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Chairman’s Statement FERE

Dear Shareholders, BERE

On behalf of the Board of Directors (the “Board” or the “Directors”) of A AZENRKRELERE ) AR AT ([AAF])
Wing Hong (Holdings) Limited (the “Company”), | now present the first ZE@ ([EEg|sk[ZEE])  BHIEEH $’“
annual results of the Company and its subsidiaries (collectively refer AN EMBAR (KEBIAEE| )R -_ZTF
to the “Group”) for the fiscal year ended 31 March 2005 since its F®+A+=BHEBBHAXIHMARLD

listing debut on the Main Board of The Stock Exchange of Hong Kong MR ETAR - H#E2 —TZTRHFE= A E‘f’— EI
on 13 October 2004. The successful listing of the Group marks a IFBIBERE 2 BN FEE - NEBKI
milestone in the Group’s history which provides a favorable platform TIZHEAEERES tr —HAEBEEE -
to access a wider growth in the future in Hong Kong and the PRC AXREE B ERPEMRME — S EIRME—
region. BB MRE -

BUSINESS REVIEW XBEE

In spite of the property market has been reviving in recent years, the EEMETIBTFERHER - EFBREE
business environment of construction industry in Hong Kong has still Z & ERENLOEFANNEESEEOKS -
undergone severe challenges in the reviewing year. As a wel- {EAXANMEZNTEAER  AEBRHET
recognized main contractor in the industry, the Group has fell victim 2| L 4 52 Bl &9 {8 & 8 K BT 22 58 72 K@ R
to fierce price competition among private sector and serious D FTHEZR o

shrinkage of Government’s construction work.

Notwithstanding, despite the market gloom, over the past few years, #FEEBFTREX  NEBDEER A
the Group has developed to become a main contractor of large-scale —RIAZELBEBRMNTEARZRE @ YN EE
construction projects and has completed three major projects FREMEK=—HEEIHER °

satisfactorily in the reviewing year.

For the fiscal year ended 31 March 2005, the Group recorded a @E_ggﬁiiﬂ =+ —HBIEHMBEE -
turnover of approximately HK$344.9 million representing a decrease A% lﬁ‘ ‘& % B8 49344,900,000/%8 7T+ 1
of 59.0% as compared to that of fiscal 2004. Gross profit decreased th —Z TN FE © T 759.0% ° £ 7
by 76.8% to approximately HK$11.7 million in comparing to that of & — T ZT /1 8f B F & T % 76.8%ZE 4
fiscal 2004. Net loss attributable to shareholders was HK$11.3 million 11,700,000/ T ° H&L RELERFER
while a net profit attributable to shareholders of HK$33.6 million was 11,300,000/ 7T + M — = = /Y B R 4 & Bl 8%
recorded in fiscal 2004. 1333,600,0007% nz R R PG s TR FE o

The Group has completed several building construction and AEBEER -_EZAMKEEZEREKRSE T
foundation projects satisfactorily in fiscal 2005 with a total contract #EFEZETRENMEIEE » AN EA
sum amounting to HK$980.1 million, including main contractor work 980,100,000/ 7t * BIEZ 2 |1 LE2 5 1L —
for residential development in One Beacon Hill at Beacon Hill Road, StA{EEZEEIBE « EFE TTE1185HEM
church development in 118 Gloucester Road at Wanchai and ZHEXREIER MG ATAXGHEEDD
footbridge in Lai Chi Kok. T -



Chairman’s Statement

Owing to the Government’s support for environmentally friendly
construction methods and exemption of accountable floor area for
the pre-cast facade, in order to seize opportunity arising from such
trend, the Group in the reviewing year has been developing pre-cast
building material such as pre-finished modular for bathroom and
kitchen units for repetitive construction.

As the Group’s new arm in the PRC for developing its domestic
construction and renovation market, the 73%-owned renovation
company in Shanghai acquired in September 2003, Jinjiang Wing
Hong, in fiscal 2005 has contributed to the Group about RMB35.5
million revenue. Leveraged on the Jinjiang Wing Hong’s concrete
experience in residential estates and hotels renovation in Shanghai
and the Group’s extensive construction experience in HK, the Group
endeavors to tap the fast growing market opportunities of small-to-
medium size renovation projects in the PRC.

OUTLOOK

In view of the recovery of the Hong Kong economy, it is anticipated
that local investment and capital markets will be able to sustain its
growth continually, which in turn become one of the main forces of
fueling growth for HK property market. In addition, the signing of the
Closer Economic Partnership Arrangement (CEPA), Hong Kong
contractors and services providers can enjoy benefits in setting up
wholly-owned enterprise in the PRC. Under this favorable condition,
the Group has submitted CEPA application and is under processing
now.

For enlarging the profit margins, the management of the Group will
commit to seeking and adopting cost effective construction techniques
and materials that enable minimization of construction cost and time
for completion of contract, and looking for more collaboration and
investment opportunities in Hong Kong and the PRC.

On behalf of the Directors, | would like to extend our gratitude and
sincere appreciation to all management, our business partners, staffs
and shareholders for their earnest support. In the future, we look
forward for your continuous support and we will keep on dedicating
to perform a stable growth for the Group.

Hui Chi Yung
Chairman

Hong Kong, 28 July 2005
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