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Report of the Directors

The directors present their report and the audited financial statements of the Company and of the Group

for the year ended 31 March 2005.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal activities of the principal

subsidiaries consisted of the manufacturing and trading of plastic products, including PVC films and

PVC floor coverings. During the year, the Group discontinued its business of manufacturing and trading

of PVC floor coverings. Other than the foregoing, there were no significant changes in the nature of the

Group’s principal activities during the year.

RESULTS

The Group’s loss for the year ended 31 March 2005 and the state of affairs of the Company and of the

Group at that date are set out in the financial statements on pages 22 to 70.
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SUMMARY FINANCIAL INFORMATION

The following is a summary of the published results and of the assets, liabilities and minority interests of

the Group for the last five financial years.

RESULTS

Year ended 31 March

2005 2004 2003 2002 2001

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

TURNOVER

Continuing operations 292,020 240,754 266,107 220,139 296,417

Discontinued operations 39,775 42,847 47,713 47,613 50,159

331,795 283,601 313,820 267,752 346,576

PROFIT/(LOSS) FROM

OPERATING ACTIVITIES

Continuing operations (5,769) 5,112 30,510 (58,104) (278,052)

Discontinued operations (13,973) (5,823) (3,506) (7,691) (4,752)

(19,742) (711) 27,004 (65,795) (282,804)

Finance costs (7,877) (8,726) (18,179) (30,188) (27,968)

Share of profits and losses

of jointly-controlled entities 483 78 2,070 (237) (129)

PROFIT/(LOSS) BEFORE TAX (27,136) (9,359) 10,895 (96,220) (310,901)

Tax (105) 2,440 (248) – (9,099)

PROFIT/(LOSS) BEFORE

MINORITY INTERESTS (27,241) (6,919) 10,647 (96,220) (320,000)

Minority interests 110 (43) (8) 13 (84)

NET PROFIT/(LOSS)

ATTRIBUTABLE TO

SHAREHOLDERS (27,131) (6,962) 10,639 (96,207) (320,084)
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SUMMARY FINANCIAL INFORMATION (Cont’d)

ASSETS, LIABILITIES AND MINORITY INTERESTS

31 March

2005 2004 2003 2002 2001

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Fixed assets 90,582 140,434 159,088 170,607 205,900

Investment properties – – – 2,180 19,040

Interests in jointly-controlled

entities 8,491 15,272 15,112 10,848 18,052

Long term investment 2,866 3,150 3,150 3,150 3,400

Prepaid rentals 4,254 6,410 8,606 10,849 13,244

Current assets 88,822 91,687 97,498 85,903 112,842

Total assets 195,015 256,953 283,454 283,537 372,478

Current liabilities (96,231) (118,316) (132,203) (311,980) (315,100)

Long term portion of bank

and other borrowings (31,084) (70,934) (75,433) (28,996) (20,202)

Long term portion of loan from

a shareholder (22,500) – – – –

Long term portion of finance

lease payables – (1,345) (2,694) (3,683) –

Convertible bonds (50,415) (90,415) (90,415) – –

Total liabilities (200,230) (281,010) (300,745) (344,659) (335,302)

Minority interests (4,431) (11,984) (13,216) (14,505) (15,985)

(9,646) (36,041) (30,507) (75,627) 21,191

FIXED ASSETS

Details of movements in the fixed assets of the Group during the year are set out in note 14 to the

financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Movements in the share capital of the Company during the year together with the reasons therefor, and

details of the share option scheme of the Company, are set out in notes 30 and 31 to the financial

statements, respectively.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s bye-laws or the laws of Bermuda

which would oblige the Company to offer new shares on a pro rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or sold any of the Company’s

listed securities during the year.

RESERVES

Details of movements in the reserves of the Company and of the Group during the year are set out in

note 32 to the financial statements and in the consolidated statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 March 2005, the Company had no retained profits available for cash distribution and/or distribution

in specie. Under the Bermuda Companies Act 1981, the Company’s contributed surplus of HK$159,393,000

is currently not available for distribution. The Company’s share premium account in the amount of

HK$186,340,000 may be distributed in the form of fully paid bonus shares.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest customers accounted for 47% of the total sales

for the year and sales to the largest customer included therein amounted to 21%. Purchases from the

Group’s five largest suppliers accounted for 37% of the total purchases for the year and purchases from

the largest supplier included therein amounted to 17%.

None of the directors of the Company or any of their associates or any shareholders (which, to the best

knowledge of the directors, own more than 5% of the Company’s issued share capital) had any beneficial

interest in the Group’s five largest customers or suppliers.

DIRECTORS

The directors of the Company during the year were:

Executive directors:

Tang Kuan Chien

Chang Bin Lin

Yang Ting (appointed on 1 September 2004)

Cheung Ming Leung, Denver (appointed on 1 September 2004)

Tang Wei Lun (appointed on 1 September 2004)

Wong Chi Chung (resigned on 31 August 2004)

Independent non-executive directors:

Hung, Shean-I

Wong Nai Ping

Au Kwok Yee, Benjamin (appointed on 30 September 2004)
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DIRECTORS (Cont’d)

In accordance with clauses 86(2) and 87 of the Company’s bye-laws, Mr. Tang Wei Lun, Mr. Yang Ting,

Mr. Cheung Wing Leung, Denver, Mr. Hung Shean-I and Mr. Au Kwok Yee, Benjamin will retire and,

being eligible, will offer themselves for re-election at the forthcoming annual general meeting.

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the directors of the Company and the senior management of the Group are set

out on pages 10 to 12 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming annual general meeting has a service contract

with the Company which is not determinable by the Company within one year without payment of

compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a material interest, either directly or indirectly, in any contract of significance to the

business of the Group to which the Company or any of its subsidiaries was a party during the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND

DEBENTURES

At 31 March 2005, the interests of the directors in the share capital of the Company or its associated

corporations (within the meaning of Part XV of the Securities and Futures Ordinance (the “SFO”)), as

recorded in the register required to be kept by the Company pursuant to Section 352 of the SFO, or as

otherwise notified to the Company and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model

Code”), were as follows:

Long positions in ordinary shares of the Company:

Number of shares held, capacity and nature of interest

Percentage

of the

Directly Through Company’s

beneficially controlled issued share

Name of director owned corporation Total capital

Tang Kuan Chien 3,598,000 788,135,092# 791,733,092 18.80

Yang Ting 8,000,000 1,052,073,520## 1,060,073,520 25.17

Wong Nai Ping 5,182,000 – 5,182,000 0.12

Cheung Ming Leung, Denver 84,000,000 – 84,000,000 1.99

Hung, Shean-I 6,000,000 – 6,000,000 0.14

Tang Wei Lun 30,000,000 – 30,000,000 0.71
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND

DEBENTURES (Cont’d)
# The corporate interest shares are held as to 265,965,000 by Bestway Development Limited, a company

incorporated in the British Virgin Islands and wholly-owned by Mr. Tang Kuan Chien, and as to 522,170,092

shares by Best Online Limited, a company incorporated in the British Virgin Islands and wholly-owned by Ms.

Wang Ya Chin, the spouse of Mr. Tang Kuan Chien.

## Wealthguard Investment Limited, a company incorporated in the British Virgin Islands and wholly-owned by

Mr. Yang Ting, is deemed to have interest in 1,052,073,520 shares of the Company, assuming that the

convertible bonds of approximately HK$50,414,704 as at 31 March 2005 will be converted into 252,073,520

shares of the Company at a conversion price of HK$0.20 per share.

In addition to the above, Mr. Tang Kuan Chien has non-beneficial personal equity interests in certain

subsidiaries held in trust for the benefit of the Company solely for the purpose of complying with the

minimum company membership requirements.

Save as disclosed above, as at 31 March 2005, none of the directors had registered an interest or short

position in the shares, underlying shares or debentures of the Company or any of its associated

corporations that was required to be recorded pursuant to Section 352 of the SFO, or as otherwise

notified to the Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the year were rights to acquire benefits by means of the acquisition of shares in or

debentures of the Company granted to any directors or their respective spouse or minor children, or

were any such rights exercised by them; or was the Company or any of its subsidiaries a party to any

arrangement to enable the directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS

At 31 March 2005, the following interests of 5% or more of the issued share capital of the Company were

recorded in the register of interests required to be kept by the Company pursuant to Section 336 of the

SFO:

Percentage of

Number of the Company’s

ordinary issued share

Name Notes shares held capital

Ms. Wang Ya Chin (a) 791,733,092 18.80

Best Online Limited (b) 522,170,092 12.40

Bestway Development Limited (b) 265,965,000 6.32

Wealthguard Investment Limited (c) 1,052,073,520 24.98
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SUBSTANTIAL SHAREHOLDERS (Cont’d)
Notes:

(a) The interests of Ms. Wang Ya Chin include the 522,170,092 shares held by Best Online Limited, being the

personal and corporate interests of Mr. Tang Kuan Chien, as disclosed under the heading “Directors’ interests

and short positions in shares, underlying shares and debentures” above.

(b) These interests are also included as a corporate interest of Mr. Tang Kuan Chien as disclosed under the

heading “Directors’ interests and short positions in shares, underlying shares and debentures” above.

(c) These interests are also included as a corporate interest of Mr. Yang Ting as disclosed under the heading

“Directors’ interests and short positions in shares, underlying shares and debentures” above.

Save as disclosed above, as at 31 March 2005, no person other than the directors of the Company

whose interests are set out under the heading “Directors’ interests and short positions in shares, underlying

shares and debentures ” above, had registered an interest or short position in the shares, underlying

shares or debentures of the Company that was required to be recorded pursuant to Section 336 of the

SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the knowledge of the

directors, at least 25% of the Company’s total issued share capital was held by the public as at the date

of this report.

POST BALANCE SHEET EVENTS

Details of the significant post balance sheet events of the Group are set out in note 38 to the financial

statements.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company complied with the Code of Best Practice (the “Code”) as set

out in Appendix 14 of the Rules Governing the Listing of Securities on the Stock Exchange which was in

force prior to the accounting period commencing on 1 January 2005, throughout the accounting year

covered by the annual report, except that there are two independent non-executive directors of the

Company are not appointed for specific terms as required by paragraph 7 of the Code, but are subject

to retirement by rotation in accordance with the Company’s bye-laws.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’ securities transactions (the “Own

Code”) on terms no less exacting than the required standard set out in the Model Code as in force.

Based on specific enquiry of the Company’s directors, the directors have complied with the required

standard set out in the Model Code and the Own Code, throughout the accounting period covered by

the annual report.
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AUDIT COMMITTEE

The Company has an audit committee comprising the three independent non-executive directors, Mr.

Hung Shean-I, Mr. Wong Nai Ping and Mr. Au Kwok Yee, Benjamin, which was established in compliance

with the Code for the purposes of reviewing and providing supervision over the Group’s financial reporting

process and internal controls. The audit committee comprises the three independent non-executive

directors of the Company, and meets at least twice annually to perform its duties.

REMUNERATION COMMITTEE

The Company’s Remuneration Committee was established on 25 July 2005 with specific terms of reference

that specify its authorities and duties. The current members of the committee are Mr. Wong Nai Ping, Mr.

Hung, Shean-I and Mr. Tang Wei Lun. The Remuneration Committee is responsible for the review of the

Company’s policies for the remuneration of its directors and senior management and the making of any

recommendation in relation to such policies to the board.

NOMINATION COMMITTEE

The Company’s Nomination Committee was established on 25 July 2005 with specific terms of reference

that specify its authorities and duties. The current members of the committee are Mr. Wong Nai Ping, Mr.

Hung, Shean-I and Mr. Tang Wei Lun. The Nomination Committee is responsible for the review of the

Company’s board composition and identifying suitable members to the board.

AUDITORS

Ernst & Young retire and a resolution for their reappointment as auditors of the Company will be proposed

at the forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Tang Kuan Chien

Chairman

Hong Kong

25 July 2005



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 1.8)
  /CalRGBProfile (ColorMatch RGB)
  /CalCMYKProfile (U.S. Sheetfed Uncoated v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Saturation
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (Web Graphics Defaults)
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CFangSongGB5-Light
    /CGuLi-Bold
    /CGuLiGB5-Bold
    /CGuYin-Bold
    /CHei-UltraBold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei2GB5-Bold
    /CHei2GB5-Xbold
    /CHei3-Bold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /COYuenGB5-Xbold
    /CPo-Bold
    /CPo3-Bold
    /CSong3-Medium
    /CSu-Medium
    /CSuGB5-Medium
    /CWeiBeiGB5-Bold
    /CXLi-Medium
    /CXYaoGB5-Medium
    /CXing-Medium
    /CXingKai-Bold
    /CXingKaiGB5-Bold
    /CYuen-SemiMedium
    /CYuenGB5-Light
    /CYuenGB5-SemiBold
    /CYuenGB5-Xbold
    /DFLiYeaSong-Bd-HK-BF
    /MBei-Bold
    /MDynasty-Xbold
    /MElle-Medium
    /MHGHagoromoT-Light
    /MHGHagoromoT-Medium
    /MHGKyokashotaiT-Light
    /MHGReithicT-Light
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MHeiGB5-Bold
    /MHeiGB5-Light
    /MHeiGB5-Medium
    /MHeiGB5-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MKaiGB5-Medium
    /MLi-Bold
    /MNgai-Bold
    /MQingHua-Xbold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MSungGB5-Light
    /MSungGB5-Medium
    /MSungGB5-Xbold
    /MYoung-Medium
    /MYoung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
    /MYuppy-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 500
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /KOR <FEFFd5a5c0c1b41c0020c778c1c40020d488c9c8c7440020c5bbae300020c704d5740020ace0d574c0c1b3c4c7580020c774bbf8c9c0b97c0020c0acc6a9d558c5ec00200050004400460020bb38c11cb97c0020b9ccb4e4b824ba740020c7740020c124c815c7440020c0acc6a9d558c2edc2dcc624002e0020c7740020c124c815c7440020c0acc6a9d558c5ec0020b9ccb4e000200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /CHS <FEFF4f7f75288fd94e9b8bbe7f6e521b5efa76840020005000440046002065876863ff0c5c065305542b66f49ad8768456fe50cf52068fa87387ff0c4ee563d09ad8625353708d2891cf30028be5002000500044004600206587686353ef4ee54f7f752800200020004100630072006f00620061007400204e0e002000520065006100640065007200200035002e00300020548c66f49ad87248672c62535f003002>
    /CHT <FEFF4f7f752890194e9b8a2d5b9a5efa7acb76840020005000440046002065874ef65305542b8f039ad876845f7150cf89e367905ea6ff0c4fbf65bc63d066075217537054c18cea3002005000440046002065874ef653ef4ee54f7f75280020004100630072006f0062006100740020548c002000520065006100640065007200200035002e0030002053ca66f465b07248672c4f86958b555f3002>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


