amounts of emoluments payable to directors of
the Company during the year are as follows:

EsMe

FARRRENNESHESEE BT

Group
£H
2005 2004
—OO0OR#%F —O0O0mF
HK$’000 HK$'000
BT T BT
Fees we - -
Other emoluments: He s :
Salaries, allowances, share options and % « 84 - RIER
benefits in kind YR 8,468 7,007
Pension scheme contributions RIKEFTEIH 118 118
Discretionary bonuses and/or FEREME KSR EE T
performance-related bonuses HITEAL 1,775 -
10,361 7,125
10,361 7,125
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> NOTES TO THE ACCOUNTS
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5. DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID

EMPLOYEES continued
(a) Directors’ emoluments continued

The remuneration of the directors fell within the following bands:

ESHERAURSHMES &

EE=ME &
MEEULTRBIANZEZABIAT

Number of directors

BEEAH

2005 2004

Bands 5l —OO0®E%E —O0Om4
Nil i 11 12
HK$1 to HK$1,000,000 178 521,000,000/ 7T 1 -
HK$3,000,001 to HK$3,500,000 3,000,001/ 7T 23,500,000 7T - 1
HK$3,500,001 to HK$4,000,000 3,500,001/ 7T £4,000,0007% 7T 1 1
HK$6,500,001 to HK$7,000,000 6,500,00178 T2 7,000,0007% 7T 1 -
14 14

Emoluments paid to an independent non-executive director
during the year amounted to HK$15,000 (2004: Nil).

(b) Five highest paid employees

The five highest paid employees during the year included 2
(2004: 2) directors, details of whose remuneration are set out in
note 5(a) above. The details of the remuneration of the remaining
3 (2004: 3) highest paid employees are as follows:

FABMNBIIERITESETNIE AEE15,0007T
(ZOOmE : f#) -

EERSHMES

FARLARSHMZEERERE (ZOOMF : M
F)EF HNESFBCEN EXXMEs () - Héf=
#H(COOmF : =R) BaFMEE 2MEMT

Group
&3
2005 2004
—OOR#E —O0OmEF
HK$’000 HK$'000
BETT BT T
Salaries, allowances, share options e A RIRER
and benefits in kind EWEF 5,059 3,633
Pension scheme contributions RIKE R B 166 168
Discretionary bonuses and/or FEREME KSR E AR
performance-related bonuses M JE HITEAL 1,398 -
6,623 3,801




(b)

DIRECTORS’ EMOLUMENTS AND FIVE HIGHEST PAID
EMPLOYEES continued

Five highest paid employees continued

The remuneration of the highest paid employees fell within the
following bands:

EsMERAURSHMES &

AEBEHMES &
SEFMES 2 MeBBMT

Number of employees

EEAH

2005 2004

Bands 5 —O0OE%E —OO0om4E
HK$1 to HK$1,000,000 178752 1,000,000/ 7T - 2
HK$1,000,001 to HK$1,500,000 1,000,001 0% 1,500,000/8 7T 2 —
HK$1,500,001 to HK$2,000,000 1,500,001 7L £ 2,000,000/% 7T - 1
HK$4,000,001 to HK$4,500,000 4,000,001/ 702 4,500,00078 7T 1 -
3 3

Other than disclosed above, no emoluments have been paid by
the Group to the Directors or the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation
for loss of office during the years ended 31 March 2004 and 2005.
No Directors or the five highest paid individuals waived or agreed
to waive any emoluments during the year (2004: Nil).

TAXATION

No provision for Hong Kong profits tax has been made as the
Group has unutilised tax losses brought forward to offset current
year's assessable profit (2004 Nil).

No provision for overseas profits tax has been made as the Group
has no estimated assessable profit in current year (2004: Nil).

The amount of taxation credited/(charged) to the consolidated
profit and loss account represents:

BRIA LB - REBZEZOOHWER-_OORF=
A=1+—BILFEHE  NEEYEFREAESS
T &= HNEE M E R RS MAZIR A
AR 2R - SUERBTCRE - EAFEH
B WEEIAEERAEESHFMEERERAE
HEEMBE (ZOOMF : &) o

BiIE

AR 55 B {50 PR 7 TR 5 1R A R SH R F [ R AR AR
&7 - F W EAF SN S BRI EE (200
P04 : ) o

A AR SR B R EAE (] (S R FEERTBL B INELA) -
ﬂrtﬂ‘ﬁ,ﬂﬁﬁi9\\%'%%%)%{?&&@%%1% (ZOOmF :

(AR B BERIRARTA /() BURR RS -

~

Group
£
2005 2004
—OO0xR#%F —O0m4%F
HK$°000 HK$'000
BT T BT T
Recognition of deferred tax assets HAIEE BT R
in respect of tax losses BIER T B EE 7,000 -
Deferred taxation relating to AR OEREEEN
the reversal of temporary ERERIE
differences - (2,625)
Deferred taxation resulting from WE FRMEE Y
an increase in tax rate R IA - 225
7,000 (2,400)
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(b)

TAXATION continued

The taxation on the Group’s profit before taxation differs from
the theoretical amount that would arise using the Hong Kong

profits tax rate as follows:

BiE &
AEEEREGHRAAN 2 HBRRAEBHETHR
RMFtHE 2 EmE BT

2005 2004
—OO0OEH#%F —O0m4F
HK$’000 HK$'000
BET T BT T
Profit before taxation FrA5 AT & 54,159 32,723
Calculated at a taxation rate #17.5% (ZOOMF : 17.5%)
of 17.5% (2004: 17.5%) MEFE 28 9,478 5,727
Effect of different taxation rate in HEBRIABEZ
other country % (56) (878)
Expenses not deductible for TRHIHE 2 2 H
taxation purpose 154 3,691
Income not subject to taxation AR WA (2,671) (6,338)
Deferred tax assets recognised T FNTER ZIRLE
in current year HIEEE (7,000) -
Deferred tax assets not recognised RERZIBELERIBA E - 3,162
Utilisation of unrecognised tax FRRFERBRERLZ
losses of previous years JERBLE 18 (7,514) (2,739)
Increase in opening deferred WE FRMEE Y
tax assets resulting from HAYRE T IE & B
increase in profits tax rate - (225)
Others HEe 609 -
Taxation (credit)/charge i\ GrA) X (7,000) 2,400

PROFIT ATTRIBUTABLE TO SHAREHOLDERS
The profit attributable to shareholders is dealt with in the accounts
of the Company to the extent of HK$61,752,000 (2004: loss of

HK$2,632,000).

BERELEF
A (G BRI RE1,752,0007T (ZOOM4F 58
7B162,632,0007T) EFFAARRFIERIANR ©



DIVIDEND BRE
2005 2004
—OO0OE#%F lele)uf:d
HK$’000 HK$'000
BET T BT T
Final, proposed, of 2.0 cents RNE] - BURER S — E RS R2.01U
(2004: Nil) per ordinary share (ZOOMF « fm) 32,396 -

At a meeting held on 30 June 2005, the directors of the Company
proposed a final dividend of 2.0 cents per ordinary share. This
proposed dividend is not reflected as a dividend payable in these
accounts, but will be reflected as an appropriation of retained
profits for the year ending 31 March 2006.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit
attributable to shareholders for the year of HK$61,159,000 (2004:
HK$30,323,000) and the weighted average number of ordinary
shares of 1,609,016,000 (2004:1,602,165,000) shares in issue
during the year.

No diluted earnings per share for the year ended 31 March 2005
have been presented as exercise of the Company’s outstanding
options would be anti-dilutive.

For the year ended 31 March 2004, the diluted earnings per
share for the year is based on 1,602,165,000 ordinary shares
which is the weighted average number of ordinary shares in issue
during the year plus the weighted average number of 2,992,000
ordinary shares deemed to be issued at no consideration if all
outstanding options had been exercised.

RZOORFAA=Z+HBRITZEH L E5g1E
AR REIR BB BAERR2.00l o tIEHHRAE I
ARARBANEERMBE - K2 SEE=O
ORF=ZA=+—"HULFEZRBHENDE

BREF
EREABITIIZRERKEENEMEE
61,159,0007T (ZOOM4E : ##30,323,0007T) &
EFAD BT THE @RI F19801,609,016,000/%
(ZOOMmE : 1,602,165,0000%) MatH -

AN R B R AR TR B R AR B R TR & 3R
RESHHR - ABZE_OCORF=A=+—H
IEEFEN 2 HEE RN

HE2-_OOWFE=ZA=+—HItFE EREHER
MBI RFEAND EITH T BRI TG
1,602,165,000% & 38 % I 4% & 1EI S UG BV (B
(2B ARITERORBRIEL EWITHE) MEITH
2,992,000/ & FA% hiiE F 1o St & o
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10. FIXED ASSETS EEEE
Group
&8
Furniture,
fixtures and
Leasehold equipment Motor
improvements &k« #£E vehicles Total
HEYEHRE &S] "B k]
HK$’000 HK$’000 HK$’000 HK$’000
BETR BT T BT T BT T
Cost: PAE :

At 1 April 2004 —OOmEM™MA—H 96,498 66,324 1,435 164,257
Additions NE 10,996 17,186 276 28,458
Disposals/write-off HE /M (51,333) (4,814) (428) (56,575)
Exchange adjustments ERFE 837 230 12 1,079
At 31 March 2005 —O0OR%=ZA=1+—H 56,998 78,926 1,295 137,219

Accumulated depreciation ZEFHEK

and impairment: WA :

At 1 April 2004 —O0OmEFEM™MA—H 79,065 51,226 792 131,083
Charge for the year REERE 6,783 7,630 264 14,677
Impairment charge A 1,296 1,841 - 3,137
Disposals/write-off ey (51,321) (4,812) (428) (56,561)
Exchange adjustments EHRE 641 153 12 806
At 31 March 2005 —“O0ORF=A=+—H 36,464 56,038 640 93,142

Net book value: AREFE -
At 31 March 2005 —O0ORF=ZA=1+—H 20,534 22,888 655 44,077
At 31 March 2004 —O0OmE=A=+—H 17,433 15,098 643 33,174

The directors have reviewed the carrying value of the assets ZECYEEMNRAERITIGETNTEERHE
and impairment charge of HK$3,137,000 (2004: HK$6,803,000) E##&E(EA2E  AAETEERENETEE
was made against the fixed assets of certain retail shops with  {EEEEAE 3,137,000 (ZO O :
reference to their operating results. 6,803,0007T) °



10.

11.

FIXED ASSETS continued BEEEE &

Company

Furniture,
fixtures and

Leasehold equipment Motor
improvements &k - £B vehicles Total
HEYMERE Rk#EE RE ok
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT BET T BET T
Cost: FXANE -
At 1 April 2004 —OOmEM™MA—H 10,037 15,570 1,061 26,668
Additions NE 1,754 235 - 1,989
Disposals/write-off HE /M - - (1,061) (1,061)
At 31 March 2005 —O0ORF=ZA=1+—H 11,791 15,805 - 27,596
Accumulated depreciation: ZEIE
At 1 April 2004 —O0Om&Em™MA—H 2,389 13,132 458 15,979
Charge for the year KEFHE 1,833 1,871 62 3,766
Disposals/write-off &/ - - (520) (520)
At 31 March 2005 —O0OR%=ZA=1+—H 4,222 15,003 - 19,225
Net book value: REFE
At 31 March 2005 —O0RF=A=+—H 7,569 802 - 8,371
At 31 March 2004 —O0OmFE=A=+—H 7,648 2,438 603 10,689
DEPOSITS, PREPAYMENTS AND OTHER ASSETS e ANEBRARAECEE
Group
&8
2005 2004
—O0R#%E —O0mF
HK$’000 HK$'000
BET T BT
Rental deposits HeEZe 25,902 23,755
Deposits, prepayments and other assets & ~ AN ERAMETEE 7,912 6,954
33,814 30,709
Less: Current portion W AEE (13,006) (10,120)
Long-term portion REAEL S 20,808 20,589
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12. INTERESTS IN SUBSIDIARIES Frib BT B A SRR
Company
AFE
2005 2004
—OOR%E —O0Om%F
HK$’000 HK$'000
BT T BT T
Unlisted shares, at cost JEETRRD » IR ANE 130,079 40,079
Amounts due from subsidiaries JFE B B8 A R 5108 551,318 576,973
Amounts due to subsidiaries FETHIE A RIFkIE (203,428) (207,079)
477,969 409,973
Provisions for amounts due from JFEE Ui BT B X ) R I B A
subsidiaries (167,019) (167,019)
310,950 242,954

13.

14.

The amounts due from/to subsidiaries are unsecured, interest-
free, and have no fixed terms of repayment.

The underlying value of investment in subsidiaries, which in the
opinion of the Directors, is not less than their carrying values as
at 31 March 2005.

Details of principal subsidiaries at 31 March 2005 are shown on
page 95.

INVENTORIES
The amount of inventories carried at net realisable value at 31
March 2005 is HK$21,255,000 (2004: HK$25,629,000).

TRADE AND OTHER RECEIVABLES
Included in trade and other receivables are trade receivables
with an ageing analysis at 31 March 2005 as follows:

JEUT, FEAT B B8 A RIRIA T AR - R B R EEE
B

EERA - FMEMBARZBaRAEBETER
REE-_OORAF=A=+—RZKHEHE -

RZOORF=R=+—HXEIZMBRRZHH
BEREFHIINEBE -

FE
RZOORFE=A=1+—BRAEEFETENTE
EABE21,255, 000 (ZO0OME : Bk
25,629,0007T) °

EZRECRWERE
RZOORF=A=1t—HHESLKETCRKRKRE
PRtz IEIE BIRA M AR DT

Group
&5

2005 2004
—OO0OEH#%F ele)u:d
HK$’000 HK$'000
BT BT T
Within 30 days =+HR 28,045 14,832
Between 31 to 60 days =t+—HBZx+H - 566
Between 61 to 90 days At—BEALTH 6 6
28,051 15,404




15. TRADE AND BILLS PAYABLES BNEZREREMNREE
The ageing analysis of trade and bills payables at 31 March RZ-ZOORF=A=+—HWENESHREREN
2005 is as follows: ERORRITAT ¢
Group
58
2005 2004
—O0xR#%F —O0Om4%F
HK$’000 HK$'000
BT T BT T
Due within 30 days =+ HWEIH 52,202 31,110
Due between 31 to 60 days =+—HBZ/THZH 5,502 8,246
Due between 61 to 90 days At—BENTHEH 1,771 3,144
Due after 90 days N+HE EEE 1,173 1,033
60,648 43,533
16. SHORT-TERM BANK LOANS HHIRITER
Group
&8
2005 2004
—OO0OEH#%F —O0m4F
HK$’000 HK$'000
BET T BT
Trust receipt loans, secured BEMRETUBRER - 1,137
Bank loans, secured BEHEMRITER - 4,118
- 5,255
17. SHARE CAPITAL €S
Number
of shares HK$'000
R EE BT
Authorised: EE
Ordinary shares of HK$0.10 each BREEBE0.107T .2 BBk
Balance at 31 March 2004 and 2005 ZOOmMER-_OORE
=RA=+—H#&T 3,000,000,000 300,000
Issued and fully paid: BEITREE :
Ordinary shares of HK$0.10 each SREEBE010T 2 EiEk
Balance at 31 March 2004 —OOmWFE=HA=+—H#1 1,603,800,000 160,380
Issue of new shares upon exercise of AT R
share options BITHIIR 16,000,000 1,600
Balance at 31 March 2005 “OO0ORF=ZA=1+—B#&7F 1,619,800,000 161,980
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17.

SHARE CAPITAL continued

Share options

On 23 September 1997, the Company’s shareholders passed a
resolution approving the adoption of a share option scheme (the
“Share Option Scheme”) for the executive directors and
employees of the companies comprising the Group. The Share
Option Scheme will remain in force until 22 September 2006. On
3 December 2004, 16,000,000 (2004: 3,800,000) share options,
which were brought forward from prior years, were exercised by
a director and an employee at HK$2,976,000 (2004:
HK$706,800). The closing price of the shares of the Company
immediately before the day of exercise of options was HK$0.42
per share. There were no outstanding options as at 31 March
2005 (2004: 16,000,000 shares). During the year, no options were
granted to directors or employees and no options lapsed upon
the expiration of share options under the Share Option Scheme.

During the year, the Company'’s shareholders passed a resolution
approving the adoption of a new executive share incentive
scheme (the “New Scheme”) for the executive directors and
employees of the companies comprising the Group, pursuant to
which the Company may, following the adoption of the New
Scheme, grant them options under the New Scheme to subscribe
for shares of the Company, subject to a maximum aggregate of
156,580,000 shares of the Company. The New Scheme will
remain in force for the period from 27 August 2004 to 26 August
2014. Pursuant to a decision of the Share Option Committee,
under the Board of Directors, dated 1 September 2004, total
options of 19,500,000 shares, which are exercisable at the
subscription price of HK$0.405 per share during the period from
1 September 2005 to 31 August 2009, both days inclusive, were
granted to 23 employees of the Company for a nominal
consideration of HK$10 per grant of option in accordance with
the terms of the New Scheme.

As at 31 March 2005, the Company had 19,500,000 outstanding
share options. The exercise in full of such options would, under
the present capital structure of the Company, result in the issue
of 19,500,000 (2004: 16,000,000) additional ordinary shares for
aggregate proceeds, before related issue expenses, of
HK$7,897,500 (2004: HK$2,976,000).

A &

R
R—AhtEARZ+=8 " ARFZRFE @B —
ERBEE  HEAERAEE S RRIZHITES
NAg B RN — AR AEET 8 ([RRARAERTBI)) - kR
RIEASERHE-_OORNFAA-+=-H - R =
OOME+—-A=H —ZEER—ZEEUBE
2,976,0007T (ZOOM4 : #E#706,8007T) 1718 £
AEE A EFE~ERN16,000,0000 (ZOOM4E :
3,800,0000%) FRREHE o PATTIFERIIERT — KA A A
T (B AEREE0.42T - BE-_OORE=
RA=+—8 ' WEERTFERRE (COOWmEF :
16,000,0000%) ° = F AW HEE = ot & 8 L RRARE
ST B R R AR AE N N 2 RR AR R B B i 1
J%o

RFEAN - ARRRERB T —IHARE - HhEAE
RAEEZ SNFZITEE MIEBRM—IBHTT
BABRMEREE ([FEE])  ERAFTE
% » AR E AR IR AT B A 1 S AR AR AR - AR
%4 ££156,580,0000x AR a5 - #etEla
WEE—_OOWMENA-—++tHAE-_O—WENA
“t+RB - KBEEFS THRREZEEN =0
OMFNA—BELEZRE  BEFTEIRSEN
REGHRBAEBEA0TTAAR RI23G R B BIEA]
REZOOEFAA—BE-ZOOAFENA=+—
B (BEEREMX) SR NERREE SR ER0.4057T
1T 2 A +19,500,0000% i% 15 2 A8 HE o

RZOORE=A=+—H  KARHRITELNR
&% A%$819,500,0000% ° TAR B3R B 2 B A 45
& W2 SRS T - #5%7719,500,000
f% (= O OPU4E : 16,000,000%) FEH L A% IS
EEA TS BB CRIMKRE TS ) 17,897,500
T (ZOOME : ##2,976,0007T) °



18.

RESERVES e
Group
58
(Accumulated
Exchange losses)/
Share fluctuation retained
premium Capital Contributed reserve profits
account surplus surplus EX RE(FR/ Total
R RER EXELH ON:A: KB &7 aEm
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT EETT EETT BETT
At 1 April 2003 —00Z#mA—A 307,279 76 500 (7.776)  (185,141) 134,938
Issue of new shares upon AT RREN
exercise of share options BITHR 327 - - - - 327
Exchange differences ERESE - - - (263) - (263)
Net profit for the year REERHFE - - - - 30,323 30,323
At 31 March and —00OmE=A=+-H
1 April 2004 kEA—B 327,606 76 500 (8,039) (154,818) 165,325
Issue of new shares upon AT R ED
exercise of share options BITHR 1,376 - - - - 1,376
Elimination of accumulated FERR R B 3
losses as at 31 March 2004 RZ00mE
against share premium =“A=T—BiIH
account (note (a)) ZirEE (@) (188,910) - - - 188,910 -
Transfer to contributed EREHARR
surplus (note (a)) (Rit3x (@) (138,696) - 138,696 - - -
Exchange differences EREE - - - 791 - 791
Net profit for the year REERNFE - - - - 61,159 61,159
At 31 March 2005 “O0R#F=ZA=+—H 1,376 76 139,196 (7,248) 95,251 228,651
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18. RESERVES continued e E
Company
YN
(Accumulated
losses)/
Share retained
premium Contributed profits
account surplus 2% (F1&) Total
R RER BAER B Fab ol
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETIT BT T
At 1 April 2003 —O0=Z#FmMA—H 327,279 20,679 (186,278) 161,680
Issue of new shares upon BT R AR M
exercise of share options BT 327 - - 327
Net loss for the year EFEBEBRYE - - (2,632) (2,632)
At 31 March and —OOmF=ZA=+—H
1 April 2004 MMA—H 327,606 20,679 (188,910) 159,375
Elimination of accumulated F EIR R 0 i B A S A
losses as at 31 March 2004 —O0OmE=A=+—A1It
against share premium ) 25t E1E (H15E ()
account (note (a)) (188,910) - 188,910 -
Transfer to contributed surplus  ERZEH A 2
(note (a)) (M5x (@) (138,696) 138,696 - -
Issue of new shares upon BT R AR M
exercise of share options BITH R 1,376 - - 1,376
Net profit for the year EFERNFEE - - 61,752 61,752
At 31 March 2005 —O0RF=A=+—H 1,376 159,375 61,752 222,503

Pursuant to a special resolution passed at an extraordinary
general meeting of the Company held on 23 March 2005, the
Board of Directors of the Company approved the reduction of
the share premium account of the Company by reducing the
amount standing to the credit of the share premium account of
the Company as at 31 March 2004 in the sum of HK$327,606,000
to offset the accumulated losses of the Company as at 31 March

2004 in the sum of HK$188,910,000 in full and the remaining
balance of HK$138,696,000 to be credited to the contributed

surplus account of the Company.

BEBR-_OORFE=A-+=BEREERAE &
BZERRE  ARREESCHEYIRARER
—O0OmMF=ZA=+—"HBHERHhmBRERSE
7B#327,606,0007T ¢ 1M A It E A AU #ERR B S0 (D
LREEEAATIN -_OOmME=A=+—H
B#188,910,000 LK) EFTE1E @ EREREEBE
138,696,0007T B B AR R BRI A BERER -



18.

(b)

19.

(a)

RESERVES continued

The Group’s contributed surplus includes HK$500,000 which
represents the excess of the nominal value of the subsidiaries’
shares acquired over the nominal value of the Company'’s shares
issued in exchange therefor during the group reorganisation in
1990. The remaining balance of HK$138,696,000 was credited
from the share premium account pursuant to a special resolution
passed on 23 March 2005 as set out in note (a) above.

The Company’s contributed surplus includes HK$138,696,000
which was credited from the share premium account and
HK$20,679,000 which represents the excess of the fair value of
the subsidiaries’ shares acquired pursuant to the group
reorganisation in 1990 over the nominal value of the Company’s
shares issued in exchange therefor.

At 31 March 2005, the Company had reserves of HK$61,752,000
available for distribution. The Company’s share premium account,
in the amount of HK$1,376,000, may be distributed in the form
of fully paid bonus shares.

After the balance sheet date, the directors proposed a final
dividend of 2.0 cents per share (2004: Nil) amounting to
HK$32,396,000 (2004: Nil). The dividend has not been
recognised as a liability at the balance sheet date.

DEFERRED TAXATION

Deferred taxation is calculated on temporary differences under
the liability method using a principal taxation rate of 17.5% (2004:
17.5%).

Deferred tax assets recognised:

The components of deferred tax assets recognised in the
consolidated balance sheet and the movements during the year
are as follows:

AEBZHABBRER—NNOFEBEAREA
BAZWB AR ZRHEEBRE R ATEITUER
7 D EE 2 & 588 500,0000T  BIE 0O
AFZA-+=ZBERREFRE EEB 2R
RE(FVRAEK T (a)) - ERGEEE
138,696,0007T 42K B B0 /m B HR ©

KRB ZHBABHRERER D R ERAERES
#138,696,0007T K& 7 — L L O 4 5= B ZE 40 i Y B
WEBARZ AR EBBEARRMEITIUMER R Z I
DB Z & 5878 %20,679,0007T °

RZOORFE=ZA=+—H ARaJAEIREZ
M ABEE61,752,0007T © AA A AT LABLR ALY 75
ANk 2 M0 m (B ER Bl & 7EHE1,376,0007T ©

REERRETeERRERBREFR2.011 (=
OOMm4F « #) Kk BAREEE132,396,0007T (=O
OV : 4) - ZIBRENEE AT T HERARE -

EFERIH
B EFERABEEIREEMEEERTIBEMER
17.5% (ZOOWF : 17.5%) {ERHE -

ERAZELEHEEE :
géﬁ%%%i«%W%ﬁﬁﬁﬁﬁ%ﬁ%ﬁ%&iWZ@
s

Group
&3

HK$'000

BT T
Deferred tax assets arising from tax losses: E R IE R mE £ RIRLETIE -
At 1 April 2003 —0O0=F#mMA—H 2,400
Charged to consolidated profit and loss account (note 6) RErEBERELERY X (F5E6) (2,400)
At 31 March 2004 and 1 April 2004 —O0OWFE=ZA=+—HRKWMA—H -
Credited to consolidated profit and loss account (note 6) RersB=EFA (Fiske) 7,000
At 31 March 2005 —OORF=ZA=+—H 7,000
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19.

(b)

DEFERRED TAXATION continued

Deferred tax assets not recognised:

Deferred income tax assets are recognised for tax losses carried
forward to the extent that realisation of the related tax benefit
through the future taxable profits is probable.

The Group has unrecognised tax losses of HK$185,886,000
(2004: HK$265,930,000) to carry forward against future taxable
income, HK$29,420,000 of which will expire in or before 2009
(2004: HK$26,527,000 of which will expire in or before 2008).
There is no expiry period for other tax losses.

The Group has not recognised deferred tax assets in respect of
the following:

ELERBIE &

RIERZIBEEBREE
BIEFSHEEAEREBRENEE RSB BR
PR SRt M) 3R T B P A 88 2 RS B 1R VR RERR.

REE AEEE185,886,0007T (ZOOPUF : i
265,930,0007T) H) A HE AR5 B 18 ) A s LA S5 R
RFERRTRUA + Hrh AZUE1E29,420,000 T K9 FE 75
EEENR —OONFESUFIER (COOME « B
26,527,000 — OO NFARTEm) ° £/
TR EAR -

AEBARERARCHAEES MM T

Group
£8

2005 2004
—OO0ER%E —O0OmEF
HK$’000 HK$'000
BT T BT T
Future benefit of tax losses BB EE S 2 R RFRIEF = 34,736 48,527
Accelerated depreciation iRy E 1,093 1,730
Other timing differences HeEREsa (2,103) 6,246
33,726 56,503

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when the deferred income taxes relate to the same
tax authority.

EAR AN TIHRA ZHBBEERFRIERE
ZHBREBERERENARER —HBEERRR
B EERAEERBERA THEE -



20.

(a)

(b)

()

21.

COMMITMENTS

Operating lease commitments

At 31 March 2005, the Group had future aggregate minimum
lease payments under non-cancellable operating leases as
follows:

A

REHEERE

RZOORF=A=1+—H ' AEERETAHH
R EHEMEN 2 RRFERENFKERENT

Group
55
2005 2004
—OO0OEH#%F —O0m4F
HK$’000 HK$'000
BT T BT
Land and buildings: T RAETF
Not later than one year EF—FERN 87,235 80,136
Later than one year and not later than FEFATFN
five years 94,085 128,936
181,320 209,072

Payment obligations in respect of operating leases with rentals
varied with gross revenues are not included as future minimum
lease payment.
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Group
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2005 2004
—OOR#E —O0OmF
HK$’000 HK$'000
BET T BT
Forward foreign exchange contracts WARAEE R
outstanding SNERIE &4 135,019 140,164
Capital commitments BERERE

At 31 March 2005, the Group and the Company had no significant
capital commitments (2004 Nil).

CONTINGENT LIABILITIES

There were contingent liabilities in respect of guarantees given
by the Company on behalf of subsidiaries relating to bank
facilities up to HK$288,418,000 (2004: HK$350,418,000).
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> NOTES TO THE ACCOUNTS
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22.

23.

24.

PROVISION FOR UNFULFILLED PURCHASE
COMMITMENT

During the year, the Group received a vendor claim in respect of
unfulfilled purchase commitment. The Group is in the process of
discussing the matter with the vendor for an amicable
arrangement. The Group estimates that the potential exposure
on the reparation for the unfulfilled purchase commitment is
approximately HK$23,919,000.

RELATED PARTY TRANSACTIONS
Significant related party transactions, which were carried out in
the normal course of the Group’s business, are as follows:
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Group
&8
2005 2004
—OO0E#HF —O0mE
HK$’000 HK$'000
BT T BT
Rental expenses paid to fellow E TR R E R FH
subsidiaries (Note) e () 4,961 2,809
Note: The rental expenses related to the leasing of certain retail areas — Wifit : BEHEE T EELHFMMESTH » TIRIEA
were based on estimated open market rentals. FHirsEe marE e
APPROVAL OF THE ACCOUNTS BRIEEB

The accounts were approved by the board of directors on 30
June 2005.
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