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Chairman’s Statement
BV E

TO OUR FELLOW SHAREHOLDERS

On behalf of the board of Directors (the “Board”), I hereby present
the annual results of REXCAPITAL International Holdings Limited
(the “Company”) and its subsidiaries (together, the “Group”) for
the financial year ended 31 March 2005.

OPERATING RESULTS

During the year ended 31 March 2005, the Group recorded a turnover
of HK$48,174,000 (2004: HK$61,184,000). The loss attributable to
shareholders was HK$376,313,000 (2004: loss of HK$2,126,000).

The Board does not recommend the payment of a final dividend for
the year ended 31 March 2005.

BUSINESS REVIEW AND PROSPECTS

Compared with last year, our results for the year under review
reflected our sustainable business operations in strategic investments
and capital market activities, as well as financing business.
Accompanied by the gradual recovery of the Hong Kong economy
in the year of 2004, the Group took a cautious approach on the
strategic investments and therefore, recorded a stable growth.
However, by leveraging on our management skills, we improved
our operating efficiency and achieved a 12% reduction in our
operating costs.

Our challenge has been to invest at the right pace and at the right
time in the growing markets. To do this, we have pursued a business
strategy of diversification. After extensive research and consideration,
we are certain that the solar-energy-related business will become a
new engine to increase our Group’s earnings. In July 2005, the Group
entered into a sale and purchase agreement with a company wholly-
owned by Dr. Zoltan Kiss, a world renowned solar power expert, to
acquire the entire issued capital of Eaglefly Technology Limited
(“Eaglefly”) for a total consideration of approximately
HK$123 million. On completing this acquisition, the Group, through
Eaglefly, will hold a 51% equity interest in Terra Solar Global Inc.
and its subsidiaries (the “Terra Solar Group”).
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Terra Solar Group and its management team are recognized experts
in solar power development. They were instrumental to the
development of the technology and manufacturing facilities that are
currently used in a majority of the world’s a-Si thin-film production.
The Group regards the Terra Solar Group as a viable investment
target. Given the rising oil prices during the past six months, as
well as the rapid and long-term increase in worldwide demand for
energy — particularly when fossil-fuel resources appear to be in a
continuing decline — the strong market growth and interest in solar-
power projects is expected to be sustained. The Group considers the
Terra Solar Group as an unique investment opportunity to tap into
the fast growing and highly rewarding environmentally friendly
energy business with leading market position and unparalleled
technology. We are confident that this acquisition will generate
excellent returns to our shareholders.

In the year ahead, we will focus our efforts in expanding the newly
acquired solar-energy-related business while continue to develop
our existing core business segments in order to maximize the returns
for our shareholders.

APPRECIATION

On behalf of the Board, I would like to take this opportunity to
express my heartfelt appreciation to our shareholders, investors and
business partners for their continued support and confidence in the
Group. I would also like to thank the management team and all

staff members for their devoted service and loyalty.

Last, but not least, I would like to thank my fellow directors who
have offered invaluable advice and leadership over the year.

Chan How Chung, Victor
Chairman

Hong Kong, 28 July 2005
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