For the year ended 31 March 2005, the Group’s sales turnover
decreased by 5% to HK$793,435,000 (2004: HK$833,427,000)
and the consolidated net profit decreased by 23% to
HK$35,325,000 (2004: HK$45,890,000). Basic earnings per
share of the Group for the year ended 31 March 2005 was
HK10.5 cents (2004: HK13.7 cents). The Board of Directors
have resolved to recommend at the forthcoming annual general
meeting the payment of a final dividend of HK6 cents (2004:
HKG6 cents) per share for the year ended 31 March 2005.
Together with the interim dividend of HK2 cents per share paid
in January this year, the total dividend for the year ended 31
March 2005 will be HK8 cents per share (2004: HK8 cents).

BUSINESS REVIEW

The Group manufactures a wide range of household electrical
products. Geographically, turnover to Europe decreased by 10%
to HK$381,568,000 representing 48% of the Group's turnover.
Turnover to America decreased by 14% to HK$230,828,000
representing 29% of the Group’s turnover. Turnover to Asia
and other markets increased by 29% to HK$181,039,000

representing 23% of the Group's turnover.

The financial year ended 31 March 2005 has been a difficult
year for the Group. Business environment remained tough and
competitive over the past year. The continuing escalation in oil
and raw material prices coupled with the shortage in electricity
and labour in southern China have affected the Group's profit

margin negatively.
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BUSINESS REVIEW (continued)

Gross profit margin dropped from 20% to 18%. The persistent
increase in raw material costs eroded our profit margin severely
over the year. Prices for plastic resin, sheet metal and packaging
materials have all increased significantly. The labour shortage
in southern China and the surge in wages also put extra
pressure on the Group’s production costs and further cut into
our profit margin. Over the year, the shortage of electricity
supply and the increase in petroleum oil prices affected our
operating efficiencies negatively. However, due to the tough
and highly competitive business environment that the Group
was exposed to, we were only able to pass on part of these cost

increase to customers.

After tax net profit margin decreased from 6% to 4%. With the
stringent cost control program in place, we are able to control
the Distribution and Administrative expenses to avoid further
erosion in the net profit. Distribution costs improved from 4%
to 3% to turnover. Administrative expenses decreased slightly
to HK$81,237,000 remaining at 10% to turnover. Investment
income increased by HK$1,325,000 to HK$5,703,000.

During the year, new products launched included new versions
of Bath Spa, Blender, Deep Fryer, Electric Knife, Electric Shower,
Food Processor, Foot Spa, Juice Extractor, Rechargeable Vacuum

Cleaner and Vegetable Cutter.
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PROSPECTS

Looking ahead, the Group believes that the overall business
environment would continue to be difficult. The keen
competition within the industry continues. We will try to
differentiate our products from the competitors by focusing on
the development of better designed and sophisticated electrical
products in order to remain competitive and to sustain our
market share within the industry. We would continue with our
tight cost control measures and to increase our production
efficiency. We do not expect the raw material costs to drop in
the near future. In addition, we expect the shortage in labour
supply in southern China to continue. As such, we will
continue to increase the degree of semi-automation in our
manufacturing to counteract the heavy reliance on labour. We
also believe semi-automation would play a vital role in our

continual improvement in production efficiency and quality.

In July 2005, we have set up a section for the manufacture of
electric kettles using a fully-automated injection moulding
facility with 2K (two-component) injection moulding
machines, robotic arms and automatic-feeding system. This is
an important step for us in moving towards automation in
manufacturing which we believe should be the direction to go
in the coming years. Hence, we anticipate that the requirement
for capital expenditure would increase in the next few years for

implementation of automation in our manufacturing facilities.

The Group remains committed to product development and
product quality. We strongly believe in product excellence and
would continue to keep improving in the technique and know-
how in manufacturing the different categories of electrical

products.

We are currently working on several new versions of Bath Spa,
Blender, Deep Fryer, Food Processor, Foot Bath, Juice Extractor
and Kettle.
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PROSPECTS (continued)

With a strong and stable financial position, long established
experience and goodwill, good long-term relationship with our
customers, high quality products, improvement on existing
products, research and development on new products, effective
cost control measures and focus in our core business, the
Group is confident to meet the challenges lying ahead and sail
through the hard times.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2005, the Group had total assets of
HK$606,816,000 (2004: HK$605,712,000) which was financed
of HK$134,652,000 (2004:
HK$138,352,000), long-term liabilities and deferred taxation
of HK$21,771,000 (2004: HK$25,797,000) and shareholders’
equity of HK$450,393,000 (2004: HK$441,563,000).

by current liabilities

The Group continued to maintain a strong balance sheet and a
healthy liquidity position. As at 31 March 2005, the Group
held HK$171,593,000 (2004: HK$154,749,000) in cash and
bank deposits. They were mainly placed in US dollar short-
term deposits, except for temporary balances held in such non-
US currencies as required pending specific payments. As at 31
March 2005, the investments in held-to-maturity principal
guaranteed funds and bonds were HK$65,779,000 (2004:
HK$63,091,000). For the year ended 31 March 2005, the Group
generated net cash inflow from operating activities of
HK$75,051,000 (2004: HK$89,339,000). As at the same date,
total borrowings included bank loans and obligations under
finance lease of HK$8,845,000 (2004: HK$10,661,000) and the
gearing ratio (ratio of total borrowings to shareholders’ equity)
remained low at 2% (2004: 2%).
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LIQUIDITY AND FINANCIAL RESOURCES (continued)

) G B B R (A

Funding for day-to-day operational working capital and capital
expenditures are to be serviced by internal cash flows. With a
strong financial position and available banking facilities, the
Group is able to provide sufficient financial resources for our
current commitments, working capital requirements, further
expansion of the Group’s business operation and future

investment opportunities, as and when required.

Most of the Group’s transactions were conducted in US dollars,
Hong Kong dollars and Renminbi. The Group does not foresee
any substantial exposure to foreign currency fluctuations and
thus use of financial instruments for exchange rate hedging

purpose is not considered.

CAPITAL EXPENDITURES

For the year ended 31 March 2005, the Group invested
HK$24,043,000 (2004: HK$58,945,000) in plant and
machinery, equipment, computer systems and other tangible
assets. The majority of these capital expenditure were funded
by internal resources except for some machinery which was

funded by bank loans.

PLEDGE OF ASSETS

The Group has pledged certain land and buildings having a net
book value of approximately HK$8,561,000 to secure general
banking facilities granted to the Group.

CONTINGENT LIABILITIES

As at 31 March 2005, the Group did not have any significant

contingent liabilities.
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EMPLOYEE AND REMUNERATION POLICIES

As at 31 March 2005, the Group employed approximately 4,700
employees. The majority of our employees work in the PRC.
The Group remunerated our employees based on their
performances, experiences and prevailing market rates while
performances bonus are granted on a discretionary basis. Share
options may also be granted to employees based on individual

performance and attainment of certain set targets.

APPRECIATION

On behalf of the Board, I would like to take this opportunity to
express our sincere appreciation to our employees, shareholders
and business associates for their contribution and support

throughout the year.

On behalf of the Board

Cheung Lun
Chairman

Hong Kong, 25 July 2005
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