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The Company was first listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) in 1994 with the manufacture and

sale of office furniture as its main business.

On 22nd January, 2001, the Group (i.e. the Company and its
subsidiaries) has successfully completed its restructuring by acquiring
two major businesses namely (i) the Compressor Business and (ii)
the Semiconductor Business from China Resources (Holdings)
Company Limited (“CRH”), the Company’s substantial and controlling
shareholder. The name of the Company has also been changed from
Logic International Holdings Limited to China Resources Logic
Limited (“CR Logic”). Since its restructuring, the Group has
successfully transformed itself to become a technology oriented
manufacturer focusing on manufacturing technology based consumer
products such as Integrated Circuits (“ICs”) used in consumer

electronics and compressors used in residential air-conditioners.

In 2002, the Group’s Semiconductor Business acquired a major IC
manufacturer and a leading fabless design house in the People’s
Republic of China (the “PRC”) and catapulted the Group to become
one of the largest local players in the PRC semiconductor industry.
In 2003, the Group restructured its associated open foundry business
and invited major international semiconductor foundry and
international investors as equity partners. This open foundry associated
company was successfully listed on the main board of the Stock
Exchange in August 2004. Leveraging on its competitive local
production costs, mature technology, hence low capital expenditure,
the Semiconductor Business focuses on expanding its share of the
consumer IC market in the PRC which has been growing rapidly in

recent years and is expected to do so in the foreseeable future.
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The Group’s residential air-conditioner Compressor Business is
currently one of the leading residential air-conditioner compressor
manufacturers in the PRC. The Compressor Business has successfully
leveraged on the leading edge technology of its joint venture partner,
Sanyo Electric Co., Ltd. of Japan (“Sanyo Electric”); the cost effective
Chinese manufacturing base; and the rapidly growing PRC residential
air-conditioner market. With further production capacity expansion
being added and increased equity stake from Sanyo Electric in 2004,
the Compressor Business is positioning itself to become a major
global supplier of residential air-conditioner compressors in the

foreseeable future.

The Group positions itself to become the leading technology based
consumer product oriented manufacturer in the PRC by focusing on
business opportunities in the PRC and by capitalising on the PRC’s
eminent position as the global manufacturing powerhouse as well as

its burgeoning domestic consumer market.
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Financial Highlights

RE-RRAE RE_FRNE
AH=1+H ~H=Z1+H
A A 1L A
6 months 6 months
30th June, 2005 30th June, 2004 Bm,/ (W)
T # 75 F Increase/
HK$’000 HK$’000 (Decrease)
BEH Turnover 1,774,341 1,618,473 10%
ek -yl Profit from operations 359,830 294,283 22%
REBEHEN Net cash inflow from
BEmAFH operating activities 248,960 124,255 100%
AR A BARFEH N Profit attributable to equity
JRE A ¥4 A holders of the Company 215,504 199,855 8%
TR (B Earnings per share (Note 1)
A Basic 8.11 il cents 7.59 Alli cents 7%
i Diluted 8.01 il cents 7.44 il cents 8%
R B B B R Proposed interim dividend
per share 1.00 fili cent JENIL 100%
RORREE  ROBENE
AA=Z1H +ZH=+—H
As at As at
30th June, 2005 31st December, 2004 Bm, (W)
F# F#T Increase/
HK$°000 HK$’000 (Decrease)
AN B A FEE A Equity attributable to equity
JRE Al JBe AR holders of the Company 2,259,540 1,947,652 16%
AR RE 2 Minority interests 671,952 535,511 25%
JBE A B Total equity 2,931,492 2,483,163 18%
5 B i H Net borrowings 924,145 815,783 13%
M E Total assets 5,459,394 4,899,451 11%
i=Kig Gearing ratios
BARA MR Debt/equity gearing ratio
(Mit2) (Note 2) 32% 33% (3)%
HEAMLEK Debt/asset gearing ratio
(Mt it3) (Note 3) 17% 17% -
Mk . Notes:

1. R AR 2 O B AT B4 W B R S 2 A e
st o A I 4 08 M) T A B A
BRI

2. B AR R P SR AR AT R AU AR SR L 1

3. HEAATH R TR AN -

1. Basic earnings per share is calculated based on weighted average
number of issued shares. Diluted earnings per share incorporates the
effect of potential dilutive factors such as share options.

2. Debt/equity gearing ratio is the ratio of net borrowings to total equity.

3. Debt/asset gearing ratio is the ratio of the net borrowings to total

assets.
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X T AR X
(H #t)
TURNOVER
CONTRIBUTION
BY BUSINESS
SEGMENT (HKS million)
6/2005 6/2004 6/2003 6/2002 6/2001

m R Semiconductor 653 37% 612 38% 465 42% 118 16% 85 14%
R Compressor 1,032 58% 918 57% 574 52% 541 73% 438 71%
= KA Furniture 89 5% 88 5% 69 6% 62 8% 76 12%
m AHAHE LT - - — — — — 21 3% 21 3%

A TOTAL 1,774  100% 1,618 100% 1,108 100% 742 100% 620 100%
SR Wy 0 BB R
(RutFEIWm)
(H #t)
OPERATING PROFIT
(BEFORE CORPORATE
EXPENSES)
BY BUSINESS
SEGMENT (HKS million)

6/2005 6/2004 6/2003 6/2002 6/2001

m R Semiconductor 99 27% 95 31% 59 44% 13 7% 15 10%
R Compressor 264 71% 202 65% 67 50% 163 92% 129 86%
" KR Furniture 7 2% 13 4% 8 6% 1 1% 5 3%
m iR LT - - - - - - - - 2 1%

B TOTAL 370 100% 310 100% 134 100% 177 100% 151 100%
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BEBIRMES
5 Y B4
(Rur %W X)
(H #t)
NET CASH FROM
OPERATING
ACTIVITIES
(BEFORE CORPORATE
EXPENSES)
BY BUSINESS
SEGMENT (HKS$ million)
6/2005 6/2004 6/2003 6/2002 6/2001
m A Semiconductor 130 51% 105 76% 75 128% 14 23% 11 7%
R Compressor 113 44% 26 19% (33) -57% 49 76% 150 86%
= KA Furniture 13 5% 7 5% 17 29% - - 13 7%
= ZARHE LT — — — — — — 1 1% - -
B TOTAL 256 100% 138 100% 59 100% 64 100% 174 100%
e ST pid
B 3HE M A ik A
(R %M X)
(H 8 7)
PROFIT ATTRIBUTABLE
TO SHAREHOLDERS
(BEFORE CORPORATE
EXPENSES)
BY BUSINESS
SEGMENT (HKS million)
6/2005 6/2004 6/2003 6/2002 6/2001
m R Semiconductor 82 35% 96 44% 59 58% 10 10% 14 15%
R Compressor 148 63% 111 50% 36 35% 87 89% 78 80%
m FR Furniture 6 2% 13 6% 7 7% 1 1% 5 5%
A TOTAL 236 100% 220 100% 102 100% 98 100% 97 100%
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Chairman’s Statement and Review of Operations and Results
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RESULTS

The continual growth of the Chinese residential air-conditioner market
and overseas market bodes well for the Group’s Compressor Business
which contributed significantly to the Group’s turnover and
profitability. The continual improving operations of the Group’s
Semiconductor Business during the period despite sluggish global
semiconductor environment provided further concrete reasons for

optimism with positive turnover and profit contribution enhancement.

The Group’s unaudited consolidated turnover for the period amounted
to HK$1,774 million, representing an increase of 10% over that of
last period. The Group’s gross profit margin for the period was 29%,
a significant increase when compared to 27% for that of last period.
The Group’s profit from operations for the period has increased from
HK$294 million of the previous period to HK$360 million,
representing an operating margin of 20% (2004: 18%). The Group’s
profit attributable to shareholders and basic earnings per share for
the period increased 8% and 7% respectively to HK$216 million and
8.11 HK cents (2004: HK$200 million and 7.59 HK cents
respectively). The magnitude of increase in operating profit is much
higher than that for profit attributable to shareholders, this is because

last period’s profit attributable to shareholders included:

(a) negative goodwill write-back of HK$30 million. Under the new
accounting standards adopted by the Group, with effect from
Ist January, 2005, such negative goodwill write-back has

discontinued;

(b) share of profit of an associated company of HK$7 million. The
associated company registered a loss for the current period,

resulting in an attributable loss of HK$11 million to the Group.

Hence on an operating level, the Group performed extremely well
with its operating cash flow doubled from HK$124 million during
the last period to HK$249 million during the first half of 2005.
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REZZAFE KREZZZNFE
AH=1+H ~NAH=Z+H
LA A 1L fE A
6 months 6 months
30th June, 2005 30th June, 2004 B, (6 A)
A % #T A & T Increase/
HKS$ million HKS$ million (Decrease)
L 15 £ VR 4 Il Profit from operations excluding
B 4% 8 12 F) negative goodwill write-back 360 264 36%
£ T 2 Il Negative goodwill write-back - 30 (100)%
B W A Profit from operations 360 294 22%
JRE A — A Tk 48 A W Share of (loss)/profit of
(EB8) BN an associate 11) 7 (250)%
T B B ~ BT B Finance costs, taxation and
A U e R A minority interests (133) (101) 31%
ARAFRAFEE AN Profit attributable to equity
JRE A 5 F) holders of the Company 216 200 8%

HoZZALE-A-HR AEHCERNZEHE
U A A R s R o A B R
8 785 5 U A v 381 B 0 o B3 4 o

v 390 It B

FRRREENR _FZHETA=ZHRRA R
FHAENHA =+ H 45K A 7 B A& i 4 i
ZBRHRRMNBRE_FZZFHEANA=ZTHIEANM
H Oy 8 B B .00 Al (R EZFFNAEAN
H=1+HIEAMA &) -

B4 BB B 38 P

AAFRMPRRRHENLATAAEZREL
FERAZHZH (BIFEERER) I > 0 5 52
JBe A 308 8 T o T A 6 M R kP YT M B
% o L2 BB 5 A A B IR A B I 5 > B R
FREOLENA I H T4 =14 5 2 B A
23 ) A 8 P 3 R ik S IR A PR A
i ik 7 A 98 ¥ A7 4 3T 38 S65% R B BRAT W ¥
D HLF o

With effect from 1st January, 2005, the Group has adopted a number
of new accounting standards issued by Hong Kong Institute of
Certified Public Accountants. The details of these and their financial

impact are set out in notes 3 and 4 of the interim financial report.

INTERIM DIVIDEND

The Directors has resolved to declare the payment of an interim
dividend of 1.00 HK cent per share for the six months ended
30th June, 2005 (six months ended 30th June, 2004: nil), payable on
3rd October, 2005 to shareholders on the register of members of the
Company on 22nd September, 2005.

CLOSURE OF REGISTER OF MEMBERS

The Register of members will be closed from 16th September, 2005
to 22nd September, 2005, both days inclusive. In order to qualify for
the proposed interim dividend payment, completed transfer forms
accompanied by the relevant share certificates must be lodged with
the Branch Registrar of the Company, Secretaries Limited, at
G/F., BEA Harbour View Centre, 56 Gloucester Road, Wanchai, Hong
Kong, not later than 4:30 p.m. on 15th September, 2005.
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BUSINESS REVIEW

It is expected that the contribution of both the Compressor Business
and the Semiconductor Business to the Group’s turnover and

profitability will continue to increase in 2005 and thereafter.

The Semiconductor Business has continued to improve its performance
inspite of the slower growth Chinese IC market environment during
the first half of 2005, providing the Group with a solid platform to

tap into the huge and expanding semiconductor market in the PRC.

The Compressor Business continues to perform very satisfactorily.
With further production capacity expansion being carried out, the
Compressor Business is poised to transform from a leading PRC air-
conditioner compressor supplier to become a major global supplier

in the near future.

Semiconductor Business

The turnover of the Semiconductor Business increased to HK$653
million for the period ended 30th June, 2005 from the HK$612 million
recorded in previous corresponding period, an increase of 7%. The
gross profit margin for the period was 23.8% compared to 24.5% of
previous corresponding period. The Semiconductor Business achieved
an operating profit of HK$99 million for the period ended 30th June,
2005 (2004: HK$95 million).

The Group is one of the largest players in the PRC semiconductor

industry and the Group’s Semiconductor Business includes:

(a) the production facilities, with an annual capacity of some 1.5
million 4-inch to 6-inch wafers, for design, fabrication, packaging
and testing of bipolar IC’s and discrete devices used in consumers
electronic products such as home appliances, telecommunication
devices, precision instruments, energy saving lights, liquid crystal
displays, etc. This business is carried out by the PRC’s largest
bipolar IC and discrete device manufacturer, Wuxi China
Resources Huajing Microelectronics Co. Ltd., Wuxi CR
Semiconductor Wafer & Chips Ltd., China Resources
Semiconductor Company Limited, Semicon Microelectronics
(Shen Zhen) Co., Ltd. and Wuxi CR Micro-Assemb Tech. Ltd.
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(b) one of the leading fabless design houses in the PRC, using
digital and mixed-signal technology to design mid to high end
MOS and SOC systems applied in consumer electronics such as
television, hi-fi, DVD and MP3 players, home appliances,
telecommunication devices, calculators, electronic toys, voice
synthesisers, etc. This business is carried out by Wuxi China
Resources Semico Co., Ltd. (“Semico”), Wuxi INTECH
Technology Co., Ltd. and Shenzhen China Resources Semico
Co., Ltd.

(c) a Hong Kong main board listed leading joint-venture open
foundry operator in the PRC with 0.45um CMOS technology
and production capacity of some 60,000 6-inch wafers per month.
This business is carried out by the PRC’s largest 6-inch open
foundry operator, CSMC Technologies Corporation, a joint-
venture between Central Semiconductor Manufacturing
Corporation, China Resources Microelectronics (Holdings)
Limited, Chartered Semiconductor Manufacturing Ltd. and other

international investors.

At present, the domestic semiconductor industry satisfies only a small
portion of the total demand for IC’s in the PRC, which has been
growing rapidly in recent years and is expected to do so for the
foreseeable future. This represents an excellent market environment
for the expansion of the Group’s Semiconductor Business. Since the
IC’s produced by Group’s Semiconductor Business has relatively
longer product life cycle and belong to the mature technology
consumer IC market segment targeting the PRC market, they are
relatively immune to volatile price fluctuations found in high end IC
market segments meant for global computer and communication
markets and thus contribute to the Semiconductor Business’s stable
gross profit margin. The Group will continuously enhance its technical
expertise to produce higher value-added products within this stable-
price yet high-growth consumer IC market segment in the PRC. The
Group will continue to apply its successful business model of using
mature technology and hence relatively low capital expenditure in

tapping profitably into the PRC’s consumer IC market.

10
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Compressor Business

The Group’s Compressor Business, with Sanyo Electric of Japan as a
joint-venture partner, is one of the leading suppliers of residential

air-conditioner compressors in the PRC.

The PRC residential air-conditioner compressor market has further
improved with the continuing increase in demand for air-conditioners
in the PRC which saw a price increase of 15% by the Group during
the first 6 months of 2005 when compared to the annual average
price level of 2004. This increase is more than adequate to offset the
increase in cost of raw materials during the period. The increase was
also due to the significant increase in demand from the PRC customers
seeking energy saving variable speed compressors as well as overseas
market demand for more advanced compressors using new

environment friendly refrigerant.

During the first 6 months of 2005, turnover amounted to HK$1,032
million. This represents an increase of 12% over the HK$918 million
turnover in prior period. The Compressor Business has continued to
make a significant contribution to the Group’s operating profit. When
compared to previous corresponding period, both gross and operating
margins of 32% and 26% respectively have increased significantly
(2004: 28% and 22% respectively) because of the sale of new
technology and higher value added products which are energy saving
and environmental friendly, continual successful material localisation
program and tight cost controls. An operating profit of HK$264 million
was achieved during the period, an increase of 31% over the HK$202

million for the same period in 2004.

The annual production capacity of the Compressor Business has
reached 4 million units as a result of Phase V expansion of C-R15
series direct current rotary compressor production capacity during
the first half of 2005. The Group is well poised to capture the huge
demand for the residential air-conditioners in both the PRC and
overseas markets, which will continue to be brought about by (i)
growing affluence among the Chinese population, (ii) low penetration
rate of residential air-conditioners in the PRC, and (iii) global climate

warming leading to higher export demand of air-conditioners.

11
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In 2004, Sanyo Electric, the Japanese joint-venture partner of the
Group’s Compressor Business, increased its equity shareholding in
the joint-venture from 13% to 34.25%. This signifies Sanyo Electric’s
confidence in the joint-venture’s past performance and its future
business prospect. The Group views the continual enhancement of
relationship and co-operation with Sanyo Electric as a key business
strategy which will bring long term benefits to the Compressor
Business. With further production capacity expansion being planned
and additional equity invested by Sanyo Electric of Japan, the
Compressor Business is poised to transform from a leading PRC air-
conditioner compressor supplier to become a major global supplier

in the near future.
Office Furniture Business

The Group’s Office Furniture Business is one of the leading premium
office furniture manufacturers and suppliers in the PRC. Its brand
name is widely known in the office furniture industry and well
received in the PRC with its clientele base including multinational
corporations and leading PRC enterprises. At present, the Office
Furniture Business has over 20 regional distribution channels across
the PRC including 9 branches in major cities. Turnover for the period
ended 30th June, 2005 amounted to HK$89 million with an operating
profit of HK$7 million (For 2004, they were HK$88 million and
HK$13 million respectively). The Office Furniture Business is
expected to continue to be profitable, leveraging on the continual

economic growth of the PRC.
PROSPECTS

The Group will continue to expand in particular, its Semiconductor
Business and Compressor Business, by organic growth, external
acquisitions and by exploring the forming of strategic partnerships

with both overseas and Chinese enterprises.
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For the Semiconductor Business, the Group will continue to benefit
from the rapidly increasing demand in the PRC for mature technology
consumer IC’s. The acquisition of a leading PRC semiconductor
enterprise in 2002 and its subsequent successful restructuring and
integration, provided the Group with the Chinese manufacturing
platform and catapulted the Group into one of the largest
semiconductor manufacturers in the PRC. To further strengthen its
semiconductor manufacturing platform and enhance its future
competitiveness, the Group spent some HK$534 million of capital
expenditure in 2004 and a further HK$151 million during the first
half of 2005. The Group’s fabless design houses, Semico and its
subsidiaries, are leading IC design houses in the PRC and have
significantly increased its consumer IC’s product portfolio during the
period as well as enhancing their design capabilities, embarking on
designing 0.18 um MP3 SoC and 0.35 um 16 bits MCU. The Group
has recruited high caliber IC design experts from the United States in
recent years and will continue to recruit overseas trained
semiconductor experts to assist the continuous development of its IC

manufacturing and design capabilities.

The Group has become the market leader in the mature technology
consumer IC market segment of the PRC with dominant positions in
manufacturing and packaging bipolar IC’s and discrete devices;
operating fabless design house as well as providing open foundry
service of up to 0.35 um CMOS technology. The restructuring, funding
and the invitation of strategic partners carried out by the Group’s
open foundry associated company, CSMC-Tech and its subsequent
listing on the Stock Exchange in 2004, paved the way for the rapid
expansion of the Group’s foundry business. The Group’s
Semiconductor Business has become one of the key growth drivers
of the Group, providing the Group with a solid platform to tap into
the huge and expanding semiconductor market in the PRC. The Group
foresees the revenue contribution from its Semiconductor Business
will continue to account for a very significant share of the Group’s
total revenue in 2005 and thereafter. The Group will strive to
continually enhance its technical capability within the consumer IC
market segment via infusion of talents and forging strategic and

technical alliances with foreign partners.

For the Compressor Business, the Group is confident of its long term
potential as evidenced by the double digit growth of air-conditioner
market in the PRC in recent years and the present low penetration
rate of air-conditioners in the PRC. The Group’s Compressor Business
will strive to enlarge its market share in the PRC to further capture

the huge potential demand for residential air-conditioners.
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In 2004, the Group’s Compressor Business entered into an Equipment
Purchase Contract and Technology License Agreements with Sanyo
Electric for the purchase of three production lines for the manufacture
of 15F and 20F series rotary compressor products for residential and
commercial air-conditioners. The arrangement will increase the
Group’s annual production capacity of compressors from the 3.5
million units in 2004 to some 6 million units by 2006. The first
production line for manufacturing leading edge technology direct
current compressors has been successfully installed and put into
operation during the first half of 2005. The total annual production
capacity of the Compressor Business is expected to reach 4.5 million

units by the end of 2005.

The arrangement with Sanyo Electric is for the mutual benefit of
both the Group’s Compressor Business and Sanyo Electric. The
increased capacity will enable the Group to capture the business
opportunities arising from the growing demand in the PRC. The
Group’s Compressor Business will also acquire new international
market, production capacity and technology from Sanyo Electric while
Sanyo Electric can further leverage on the production and cost
efficiency of the joint venture to enhance its own air-conditioner

business.

With its capacity doubled by 2006 and production technology further
enhanced, the Compressor Business of the Group is making a definite
step towards becoming one of the leading global suppliers of
residential air-conditioner compressors. Moreover, Sanyo Electric’s
increased shareholding in the Group’s Compressor Business signifies
an important gesture of confidence, which reflects Sanyo Electric’s
long term commitment as a key strategic business partner for the
expansion of the Group’s Compressor Business in both local and

global markets.
It is expected that the contribution of both the Semiconductor Business

and the Compressor Business to the Group’s turnover and profitability

will continue to increase in 2005 and thereafter.
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FINANCIAL REVIEW
Cash Flow

The net cash inflow from operations during the period amounted to
HK$249 million which was 100% higher than that of last period. The
increase was brought about by the improved operating results albeit
increase in working capital requirement that is in line with the increase

in activity of the Group.

The Group has spent HK$323 million in capital expenditure during
the period, 47% of which was used to fund the expansion and
upgrading of existing production and packaging facilities of the
Semiconductor Business including HK$32 million used for the
construction of 6-inch wafer fabrication facilities. The balance of the
53% of the spending was deployed on phase V expansion plan of the
Compressor Business. The above required funding was financed by
the operating cash flow, bank borrowings and cash on hand of the
Group. As at period end the Group’s free cash on hand was HK$393
million representing a decrease of HK$162 million or 29% against
that at last year end. Among the cash balance 73% and 12% were
denominated in Renminbi and Hong Kong dollar respectively and the

remaining in Japanese Yen and US dollar.
Liquidity and Financial Resources

It is the Group’s policy to use the cash flow generated from operations
and appropriate level of borrowings as the principal source of fund to
finance major expansion and acquisition. As at the end of the period,
the Group has total borrowings of HK$1,318 million which represents
a decrease of 4% over that of last year end. The net borrowings of
the Group was HK$924 million as at the period end. The gearing
ratio of the Group at the end of the period, calculated as net
borrowings over total equity, was 32%, compared to 33% as of last
year end. The current ratio (ratio of current assets to current liabilities)
was maintained at the healthy level of 1.45. On the whole, the financial

position and liquidity of the Group is healthy and stable.
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The Group’s total borrowings of HK$1,318 million came from two
sources namely interest bearing bank loans and other borrowings
which are all unsecured. 36% of the borrowings are considered as
current liabilities and repayable within one year, the remaining are
repayable in two to three years. Renminbi denominated interest
bearing bank loans accounted for 12% of the interest bearing bank
loans with the rest denominated in HK dollar. All Renminbi interest

bearing bank loans are on fixed interest rate terms.

The Group has been granted HK$1,300 million revolving credit and
term loan facilities with maturity in 2007. The facilities are unsecured
and with floating HK dollar interest rates. As at the end of the period,
77% of the facility has been drawn down. The facility together with
healthy operating cash flow will provide sufficient funding for

foreseeable expansion.

Other loans which accounts for 5% of the Group’s total borrowings
as at the period end date were all denominated in Renminbi and
interest free. They are repayable in full by the end of 2005. HK$56

million was repaid during the period.

Other than the above mentioned committed facilities, the Group has
no other committed borrowing facilities. For day-to-day liquidity
management and maintaining flexibility in funding, the Group has
managed to obtain sufficient uncommitted short-term facilities from

banks.
Financial Management and Treasury Policy

The financial risk management of the Group is the responsibility of
the Group’s treasury function at the head office in Hong Kong. One
of the major objectives of the Group’s treasury policies is to manage
its exposure to fluctuation in interest rates and foreign currency
exchange rates. It is the Group’s policy not to engage in speculative

activities.

Most of the Group’s assets and liabilities are denominated in Hong
Kong dollars and Renminbi with some payables denominated in
Japanese Yen and US dollar. The Group does not expect significant

exposure to foreign exchange fluctuations in this regard.
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Capital Structure

As at the end of the period the shareholders’ fund of the Group was
HK$2,260 million, representing an increase of HK$312 million or
16% compared to that of last year. During the period HK$66 million
was paid to shareholders of the Company as final dividend for the
year 2004.

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

During the period, the Group has not entered into significant
investments, acquisitions and disposals agreements. Except for the

following contract entered into in 2004 which continues in the period.

On 6th July, 2004, the Company, through its 63.75% owned
subsidiary, China Resources (Shenyang) Sanyo Compressor Co., Ltd.
(“CR Shenyang Sanyo”) entered into an Equipment Purchase Contract
with Sanyo Electric and Toyota Tsusho Corporation, for the purchase
of 3 compressor production lines (“Phase V) for a consideration of
JPY4,414,860,000 (about HK$319,635,864). HK$140 million and
HK$90 million were paid in the year 2004 and the current period
respectively. The outstanding commitment is HK$90 million and is

payable in full till mid 2006.

GOING CONCERN

On the basis of current financial projections and facilities available,
the Group has adequate financial resources to continue its operation
for the foreseeable future. For this reason, the going concern basis

continues to be adopted in preparing the financial statements.
REWARD FOR EMPLOYEES

As at 30th June, 2005, the Group employs approximately 7,800
employees in Hong Kong and the PRC. The Group values human
resources and recognizes the importance of attracting and retaining
quality staff for its continual success. Staff bonus and share options
are granted to certain employees basing on individual performance.
The Group believes this will assist the Group to attract and retain
quality staff and at the same time encourage the employees to give

their best performance.
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DIRECTORS’ INTEREST IN SECURITIES

As at 30th June, 2005, the interests or short positions of the directors
and chief executive of the Company in the shares and underlying
shares of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) which have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or deemed
to have under such provisions of the SFO), or which are required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which are required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies,
to be notified to the Company and the Stock Exchange, were as
follows:

(a) RARAFZHES: (a) Interests in the Company:
) 2 S
AA=+H
P A E 23 48 8
H 5 Ik
Aggregate’
W8 JBe 4y ¥ H i I HE Y H ! percentage of
WA f Long position/ Number of Number of! interest as at
Name of Directors Short position shares share options  30th June, 2005
& WA Mr. Song Lin % & Long position 3,600,000 8,900,000 0.47
K4 MSE A Mr. Zhu Jinkun I & Long position 2,250,000 6,100,000 0.32
I & Long position 160,000° -
TR M S8 4 Mr. Ong Thiam Kin % & Long position 1,100,000 4,500,000 0.21
E B F 5% 4 Mr. Wang Guoping %f & Long position 1,108,000 3,000,000 0.15
il FHE4 Mr Yu Yu % & Long position 100,000 4,000,000 0.16
I & Long position 60,000° -
1 #JE4 Mr. Yu Min % & Long position 1,180,000 1,060,000 0.08
B  BIJE4: Mr. Chen Lang I¥ & Long position 1,500,000 6,000,000 0.30
I¥ & Long position 500,000° -
B B 62k Mr. Luk Chi Cheong % & Long position - 900,000 0.03
F#3W So  Mr. Wong Tak Shing ¥+ 8 Long position - 500,000 0.02
5 S8 4 Mr. Ko Ping Keung I & Long position - 900,000 0.03
M it - Notes:
i R HRE S IR TG R M ) ] — 6 S 9 1. The number of share options refers to the number of underlying

e JT 5 B A v ) AH B B A M H

e R RIAENA =S AR BRD R
T e B A ARG AR A W] B AT AR AR
BWH e

A7 B 0 0 A A A% TG A R A A
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i Bt 5 3 53 A R B3 5 A > A SO ¢ R A AR B
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shares of the Company covered by the share options granted under
the section headed “Share Option Schemes”.

2. This represents the percentage of aggregate long position in shares
and underlying shares to the total issued share capital of the
Company as at 30th June, 2005.

3. The directors concerned were deemed to be interested in the
ordinary shares through the interests of their respective spouses.

4. Save as otherwise specified under note 3, interests disclosed
hereunder are being held by each director in his capacity as
beneficial owner.
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DIRECTORS’ INTEREST IN SECURITIES (Continued)

(b) Interests in issued ordinary shares and share options granted

under the share option schemes of China Resources

Enterprise, Limited (“CRE”), an associated corporation of

the Company:

K HkAH Mr. Song Lin

R4 M54 Mr. Zhu Jinkun

BE B4 Mr. Chen Lang

Wik

d

% £ Long position
% & Long position
% £ Long position
1A Long position
{8 Long position
¥ 8 Long position
1A Long position
{8 Long position
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# T Aggregate’
B H  EBHEHH'  Exercise Price percentage of
Number of Number of! per share Rl HN interest as at
shares  share options HK$  Date of grant  30th June, 2005
- 2,000,000 7.17 07/02/20023 0.22
- 2,500,000 9.72 14/01/20043
200,0007 200,0007 7.19 20/06/2000°
100,0007 50,0007 7.40 19/04/2002* 0.03
- 150,0007 9.72 14/01/2004°
- 300,0007 10.35 04/10/2004°
- 1,500,000 6.29 14/04/2003° 0.10
- 800,000 9.15 25/05/2004°

Notes:

1. The number of share options refers to the number of underlying
shares of CRE covered by its share options schemes.

2. This represents the percentage of aggregate long position in shares
and underlying shares of CRE to the total issued share capital of
CRE as at 30th June, 2005.

3. The share options are exercisable within a period of 10 years
from the date of grant of the relevant options.

4. The share options are exercisable in 3 tranches, from 19th April,
2002 and from Ist January, 2003 and 2004 to 18th April, 2012.

5. The share options are exercisable in 4 tranches, from 14th January,
2004 and from 1st January, 2005, 2006 and 2007 to 13th January,
2014.

6. The share options are exercisable in 4 tranches, from 14th April,
2003 and from 1st January, 2004, 2005 and 2006 to 13th April,
2013.

7.  The directors concerned were deemed to be interested in the
ordinary shares and the underlying shares through the interests of
their respective spouses.

8. Save as otherwise specified under note 7, interests disclosed
hereunder are being held by each director in his capacity as
beneficial owner.

9.  In each case, HK$1.00 is payable upon acceptance of the options
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DIRECTORS’ INTEREST IN SECURITIES (Continued)

(c) Interests in issued ordinary shares and share options granted

under the share option scheme of China Resources Power

wh 3 O 952 0 IRk BE o A 2% - Holdings Company Limited (“CRP”), an associated
corporation of the Company:

REZFRHAE

AHZTH

O A 4 2 A 0
B AT B B WA i
# T Aggregate’

W8/ %R JBefr 4 H JEBHEY H!  Exercise Price percentage of

HILEH Long position/ Number of Number of! per share R HN interest as at

Name of Directors Share options shares  share options HK$  Date of grant  30th June, 2005

R M4 Mr. Song Lin ¥ 8 Long position - 2,000,000 2.80 12/11/2003° 0.08

Ta Long position - 900,000 3.99 18/03/2005*

KA H A Mr. Zhu Jinkun 4 £ Long position - 500,000 2.80 12/11/2003° 0.01

EVRM B4 Mr. Ong Thiam Kin 4 & Long position - 250,000 2.80 12/11/20033 0.01

FE ¥ %4 Mr. Wang Guoping 8 Long position - 450,000 2.80 12/11/2003° 0.01

il FH%E Me Yo Yu Ta Long position - 250,000 2.80 12/11/2003* 0.01

BE  B1%4: Mr. Chen Lang % £ Long position - 500,000 2.80 12/11/2003° 0.03

Ta Long position 200,000° 400,000° 2.80 12/11/2003*

Mt Notes:

1 TR HE BB 9 B RE BT b % 3 R ) M B 1.  The number of share options refers to the number of underlying
MG #H o shares of CRP covered by its share option scheme.

2. WARFEZEHENA=ZTHIFEHE 2. This represents the percentage of aggregate long position in shares
TR BB R A ERENC and underlying shares of CRP to the total issued share capital of
BAT A MR 4 bl o CRP as at 30th June, 2005.

3. WEBRAEA A AR H ZFEFNE R 3. The options are exercisable in 5 tranches, from 6th October, 2004,
TR ZRFANGE-ZRBLERDERR 2005, 2006, 2007 and 2008 to 5th October, 2013.
NETAANABBEZZ-=Z41THAHLH L
By AT

4. WEBRAEA S HM > AR EH ZEREANE S F 4. The options are exercisable in 5 tranches, from 18th March, 2006,
FEHE-ZRBNGE-ZRBUER R 2007, 2008, 2009 and 2010 to 17th March, 2015.
ZHE=ZATNBREBEZZ-HE=ZATL
A 1k 91 83 LAT -

5. BRI BB R AR 5. Mr. Chen Lang was deemed to be interested in the 200,000
200,000/8 % 48 i 5 400,000 5% #H BH JBt 4 1 i ordinary shares and 400,000 underlying shares through the interests
i 0 of his spouse.

6. ik Bt 585 59 A7 5 WA 3 Ah > AR SC T B 5 HE £ B 6.  Save as otherwise specified in note 5, interests disclosed hereunder
HEFEREUEREAASDRAE- are being held by each director in his capacity as beneficial owner.

7. FABEULTT o ZER B A P R 452 S I E O S A 7. In each case, HK$1.00 is payable upon acceptance of the options

1.00% JC °
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HA PG E RN () DIRECTORS’ INTEREST IN SECURITIES (Continued)

(d) RARAG M EBEEMEMRGMRAS ([#  (d) Interests in issued ordinary shares and share options granted

T ) TR AT % A0 B B B TR N B HE T under the share option scheme of China Resources Land
O 452 Hy B B 2 B 2 - Limited (“CRL”), an associated corporation of the Company:
RERRIAE
ANZETH
o A 4 i 4
B4 4 AW
# Aggregate®
W8/ KA Bt H  EBHEMH'  Exercise Price percentage of
KP4 Long position/ Number of Number of! per share BilAm interest as at
Name of Directors Short position shares  share options HK$  Date of grant?> 30th June, 2005
K M H Mr. Song Lin A& Long position - 900,000 1.23 01/06/2003 0.06
Mt @t Notes:
L. T PR HE B 9 R RE BT b % 2 bR B 1.  The number of share options refers to the number of underlying
b 8H e shares of CRL covered by its share option scheme.
2. TR RE RT R AR N R RE SR H R S 1048 2. The options are exercisable within a period of 10 years from the
PATfE - date of grant of the relevant options.
3. WARZFREHREAA=ZTHHRFHEBE 3. This represents the percentage of aggregate long position in shares
b B 3 B A BRI 4 S A A AAG SR B T and underlying shares of CRL to the total issued share capital of
BAT B AR 43 b CRL as at 30th June, 2005.
4. KU BEERBEOEZLEFUERES 4. The interests disclosed hereunder are being held by the director in
NS - his capacity as beneficial owner.
5. FABEULTT » ZER B A PO 0 952 S I O S A 5. In each case, HK$1.00 is payable upon acceptance of the options
1.00% JC ° granted.
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N33 3:-02' P ¥

SHARE OPTION SCHEMES

(a) Directors’ right to acquire shares

R-BRFLFEAAZTH-ERFRMRBAL As at 30th June, 2005 the directors who had personal interests
) S R T ) P 2 B RE T B T A M in respect of options granted under the share option schemes of
ARERS the Company are as follows:—

Jik ¢ 0 H

Number of share options
BRI BRI
BIBAT —“H—H AHZTH
¥ ¥ A AT B i A AT B
Exercise  Outstanding REAM#HEH  REAGHE  REKESE RHBKNEHE  Outstanding
KIS BipM Price as at Granted  Exercised  Cancelled Lapsed as at
Name of Date of  per share  1st January, during during during during  30th June,
Directors grant HK$ 2005 the period the period the period the period 2005
K HJEH& Mr. Song Lin 21/09/2000" 0.590 6,900,000 - - - - 6,900,000
13/01/2004" 0.906 2,000,000 - - - - 2,000,000
it % Mr Yu Min 21/09/2000* 0.590 1,000,000 - 1,000,000 - - -
22/05/2002" 0.920 500,000 - - - - 500,000
09/04/2003" 0.479 200,000 - 140,000 - - 60,000
13/01/2004" 0.906 500,000 - - - - 500,000
K44 Mr. Zhu Jinkun 25/04/2001° 0.547 1,000,000 - - - - 1,000,000
02/10/2002° 0.570 800,000 - - - - 800,000
09/04/2003" 0.479 2,800,000 - - - - 2,800,000
13/01/2004" 0.906 1,500,000 - - - - 1,500,000
Wk 3K Mr. Dai Zhenhua*  25/04/2001° 0.547 1,600,000 - - - - 1,600,000
22/05/2002" 0.920 1,000,000 - - - 300,000 700,000
09/04/2003" 0.479 1,000,000 - - - 600,000 400,000
13/01/2004" 0.906 1,000,000 - - - 600,000 400,000
ERM & Mr. Ong Thiam Kin ~ 25/04/2001° 0.547 2,000,000 - - - - 2,000,000
02/10/2002° 0.570 1,000,000 - - - - 1,000,000
09/04/2003" 0.479 500,000 - - - - 500,000
13/01/2004" 0.906 1,000,000 - - - - 1,000,000
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SHARE OPTION SCHEMES (Continued)

(a) o 3 BB By 2 BER (A7) (a) Directors’ right to acquire shares (Continued)
ok B¢ B H
Number of share options

BRERRAAE BRERRAAE
BIAT B —“H—H AAZTH
# WA AT B WA AT B
Exercise  Outstanding RMA#HEH  REAGTHE  RERESE RHBKNEH  Outstanding
HY k4 BiHpm Price as at Granted  Exercised  Cancelled Lapsed as at
Name of Date of  per share  1st January, during during during during  30th June,
Directors grant HK$ 2005 the period the period the period the period 2005
B W% Mr. Chen Lang 04/12/2001* 0.790 6,000,000 - - - - 6,000,000
il FHAE M YuYu 04/12/2001° 0.790 1,500,000 - - - - 1,500,000
02/10/2002° 0.570 1,000,000 - - - - 1,000,000
09/04/2003" 0.479 500,000 - - - - 500,000
13/01/2004" 0.906 1,000,000 - - - - 1,000,000
B %4 Mr. Ko Ping Keung ~ 22/05/2002° 0.920 500,000 - - - - 500,000
09/04/2003" 0.479 200,000 - - - - 200,000
13/01/2004" 0.906 200,000 - - - - 200,000
B 6 & Mr. Wong Tak Shing ~ 22/05/2002° 0.920 300,000 - - - - 300,000
13/01/2004" 0.906 200,000 - - - - 200,000
Bk B 5% Mr. Luk Chi Cheong  22/05/2002° 0.920 300,000 - - - - 300,000
02/10/20028 0.570 200,000 - - - - 200,000
09/04/2003" 0.479 200,000 - - - - 200,000
13/01/2004" 0.906 200,000 - - - - 200,000
EW P4 Mr. Wang Guoping — 09/04/2003" 0.479 3,000,000 - 1,000,000 - - 2,000,000
13/01/2004" 0.906 1,000,000 - - - - 1,000,000
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(a)

P By Z MR ()

Wik

d

10.

11.

12.

13.

14.

WA A —RRFRENA ST —ARE
ZE-FRENA T H BT AT

IR =4 R R 2R
FOERCERZEZHEMAZ—RARED
F—FENAZTH LB HE P AT B
W T R AT B 2 H G BE A 7 i RE S 2 T
18 %5 0.880% JG »

BT RETT 4 =M 40 B R T AR
FEERTEEZNENA T LARED
F-—ENA A H R E T AT

BEBHETTH —RFET AN ARES
Fo—HE T ZAZHRMET UM

BT RETT 4 =M 40 B R T AR
FEERTREFZNFEF_A=ZHREEDR
——E+ZAZH LT AT

WRETA “RF AL T HHEE
ZE-CZHERHA A IR AT

W RE T o =M il B SRR =g IR
FWER RZFZHRFLIA -+ HBE"
FoZHERAZ - HIRME T AT

MERAET A R F A TAZAREDR
— A H— H IR AT

W RE T =4 il B SRR =4 OR
FHEREZAFETAZARBER
ZHETHHIWIHET AT

WRET A RN ALAREDR
— =4 A\ 1k PLAT

WERERER =4 AR A ZFFRNE - ZF
BHERRBZFANFUALARE - —
=40\ H LR35 P DLAT A o B A
AT 22 H OB Ay B RE SF 3 W T e
0.920% JC °

WA —EENE-ATFEZARED
FoNE—ATZHILME TG

W RE T o =4 il B SRR RA DR
FRERZEZLE-ATEZAREDR
—WE—HA -+ HILHH T T

A1 DL > 280 e 40 P 0 452 W O R g = A+
1.00% JC °

BRFERAERFFAE=ZAST AR
o

—TTAEFARE

SHARE OPTION SCHEMES (Continued)

(a) Directors’ right to acquire shares (Continued)

Notes:

11.

24

The period during which the options may be exercised is from
21st September, 2000 to 20th September, 2010.

The exercisable period is divided into 3 tranches exercisable during
the periods from 21st September, 2001, 2002 and 2003 to 20th
September, 2010. The weighted average closing price of the shares
immediately before the date on which the options were exercised
was HK$0.880.

The exercisable period is divided into 3 tranches exercisable during
the periods from 25th April, 2002, 2003 and 2004 to 24th April,
2011.

The exercisable period during which the options may be exercised
is from 4th December, 2001 to 3rd December, 2011.

The exercisable period is divided into 3 tranches exercisable during
the periods from 3rd December, 2002, 2003 and 2004 to 3rd
December, 2011.

The exercisable period during which the options may be exercised
is from 22nd May, 2002 to 21st May, 2012.

The exercisable period is divided into 3 tranches exercisable during
the periods from 22nd May, 2003, 2004 and 2005 to 21st May,
2012.

The exercisable period during which the options may be exercised
is from 2nd October, 2002 to 1st October, 2012.

The exercisable period is divided into 3 tranches exercisable during
the periods from 2nd October, 2003, 2004 and 2005 to 1st October,
2012.

The exercisable period during which the options may be exercised
is from 9th April, 2003 to 8th April, 2013.

The exercisable period is divided into 3 tranches exercisable during
the periods from 9th April, 2004, 2005 and 2006 to 8th April,
2013. The weighted average closing price of the shares immediately
before the date on which the options were exercised was HK$0.920.

The exercisable period during which the options may be exercised
from 13th January, 2004 to 12th January, 2014.

The exercisable period is divided into 3 tranches exercisable during
the periods from 13th January, 2005, 2006 and 2007 to 12th

January, 2014.

In each case, HK$1.00 is payable upon acceptance of the options
granted.

Mr. Dai Zhenhua passed away on 22nd March, 2005.
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(b) O B R 30 fib £ 5L % ik 0Bt By 2 M)
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ALHES (ABHAAFRESR)
Ji e i 528 98 ME 2t o S

SHARE OPTION SCHEMES (Continued)

(b) Employees and other participants’ right to acquire shares

(i) A summary of the movements of the share options in

relation to the employees (excluding directors of the

Company) of the Group under the share option scheme

adopted on 15th October, 1994 (the “Old Share Option

Scheme”) during the period is as follows:

it e HE g H
Number of share options
REFRAAE REFRAAE
—-A—H AHZ1H
5 B A7 4 A5 A A7 B A A7 B
#C  Outstanding AW MEH ARG E  RBAEES RMAKEM  Outstanding
Exercise Price as at Granted Exercised Cancelled Lapsed as at
BHHM per share  1st January, during during during during 30th June,
Date of grant HKS$ 2005 the period the period the period the period 2005
21/09/2000" 0.590 1,900,000 - 50,000 - - 1,850,000
25/04/2001° 0.547 12,800,000 - 200,000 - - 12,600,000
14,700,000 - 250,000 - - 14,450,000
M - Notes:
. REMERES=ZHRT - TA_Z 1. The options granted are vested in 3 tranches and exercisable
B ZERERCRRESEN from 21st September, 2001, 2002 and 2003 to 20th
AZ+—RREZZ—-FENA -+ September, 2010. The weighted average closing price of the
Ak 39 A3 DAAT 8 o % 5 o I M AT shares immediately before the date on which the options
i 2 BB B i BE 7 8 T 2 were exercised was HK$0.940.
0.940% JG
2. RHEHMBRES=ZHRT - THZ-Z 2. The options granted are vested in 3 tranches and exercisable

ROHE ZERREZARCFRERZNEN
AZt+HHRZEZZ——4FNH =+
VY H kR T DAAT A o B I i R
AT4E 2 F OB 4 1 o RE 1 2 e A A
0.870% JG °
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from 25th April, 2002, 2003 and 2004 to 24th April, 2011.
The weighted average closing price of the shares immediately

before the date on which the options were exercised was
HK$0.870.



ERRBEAERL2A =

I fb % R

Additional Information

ik JBE B 1 ()
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(i) BIR-MRER_FE-E+ AN
HIT @A AR _FFHF A2+ —
H & 5T 2 B JBe bt (TS Jo Jie 1
#)ARAEERER OFBHEHALNF
) AL R AR

=

=

TERFEFFHES

SHARE OPTION SCHEMES (Continued)

(b) Employees and other participants’ right to acquire shares
(Continued)

(ii)) A summary of the movements of the share options in

relation to the employees (excluding directors of the

Company), a former director and a business partner of the

Group under the share option scheme adopted on 26th

November, 2001 and amended on 21st February, 2002 (the

B B A RE S B A A n T “New Share Option Scheme”) during the period is as
follows:
Jik 1 HiE
Number of share options
RERRRAE RERRRAE
—-A—H AA=Z1H
5 B A7 4 A5 A A7 B i R AT
#C  Outstanding AW MEH  REWRTHE  RBAEES  RMAKM  Outstanding
Exercise Price as at Granted Exercised Cancelled Lapsed as at
BHHM per share  1st January, during during during during 30th June,
Date of grant HKS$ 2005 the period the period the period the period 2005
04/12/2001" 0.790 7,020,000 - - - - 7,020,000
02/10/20022 0.570 13,686,000 - 5,035,000 - 60,000 8,591,000
09/04/20033 0.479 27,780,000 - 10,950,000 - 100,000 16,730,000
03/11/2003* 0.800 500,000 - - - - 500,000
13/01/2004° 0.906 21,240,000 - - - 270,000 20,970,000
07/12/2004¢ 0.910 800,000 - - - 800,000 -
09/06/20057 0.910 - 500,000 - - - 500,000
71,026,000 500,000 15,985,000 - 1,230,000 54,311,000
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(b) @ B K I fb 2 W35 W By 2 BER) (4F)

Gi) (#)

. REERZAEBEES =HWT -7Ta
CRECES-CEFEZHERCEFEEN
EFHA=ZHRE-ZR-—ET2H
ZHIEMEPUATHE EEBEER
HY 5 B HE 48 805 6,000,000 » L4 #B
BB P R ——4+2H
ZHHRUBPUATHE EEB B R
[ 6,000,000 W f HE 2= 3B 3% 13 R 17
ﬁo

2. BBRESZMRT - THREZ4
CERFNEREFAFETH_HR
FF-"HETA—BILHHE T
i o % 2 i B WE SEAT 0 2 AT R4
i HE S 34 W T 5 0.880% I - AT
0 5% 00 % B ME AR 8% 2,000,000 -
BEAWAEER T WA R B4
+H— B RLTT AT M o BT R E S
3 3% 112,000,000 8¢ 1 BERE R B N &8 E
BT EATE

3. BWBRES=ZMRTWH ZFENE
CERHERZEZAFEWALAR
FEF-ZHFNANH LB T LT
i o % 2 i B WE SEAT 0 2 AT R4
i BE S 2 W T A %5 0.90585 I © BT #
0 5% 0 % B ME AR 8% 1,000,000 -
BRAMMERT - WATR B =4
P9 A J\H L HT T RLAT B o BT AR
HE 2 1 1,000,000 15 15 JBe A 7 11 9 48 %
B ERHE AT o

4. JEIREES =HIR T T A REF VLA
CRBHERZEERET-HZNA
BEZE-=ZF+—HZHILBIHT
YLAT A

5. MRS ZHRT W H ZFRIA
ZEERFERRFLE-ATZEH
BEZFE—E—~H+ZHILBIHTF
AT

6. EBRAES =BT H BRI
ZEERNFERZRFLETZALH
MEZE-METZHAR BT
AT

7. HBRESWEHRT-NEZFFAN
ERZRFZLEANALBREE-F—
FAEANAINH LM T AT - B
T R REFZ  H AT (B —REBRAEN
HILH) B B Wi 48 %5 0.920% o6 -

SHARE OPTION SCHEMES (Continued)

(b) Employees and other participants’ right to acquire shares
(Continued)

(i) (Continued)

27

Notes:

The option granted to employees are vested in 3 tranches
and exercisable on 3rd December, 2002, 2003 and 2004 to
3rd December, 2011. The total number of options granted to
business partner are 6,000,000 and vested immediately and
exercisable on or before 3rd December, 2011. All the
6,000,000 options granted to the business partner are still
outstanding.

The options are vested in 3 tranches and exercisable on 2nd
October, 2003, 2004 and 2005 to 1st October, 2012. The
weighted average closing price of the shares immediately
before the date on which the options were exercised was
HK$0.880. The total number of options granted to a former
director are 2,000,000 and vested immediately and
exercisable on or before 1st October, 2012. All the 2,000,000
options granted to the former director were exercised during
the period.

The options are vested in 3 tranches and exercisable on 9th
April, 2004, 2005 and 2006 to 8th April, 2013. The weighted
average closing price of the shares immediately before the
date on which the options were exercised was HK$0.905.
The total number of options granted to a former director are
1,000,000 and vested immediately and exercisable on or
before 8th April, 2013. All the 1,000,000 options granted to
the former director were exercised during the period.

The options are vested in 3 tranches and exercisable on 3rd
November, 2004, 2005 and 2006 to 2nd November, 2013.

The options are vested in 3 tranches and exercisable on 13th
January, 2005, 2006 and 2007 to 12th January, 2014.

The options are vested in 3 tranches and exercisable on 7th
December, 2005, 2006 and 2007 to 6th December, 2014.

The options are vested in 2 tranches and exercisable on 9th
June, 2006 and 2007 to 8th June, 2015. The closing price of
shares immediately before the date of grant (i.e. 9th June,
2005) was HK$0.920.
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SHARE OPTION SCHEMES (Continued)

(b) Employees and other participants’ right to acquire shares
(Continued)

(iii) A summary of the movements of the share options in

relation to the employees of substantial shareholder and its

subsidiaries and associated companies (other than

BOHENALBREEFE-ZHFNA
J\B 39T P AT > 54 TR T »
WH_RE_HENA LA 2=
EAZRBNER _FBHFE—H—
AEE_F—_4MA/NALMHET
DLAT A o B2 30 ik B 6 AT 4 22 F Wi IR
A3 19 Jn BE 1 25 W T 4 %% 0.90 1 I
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Byt F - employees of the Group and directors of the Company)
under the New Share Option Scheme during the period is
as follows:

& B HE S H

Number of share options

REFRAAE REFRAAE
—-A—H AHZ1H
5 B A7 4 A5 A A7 B A A7 B
#C  Outstanding AW MEH  REWRTHE  RBAEES  RMAKM  Outstanding
Exercise Price as at Granted Exercised Cancelled Lapsed as at
BHHM per share  1st January, during during during during 30th June,
Date of grant HKS$ 2005 the period the period the period the period 2005
09/04/2002! 0.820 27,616,000 - 648,000 - 570,000 26,398,000
27,616,000 - 648,000 - 570,000 26,398,000

M - Notes:

R A T e I = e 1. The options are either vested immediately and exercisable

from 9th April, 2002 to 8th April, 2012 or vested in 4
tranches and exercisable on 9th April, 2002, 1st January,
2003, 2004 and 2005 to 8th April, 2012. The weigthed
average closing price of the shares immediately before the
date on which the options were exercised was HK$0.901.
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(b) O H B JCfb £ B 0 XU Oy Z W R ()

BP9 > O 457 H NS DR AR B0 O 38 — A7 T T B gk
DL R S B R AR 5% A wT ARE A5 110,250 06 ¢

(i) e ) %

(ii) T 0

(i) THHIR B :

(iv) T AT AR :

3.218% » B #e$% B )
L+ — R EE AR
P 5 4 2 3 A G 0 W 2%
%0

29.8% > BIAAF] B An 17t
¥ B w528 M3
Wt i A A 4 R D R o

2.717)E » B ¥ #% 4 H 3]
A% ) JBe Ay W i A &% b
— ] B W AR B BT R Bt
RBO%E BB &Ko

SEE > RPRA 23 W] 8 A I
e i T B AT 0 AT R A
RS

W — FF B (TREBE) 75 AR At
306 R 7 R ) e T 2 W 2 DY R A RE
- (AR o 5% 5 X 2 At JBEBE 2 P (046 % B
A2 o Ji B R A L B A T T BB [ A
A7 e A ] = F 4% 44 528 B0 0 T o 58 Bl o8¢ 38 i Je e
AR AL SN2

SHARE OPTION SCHEMES (Continued)

(b) Employees and other participants’ right to acquire shares

(Continued)

During the period, the total value of options granted was estimated at
HK$110,250 using Black-Scholes model with the following variables

and assumptions:

(i) Risk free rate:

(ii) Expected volatility:

(ii1) Expected dividend:

(iv) Expected life:

3.218%, being the approximate yield of
5-year Exchange Fund Notes traded at
11:00 a.m. on the grant date.

29.8%, being annualized volatility of the
weekly closing price of the stock of the
Company for the period of 52 weeks
before the grant date.

2.717%, being dividend yield estimated
based on closing stock price of the
Company on the grant date and total
dividend declared in the previous financial
year, assuming dividend growth rate at
0%.

5 years, estimated based on past actual
share option exercise record of the

Company.

The Black-Scholes model (the “Model”) is developed to estimate the

fair value of publicly traded options that have no vesting restriction

and are fully transferable. The Model is only one of the commonly

used models to estimate the fair value of an option. The value of an

option varies with different variables of certain subjective assumptions.

Any change in the variables so adopted may materially affect the

estimation of the fair value of an option.
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SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2005, so far as is known to the directors or chief
executive of the Company, the following persons (not being a director
or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Division 2 and

3 of Part XV of the SFO or which were recorded in the register

maintained by the Company pursuant to section 336 of the SFO:

R RRHAE
AHZTH
i 5 08 B
Lidsg ki
AR CEAT
JBe A 4 o
Percentage of
aggregate
long position in
shares to the
issued share

JBe B3 % H capital of the
JBe 3 £ 1 gh B 25 PR Number of Company as at
Name of Shareholder Capacity Nature of Interests Shares 30th June, 2005
Gold Touch Enterprises Inc. HHEE A B 25 0 2% 297,229,604 11.15
(“Gold Touch”) Beneficial Owner Beneficial Interest
Waterside Holdings Limited HEHEAA R 535,347,743 20.08
(“Waterside”) Beneficial Owner Beneficial Interest
Splendid Time Investments Inc. HHEE A B 25 0 2% 1,109,688,810 41.62
(“Splendid Time”) Beneficial Owner Beneficial Interest
B CERE) ARAR (THEMEM])  ZEH A6 Kb S il & 1,942,266,157 72.84
China Resources (Holdings) Interest of Controlled Corporate Interest
Company Limited (“CRH”) Corporation
CRC Bluesky Limited SV ov ] O RE 2R VAEIL E 1,942,266,157 72.84
(“CRC Bluesky”) Interest of Controlled Corporate Interest
Corporation
B M A A R (328 A 1) 5 P ) 4 ) o 1 i % v HE 2 1,942,266,157 72.84
China Resources Co., Limited Interest of Controlled Corporate Interest
(“CRCL”) Corporation
e o 2 0 AR W) ([ B 2E ) S 2§ W RE T BE A 1,942,266,157 72.84

China Resources National Corp.
(“CRN”)

Interest of Controlled

Corporation
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SUBSTANTIAL SHAREHOLDERS (Continued)

Gold Touch, Waterside and Splendid Time each directly holds
297,229,604 shares, 535,347,743 shares and 1,109,688,810 shares
respectively in the Company. Gold Touch, Waterside and Splendid
Times are wholly owned subsidiaries of CRH, which in turn is a
wholly owned subsidiary of CRC Bluesky. CRC Bluesky is a wholly
owned subsidiary of CRCL, which in turn is 99.98% owned by CRN.
CRN is deemed to have interest in 1,942,266,157 shares.

Save as disclosed herein, so far as is known to the directors or chief
executive of the Company, as at 30th June, 2005, no other person
had interests or short positions in the shares and underlying shares of
the Company which would fall to be disclosed to the Company under
provision of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register kept by the Company under section 336 of
the SFO.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

On 16th September, 2004, CRL Finance Limited (“CRL Finance”), a
wholly owned subsidiary of the Company, as borrower and the
Company as guarantor for CRL Finance entered into a facility
agreement (the “2nd Facility Agreement”) with certain banks in which
a 3-year revolving credit/term loan facility of up to HK$500 million
was granted to CRL Finance for its and/or the Company’s general
corporate purposes. The loan facility is unsecured and interest bearing
with any outstanding amounts to be repaid in full on the date falling
thirty-six months after the date of the Facility Agreement.

The Facility Agreement contains a term which requires the Company
to procure China Resources (Holdings) Company Limited (“CRH”),
the controlling shareholder of the Company, to remain the majority
beneficial owner of the entire issued share capital of the Company
and shall maintain management control over the Company (the
“Specific Performance Obligation on CRH”).

On 10th December, 2002, the Company as borrower has entered into
a facility agreement (the “1st Facility Agreement”) with certain banks
in which the Company was granted a 5-year revolving credit/term
loan facility of up to HK$800 million and the facility agreement
contains the same Specific Performance Obligation on CRH. The
loan facility is unsecured, interest bearing and repayable by
instalments, the last of which will fall due on the date falling on
sixty months after 10th December, 2002.
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SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER (Continued)

In respect of the Ist Facility Agreement and 2nd Facility Agreement,
it will be an event of default if there is a breach of the Specific
Performance Obligation on CRH, which may lead to the lending
banks to demand all or part of the loans, together with accrued interest,
to be immediately due and payable under respectively the 1st Facility

Agreement and the 2nd Facility Agreement.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s shares during the period ended
30th June, 2005.

CORPORATE GOVERNANCE

The Group is dedicated to maintaining a good credible framework of
corporate governance with a view to being transparent, open and
accountable to our shareholders as regards to the principles under
which the Group is managed and directed. Going forward, the Group
will continue to strengthen its corporate governance policies to ensure
that they remain consistent with the prevailing practices and standards,
which the shareholders would expect of us. There are three committees
under the Board namely, the Audit Committee, the Remuneration

Committee and the Nomination Committee.
Audit Committee

The members of the Audit Committee comprise Mr. Wong Tak Shing,
Mr. Luk Chi Cheong and Professor Ko Ping Keung, all of them are
independent non-executive directors of the Company. Mr. Luk Chi
Cheong is the Chairman of the Audit Committee. The Committee
assists the Board in providing an independent and objective review
of the effectiveness of the financial reporting process, internal control
and risk management system as well as internal audit function of the
Group. It primarily aims to increase the Board’s accountability,

transparency and objectivity.

The Audit Committee has reviewed with the management and the
Company’s auditors (i) the accounting principles and practices adopted
by the Group and (ii) reviewed and discussed auditing, internal control
and financial reporting matters including the interim results and the

financial statements for the period.
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CORPORATE GOVERNANCE (Continued)
Remuneration Committee

The members of the Remuneration Committee comprise all three
independent non-executive directors and two executive directors
namely, Mr. Zhu Jinkun and Mr. Ong Thiam Kin. Mr. Wong Tak
Shing is the Chairman of the Remuneration Committee. The duties
of the Remuneration Committee, among others, are to make
recommendations to the Board on the Group’s policy and structure
for the remuneration of directors and senior management and to review
and approve performance-based remuneration by reference to
corporate goals and objectives resolved by the Board from time to

time.
Nomination Committee

The members of the Nomination Committee comprise all three
independent non-executive directors and one executive director
namely, Mr. Zhu Jinkun. Professor Ko Ping Keung is the Chairman
of the Nomination Committee. The primary objective of the
Nomination Committee is to assist the Board in establishing a formal,
considered and transparent procedure for the appointment of new
directors to the Board. The Nomination Committee’s duties would
also include, among others, the review of the structure, size and
composition of the Board on a regular basis and make
recommendations to the Board regarding any proposed changes.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES AND MODEL CODE

The Company has throughout the period complied with the Code on
Corporate Governance Practice set out in Appendix 14 to the Rules
Governing The Listing Securities on the Stock Exchange (the “Listing
Rules”).

The Company has adopted the Model Code set out in Appendix 10 to
Listing Rules as the code of conduct regarding securities transactions
by the directors (the “Code”). Having made specific enquiry of all
directors, the Company confirmed that all directors have complied

with the required standard set out in the Code.

On behalf of the Board

CHINA RESOURCES LOGIC LIMITED
SONG LIN

CHAIRMAN

Hong Kong, 15th August, 2005

33



EBRRBRERDA

R R

Independent Review Report

Deloitte.
= 2)

BEMBMEARATERG

(7 T 5% 2% i M 3 2 7 BR 4 7))

=
(13

AFTOEM B F R R B 0N 536 H =
62 Wy Fh 9 1 25 ik o

WA A

WA A2 5 B A A ] G B BRI B
Hh B0 B 5 o 2R T 9 T R o AR A
s B A B 58 345 [ S0 B 5 i i | B A B A0 S
M- AP M BEREHEFA YOEEFR
e

U8 AT 4% 3% 22 W8 0 Tk A2 R K > ARAT B AR AR
{8 A A #5300 S 5 S A B S A AN
il > 3051 g A2 1 B 2 R T TR A 3L
At F 38 o AR AT M AS B AR B4 2 P9 4 T il A i 3 At
N b 55 R I AT A B AT

TO THE BOARD OF DIRECTORS OF CHINA RESOURCES
LOGIC LIMITED

(incorporated in Bermuda with limited liability)
INTRODUCTION

We have been instructed by the Company to review the interim

financial report set out on pages 36 to 62.
DIRECTORS’ RESPONSIBILITIES

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants and the relevant provisions thereof. The
interim financial report is the responsibility of, and has been approved

by, the directors.

It is our responsibility to form an independent conclusion, based on
our review, on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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China Resources Logic Limited Interim Report 2005

REVIEW WORK PERFORMED

We conducted our review in accordance with Statement of Auditing
Standards 700 “Engagements to Review Interim Financial Reports”
issued by the Hong Kong Institute of Certified Public Accountants. A
review consists principally of making enquiries of group management
and applying analytical procedures to the interim financial report
and, based thereon, assessing whether the accounting policies and
presentation have been consistently applied unless otherwise disclosed.
A review excludes audit procedures such as tests of controls and
verification of assets, liabilities and transactions. It is substantially
less in scope than an audit and therefore provides a lower level of
assurance than an audit. Accordingly we do not express an audit

opinion on the interim financial report.
REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the

interim financial report for the six months ended 30th June, 2005.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

15th August, 2005
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Six months ended

“ERhAE ZRRNE
30th June, 30th June,
2005 2004
(FEH)
(R 88 9% B ) (RBEZ)
(restated)
(unaudited) (unaudited)
Mt T # 7 T
Notes HK$’000 HKS$’000
-4l Turnover 5 1,774,341 1,618,473
8 B AR Cost of sales (1,260,409) (1,174,971)
EcYill Gross profit 513,932 443,502
At 2R 8 WA Other operating income 86,378 40,561
43 85 AR Distribution costs (73,917) (55,902)
AT BH X Administrative expenses (111,902) (116,651)
ol 225 B X Other operating expenses (54,661) (42,207)
T 2 4 O Amortisation of goodwill = (4,748)
£ 2 Release of negative goodwill - 29,728
8 s A Profit from operations 359,830 294,283
B B AR Finance costs (18,004) (10,701)
WEAE — K% A W %4 Share of result of an associate (11,074) 7,402
BERE—FKBE B AR Loss on deemed disposal of
& 18 an associate (2,602) (224)
o A% i 94z A1) Profit before taxation 56 328,150 290,760
B IH Taxation 7 (27,834) (25,252)
1 7 ¥ Profit for the period 300,316 265,508
JRE Al Attributable to:
RAFBARREF A Equity holders of the Company 215,504 199,855
A U5 B TR A Minority interests 84,812 65,653
300,316 265,508
o 4 B S Interim dividend 8 26,665 -
5 2 A Earnings per share 9
A Basic 8.114ili cents 7.591ll cents
3 Diluted 8.014il} cents 7.4441l cents
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“ERRA —ERE
AA=Z=+H +ZA=+—H
30th June, 31st December,
2005 2004
(H7%1])
(R 7% B%) (RER)
(restated)
(unaudited) (audited)
it i T#x T-# 0
Notes HK$’000 HKS$’000
¥ ASSETS
Ik i B ¥ Non-current Assets
LIE N &S Property, plant and equipment 10 2,322,261 2,138,601
i ogrES Investment properties 50,648 51,791
R Goodwill 152,777 152,777
CNE Negative goodwill - (151,811)
N— KW E AR MIWELR  Interest in an associate 281,124 297,916
At ERE Available-for-sale investments/
®E®F investment securities 975 975
MG % 5% Technical know-how 20,302 21,334
- £ RE T AT LAY
K IE Prepaid lease payments on land use rights 175,290 178,412
5 GEBLIE A Deferred tax assets 9,535 10,762
3,012,912 2,700,757
WA Current Assets
& Inventories 634,672 744,657
T R K~ 4R 4 Debtors, deposits and
AT BRIH prepayments 11 1,362,023 872,289
- A5 RE T A R A
K Prepaid lease payments on land use rights 4,655 4,675
JEW— %K B % AW ZXKIH  Amount due from an associate 10,076 7,843
JFEE WAL A 9 P Rk T Amounts due from minority shareholders 5,167 6,700
ORI SR AT 3K Pledged bank deposits 15 36,424 6,824
MITEFERBE Bank balances and cash 393,465 555,706
2,446,482 2,198,694
¥ A Total Assets 5,459,394 4,899,451
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“EENLE “RENLE
AA=Z+H +ZA=Z+—H
30th June, 31st December,
2005 2004
(FEH)
(o 8 7% B%) (RFEZ)
(restated)
(unaudited) (audited)
it i T# F# T
Notes HK$’°000 HK$’000
JBe A B £1 46 EQUITY AND LIABILITIES
& A B fili B Capital and Reserves
A Share capital 14 266,650 264,748
JE Ay ¥ AL % it 5 Share premium and reserves 1,992,890 1,682,904
ARARBARFERE A Equity attributable to equity holders
JRE 45 J A< of the Company 2,259,540 1,947,652
A U B TR £ Minority interests 671,952 535,511
JBe A 48 f Total Equity 2,931,492 2,483,163
Ik W £ % Non-current Liabilities
B — —FRIY Borrowings — due after one year 13 838,282 860,710
A 7iE B JH £ Deferred tax liabilities 4,464 6,714
842,746 867,424
i B £ 0 Current Liabilities
VA5 W 3k % B 5 Creditors and accrued charges 12 1,004,839 844,052
B — KB % AR 3KIH  Amount due to an associate 23,552 26,486
JRE A5+ A B e R 3K 0H Amounts due to minority shareholders 59,054 31,249
BLIH Taxation 11,306 4,837
e — — 4N Borrowings — due within one year 13 479,328 510,779
B Provisions 107,077 131,461
1,685,156 1,548,864
£ 5 A A Total Liabilities 2,527,902 2,416,288
JBe A Be £1 5 B8 fH Total Equity and Liabilities 5,459,394 4,899,451
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AR RA A AR
Attributable to equity holders of the Company
Ji
it hY
Rk RBs mREH BHUBE  Share EBEE REEA Rks Roasf
Share Share  Goodwill Translation  options Other  Retained At Minority Total
capital premium  reserve  reserve  reserve  reserves  profits Total ~interests  equity
T#x T#x TE#r TE#r  TE#x  TEr  TEx  TEr  TEx  T#x
HK$'000  HK$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HKS'000 HKS$'000 HKS'000 HK$000
R-ZZNE—~F—H At It January, 2004
-REE5 - as originally stated 262,335 903505 57910 (4155) - 21850 407482 1654927 396901 2,051,828
- BRE RN - effect of changes in
B8 (W73 %4) accounting policies - - - - 1504 - (1304) - - -
(Notes 3 and 4)
- &5 - as restated 262,335 903505 57910 (4155) 1504 27850 405978 1,654,927 396,901 2,051,828
AN B A S Exchange differences arising on
R/ RBARE R translation of foreign operations/
iEb#:x net expenses recognised directly
in equity - - - (L1m) - - - (L) (195)  (1,373)
L] Profit for the period - - - - - S 199855 199855 65,653 265,508
WA R Total recognised income and
4 expenses for the period - - - (L) - - 199855 198,677 65458 204,135
EREM Rk e Shares repurchased and cancelled () ) - - - - - (33) - 33)
g 1 Shares issued at premium upon
WP R exercise of share options 1498 734 - - - - - 884 - 8840
W= W 4 5 Acquisition of additional interest
45 in a subsidiary - - - - - - - - (L791) — (1,791)
BRAL 0B B 3 Recognition of equity-settled
share - based payments - - - - 4215 - - 4215 - 4215
Lt Transfer - - - - - A6 @26 - - -
CRRE (Kis) Dividend paid (Note 8) - - - - - - (39564) (39,564 - (39,564)
SR A HBAR A Dividend paid to minority interests - - - - - - - - (150)  (150)
RZFEWEAAZTA At 30th June, 2004 263,828 910819 57910 (5333) 5719 32,076 562,043 1.827,062 460,418 2,287,480
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ERBREEANAZ1HIAMA
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TERFEFFHES

AR RS AR
Attributable to equity holders of the Company
Jo I
it hY
Rk RBs mREH BABE  Share EBEE REEA Rtis BAsfE
Share Share  Goodwill Translation  options Other  Retained At Minority Total
capital premium  reserve  reserve  reserve  reserves  profits Total ~interests  equity
T#x T#x T#xr TEr  TExr  TEr  TEx  T#x  Téx  T#x
HKS'000  HKS$'000  HKS$'000 HKS'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HKS$000 HKS$000
REFEMEFZAZ+—~0 At3lst December, 2004
-2 - as originally stated 264748 914778 57910 (3,916) - 46648 667484 1947652  53SSIL 2,483,163
- AR RN - effect of changes in
w8 (W73 K4) accounting policies
(Notes 3 and 4) - - - - 9,048 - (9,948) - - -
- &4 - as restated 264748 914778 57910 (3916) 9948 46,648 657,536 1,947,652 535,511 2483163
RawmaitakEk Opening balance adjustments arising
4 R from adoption of new accounting
(Kit3k4) policies (Notes 3 and 4) - - (57910 - - - 209721 151811 - 151811
REBZRE-A—HO®F At st January, 2003, as restated 264748 914,778 - (3916) 9948 46,648 867257 2,099.463 535511 2,634974
BAGNEREEMER Exchange differences arising on
R/ RBRE R translation of foreign operations/
X net expenses recognised directly
in equity - - - (53) - - - (53) (204) (257)
L] Profit for the period - - - - - S IS504 215504 84812 300316
LREELTONTE Total recognised income and
b expenses for the period - - - (53) - - 215504 215451 84608 300,059
708 T s Shares issued at premium upon
BT exercise of share options 1902 8,020 - - - - -9 X))
HE-FWEAR Disposal of a subsidiary - - - - - - - -9 @3)
YRR B Capital contribution by minority
interests - - - - - - - - 56,362 56,362
T A5 00 M B 3 Recognition of equity-settled
share - based payments - - - - 1,102 - - 1,102 - 1,102
CARE (Kits) Dividend paid (Note 8) - - - - - - (66398)  (66,398) - (66398)
ERHUBARIRE Dividend paid to minority interests - - - - - - - - (150) (150
RZFZLEAAZTN At 30th June, 2005 266,650 922,798 - (3969) 11,050 46,648 1016363 2,259,540 671,952 2,931,492
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Six months ended

“EELA “EERLE
30th June, 30th June,
2005 2004
(o 8 7% B%) (REHEH)
(unaudited) (unaudited)
T#x T# T
HK$’000 HK$°000
BERHEHB4EH Net cash from operating activities 248,960 124,255
BHEEH Investing activities
B RE KR Purchases of property, plant and equipment (323,434) (305,082)
CHEHSRAT K (B m)  (Increase) decrease in pledged bank deposits
W (29,600) 32,676
HitREH SRR Other investing cash flows 1,672 1,587
BEEHM MBI LT B Net cash used in investing activities (351,362) (270,819)
WEEH Financing activities
1 12 i 5 Repayments of borrowings (226,371) (222,278)
W SR AT B New bank loans raised 194,985 580,161
oA RS Dividend paid (66,398) (39,564)
Fi J83 2 7] A 8 Capital contribution from minority shareholders
BEREE of a subsidiary 56,362 -
HitREH SRR Other financing cash flows (18,417) (180)
mEREE A Net cash (used in) from financing
Jii 73 BL 4 - W activities (59,839) 318,139
BREeERBE%5MH Net (decrease) increase in cash and
(B A ) B4 m o 3 cash equivalents (162,241) 171,575
WHM B & KB4 %M  Cash and cash equivalents at beginning
of the period 555,706 449,656
WAMB & KB4%M  Cash and cash equivalents at end of the period 393,465 621,231
BERBEEMEH 2 Analysis of the balance of cash and
cash equivalents
MITEFERBE Bank balances and cash 393,465 621,231
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HREZEFZHENA=ZTHIEANMBA
For the six months ended 30th June, 2005

1.

— Bt ¥R

A W) Ry G T R R R L A
AR LT RAF LB R TSRS
P B A (TR BT ) ) b vl » B dge 2 2 it
AF TR ER R AT G AT R KR
HNBIEATE ([ ] A 15 &)
J L B 4 T o

0 3 2 R AR R A W I8 5 32 3 I A R
2% ] i 7 B TR BB %+ N A A 2 B A
SE T A ¥ il A A A G
CREY P R 2 iy Th X

FEEE Ok

1 W0 B 25 i A 7 4 R o A A 5 IR %
PR AR A T B R BB T

B DL Pt 35 b » A S FE7 Y A 85 S R A
TRt BORE AL E PN EKE _RRWE+
A=A H k4 B 0 45 52 I 785 4 3% T 4R A
H—He

—TTAEFARE

GENERAL

The Company is a listed public company incorporated in
Bermuda as an exempted company with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Its ultimate holding company is China
Resources National Corp., a company established in the People’s

Republic of China, excluding Hong Kong (“Mainland China”).
BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited and with Hong
Kong Accounting Standard 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared on the
historical cost basis, as modified by certain financial assets and

liabilities which are measured at fair values.

The accounting policies used in the condensed financial
statements are consistent with those followed in the preparation
of the Group’s annual financial statements for the year ended

31st December, 2004 except as described below.
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For the six months ended 30th June, 2005
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PRINCIPAL ACCOUNTING POLICIES (Continued)

In the current period, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards
(“HKFRS(s)”), Hong Kong Accounting Standards (“HKAS(s)”)
and Interpretations (hereinafter collectively referred to as “new
HKFRSs”) issued by the HKICPA that are effective for
accounting periods beginning on or after 1st January, 2005. The
application of the new HKFRSs has resulted in a change in the
presentation of the income statement, balance sheet and the
statement of changes in equity. In particular, the presentation of
minority interests and share of tax of associates have been
changed. The changes in presentation have been applied
retrospectively. The adoption of the new HKFRSs has resulted
in changes to the Group’s accounting policies in the following
areas that have an effect on how the results for the current or

prior accounting periods are prepared and presented:
Business Combinations

In the current period, the Group has applied HKFRS 3 Business
Combinations, which is effective for business combinations for
which the agreement date is on or after 1st January, 2005. The
principal effects of the application of HKFRS 3 to the Group

are summarised below:
Goodwill

In previous periods, goodwill arising on acquisitions prior to
1st January, 2001 was held in reserves, and goodwill arising on
acquisitions on or after 1st January, 2001 was capitalised and
amortised over its estimated useful life. The Group has applied
the relevant transitional provisions in HKFRS 3. Goodwill of
HK$7,271,000 previously recognised in goodwill reserve has
been transferred to the Group’s retained profits on 1st January,
2005. With respect to goodwill previously capitalised on the
consolidated balance sheet, the Group has discontinued
amortising such goodwill from 1st January, 2005 onwards and
goodwill will be tested for impairment at least annually.
Goodwill arising on acquisitions on or after 1st January, 2005
is measured at cost less accumulated impairment losses (if any)
after initial recognition. As a result of this change in accounting
policy, no amortisation of goodwill has been charged in the
current period. Comparative figures for 2004 have not been

restated.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Business Combinations (Continued)
Goodwill (Continued)

In the current period, the Group has also applied HKAS 21 The
Effects of Changes in Foreign Exchange Rates which requires
goodwill to be treated as assets and liabilities of the foreign
operation and translated at closing rate at each balance sheet
date. Previously, goodwill arising on acquisitions of foreign
operations was reported at historical rate at each balance sheet
date. In accordance with the relevant transitional provisions in
HKAS 21, goodwill arising on acquisitions prior to 1st January,
2005 is treated as a non-monetary foreign currency item of the

Group. Therefore, no prior period adjustment has been made.

Excess of the Group’s interest in the net fair value of acquiree’s
identifiable assets, liabilities and contingent liabilities over cost

(previously known as “negative goodwill”)

In accordance with HKFRS 3, any excess of the Group’s interest
in the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over the cost of acquisition (“discount
on acquisition”) is recognised immediately in profit or loss in
the period in which the acquisition takes place. In previous
periods, negative goodwill arising on acquisitions prior to 1st
January, 2001 was held in reserves, and negative goodwill arising
on acquisitions on or after 1st January, 2001 was presented as a
deduction from assets and released to income based on an
analysis of the circumstances from which the balance resulted.
In accordance with the relevant transitional provisions in
HKFRS 3, the Group has derecognised all negative goodwill at
Ist January, 2005 (of which negative goodwill of HK$65,181,000
was previously recorded in goodwill reserve and of
HK$151,811,000 was previously presented as a deduction from
assets), with a corresponding increase to retained profits. As a
result of this change in accounting policy, no negative goodwill
is released to income in the current period. Comparative figures

for 2004 have not been restated.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Share-based Payments

In the current period, the Group has applied HKFRS 2 Share-
based Payment which requires an expense to be recognised where
the Group buys goods or obtains services in exchange for shares
or rights over shares (“equity-settled transactions”), or in
exchange for other assets equivalent in value to a given number
of shares or rights over shares (“cash-settled transactions”). The
principal impact of HKFRS 2 on the Group is in relation to the
expensing of the fair value of directors’ and employees’ share
options of the Company determined at the date of grant of the
share options over the vesting period. Prior to the application of
HKFRS 2, the Group did not recognise the financial effect of
these share options until they were exercised. In accordance
with the relevant transitional provision, the Group has applied
HKFRS 2 retrospectively to share options that were granted
after 7th November, 2002 and had not yet vested on 1st January,
2005. Comparative figures have been restated. The change in
policy has resulted in a decrease of HK$1,102,000 in net profits
in the current period (six months ended 30th June, 2004:
HK$4,215,000) and a decrease of HK$9,948,000 in retained
profits at 1st January, 2005 (1st January, 2004: HK$1,504,000).

Financial Instruments

In the current period, the Group has applied HKAS 32 Financial
Instruments: Disclosure and Presentation and HKAS 39
Financial Instruments: Recognition and Measurement. HKAS 32
requires retrospective application. HKAS 39, which is effective
for annual periods beginning on or after 1st January, 2005,
generally does not permit to recognise, derecognise or measure
financial assets and liabilities on a retrospective basis. The
principal effects resulting from the implementation of HKAS 32

and HKAS 39 are summarised below:
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial Instruments (Continued)

Classification and measurement of financial assets and financial

liabilities

From 1st January, 2005 onwards, the Group classifies and
measures its financial assets and financial liabilities in
accordance with the requirements of HKAS 39. Financial assets
under HKAS 39 are classified as “financial assets at fair value
through profit or loss”, “available-for-sale financial assets”,
“loans and receivables” or “held-to-maturity financial assets”.
Financial liabilities under HKAS 39 are classified as “financial
liabilities at fair value through profit or loss” or “financial
liabilities other than financial liabilities at fair value through
profit or loss (“other financial liabilities”)”. Other financial
liabilities are carried at amortised cost using the effective interest
method. As a result of the adoption of HKAS 39, the Group has
redesignated “investment securities” recorded on the consolidated

balance sheet at 31st December, 2004 amounting to HK$975,000

as “available-for-sale investments”.
Derivatives

From 1st January, 2005 onwards, all derivatives that are within
the scope of HKAS 39 are required to be carried at fair value at
each balance sheet date regardless of whether they are deemed
as held for trading or designated as effective hedging instruments.
Under HKAS 39, derivatives (including embedded derivatives
separately accounted for from the host contracts) are deemed as
held-for-trading financial assets or financial liabilities, unless
they qualify and are designated as effective hedging instruments.
The corresponding adjustments on changes in fair values would
depend on whether the derivatives are designated as effective
hedging instruments, and if so, the nature of the item being
hedged. For derivatives that are deemed as held for trading,
changes in fair values of such derivatives are recognised in profit

or loss for the period in which they arise.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial Instruments (Continued)
Offsetting of financial assets and financial liabilities

In accordance with HKAS 32, in accounting for a transfer of a
financial asset that does not qualify for derecognition under
HKAS 39, the Group cannot offset the transferred assets and
the associated liabilities. As a result of the adoption of HKAS
32 and HKAS 39, the Group’s notes receivable of
HK$288,845,000 and the associated creditors of the same amount
which were previously offset have been restated on 31st

December, 2004.
Owner-Occupied Leasehold Interest in Land

In previous periods, owner-occupied leasehold land and buildings
were included in property, plant and equipment and measured
using the cost model. In the current period, the Group has applied
HKAS 17 Leases. Under HKAS 17, the leasehold interests in
land are reclassified to prepaid lease payments under operating
leases, which are carried at cost and amortised over the lease
term on a straight-line basis, unless the lease payments cannot
be allocated reliably between the land and buildings elements,
in which case, the entire lease is generally treated as a finance
lease. This change in accounting policy has been applied

retrospectively. The financial impact is set out in note 4.
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For the six months ended 30th June, 2005

4. S RF R 5 B 5 4. SUMMARY OF THE EFFECTS OF THE CHANGES
IN ACCOUNTING POLICIES

B 5 3 i 2t 7 B R A2 ) S B % i A S A The effects of the changes in the accounting policies described
ZREWMT in note 3 on the results for the current and prior period are as
follows:

BEAH=ZTHILAMA

Six months ended

“ERRA “RENLE
30th June, 30th June,
2005 2004
T#7x T# 7T
HK$’000 HK$’000
A7 BB 3% 1 Increase in administrative expenses (1,102) (4,215)
T 2 4 e A Decrease in amortisation of goodwill 4,748 -
AR NG R =N Decrease in release of negative goodwill to income
WA (26,025) -
JEE Al — Z Tk 48 A Increase (decrease) in share of result of
EHENM M (W) an associate 959 (1,561)
BLIE (B 0) WA (Increase) decrease in taxation (959) 1,561
i F 9 A 58 Total decrease in profit (22,379) (4,215)
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For the six months ended 30th June, 2005

4. GRS HIEEME &) 4. SUMMARY OF THE EFFECTS OF THE CHANGES

IN ACCOUNTING POLICIES (Continued)

BEFENEL A= HEAZRRR
A [ — HORE FR o S R O A A B

The cumulative effects of the application of the new HKFRSs

as at 31st December, 2004 and 1st January, 2005 are summarised

BB T below:
4
REZENAE GER
FZAZ+-H R-ZRMAE MowEE  R-ZFLE
Asat fitlk FZAZt—H Opening -J—H
31st December, BHnpe Asat adjustments Asat
2004 Effects of  31st December, on adoption 1st January,
(A7) changes in 2004 of new 2005
(originally accounting (H5) accounting (F5)
stated) policies (restated) standards (restated)
Fitx Fi#T Fi#T Fitx Fitx
HK$000 HKS$000 HKS$’000 HK$ 000 HK$ 000
BEAREHH Balance sheet items
& % Fixed assets 2,373,479 (2,373,479) - - -
VEN GEL] Property, plant and equipment - 2,138,601 2,138,601 - 2,138,601
RENE Investment properties - 51,791 51,791 - 51,791
T R Prepaid lease payments on
MAHE B land use rights included in :
- FRB & E — non-current assets - 178,412 178,412 - 178,412
-RBHE — current assets - 4,675 4,675 - 4,675
REBR Investment securities 975 (975) - - -
TR ERE Available-for-sale investments - 975 975 - 975
HilE Negative goodwill (151,811) - (151,811) 151,811 -
HEW IR 2 4 Debtors, deposits and
RHE A FH prepayments 583,444 288,843 872,289 - 872,289
JEA R 3k B 5t Creditors and accrued charges
EH (555,207) (288,845) (844,052) - (844,052)
BEERARH Total effects on assets
EZ2 1k and liabilities 2,250,880 - 2,250,880 151,811 2,402,691
fRE A Retained profits 667,484 (9,948) 657,536 209,721 867,257
il I HE Share options reserve - 9,948 9,948 - 9,948
T2 e Goodwill reserve 57,910 - 57,910 (57,910) -
U2 CTT Minority interests - 535,511 535,511 - 535,511
HIRA N E B A Total effects on equity 725,394 535,511 1,260,905 151,811 1,412,716
A B R 5 Minority interests 535,511 (535,511) - - -
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BEZFZHFENA=THIEAMA

BUSINESS AND GEOGRAPHICAL SEGMENTS
Business segments

For management purposes, the Group is currently organised into
three operating divisions — compressor, semiconductor and office
furniture. These divisions are the basis on which the Group

reports its primary segment information.

For the six months ended 30th June, 2005

A % B R
JRE A FEH Office B
Compressor  Semiconductor furniture Consolidated
T#x T#x T#x T#x
HK$’000 HK$’000 HK$’000 HK$’000
& Revenue
A 8 External sales 1,031,708 653,285 89,348 1,774,341
By Result
PEER Segment result 264,369 99,061 7,111 370,541
RATH 2B E  Unallocated corporate expenses (10,711)
28 i Profit from operations 359,830
S A Finance costs (18,004)
FE AL — %K %8 /A H)  Share of result of an associate
e - (11,074) - (11,074)
WAEHE—KBE Loss on deemed disposal of an
AR BHE associate - (2,602) - (2,602)
W% A5 1 46z Profit before taxation 328,150
BE Taxation (27,834)
vy i A Profit for the period 300,316
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For the six months ended 30th June, 2005

5. ¥ RIE S B (4) 5. BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)

¥BHW (4) Business segments (Continued)
BREZFFEWENHA=FHIEANEA (EH) For the six months ended 30th June, 2004 (restated)
W EHER
JRE A FEE Office ey
Compressor Semiconductor furniture Consolidated
T#7x T ¥ T T
HK$’000 HK$°000 HK$°000 HK$°000
V&3 Revenue
A 8 External sales 918,474 612,276 87,723 1,618,473
By Result
VR ES Segment result 202,006 94,955 13,248 310,209
RATH 2B E  Unallocated corporate expenses (15,926)
288 i Profit from operations 294,283
B 5 P AR Finance costs (10,701)
FE A5 — Bk % /A Bl Share of result of an associate
*u - 7,402 - 7,402
HWAEHE—KBE Loss on deemed disposal of an
2 1R associate - (224) - (224)
W B A i Profit before taxation 290,760
BIH Taxation (25,252)
11 7 38 Profit for the period 265,508
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39 NPk WD

3.

b I 4y 38

BEZFZHFENA=THIEAMA

BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)

Geographical segments

For the six months ended 30th June, 2005

B
Mainland = H 7% HAb A
China  Hong Kong Japan Others Consolidated

T#x T#x T#x T#x T#x
HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$°000

W 2% Revenue
A B External sales 1,571,930 76,106 76,969 49,336 1,774,341
VEES Segment result 350,608 4,531 12,567 2,835 370,541
RAMMAZEME  Unallocated corporate expenses (10,711)
288 i ) Profit from operations 359,830
B 5 P AR Finance costs (18,004)
FE AL — K %8 /A H  Share of result of an associate

e (11,074)
BWAEHE—KBE Loss on deemed disposal of an

NGl 7Ei associate (2,602)
B At i ¥ A Profit before taxation 328,150
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For the six months ended 30th June, 2005

39 NPk WD

3.

o I 4y 8 (A7)

BE_FEFEWENH =+ HIEAA ()

China Resources Logic Limited Interim Report 2005

5.

BUSINESS AND GEOGRAPHICAL SEGMENTS
(Continued)
Geographical segments (Continued)
For the six months ended 30th June, 2004 (restated)
o A 3
Mainland B E:N Hit oty

China Hong Kong Japan Others  Consolidated
T #T T8 T8t Tt Tt
HKS$°000 HKS$°000 HKS$°000 HKS$°000 HKS$°000

V&3 Revenue
A 8 External sales 1,478,031 59,349 52,436 28,657 1,618,473
VEES Segment result 273,702 2,027 9,769 (269) 285,229
RAMMAZEME  Unallocated corporate expenses (15,926)
k33 Amortisation of goodwill (4,748)
£ Release of negative goodwill 29,728
28 i Profit from operations 294,283
B 5 P AR Finance costs (10,701)
FE AL — K %8 /A H)  Share of result of an associate

e 7,402
BWAEHE—KBE Loss on deemed disposal of an

NG EiE| associate (224)
W3 A T ¥4z Profit before taxation

290,760
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For the six months ended 30th June, 2005

6. BB wi % A 6. PROFIT BEFORE TAXATION

BREANA=ZTHILAMA

Six months ended

“EELA “RERLE
30th June, 30th June,
2005 2004
(H7%1])
(restated)
T#x TF# T
HK$’000 HK$’000
e B8 T i ) Profit before taxation has been arrived
kR (GEA) « at after charging (crediting):
EWE T Depreciation and amortisation
ot/ EXY - & — property, plant and equipment 136,412 124,557
- REWE — investment properties 1,143 -
— 705 0 % — technical know-how 1,492 1,490
139,047 126,047
- 3 £ T BE L 4 KO Amortisation of lease payments on land use rights 2,322 2,942
fif
H|ATH B WA Bank interest income (2,207) (2,369)
THARA S & 4 Write-back of accrued interest expenses (23,259) (13,079)
JE Al — M6 8% 2 W
EHEZHIE Share of tax on the result of an associate (959) 1,561
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7. BMW 7. TAXATION
BEAH=ZTHIEAMEA
Six months ended
“RENAE ZEFNE
30th June, 30th June,
2005 2004
(HE3)
(restated)
T # 7 F T
HK$’000 HK$’000
A 19 e A I Current taxation
W 1B Hong Kong Profits Tax (622) -
7 DL A Hb [ Profits tax outside
4 1 £ B Hong Kong 29,479 24,754
28,857 24,754
A 3 B IH Deferred taxation (1,023) 498
27,834 25,252

01 P9 5 A5 8 R A5 0 T AR A A R RE SR R )
BR175% (RE_FZFWNEASH=ZTHIE
AN A 17.5%) w5t H o 7 W DL Ab b [ i F) 45
8 5 ¥ 45 =) o L R R BE R GHAE o

JBe B,

RN HINH » A 5] 1 BRIk A
BE_RZRZ4ET_H=ZT—HILEER
HRE RGBSR 1509l > & 3
39,564,000 JG

PRI NHI\H AR AH ) BRIk
BE_FFNE T _HA=ZT—HIEEER
BRERY BB ®E B 25084 - 5 3
66,398,000% JT °

FEERRE_BFHENAZTHIEAN
8 A By b BB 1.0 Al (B E_FZF
WEANAHZFTHIEAHEA F) -

Hong Kong Profits Tax is calculated at 17.5% (six months ended
30th June, 2004: 17.5%) on the estimated assessable profit for
the period. Profits tax outside Hong Kong is calculated at the

rates prevailing in the respective jurisdictions.

DIVIDEND

On 8th June, 2004, a dividend of 1.50 HK cents per share,
totalling HK$39,564,000, was paid to the shareholders as first
and final dividend for the year ended 31st December, 2003.

On 8th June, 2005, a dividend of 2.50 HK cents per share,
totalling HK$66,398,000, was paid to the shareholders as first
and final dividend for the year ended 31st December, 2004.

An interim dividend of 1.00 HK cent per share for the six months
ended 30th June, 2005 has been declared by the directors (six
months ended 30th June, 2004: nil).
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9. HKAN 9. EARNINGS PER SHARE

B Je BE A B #9028 R 5 3% DLT Rt 5

The calculation of the basic and diluted earnings per share is

based on the following data:

BEAH=ZTHILAMA

Six months ended

“EENAE ZRRNLE
30th June, 30th June,
2005 2004
(E%))
(restated)
T # L F#T
HK$’000 HK$’000
BA Earnings:
F DA B S B B AR R Earnings for the purposes of basic and diluted
i 3 2 ) B 2 R earnings per share — profit for the period
—RAFRAFER AN attributable to equity holders of the Company
YA 391 1 i A1) 215,504 199,855
Bepr ¥ H - Number of shares:
UGG REARZEF Weighted average number of shares for the
B Jon A S 2 % 8 purpose of basic earnings per share 2,655,809,452 2,634,198,478
TH A 0 T 1Y 5 Effect of dilutive potential shares:
i JE A Share options 35,338,888 52,412,449
MG E 5 M 2 5] Weighted average number of shares for the
B Jon A S 2 % 8 purposes of diluted earnings per share 2,691,148,340 2,686,610,927
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9. HIRKBA (#) 9. EARNINGS PER SHARE (Continued)

R R A B A i R R AR R WA The adjustment to comparative basic and diluted earnings per

A BB R B n R share, arising from the changes in accounting policies is as

follows:

AR fi

Basic Diluted

& il B Al

HK cents HK cents

BE_ZFNENA Reconciliation of earnings per share for

Z=+HIEANHEAR the six months ended 30th June, 2004:

B i 7R R -
JR S 25 As originally stated 7.75 7.60
7 R BR A ) A A Adjustments arising from the changes in

A i accounting policies (0.16) (0.16)
H 5 As restated 7.59 7.44

10. W3¢~ Wi 57 Mo ok i 10. PROPERTY, PLANT AND EQUIPMENT

BEZZFHEAA=ZTHIEAMA A4 During the six months ended 30th June, 2005, the Group
%€ 1 3,572,000% 70 7 #E #% B w% 4 DL K& expended HK$3,572,000 in machinery and equipment and
316,473,000% 70 % Bl 22 1 i 55 o HK$316,473,000 in the construction of plant in progress.
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11, M VB MR K ~ 4% 4 B T A Kk 9K 11.

AREEGETHESEFHREN &N P
JORFIORAHF R _FRHEANA=ZT
H > 51 A A 45 B R 50 B 3k~ 3 4 % LA K
MEKRE SRR (BHEEKRER) &
1,286,251,000 ¢ (ZFZNWFE T+ =+
— H :757,699,000% 7)) » B 8 4 Ar 4 T

DEBTORS, DEPOSITS AND PREPAYMENTS

The Group generally allows credit periods ranging from 30 to
90 days to its trade customers. At 30th June, 2005, the aged
analysis of trade debtors, including notes receivable, of
HK$1,286,251,000 (31st December, 2004: HK$757,699,000)
which are included in the Group’s debtors, deposits and

prepayments is as follows:

“RENAE ZRRE
AA=Z=+H FTZA=+—H
30th June, 31st December,

2005 2004

(HE3))

(restated)

T # L F#T

HK$’°000 HK$’000

0— 60K 0 - 60 days 715,158 383,556
61— 90K 61 — 90 days 262,573 96,553
90K L Over 90 days 308,520 277,590
1,286,251 757,699

MN_BRHENAZTH AEEERE S
WG K B W WS BB B RE R AR 4R ) H O SR
AT Z A8 5 BT R A HE W A W) K H
76,198,000 7 (ZFFWE A=+ —
H %) o F B A5 6% % JEHE A ~ 40 8L B 28 Y AR
HEBTHEER A ZRRD R

At 30th June, 2005, the Group’s trade and notes receivable
included HK$76,198,000 (31st December, 2004: nil) due from
related companies arising from transactions carried out in the
ordinary course of business of the Group. The balances are
unsecured, interest-free and are repayable within the credit
periods similar to those offered by the Group to its major

customers.
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12. HEAF R 3k % ME st 2 W

12.

BN 45 1 A Bk B FE B 8 R E A B
5 MR 3K 5 825,355,000 ¢ (ZEFNFE+ =
HA=+4—H :628,135,000 5T ) » HEE # 2Hr

CREDITORS AND ACCRUED CHARGES

The aged analysis of trade creditors of HK$825,355,000 (31st
December, 2004: HK$628,135,000) which are included in the

Group’s creditors and accrued charges is as follows:

mE
“EENLE ZRRNLE
AA=Z+H +ZA=Z+—H
30th June, 31st December,
2005 2004
(FEH)
(restated)
T# F oL
HK$’000 HK$’000
0— 60K 0 — 60 days 503,375 341,875
61— 90K 61 — 90 days 120,670 96,078
90K L Over 90 days 201,310 190,182
825,355 628,135
13. fif £ 13. BORROWINGS
“EENAE ZRFNLE
AA=Z+H +ZA=Z+—H
30th June, 31st December,
2005 2004
T# F oL
HK$’000 HK$’000
I G AT i 6 L 4 Unsecured borrowings include:
AT H Bank loans 1,247,484 1,245,427
3 Al £ 3k Other loans 70,126 126,062
1,317,610 1,371,489
I < B N\ B £ Less: Amount due within one year
Mk —% W shown under
2 191 1 K JH current liabilities (479,328) (510,779)
B % I i By A A8 T Amount due after one year shown
A — 4 B 1 B K e as non-current liabilities 838,282 860,710
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14. A 14. SHARE CAPITAL
Bty ¥ H &8
Number of shares Amount
“RRLE “REFNE ZERLH “EZNE
ARZFR FZA=EH—H AHZFH FZAZ+—H
30th June, 31st December, 30th June, 31st December,
2005 2004 2005 2004
T#x T#1
HK$’000 HK$000
HFBmE0.10# L Share of HK$0.10 each
1 1 4
BERA: Authorised:
IR/ R At beginning and at end
R # /o of the period/year 6,000,000,000 6,000,000,000 600,000 600,000
EEITREERN:  Issued and fully paid:
R/ R At beginning of the period/year  2,647,483,071 2,623,351,071 264,748 262,335
T RFEH MR Shares repurchased and cancelled = (50,000) = )
050 e P Shares issued upon exercise
BT R of share options 19,023,000 24,182,000 1,902 2,418
R %% At end of the period/year 2,666,506,071 2,647,483,071 266,650 264,748
BRI BT OB AT R R 4 7 T # B All the new shares issued during the period/year rank pari passu
BA B = W SRR in all respects with the existing shares.

15. ¥ A ik 15. PLEDGE OF ASSETS
R-BRHEANHAZTH-REEABRITHER At 30th June, 2005, bank deposits of HK$36,424,000 (31st
36,424,000 ¢ (ZRFWFE T+ A=1— December, 2004: HK$6,824,000) of the Group were pledged to
H 6,824,000 7C) T AF L4 > 45 2 A< 2 =) Fit secure general banking facilities granted to subsidiaries of the
B AR R AT AR Company.
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16. ¥ A 7R 95 16. CAPITAL COMMITMENTS
“ERRA —ERE
AA=Z=+H +ZA=+—H
30th June, 31st December,
2005 2004
T#x F# T
HK$’000 HK$°000
W M7 kM  Capital expenditure authorised but not
TR HEHERFT AWM contracted for in respect of property,
j:¥ N3 plant and equipment 129,582 208,099
AR THAEHTITH Capital expenditure contracted for but
HRBHEWEARP X : not provided in respect of:
L/ E X & ] — property, plant and equipment 234,409 337,828
— e 9lg Jn — technical know-how - 752
234,409 338,580
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17. AN LR 5 17.

P9 AC K T B B N T S R AR
25

RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following

significant transactions with related parties:

BEAH=ZTHILAMA

Six months ended

“EERLA —ERE
30th June, 30th June,
2005 2004
T#7x Tt
HK$°000 HK$°000
Off—KE &M E A F  Rental expenses paid to
F A 42 BR X a fellow subsidiary 1,123 704
W A — K ] & W8 Rental income received
2 W) W R4 A from a fellow subsidiary 559 -
W 3 — % s A Rental income received
F AL 4 A from an associate 5,133 4,277
HET KB EAF Sales to an associate 41,790 31,255
B — K BB A F W Wafer fabrication service charges
R AR 2 paid to an associate 41,643 49,042
SETHEAFR Sales to related companies of subsidiaries
Z B 2w 101,785 -
WHETHEARA K Sales to minority shareholders
M 3R of subsidiaries 49,857 -
W B B JE 2 W A Purchases from minority shareholders
JE 3R of subsidiaries 32,673 -
oA B B 4 W) A Royalties and technical assistance fees paid to
T 3R A B B B £ Al minority shareholders of subsidiaries
XN 22,447 -
A B )8 o W] A License fees paid to minority shareholders
JBe S B oy o of subsidiaries 11,791 -

B B A — 5K A R A A A\ TG AR B
A7 B o e W A > bt AR B ¥ % B IR A B
N 22 5 3w B AR o RO AT

A2 58 37 B 5 38l W A5 &5 & 28 R P 51
F JE WAL B ASF 2 S SRk T Qe B W B A
— SR 2 R I Y SR S0 S B R A%

The above transactions were carried out on terms similar to
those applicable to transactions with unrelated parties, except
that rental income received from an associate is calculated

pursuant to the relevant agreements.

The amounts due from/to minority shareholders and amount due
from/to an associate as included in the condensed consolidated
balance sheet on pages 37 and 38 are unsecured, interest-free

and repayable on demand.
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