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The Group recorded a turnover of RMB215,950,000 for the
Period, representing a decrease of approximately 22.14%
as compared to the corresponding period last year.

During the Period, sales of copper cables and related
products amounted to RMB169,340,000, representing a
decrease of approximately 22.97% as compared to the
corresponding period last year. Sales of optical fibre cables
by the Group’s principal associated company, CCS,
amounted to RMB63,432,000, representing a decrease of
approximately 40.54% as compared to the corresponding
period last year. Sales of optical fibres by SEl, the principal
subsidiary of the Company, amounted to RMB14,480,000,
representing a decrease of approximately 51.16% as
compared to the corresponding period last year.

During the Period, loss attributable to shareholders of the
Company was RMB27,841,000, representing a decrease of
RMB8,554,000 as compared to the corresponding period
last year.

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2005.
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The board of directors (the “Board”) of Chengdu PUTIAN
Telecommunications Cable Company Limited (the “Company”)
announced the unaudited interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2005 (the “Period”) in accordance with the
accounting principles generally accepted in the Hong Kong Special
Adminstrative Region (“Hong Kong”) of the People’s Republic of
China (the “PRC”). Such unaudited interim results have been
reviewed and confirmed by the audit committee of the Company
(the “Audit Committee”) and Ho and Ho & Company, the Company’s
auditor. The condensed consolidated financial statements are set
out on page 22 to page 40.

The Board does not recommend the payment of an interim dividend
for the Period (No interim dividends were paid for the six months
ended 30 June 2004).

(1)  Analysis of the Results

During the Period, the principal products of the Group were
plastic urban telephone cables (“Plastic Cables”), program-
controlled telephone exchange system cables (“Program-
controlled Cables”), television cables, cable joining sleeves,
optical fibres, optical fibre cables and mobile
telecommunication cables, etc.

During the Period, the Group recorded a total turnover of
RMB215,950,000, representing a decrease of approximately
22.14% from RMB277,350,000 of the corresponding period
last year.
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Loss attributable to shareholders of the Company amounted
to RMB27,841,000 for the Period, representing a decrease
in loss of RMB8,554,000 from RMB36,395,000 of the
corresponding period last year.

Loss attributable to shareholders of the Company during the
Period was mainly due to:

1. The sustainable high price and continuous increase
in the price of copper rods, in particular the 23.6%
increase in the average purchasing price of rods during
the Period as compared to the corresponding period
last year, led to swelling in production costs. In view
of the above and as far as the cost was concerned,
the Board decided to reduce the production volume
of copper cable, thus adversely affected the Group’s
operating profit.

2. The PRC's optical cables and fibres industry continue
to experience difficult operating environment due to
price competitions. The continual losses recorded by
Chengdu SEI Optical Fibre Co., Ltd (“SEI") and
Chengdu CCS Optical Fibre Cable Co., Ltd (“CCS”)
had a direct impact on the Group's operating profit.

3. Continuing controlling measures in electricity supply
were adopted in Chengdu due to its power shortage,
causing disruption to the Group’s production and
operation during the first quarter.



RABER - NEBHHEESBE
8844,0004 18 - WEAFRHALNT
pE47.50% ; ZIEEEHHE130,700
HANE BWEAFRBHTHE
48.57%  EBEEEHHEE
1,290,000E ' REFRHBLHE R
91.08% °

RAERE - ARIAEHEBEEN
FEAEREFRHAAIEHN4.00% © F
ERERMEHRER AR LR - K
NARATHNIEZE . RS
BEENEENESETLEA M
BRUEZA D IREF RO T
T730.40%  #8 T RMEHME LK
ERHEOKA EHOEE - i
MERRNERZFEES ©

RAHE  BEEENENERE
FRHH-8.80% FNERSFR
-19.50% » HEZREZHENEM
RERAZE LT BEREEEE
M EHE BN EERE A Lk - Bt - &
AR A EFTRIRE

RARE - NEEFEEE
BOMBARKERENANE
8 PEXBARNHEERES
BITNHR - MERTTIORDER - &
BoBERR  SWMEERTRE - K
WEEABEAXBEREREQRMNN
HERZLEMHERNERSH
20% BHRHAEMS ENBEFI T
&

During the Period, the Group sold 844,000 pair kilometers
of Plastic Cable, 130,700 pair kilometers of Program-
controlled Cables, 1,290,000 sets of plastic cables and cable
joining sleeves, representing decreases of approximately
47.50% and 48.57% and an increase of approximately
91.03%, respectively, as compared to the corresponding
period last year.

During the Period, the Company's gross profit margin of
Plastic Cables increased by approximately 4.00% over the
same period last year. Such change was mainly attributable
to the adoption of new technological standard by the
Company and the timely increase in the selling price of Plastic
Cables when the purchasing cost of raw materials was rising.
In addition, the manufacturing cost of Plastic Cables recorded
a year-on-year decrease of 30.40%, which partially offset
the effect on production cost from higher prices of raw
materials and therefore improved the profitability of the
Company.

During the Period, gross profit margin of Program-controlled
Cables deteriorated from -8.80% of the same period last
year to -19.50%. This is due to the fact that although there
is a slight increase in the selling price of Program-controlled
Cables, it failed to offset the increase in cost caused by the
drastically surging purchasing cost of raw materials.

During the Period, the Group was engaged in the production
of optical fibres and cables which continued to record
unsatisfactory operating results. As the selling price of optical
fibre of SEI continued to hit record low, while the loans from
banks were reduced which led to the serious shortfall of
capital, resulting in the decrease of capacity; the price of
Corning International Corporation optical fibre, used by CCS,
was higher than that of other suppliers by as much as 20%,
which has caused a drop in CCS’s competitiveness in the
market.
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Review of Principal Operations

The Board had completed the mission of production and
operation by focusing on changes in operational environment,
adjusting production and operating strategies continuously
and overcoming difficulties. The Group’s principal business
activities during the Period are summarized as follows:

1. The Company had laid down the foundation for
relocating the Group’s headquarters by the completion
of pre-phasal construction of design, prospecting,
tendering of construction project of the new plants
for the construction of China PUTIAN Industrial Base
in Chengdu;

2. By treating relocation of the Group’s headquarters as
an opportunity, corporate development as main
theme, adjustment of assets structure as main stream
and through restructuring of corporate procedures,
innovation and development of the enterprise was
enhanced. By means of reforming its internal operating
mechanism and implementing reforms to its
transportation companies, the Company had further
advanced the diversion of auxiliary from the core and
discovered a new path for internal reform of the
Company in the future;

3. During the Period, the Company has focused on
“specialized sales” to deploy its marketing work with
the aid of information. With the establishment of
market analysis system and sufficient information of
operations of major competitors, the Company has
followed up customers’ demand promptly.
Furthermore, with well-prepared market analysis
reports and established customer development and
management system, the Company will adopt a
customer credit grading system and implement a “last-
eliminated” system for salesmen to strengthen the
pressure on them. The return of loan during the Period
amounted to RMB160,000,000, resulting in significant
decrease of account receivables;
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During the Period, adjustment of product structure
has shown initial achievement, while train cable
project, being the focus of new products development,
ran smoothly in progress. That project, characterized
by great market demand and high technological value-
added, was a primitive domestic item developed by
full utilization of integration of original equipments and
technological resources with relatively less investment.
The construction and renovation of the first production
line and testing has already been finished. In addition,
the Company grasped the choice and implementation
of new industry of non-wire cable and began to follow
up research of light emitting diode (“LED”). The aims
of the above were to reply upon the core business of
China PUTIAN Corporation (“China PUTIAN”)’s lighting
keyboard for mobile handset and backlights display;
and lighting of energy-saving semi-conductor which
has demonstrated great market prospect;

In respect of the financial aspect of the Group, financial
control and cost control were reinforced; efficiency of
capital usage was enhanced; management of cash
flow was strengthened; capital raising was better-
organized and capital needs for production and
operation of the Company was ensured. At the time
copper price stood high continuously, cost control for
work procedures was strengthened; technological
economic index was optimized; production cost was
lowered; revenue increase and expense saving was
realized in full effort. In addition, the Company had
strictly implemented reporting system of execution for
forecasting; summarized the conditions of execution
for forecasting periodically in order to ensure the
effective implementation of all-round forecasting; and
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6. The Group continued to monitor and supervise its joint-
venture enterprises. The Group and Shuangliu Heat
Shrinkable Products Plant (“Shuangliu”) had jointly
acquired 30% equity interests in Chengdu MCIL Cable
Radio Communications Cable Co., Ltd. (“ Chengdu
MCIL”) from the original foreign joint venture partner.
The staff of the Group willingly invested to establish
Chengdu Nanxiang Logistics Company Limited (5%
AR AR A R)), a privately owned enterprise.
This demonstrated that the internal reform of the
Group was further deepened. After discussion, the
Company and Centaure Enterprise Company Hong
Kong jointly entered into agreement to establish
Chengdu High Performance Cable Ltd. (X #=REER
JREE AR AR . Currently, the Company is in final
discussion and approval for that project, signifying the
stepping into the area of high-ended wire and cable
for the Group. Meanwhile, the Company is proactively
negotiating with providers of capital and technology
for the newly established project of Organic Light
Emitting Display (“OLED”).

Financial Analysis

As at 30 June 2005, the Group’s total assets amounted to
RMB936,926,000, representing a decrease of approximately
7.28% from RMB1,010,504,000 as at the end of last year.
Non-current assets amounted to RMB447,357,000,
accounting for approximately 47.75% of the total assets and
representing a decrease of approximately 7.34% from
RMB482,772,000 as at the end of last year. Current assets
amounted to RMB489,569,000 as at 30 June 2005,
accounting for approximately 52.25% of the total assets and
representing a decrease of approximately 7.23% from
RMB527,732,000 as at the end of last year.

The net cash outflow from operating activities of the Group
during the Period amounted to RMB18,577,000. The net
cash outflow for the corresponding period last year was
RMB42,082,000.

As at 30 June 2005, the Group’s bank balances and cash
(including pledged bank deposits) amounted to
RMB127,734,000, representing a decrease of approximately
26.19% from RMB173,058,000 as at the end of last year.
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As at 30 June 2005, the Group’s total liabilities (excluding
minority interests) amounted to RMB307,635,000 (as at 31
December 2004: RMB346,652,000). The liability to asset
ratio was approximately 32.83%, representing a decrease
of approximately 1.47% as compared to approximately
34.30% as at the end of last year. Short term bank loans
due within one year amounted to RMB141,955,000,
representing a decrease of approximately 8.39% from
RMB154,955,000 as at the end of last year.

During the Period, the Group did not arrange for other fund-
raising activities.

During the Period, distribution costs, administrative and other
expenses and finance costs amounted to RMB18,859,000,
RMB25,559,000 and RMB4,881,000, respectively,
representing a decrease of approximately 1.37%, 33.21%
and 15.70%, respectively as compared to RMB19,121,000,
RMB38,265,000 and RMB5,790,000, respectively, of the
corresponding period last year.

During the Period, the average gross profit margin of the
Group was 11.61%, representing an increase of
approximately 2.85% from 8.76% of the corresponding
period last year.

During the Period, the trade receivables and inventories of
the Group amounted to RMB174,989,000 and
RMB170,471,000, respectively, representing a decrease of
approximately 4.84% and an increase of approximately
3.43%, respectively from RMB183,895,000 and
RMB164,812,000, respectively, as at the end of last year.

1. Analysis of liquidity

As at 30 June 2005, the Group’s liquidity ratio and
quick ratio were approximately 166.64% and
approximately 108.61%, respectively. Taking into
account of the overall characteristics of the industry
and the existing market conditions, the above financial
information indicated that the liquidity of the Group
was at the average level and the Group had a relatively
good liquidity and debt repayment ability. However,
the Group will embark on key studies to achieve further
improvement of such ratios.
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Analysis of financial resources

As at 30 June 2005, the Group’s short-term bank loan
amounted to RMB141,955,000. This loan is repayable
by instalments, which the Group has repaid promptly.
The Group has adequate bank and cash balances of
RMB127,734,000 after repayment of the said
instalment, thus, the Group’s risk in short-term
repayment is quite low.

As at 30 June 2005, the balance of a long-term loan
for the purchase of accelerators from France
amounted to RMB15,316,000 (equivalent to
Euro1,538,000) of which the banking credit facility
amounted to RMB4,561,000 (equivalent to Euro
458,000) at an interest rate of 7.35% per annum, and
the French government secured bank loan amounted
to RMB10,755,000 (equivalent to Euro1,080,000) at
an interest rate of 0.5% per annum. Given the
fluctuations in the exchange rate of US Dollar on the
international foreign exchange market, there are
certain exchange risks involved in the Euro loans. The
two long-term loans are payable by instalments with
a maximum repayment term of 36 years as of 1997.
As the balance of long-term loans was not substantial,
it does not have any substantial impact on the
operation of the Group.

Capital structure of the Group

The Group’s capital resources are derived from bank
loans and proceeds from share issue of the Company.
To ensure proper utilisation of capital funds, the Group
has established a stringent and sound financial
management system. During the Period, no irregularity
was noted for payment of due debts and performance
of due obligations.

In future, the Group will strengthen the control and
management of funds so that the funds can be fully
utilised whilst ensuring normal production and
operation.
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Business Prospects

For the second half of the year, the greatest pressure faced
by the Company comes from the incessant high copper
prices. The Company will track closely the movement in
copper price and strive to grasp market opportunities and
resolve risks, while improving internal controls to alleviate
pressure brought forth from high copper prices. Focusing
on the changes of market and the situation of the Company,
the following measures will be adopted:

1. The Company will formally commence the
construction of China PUTIAN Industrial Base in
Chengdu. Fundamental works such as the thorough
levelling and forging of the land for the Company’s
new headquarters will carry out. It is expected that
the office tower and most of the factory will commence
construction by the end of the year. Preliminary
preparation work of relocation, estimation of the cost
of relocation of land and losses of the disposal of
assets on the relocated land will be well arranged.
Land replacement for the existing headquaters as well
as land transfer and recovery of land price after the
auction in the public trading are followed up with
accelerated paces;

2. Focusing on its relocation, the Company will
restructure its organizational bodies, adhere to
ideology of rationalized and refined management and
explore effective incentive mechanism while integrating
with Key Process Indication critical result index so as
to effect continuous enhancement of corporate
management;

3. The Company will strengthen professional training of
its sales staff while upgrade business quality as well
as nurture and increase sales competitive ability.
Besides, the channels connecting the Company and
the market is to be expanded. Dynamic management
is implemented for sales in which summary of monthly
sales information is carried out and provided to
regional sales representative. Furthermore, recovery
of the past account receivables is strengthened and
linked with the reward and punishment of sales staff;
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The Group will adopt the strategy of consolidating the
operations of optical fibre cables while optimizing
copper cable operations in which the package of
products are perfected as a way to make a
breakthrough in the industry. The new product of train
cable project phase | construction work will be
completed at the end of the year which can fulfill an
annual production scale of 6,000 kilometers. The
Company will strive to develop LED and OLED phasal
achievement to achieve concrete progress;

The Group will strengthen its financial and cost
management, increase the effectiveness of capital
utilisation, endeavor to lower the cost of production,
consolidate cash flow management and reinforce the
collection of account receivable so as to ensure the
fulfillment of the need for business operation of the
Group; highlight cost on working procedures, further
optimize technological economy indication, place
efforts on lowering cost control on working procedure;
deepen the overall budget management; tighten
supervision in order to realize revenue increment and
expenditure curtailment. The Company will prepare
regular summaries of budget execution, thus ensuring
the effective implementation of the overall budget of
the Group; and

The Company will further centralize and unify allocation
of financial resources so as to facilitate the orderly
shareholding structure of its joint ventures and
associates. The Company will enhance monitoring on
its joint ventures and associates. To provide necessary
guidance for the operation of its joint ventures and
associates, the Company will strictly control their
losses and speed up the disposal of long-term
investment with poor performance. The Company will
also fully exert its strengths as a listed company in
Hong Kong and take advantage of existing resources
to seek the investment projects with potential market
and new growth opportunities.

11



AEBR - N NWNFE+-_RBEBRE
160,000,000 HA% + BEEES KB
424,000,000 - B EMEZZTZTRF A
=THLE RAHRAEHAREE
373,429,0007C * A ARIREIRR BB
84,360,0007T * AR BERIEAEE
& F A4 AB289,069,0007T °

mAEANEEE 24 5B 50,571,000
TC 0 D RILAB B A RBERRF EER
BIERTT ©

EEZSRBEAEERBESBERMIAAM -
RTERESEN  RBLEEKLENESR
EeE - BIR T E 54 $5%36,396,000
7T (AR ¥538,600,0007T) & AR E)E & HY
RE ' ZREEEARR _ZEZTNFER

REFRGHE -

BE_ZTZRFRA=THIL AEEZ
BEMFHNRIFRITERBEN TR B
REFAMEENTR > B AFEEBEHA
BEYE A E BT K

RARFEHRRFBEBEEERAFHARE
30,000,0007tA® @ HAEHE_TETF
EEBRRBAFASHERBIEEREER
B BARRAWANEBNZEESNS
77 o RARERR - AR EMDEMRFHARE
RZEIA °

1. AEER-ANNFZAMETIER
RREERE _TETFEMBRSE
REFLAEERE -

2. MAHMEA > KAREFHNEIS
BREstd -

12

The Group raised approximately HK$424,000,000 through the issue
of 160,000,000 H shares in December 1994. From the date of
listing to 30 June 2005, the Company had used a total of
approximately HK$373,429,000, of which HK$84,360,000 was
used in investment projects and HK$289,069,000 was used for
debt repayment and working capital.

The balance of unutilised proceeds amounted to approximately
HK$50,571,000 which is deposited with banks in the PRC in Hong
Kong Dollar and Renminbi.

In view of the Group’s working capital shortage at present, the Board
passed a resolution, pursuant to which the proceeds of
HK$36,396,000 (RMB38,600,000) would be utilised as the working
capital in order to alleviate the stress on capital for smooth
production and operation. The resolution was approved at the 2004
annual general meeting of the Company.

The Company has no other deposits or trust deposits with non-
banking financial institutions, or time deposits which cannot be
withdrawn on maturity as at 30 June 2005.

Although the principal of a deposit of RMB30,000,000 with China
Leasing Company Limited (“China Leasing”) has been written off
as a provision for bad debt at the 2000 annual general meeting of
the Company, the Company has not given up the effort to recover
the amount. During the Period, the Company continued to demand
China Leasing for repayment of such deposit.

1. Deferred expenses on staff quarters prior to 1998 have been
dealt with in the Group’s financial report for the year 2000.

2. The Group had no new fund-raising plan to construct staff
quarters during the Period.
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The Company is incorporated as a Hi-Tech enterprise in the Hi-
Tech Development Zone in Chengdu (the “Hi-Tech Zone”), Sichuan
Province, the PRC. According to the current policy of the State
Administration of Taxation, the Company enjoys and pays income
tax at a preferential rate of 15%. The Company is still enjoying such
concession as at the date hereof. The Company is not entitled to
any income tax rebate.

1. Share capital structure

As at 30 June 2005, the Company has not made any
arrangements for bonus issue, placing of shares or issue of
new shares of the Company. During the Period, there was
no change in the Company’s total number of shares and
share capital structure. The issued share capital of the
Company remained as RMB400,000,000 divided into
400,000,000 shares with a par value of RMB1.00 each,
comprising 240,000,000 state-owned legal person shares
and 160,000,000 overseas listed foreign shares (“H Shares”),
representing 60% and 40% of the issued share capital of
the Company, respectively.

2. Shareholdings of substantial shareholders

As at 30 June 2005, the largest shareholder of the Company
was China PUTIAN Company Limited (“CPCL”), holding
240,000,000 issued state-owned legal person shares,
representing 60% of the issued share capital of the Company.
At the beginning of the Period, HKSCC Nominees Limited
(*HKSCC”) held 157,586,998 H Shares, representing 39.39%
of the issued share capital of the Company. At the end of the
Period, HKSCC held 157,526,998 H Shares, representing
39.38% of the issued share capital of the Company.
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During the Period, the Board was not aware of any person
holding any interests or short positions in shares or underlying
shares of the Company which are required to be disclosed
pursuant to the SFO.

As shown in the register of substantial shareholders of the
Company maintained under Section 336 of the SFO, the
Company has been notified by shareholders of the Company
holding 5% or more of the H Shares. These are interests
other than those held by directors (the “Directors”),
supervisors (the “Supervisors”) and chief executive officers
of the Company which have already been disclosed.

As indicated by HKSCC, as at 30 June 2005, the following
Central Clearing and Settlement System (“CCASS”)
participants held 5% or more of the total issued H Shares:

B e 5300 BHEB S
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hREHRHKREE CCASS participant at the end of the Period of H Shares
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Save as disclosed above, as at 30 June 2005, the Company
is not aware of any shareholding interests which are required
to be disclosed pursuant to the SFO. The Board is not aware
of any person holding, directly or indirectly, 5% of more of
the interests in the issued H Shares.

Shareholdings of directors and supervisors

As at 30 June 2005, none of the Directors, Supervisors and
chief executive of the Company have any interests and short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within
the meaning of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise
notified to the Company and The Stock of Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).
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Purchase, sale and repurchase of listed securities

During the Period, none of the Company’s listed securities
was purchased, sold, repurchased or cancelled by the
Company or any of its subsidiaries.

Convertible securities, share options, warrants and similar
instruments

During the Period, the Company did not issue any convertible
securities, share options, warrants or similar instruments.

Change of controlling shareholder

On 24 January 2005, the Company was notified by China
PUTIAN that, as part of internal restructuring, China PUTIAN
has entered into the share transfer agreement (“the Share
Transfer Agreement”) on 21 January 2005 with CPCL, a
wholly-owned subsidiary of China PUTIAN. Under the Share
Transfer Agreement, China PUTIAN will transfer all of its
shareholding amounting to 60% of the issued share capital
of the Company to CPCL at nil consideration (the “Share
Transfer”). Accordingly, the Share Transfer will result in a
change in the immediate controlling shareholder of the
Company from China PUTIAN to CPCL.

The Securities and Futures Commission of Hong Kong
confirmed to the Company on 5 January 2005 that an
obligation on CPCL to make a general offer for the shares in
the Company under Rule 26.1 of the “Hong Kong Code on
Takeovers and Mergers” as a result of the Share Transfer is
waived pursuant to Note 6(a) of such rule.

The Share Transfer was approved in March 2005 by the
State-owned Asset Supervision and Administration
Commission under the State Council of the PRC.

The Board is of opinion that the Share Transfer will not have
any adverse impact on the overall financial conditions and
operation of the Company. The Company has made relevant
disclosure on Chinese and English newspapers in Hong Kong
on 25 January 2005.
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Relocation of the Company

In accordance with the urban development planning of the
Chengdu Municipal Government, the land where the
headquarter of the Group was located, has been included in
the unified planning of the Chengdu government. On 30
December 2003, the Office of the Leading Group for
Restructuring of the Industrial Zone in the Eastern Suburbs
of the Chengdu government (the “Leading Group”) issued a
document to confirm that the Company was included in
Chengdu’s eighth batch of enterprises that would undergo
reform through relocation. As a result, the headquarter of
production and office area of the Group are required to be
relocated to the western district of Hi-Tech Zone Western
District of the Hi-Tech Zone (“Western District of the Hi-Tech
Zone”).

On 25 June 2004, the Company signed a cooperation
agreement with the Management Committee of Hi-Tech Zone
(“Management Committee”) in respect of the Company’s
establishment of a China PUTIAN Chengdu Industrial Base
in the Western District of the Hi-Tech Zone. The Management
Committee undertook to provide the Company with a piece
of land with an area of 339,800 sq. m. (approximately 509.7
mu) in the Western District of the Hi-Tech Zone for the
construction of the said base. Such relocation will enable
the Company to continue to benefit from the preferential
policies of the Hi-Tech Zone as well as the benefits under
the relocation preferential policy.

In April and December 2004, the Board resolved to approve
the overall relocation of the Company and the disposal of
the land of the existing Company’s headquarters by way of
an auction in the public trading.

The overall planning of the industrial base has been
formulated, under which the activities for the industrial base
including ground investigation, tender invitation, utilities
installation and layout of working drawings are in progress.
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As approved by Chengdu State Land Resources Bureau,
the land of the Group’s existing headquarters shall be used
as town residential mixed-usage land. On 19 July 2005, the
land use right of the land with a site area of 162,333 square
metres (approximately to 243.5 mu) of the existing
Company’s headquarters was transferred by way of an
auction in the public trading at Chengdu Land Transaction
Market through Chengdu Land Auction Centre, with a
consideration of RMB3.24 million per mu. Please refer to
Hong Kong Commercial Daily and The Standard dated 3
August 2005 for further details.

Since the relocation of the Group’s headquaters will take an
extended period of time, the Company will take appropriate
measures to minimize the relocation’s interference on the
manufacturing and operating activities of the Company.

Amendment to the articles of association

The Stock Exchange has published certain amendments to
the Listing Rules (subject to certain arrangements during
transitional periods) with effect from 31 March 2004. As such,
in line with the change in the controlling shareholder of the
Company and the new business of the Company, the articles
of association of the Company have been amended by the
Board to reflect the above-mentioned new provisions and
change in accordance with the prevailing practice in Hong
Kong.

The amended articles of association of the Company was
passed at the 2004 annual general meeting of the Company
and were approved by the relevant authorities with effect
from 29 July 2005.

Transfer of 1% of equity interests in CCS

With the sluggish global optical fibre and cables market,
Corning International Corporation has agreed to inject new
hardware and equipment business (“New Business”) into
CCS with a view to reduce CCS's current and future losses.
The injection of New Business into CCS is on the condition
that Corning International Corporation is to become the
controlling shareholder of CCS, that is the transfer of 1% of
the Company's equity interest in CCS to Corning International
Corporation.
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In view of the condition given by Corning International
Corporation, the Board, after considering the advantages
and disadvantages of such transfer, agreed to transfer 1%
equity interest in CCS in December 2004 to Corning
International Corporation. On 16 January 2005, the parties
entered into an equity interest transfer agreement, pursuant
to which the Company agreed to transfer 1% equity interest
in CCS to Corning International Corporation at a
consideration of RMB1,548,000.

The equity interest transfer was approved by the relevant
PRC authorities and the relevant handling procedures are in
processing.

Acquisition of equity interest of Chengdu MCIL

In December 2004, Mitsubishi Cable Industries, Ltd. (“MCIL”)
notified the Company that it decided to sell its entire equity
interest in Chengdu MCIL after reviewing its own internal
financial situation and development strategy in the PRC.

On 12 May 2005, the Company and Shuangliu (a 66.67%
owned subsidiary of the Company), had entered into a sale
and purchase agreement (the “Sale and Purchase
Agreement”), pursuant to which the Company and Shuangliu
have agreed to acquire 20% and 10% of the equity interest
of Chengdu MCIL, respectively from MCIL for a consideration
of RMB5,733,334 (approximately HK$5,408,806) and
RMB2,866,666 (approximately HK$2,704,402), respectively.
Upon completion of the Sale and Purchase Agreement, the
Company and Shuangliu will own 90% and 10% of the equity
interest of Chengdu MCIL, respectively.

The aggregate consideration of the aforementioned
transactions represent a 50% discount to 30% of the audited
net asset of Chengdu MCIL. The Sale and Purchase
Agreement has become effective as from 31 March 2005.
The Directors, including the independent non-executive
Directors, believe that the terms of the Sale and Purchase
Agreement are fair and reasonable as far as the Company's
shareholders are concerned and the entering into the Sale
and Purchase Agreement is in the best interest of the
Company and its shareholders as a whole.
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As at the date of the Sale and Purchase Agreement, MCIL
owns 30% of the equity interest of Chengdu MCIL and
therefore MCIL is a connected person of the Company under
the Listing Rules. Accordingly, the Sale and Purchase
Agreement constitutes a connected transaction for the
Company under the Listing Rules. As each of the percentage
ratios is less than 25% and the aggregate consideration under
the Sale and Purchase Agreement, being RMB8,600,000
(approximately HK$8,113,208), is less than HK$10,000,000,
the Sale and Purchase Agreement is only subject to the
reporting and announcement requirements set out in Chapter
14A of the Listing Rules. Relevant details will also be included
in the next published annual report and accounts of the
Company in accordance with Rule 14A.45 of the Listing
Rules.

Pursuant to the Listing Rules, the Sale and Purchase
Agreement also constitutes a discloseable transaction of the
Company, and therefore were published on Chinese and
English newspapers in Hong Kong on 13 May 2005 under
Rules 14.34 to 14.39 of the Listing Rules. A circular was
also issued to the shareholders of the Company on 23 May
2005.

The equity interest transfer was approved by the relevant
PRC authorities and the relevant procedures are in progress.

The Audit Committee is responsible for conducting the review of
internal controls and financial reports and has reviewed the
unaudited interim report for the six months ended 30 June 2005.

The Audit Committee considered that the interim report has
complied with the requirement of the appropriate accounting
standard and laws and has made appropriate disclosure
accordingly.

During the Period, none of the Company or other members of the
Group was involved in any material litigation or arbitration.
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EXTRAORDINARY GENERAL MEETING

No extraordinary general meetings of the Company were held during
the Period.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Board considered that the Company has complied with the
Code on Corporate Governance Practices set out in Appendix 14
of the Listing Rules during the Period. None of the Directors is aware
of any information that would reasonably indicate that the Company
is not or was not for any time of the Period in compliance with the
Code on Corporate Governance Practices in Appendix 14 of the
Listing Rules.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

After the specific enquiries to the Directors, the Board is pleased to
confirm that all the Directors have fully complied with the Model
Code for Securities Transactions by the Directors of Listed Issuers
in Appendix 10 of the Listing Rules during the Period.
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The 2005 interim results of the Group, upon the submission of a
CD-rom with all detailed information to the Stock Exchange, will be
available on the website of the Stock Exchange (http://
www.hkex.com.hk) and the Company's website (http://
www.cdc.com.cn) in due course.

As at the date of this report, the Board comprises:
Executive Directors: Xu Mingwen, Kuo Aiching, Wang
Zhongfu, Bao Yuhong, Zhang Zhongai
and Mr. Fan Xianda

Independent Chen Po Sum, Sun Jiayuan and
non-executive Wu Zhengde
Directors:

Remarks:

This interim report is prepared in both the Chinese and English languages.
In the event of any discrepancies in the meaning of the Chinese and English
versions, the Chinese version shall prevail.

By order of the Board
Xu Mingwen
Chairman

Chengdu, the PRC, 18 August 2005
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Turnover
Cost of sales

Gross profit
Other operating income
Distribution costs
Administrative and

other expenses
Finance costs
Share of results of associates

Loss before taxation
Taxation

Net loss for the period

Attributed to:

Equity holders of the Company

Minority interests

Dividend

Basic loss per share

BENA=THIREA
Six months ended 30 June

—22AF
2005
AE#TIT
RMB’000
(REER)
(Unaudited)

215,950
(190,882)

25,068
5,988
(18,859)
(25,559)
(4,881)
(9,125)

(27,368)
(4,998)

(32,366)
(27,841)
(4,525)

(32,366)

(RMBO0.0696)

—TEOF
2004
AREFT
RMB’000
(RAEER)
(Unaudited)

277,350
(253,042)

24,308
8,462

(19,121)

(38,265)
(5,790)
9,319)

(89,725)
3,371

(36,354)

(36,395)
41

(36,354)

(RMB0.0910)
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Non-current assets
Prepaid lease payments
on land use rights
Property, plant and
equipment
Construction in progress
Interests in associates
Available-for-sale investments
Long-term receivable

Current assets

Prepaid lease payments
on land use rights

Inventories

Trade receivables

Other receivables, deposits
and prepayments

Amounts due from associates

Amounts due from
related companies

Bank deposits, balances
and cash

Current liabilities

Trade payables

Other payables and
accrued charges

Temporary receipts

Deposits for staff quarters

Amounts due to associates

Taxation

Bank borrowings - amount
due within one year

Net current assets

Capital and reserves
Share capital
Reserves

Minority interests

Non-current liabilities
Bank borrowings - amount
due after one year

i
NOTES

10
10

11

12

19
19

13

14

19

15
16

—EZThHEF
~A=+H
30.6.2005

AR#TFT
RMB’000
(REEFR)
(Unaudited)

65,221

219,360
10,938
149,110
2,728

447,357

1,846
170,471
174,989

12,451
1,748

330

127,734
489,569

66,979

53,308
712
7,427
20,063
3,348

141,955
293,792
195,777
643,134

400,000
123,979

523,979
105,312

13,843
643,134

31.12.2004

ARETT
RMB’000
(£ F1)
(Audiited)
(EFZT)
(Restated)

66,144

230,936
26,315
156,649
2,728

482,772

1,846
164,812
183,895

3,591
530

173,058
527,732

74,042

53,556
977
17,796
28,198
547

154,955
330,071
197,661
680,433

400,000
151,214

551,214
112,638

16,581
680,433
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FOR THE SIX MONTHS ENDED 30 JUNE 2005

R-ZEZNMFE—H—H

BHE_TTMOFARA=THI
NE A B R F R

RZZEEWMFSA=THK
—ETMFLA—H

FE{GE & A RIS

HE-PEME+-A=+—AL
JNE A B 1R FER

R-ZEENF+—-_A=1+—HBxK
—TERF—H—H

FE{GE & A R G

HE-_ZTRFA=+HL
JNE A B 1R FER

R-ZEZRFNA=+H

24

At 1 January 2004

Net loss for the six months
ended 30 June 2004

At 30 June 2004 and 1 July 2004

Share of reserve of associate
Net loss for the six months ended
31 December 2004

At 31 December 2004 and
1 January 2005
Share of reserve of associate
Net loss for the six months
ended 30 June 2005

At 30 June 2005

E=100 ]
Total equity
AERBTFIT
RMB’000

612,687

(36,395)
576,192
65
(25,043)
551,214
606
(27,841)

523,979



BEZFFTRAF N NA=THIEANEA
FOR THE SIX MONTHS ENDED 30 JUNE 2005

REXBGIRZBE T PR

RERME
2B e PR
ME RS
2B

RBekReFEER
A FER
HRe kReFEER

HIRR e MReFERR

Net cash used in operating
activities

Net cash from
investing activities

Net cash (used in) from
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents
at beginning of the period

Cash and cash equivalents
at end of the period

BENXA=1THIL{EA
Six months ended 30 June

—ZEThF —EETF
2005 2004
ABR%TFiT ARMTFT
RMB’000 RMB’000
(REFR) (RACEZ)
(Unaudited) (Unaudited)
(18,577) (42,082)
10,337 20,748
(23,419) 17,734
(31,659) (3,600)
101,202 90,534
69,543 86,934
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FOR THE SIX MONTHS ENDED 30 JUNE 2004

1.

GENERAL

The Company was incorporated in the PRC with limited
liability. Its ultimate holding company is China PUTIAN, a
state-owned enterprise established in the PRC.

China PUTIAN has entered into the Share Transfer Agreement
on 21 January 2005 with CPCL, a wholly-owned subsidiary
by China PUTIAN. Under the Share Transfer Agreement,
China PUTIAN transferred all of its shareholding in the
Company to CPCL at no consideration. CPCL is a joint
stock limited company established in the PRC with limited
liability. The Board regard CPCL is the immediate holding
company of the Company.

The Company’s shares are listed on the Stock Exchange.

The Group is principally engaged in the manufacture and
sale of various types of telecommunication cables (including
different types of copper cables and optical fibre cables),
optical fibres, cable joining sleeves, as well as equipment,
manufacturing parts and materials for the production of
cables.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rule”) and with the Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”).
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared under the historical cost convention, as modified
for the revaluation of certain investments in securities.

The accounting policies adopted in the condensed financial
statements are consistent with those followed in the
preparation of the Group’s financial statements for the year
ended 31 December 2004, except as described below.

In the Period, the Group has adopted, for the first time, a
number of new and revised applicable HKASs, Hong Kong
Financial Reporting Standards (“HKFRSs”) and
Interpretations (hereinafter collectively referred to as “new
HKFRSs”) issued by the HKICPA, which are effective for
accounting periods beginning on or after 1 January 2005.

The adoption of these new HKFRSs has resulted in changes
to the Group’s accounting policies in the following areas.
However, the adoption of these new HKFRSs has had no
material effect on how the results of operations and financial
position of the Group are prepared and presented for the
current and prior periods. Accordingly, no prior period
adjustment has been required.

0] Financial Instruments

In the Period, the Group has applied HKAS 39
“Financial Instruments: Recognition and
Measurement”. HKAS 39, which is effective for annual
periods beginning on or after 1 January 2005, generally
does not permit the recognition, derecognition or
measurement of financial assets and liabilities on a
retrospective basis. The principal effects resulting from
the implementation of HKAS 39 are summarized
below:

Classification and measurement of financial assets and
financial liabilities

The Group has applied the relevant transitional
provisions in HKAS 39 with respect to classification
and measurement of financial assets and financial
liabilities that are within the scope of HKAS 39.
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By 31 December 2004, the Group classified and
measured its debt and equity securities in accordance
with the benchmark treatment of Statement of
Standard Accounting Practice 24 (“SSAP 24”). Under
SSAP 24, investments in debt or equity securities are
classified as “investment securities”, “other
investments” or “held-to-maturity investments” as
appropriate. “Investment securities” are carried at cost
less impairment losses (if any) while “other
investments” are measured at fair value, with
unrealised gains or losses included in the profit or loss.
Held-to-maturity investments are carried at amortised
cost less impairment losses (if any). From 1 January
2005 onwards, the Group classifies and measures its
debt and equity securities in accordance with HKAS
39. Under HKAS 39, financial assets are classified as
“financial assets at fair value through profit or loss”,
“available-for-sale financial assets”, “loans and
receivables” or “held-to-maturity financial assets”. The
classification depends on the purpose for which the
assets are acquired. “Financial assets at fair value
through profit or loss” and “available-for-sale financial
assets” are carried at fair value, with changes in fair
values recognised in profit or loss and equity
respectively. Available-for-sale financial assets of which
the fair value cannot be measured reliably are stated
at cost less impairment losses. “Loans and
receivables” and “held-to-maturity financial assets” are
measured at amortised cost using the effective interest
method.

On 1 January 2005, the Group classified and
measured its debt and equity securities in accordance
with the requirements of HKAS 39. Investment
securities classified under non-current assets with
carrying amount of RMB2,728,000 was reclassified
to available-for-sale investments on 1 January 2005.
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(i)

Owner-occupied Leasehold Interest in Land

In previous periods, owner-occupied leasehold land
and buildings were included in property, plant and
equipment and measured using the cost model. In
the Period, the Group has applied HKAS 17 “Leases”.
Under HKAS 17, the land and buildings elements of a
lease of land and buildings are considered separately
for the purposes of lease classification, unless the
lease payments cannot be allocated reliably between
the land and buildings elements, in which case, the
entire lease is generally treated as a finance lease. To
the extent that the allocation of the lease payments
between the land and buildings elements can be made
reliably, the leasehold interests in land are reclassified
to prepaid lease payments on land use rights under
operating leases, which are carried at cost and
amortised over the lease term on a straight-line basis.
This change in accounting policy has been applied
retrospectively. Alternatively, where the allocation
between the land and buildings elements cannot be
made reliably, the leasehold interests in land continue
to be accounted for as property, plant and equipment.
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KBRS HERE17TREGEEE Effect on adopting HKAS 17 on condensed

ERERTE consolidated balance sheet:
—ZTHF —ZTETNF
ANA=+H +t=-A=+—H
30.6.2005 31.12.2004
AR¥TFTT ARMF T
(KRHEF) (#&&12)
RMB’ 000 RMB’000
(Unaudited) (Audited)
YZE - BB KRR Decrease in property,
plant and equipment (67,067) (67,990)
T fE AR TR Increase in prepaid lease
M EFIFIE N payments on land use rights 67,067 67,990
e Changes in equity — —
(i)  MARERZFEEIER A BEE (i) ~ Potential Impact Arising On the New Accounting
w7 Standard Not Yet Effective

AEEWEEFRAATER
B RARERZ BB R
HER - RAREEER &

The Group has not early applied the following new
HKFRSs that have been issued but are not yet
effective. The directors of the Company anticipate
RZE BB E A that the application of these new HKFRSs will have
TEHAREE 2 MEREEK no material impact on the financial statements of the
EpN-7 Group.

ERGFTERIE195% (BFTA)
RERE - SEE N

HKAS 19 (Amendment)
Actuarial Gains and Losses,
Group Plans and Disclosures

G ERIZE3955% (&5 A)
BRIEEARR 52
Benghashx

HKAS 39 (Amendment)
Cash Flow Hedge Accounting of Forecast Intragroup
Transactions

B G RTERIZE395% (IRFT )
N ERE

HKAS 39 (Amendment)
The Fair Value Option

BRUHRELERE65R
B M FHERY E IR

HKFRS 6
Exploration for and Evaluation of Mineral Resources

HKFRS-Int 4

BEMGRMEERNZREE4R
=h Determining Whether an Arrangement contains a Lease

ErcieteRmitE

B BEREERRIEESR
FEMBREE - BEMREERE
ESELEEm Z HER

HKFRS-Int 5
Rights to Interests arising from Decommissioning,
Restoration and Environmental Rehabilitation Funds
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REHA
SO
RERA

B

RERR

REDEMBEHRA

SHER
A YNTE S

KHAER

SEGMENT TURNOVER
External turnover
Inter-segment turnover

Total turnover

SEGMENT RESULT

Unallocated other

operating income
Finance costs
Share of results of associates

Loss before taxation

SEGMENT

For management purposes, the Group is currently organised
into three main operating segments, manufacture and sale
of copper cable and related products, optical fibre products

These divisions are the basis on which the Group reports its

Segment information for the six months ended 30 June 2005
and 2004 about these businesses is presented below:

BE_EBSRERA=THLREA
Six months ended 30 June 2005

RtR%

i

BUSINESS AND GEOGRAPHICAL
INFORMATION
and cable joining sleeves and related products.
primary segment information.
EER $ER EERH#E
HERR e TREER
RERER KBER HRESR
Manufacture
and sale
Manufacture Manufacture of cable
and sale and sale joining
of copper cable  of optical sleeves
and related fibre  and related

products products products
AREFT ARETT ARETT
RMB’000 RMB’000 RMB’000

169,340 14,480 32,130

11,770 = 187
181,110 14,480 32,317
(16,633) (3,856) 3,727

Other
operations

ARBFIL
RVB'000

)i

Elimination* Consolidated
AREFT ARETT

RMB’000

(11,957)

(11,957)

RMB’000

215,950

215,950

(16,762)

3,400
(4,881)
(9,125)

(27,368)
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BE_ZZMEXA=TALAER
Six months ended 30 June 2004

£ER ER LERBE
HERR e EREER
RERER KHER HRER Rt EH il AHB
Manufacture
and sale
Manufacture Manufacture of cable
and sale and sale joining
of copper cable of optical sleeves
and related fibre  and related Other
products products products  operations Elimination* Consolidated
ARETT  AREFT ARETT ARETT AREFT AREfT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
RBBA SEGMENT TURNOVER
HINEA External turnover 219,832 29,630 27,888 - - 277,350
R A Inter-segment turnover 26,334 20 230 = (26,584) =
ELION Total turnover 246,166 29,650 28,118 — (26,584) 277,350
RBRR SEGMENT RESULT (29,088) (1,496) (2,494) — — (33,078)
FEDEMERMA  Unallocated other
operating income 8,462
HHER Finance costs (5,790)
[l NG S Share of results of associates (9,319)
BHAIEE Loss before taxation (39,725)

* NEBR S EBAR TIETISEFHEBRERE

The inter-segment transactions were carried at estimated fair market
price or, where no market price was available, at cost plus a
percentage profit mark-up.

RIS ER - RRANA—F
B B -

EARER A EROERBEBETT - ARE Al of the activities of the Group are based in the PRC and all of the

B2 A EEBMEEREN P BME

=|
1F °

Group’s turnover and results are derived form the PRC.

5. JfBEBRA 5.  OTHER OPERATING INCOME
BEXA=1THL{EA
Six months ended 30 June
—EZThF —EETF
2005 2004
AR¥TFIT ARETFIT
(FHEER) (RAEE1Z)
RMB’000 RMB’000
(Unaudited) (Unaudlited)
HibZEHWKAEIE ©  Included in other operating income is:
FBUA Interest income 899 817

32



BB i M

BREL R B TR H0ER

ME - BEK
RiBITE

BA 5 1 s PR
ZANHEEFIA

P f3 B¢

FISH (B%) B4 -

e EAHA
PEFREH
N

SARTERR

(BRE) &

B = R RIBIR
REAEH

FEMEHEREBEEEAS ARG
AHERBUE R A AR RETE -

HRASERN ST T ET RS
EL - BIENESA
HEBASHEL AT AL -

FAPBREA

6. LOSS BEFORE TAXATION

Loss before taxation has been
arrived at after charging:
Depreciation of property,
plant and equipment
Amortisation of prepaid lease
payments on land use rights

7. TAXATION

The taxation charge (credit) comprises:
Taxation attributable to the Group
PRC income tax

Provided for the period

Under (Over)-provision in prior periods

Share of taxation attributable to associates
PRC income tax

BENA=1+HIEA

Six months ended 30 June

—ZThHF
2005
ARBTFIT
(KHEEFR)
RMB’000
(Unaudited)

13,774

923

—_TTMEF
2004
ARETT
(REER)
RMB’000
(Unaudited)

16,719

923

BEXA=TALEA

Six months ended 30 June

—EZThE
2005

ARBTFIT
(REFR)
RMB’000
(Unaudited)

1,740

3,258

4,998

4,998

~“ZZNF
2004

AREFIT
(REEER)
RMB’000
(Unaudited)

2,059
(5,524)

(3,465)

94

(3,371)

Income tax in the PRC has been provided at the prevailing
rates on the estimated assessable profit applicable to each

individual company within the Group in the PRC.

Kong.

No provision for Hong Kong Profits Tax has been made in
the condensed consolidated financial statements as the
Group’s income neither arises in, nor is derived from, Hong
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10.

11.

JBe B 8.  DIVIDEND
EEREZ TREANHBAS R The directors do not recommend the payment of an interim
Boe dividend for either period.
(538 %N 71| 9.  BASIC LOSS PER SHARE
BREARBEREAHREEBEF The calculation of basic loss per share is based on the net
FARKE27,841,0007 (ZEZTH4F loss for the Period of RMB27,841,000 (six months ended
NA=ZTHIEXREAR : AR 30 June 2004: RMB36,395,000) and on 400,000,000 (30
36,395,0007T) R AN EAMI A2 21T June 2004: 400,000,000) shares in issue during the period.
400,000,000 (ZEZMFA=1
H : 400,000,000)l%5T& °
W ~ B B i B A TR 10. PROPERTY, PLANT AND EQUIPMENT AND
CONSTRUCTION IN PROGRESS
RAEE - AREDIZNOAR During the period, the Group spent approximately
#709,0007T &2 A K #2,832,0007T RMB709,000 and RMB2,832,000 (six months ended 30
(ZE2EZEWMFEANA=Z+THIEAEA - June 2004: RMB3,539,000 and RMB4,030,000) on additions
AR¥3,539,000 ckARE to property, plant and equipment and construction in progress
4,030,0007T) WARE W - B Mk respectively.
HERERIRE -
T390 M Bk 5 11. LONG TERM RECEIVABLE
—ZTHF —ZTZTNF
ANB=+H +t=-A=1+—H
30.6.2005 31.12.2004
AR#TFT AREF T
(REER) (& FZ)
RMB’ 000 RMB’000
(Unaudited) (Audited)
el —FEMTE AR Amounts due from a former minority
HeCDCEEM 2 A1E  shareholder of Dongguan CDC
D BUR R IE Cable Factory, a subsidiary
of the Company 23,770 23,770
B A Less: Allowance (23,770) (23,770)

ZAREREERRRAER o

34

The amounts are interest-free and unsecured.



12.

13.

st -

JRE VB B % Mk 12. TRADE RECEIVABLES
—EEhF —EEFPUF
~NA=+H +-A=+—H
30.6.2005 31.12.2004
AR®FTT AT
(KRIEEK) (#E#E1Z)
RMB’000 RMB’000
(Unaudited) (Audited)
JEWE ZIRK 2 An aged analysis of
IRERDATZAT - trade receivables is as follows:
N+EA Within 90 days 78,972 88,802
h+—BZ—8N\+H 91-180 days 38,657 47,865
—BN\+—BE
=B THhRHE 181-365 days 46,202 40,659
=ENTHRBUI L Over 365 days 11,158 6,569
174,989 183,895

AEBHKRTFESREFHERER
AB—BH_-1tH-

The Group grants an average credit period of 120 days to

its trade customers.

BT > it R BLe 13. BANK DEPOSITS, BALANCES AND CASH
—EEhRF —ETNEF
ANB=E+H +=-—A=+—H
30.6.2005 31.12.2004
AR¥TFT ARET T
(KEEFR) (4 &)
RMB’ 000 RMB’000
(Unaudited) (Audited)
RITIFR Bank deposits:
EIRFHR (H5Fa) Pledged deposits (note a) 56,236 52,516
FEEIRTFR Unpledged deposits
—BIAFR (FizEb) — Designated deposits (note b) 1,955 2,140
— HAftb — Others — 17,200
58,191 71,856
RITREB MRS Bank balances and cash 69,543 101,202
127,734 173,058
Notes:
ZEBEBRTIRT  (EAKAEBEEYS (@  The amounts represent deposits pledged to banks to secure short-

MREHIRITER M AERNEER R
& R BINERBEE °

ZHARKBIE TIREERTEETE ()
RHMEER  UEBERRFART

term bank borrowings and undrawn banking facilities granted to
the Group, and are therefore classified as current assets.

The amounts represent contributions received from employees in
respect of the staff quarters development plans of the Group which
have been deposited with the banks under the name of the Group.
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14.

15.

16.

HEAS B B Wik

ER B SR An aged analysis of
MREC D ATAN T trade payables is as follows:
N+HBA Within 90 days
hA+—BEZ—BA+H 91-180 days
—BN\+—H=
=B/ THH 181-365 days
—BAANTHENRE Over 365 days
JBe A 15. SHARE CAPITAL
H_EENF—H—HE_TZTH
FRA=THIHME » XAFIHKR
RIS B AR EE -
it i 16. RESERVES
EEERR
BRFRE  EFRE  RbRE N
Statutory
surplus
Share Capital Other reserve
premium reserve reserve fund
ARETT AREFT ARETT AREFIL
RMB’000 RMB’000 RMB’000 RMB’000
RZZZME At 1 January
—A—H 2004 303,272 287,391 10,828 31,708
AHEEEFE Net loss for
the period — — — —
RZZZME At 30 June
~NA=TH 2004 308,272 287,391 10,828 31,708
i NG Share of reserve
olE of associate - — — 65
THEEETE Net loss for
the period — — — —
RZZZME At 31 December
+-RA=1+-H 2004 303,272 287,391 10,828 31,773
EEBEAGIMGE  Share of reserve
of associate — 606 — —
TORERETE Net loss for
the period — — — —
RZZZRE At 30 June
~NA=TH 2005 308,272 287,997 10,828 31,773
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14.

TRADE PAYABLES

—ZETHF
~B=+H
30.6.2005
AR%TTT
(KRHEFR)
RMB’ 000
(Unaudited)

44,522
14,493

7,106
858

66,979

—EETF
+=—A=+—~H
31.12.2004
ARBEF T
(FE 2 1Z%)
RMB’000
(Audited)

48,778
15,605

8,496
1,163

74,042

There were no movements in share capital of the Company
during the period from 1 January 2004 to 30 June 2005.

EE
488 BE  RHEH A
Statutory
public
welfare Accumulated
fund  Goodwill losses Total

ABBTL ARBTT ARETL ARKTL

RMB’000  RMB’000

19111 (12473)

19,111 (12,473)

19,111 (12,473)

RMB'000  RMB’000

(427,250) 212,587

(36,395) (36,395)

(463,645) 176,192
= 65

(25043)  (25,043)

(438,688) 151214
- 606

(07,841)  (27,841)

(616,529) 123,979



17.

BEATRIE

REERABRA  AEBEUTE

17. CAPITAL COMMITMENTS

At the balance sheet date, the Group had the following capital

AHEIE commitments:
—EZThREF —ZETF
ANB=+H +=-A=+—8H
30.6.2005 31.12.2004
ARTFTT ARBTF T
(RIEEK) (&R
RMB’ 000 RMB’000
(Unaudited) (Audited)
EHEMEIDESZTE Contracted but not provided for:
— SRR E — Acquisition of machinery
and equipment — 177
— Wi —fEME — Acquisition of interests
NG T in a subsidiary 8,600 —
8,600 177
B R 18. PLEDGE OF ASSETS

REEBERA  AEEBUTE
EERTIRT EAAKEMNEE
MIRENEEREARSARK
60,482,0007C (ZZEFEWNF+ A=

At the balance sheet date, the Group pledged the following
assets to banks as security for general banking facilities
granted to the Group amounting to RMB60,482,000 (31
December 2004: RMB68,982,000):

+—H : AK¥68,982,0007T) Z 1R

& o

—ETRF —ETETF
ANB=+H +=-A=+—H
30.6.2005 31.12.2004
ARBFTT ARBTF T
(RIEER) (4 &)
RMB’000 RMB’000
(Unaudited) (Audited)
RITFR Bank deposits 56,236 52,516
FEI B SRR Trade receivables 1,773 —

T R 2 TS Prepaid lease payments
HEFIE on land use rights 2,760 2,869
Y Buildings 11,275 11,715
72,044 67,100
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19.

R-ZBZERFR_FZFNFRA=
THIERNER  AEBEAEBER
AETHR SR

B RARKR  China Putian and
; Gl its subsidiaries

/NG| Associates

Br Eui RSN BE_ZTERF N
A=+ B 1716 A 255 B WO &
NAIFMEEE B AR164,0007T
(ZCZEZEWMFEANA=1THIAEA :
AR#168,0007T) °

ARRESER LN 5 ERT]
BhBAErEREE - EREMS
ERHER  BAAIA—EZB N

L R FIEERE -
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19.

RELATED PARTY TRANSACTIONS AND BALANCES
During the six months ended 30 June 2005 and 2004, the
Group entered into the following transactions with related
parties:
) MR
Trade sales Trade purchases
AA=1+HIER AA=+HIER
Six months ended 30 June Six months ended 30 June
—EERF —ZEMEF —EERF —ZETMEF
2005 2004 2005 2004

ARBTIT AREFT ARSTFT AREFT
(REFR) (R#E#F ) (REER) (R#E&F#)
RMB’'000 RMB’000 RMB’ 000 RMB’000
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)

= 672 — —

4,567 1,854 8,096 6,568

In addition, the Group received technology transfer fees of
RMB164,000 (six months ended 30 June 2004:
RMB168,000) from its associates for the six months ended
30 June 2005.

In the opinion of the directors of the Company, the above
transactions were carried out at estimated fair market price
or, where no market price was available, at cost plus a
percentage profit mark-up.



REERABRA  AEEEHBE
NEERERREBELN T

mEEXAFN  China Putian and
H B A] its subsidiaries

/NG Associates

R_EEZRENA=1TH  FEE
RARETAEERITERZER
%A ARE120,000,0007T (==
TNME+_-_A=+—H: AR¥
120,000,0007T) °

HEENRI LB ERR ZERE
g DEER - 2ANENEETEE
PR -

At the balance sheet date, the Group had the following
balances with related parties:

FEURRE 2 B B RELT
Amounts due from Amounts due to
related companies related companies

—22hF —TEMF t- 1 X 7§ 2 —TTPF

~A=t+H t-A=t—H  RNAZ+H +t-A=t—H
30.6.2005  31.12.2004 30.6.2005  31.12.2004
ARMFT ARFETT AREBFT ARETL

(RAEEFZ) (&) (FHEF) ()
RMB'000 RMB’000 RMB'000 RMB’000
(Unaudited) (Audited)  (Unaudited) (Audited)
330 530 — —

1,748 3,591 20,063 28,198

At 30 June 2005, China PUTIAN is providing guarantees for
banking facilities amounting to RMB120,000,000 (31
December 2004: RMB120,000,000) granted to the Group.

The above balances with related companies and associates
are unsecured, interest-free and have no fixed terms of
repayments.
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20.

W E RS

REEBERXRAR  ARERZE
TRELA+TAE  UEBEX5H
NHE—H ([REE]) - K=
EERFLA-+EHRERZZEZER
FEAZ+/N\BEBILE=TFKE
BRI ERER AT ([MBFIX
K] DRI RS R RS
B ([HxAEE)  EFHBEAARE
788,000,0007T AR AE H E A A B
PO )11 & K B T e 87 5 1l B 3% [ 5=
FaRk2 SEA—3RAEE 40 5162,333F
FORE TR ([Z2LH]) - &L
R_EZRFANA=Z+HEEFE
A ANR¥44,968,0007T - EHER
BEARBIARMRER B ERE™
FER - TRITHEZETIRX
}5}2 o

RELTRAUETNE - ZHERE
R—IBARRBIMFEEEALE  H
AFRRNERRR A e
BRITAIMEE °
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20.

POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, the Company
disposed a piece of land through an auction in the public
trading held on 19 July 2005 (the “Disposal”) and has signed
the land transfer agreement and the supplemental agreement
(the “Supplement Agreement”) with an Independent Third
Party, Chengdu Harmony-Tian Cheng Real Estate
Development Co. Ltd. (“Harmony”) on 27 July 2005 and 28
July 2005 respectively. Pursuant to the agreements, both
parties agreed to dispose the land located in No2, Zijing West
Road, Hi-Tech Development Zone, Chengdu, Sichuan
Province, PRC (the “Land”) for a consideration of
RMB788,000,000. The area of the Land for industrial use is
approximately 162,333 square metres with the net book value
RMB 44,968,000 as at 30 June 2005. The parties therein
have agreed that the Company shall complete the transfer
of the Land to Harmony within two and a half years from the
date of the Supplemental Agreement.

According to Chapter 14 of the Listing Rules, the Disposal
constitutes a very substantial disposal for the Company and
is therefore conditional on approval by the shareholders at
the extraordinary general meeting.



