For The Year Ended 30th April, 2005 BZE-_TZTRFNA=1THILFE

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activities of the Group are the manufacture
and sale of integrated circuit leadframes, heatsinks and

stiffeners, property investment and investment holding.

In 2004, the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") issued a number of new or revised
Hong Kong Accounting Standards and Hong Kong Financial
Reporting Standards ("HKFRSs”) (herein collectively referred
to as “new HKFRSs") which are effective for accounting
periods beginning on or after 1st January, 2005 and any
business combinations for which the agreement date is on
or after Tst January, 2005 under HKFRS 3 “Business
Combinations”. The Group has not early adopted these new
HKFRSs applicable fo the financial statements for the year
ending 30th April, 2006 in the financial statements for current
year or entered info any business combination for which the
agreement date is on or after 1st January, 2005. Therefore
the HKFRS 3 does nof have any impact on the Group for the
year ended 30th April, 2005.

The Group has commenced considering the potential impact
of these new HKFRSs but is not yet in a position fo defermine
whether these new HKFRSs would have a significant impact
on how its results of operations and financial position are
prepared and presented. These new HKFRSs may result in
changes in the future as to how the results and financial

position are prepared and presented.
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For The Year Ended 30th April, 2005 HEZE_TZHRFMA=F+HILFE

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of
investment properties, land and buildings and investments in
securities. The principal accounting policies which have been
adopted in preparing these financial stafements and which
conform with accounting principles generally accepted in

Hong Kong are as follows:

Basis of consolidation
The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to

30th April each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up fo the effective

date of disposal, as appropriate.

Goodwill

Goodwill represents the excess of the cost of acquisition
over the Group's inferest in the fair value of the identifiable
assefs and liabilities of a subsidiary or an associate at the

date of acquisition.

Goodwill arising on acquisitions prior to 1st May, 2001
continues fo be held in reserves, and will be charged fo the
income statement at the time of disposal of the relevant
subsidiary or associate, or at such time as the goodwill is

determined fo be impaired.

Goodwill arising on acquisitions on or after 1st May, 2001
is capitalised and amortised on a straightline basis over its
useful economic life. Goodwill arising on the acquisition of
an associate is included within the carrying amount of the
associate. Goodwill arising on the acquisition of subsidiaries

is presented separately in the balance sheet.
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Negative goodwill

Negative goodwill represents the excess of the Group's
inferest in the fair value of the identifiable assets and liabilities
of a subsidiary or an associate at the date of acquisition

over the cost of acquisition.

Negative goodwill arising on acquisitions is presented as a
deduction from assets. To the extent that the negative goodwill
is aftributable to losses or expenses anticipated at the date
of acquisition, it is released to income in the period in which
those losses or expenses arise. The remaining negative
goodwill is recognised as income on a straightline basis
over the remaining average useful life of the identifiable
acquired depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in income
immediately. Negative goodwill arising on the acquisition
of an associate is deducted from the carrying value of that
associafe. Negative goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet as

a deduction from assets.

Investments in subsidiaries
Investments in subsidiaries are included in the Company’s

balance sheet at cost less any identified impairment losses.

Interests in associates

The consolidated income sfatement includes the Group's share
of the postacquisition results of its associates for the year. In
the consolidated balance sheet, interests in associates are
stated atf the Group's share of the net assets of the associates
plus the goodwill less any negative goodwill on acquisition
in so far as it has not already been written off or amortised

or released to income, less any identified impairment losses.
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Investments in securities
Investments in securities are recognised on a trade-date basis
and are initially measured af cost.

All securities other than held-fo-maturity debt securities are
measured af subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealised
gains and losses are included in income for the period. For
other securities, unrealised gains and losses are dealt with
in equity, unfil the security is disposed of or is determined to
be impaired, at which fime the cumulative gain or loss
previously recognised in equity is included in income for the

year.

Property, plant and equipment

Completed properties included in property, plant and
equipment are stated at cost or valuation less depreciation
and impairment losses. Completed properties reclassified
from investment properties are stated at the carrying value
prior fo reclassification less subsequent depreciation and
impairment losses.

Certain of the Group's properties were stated at their
valuations as at 30th April, 1992 less depreciation and
impairment losses. Advantage had been taken of the
fransitional relief from the requirement fo make revaluation
on a regular basis of properties held by the Group for own
use provided by paragraph 80 of Statement of Standard
Accounting Practice 17 “Property, Plant and Equipment”
issued by the HKICPA and accordingly, no further revaluation
of such properties had been carried out since 30th
September, 1995. In previous years, the surplus arising on
revaluation of these properties was credited to the revaluation
reserve. Any future decrease in the nef carrying amount of
an asset would be charged to the income statement to the
extent that it exceeds the surplus, if any, held in such reserve
relating to a previous revaluation of that particular assef. On
disposal of these properties, the affributable revaluation
surplus was transferred to retained profifs.
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Property, plant and equipment (Continved)
Other items of property, plant and equipment are stated at

cost less depreciation and impairment losses.

The cost or valuation of property, plant and equipment in
use are depreciated on a straight line basis over their
estimated useful lives as follows:
leasehold land Over the unexpired lease term
Buildings 25 - 50 vears
leasehold improvements,

fumniture, fixtures,

equipment and

motor vehicles 3 =10 years
Plant and machinery 6 — 12 years
Moulds, toolings and

production films 6 years

The gain or loss arising on the disposal or refirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the assef and is

recognised in the income statement.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its fangible and intangible assets fo defermine
whether there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced fo its recoverable amount.
Impairment losses are recognised as an expense immediately,
unless the relevant asset is carried at a revalued amount
under another accounting standard, in which case the
impairment loss is treafed as a revaluation decrease under

that accounting standard.
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Impairment (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of ifs
recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the assetf in prior years. A reversal of an
impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount under
another accounting sfandard, in which case the reversal of
the impairment loss is treated as a revaluation increase under

that accounting standard.

Investment properties
Investment properties are completed properties which are
held for their investment potential, any rental income being

negofiated af arm'’s length.

Investment properties are stated at their open market value
based on independent professional valuations af the balance
sheef dafe. Any revaluation increase or decrease arising on
the revaluation of investment properties is credited or charged
fo the investment property revaluation reserve unless the
balance on this reserve is insufficient to cover a revaluation
decrease, in which case the excess of the revaluation
decrease over the balance on the investment property
revaluation reserve is charged to the income statement.
Where a decrease has previously been charged to the
income stafement and a revaluation increase subsequently
arises, this increase is credited to the income statement to

the extent of the decrease previously charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve affributable to that

property is transferred to the income statement.
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Investment properties (Continved)
No depreciation is provided on investment properties except
where the unexpired ferm of the relevant lease is 20 years

or less.

Inventories
Inventories are stated at the lower of cost and net realisable

value. Cost is calculated using the firstin, firstout method.

Operating leases

Operating leases are leases where substantially all the risks
and rewards of ownership of the leased assets remain with
the lessors. Annual rentals receivable (payable are credited
(charged) fo the income statement on a straight line basis

over the relevant lease ferm.

Recognition of revenue

Sales of goods

Revenue from the sale of goods is recognised on the fransfer
of benefits of ownership, which generally coincides with the

fime when goods are delivered and fitle is passed.

Interest income
Inferest income is accrued on a time basis, by reference to

the principal outstanding and at the interest rate applicable.

Dividend income
Dividend income from investments is recognised when the

Group's rights fo receive payment have been established.
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Foreign currencies

Transactions in foreign currencies are initially recorded at
the rates of exchange prevailing on the dates of the
fransactions. Monetary assets and liabilities denominated in
foreign currencies are re-ranslated at the rates prevailing on
the balance sheet date. Gains and losses arising on

exchange are included in the income statement for the year.

On consolidation, the assets and liabilities of the Group's
overseas operations are franslated at exchange rates
prevailing on the balance sheet date. Income and expense
items are translated at the average exchange rates for the
year. Exchange differences arising, if any, are classified as
equity and transferred to the Group's translation reserve. Such
translation differences are recognised as income or as
expenses in the period in which the operation is disposed

of.

Taxation
Income tax expense represents the sum of the tax currently

payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income and
expense that are taxable or deductible in other years and it
further excludes income statement items that are never taxable
or deductible.
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Taxation (Continued)

Deferred tax is the tax expected fo be payable or recoverable
on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all faxable
temporary differences, and deferred tax assefs are recognised
fo the extent that it is probable that taxable profits will be
available against which deductible temporary differences
can be utilised. Such assefs and liabilities are not recognised
if the temporary difference arises from goodwill (or negative
goodwill) or from the initial recognition (other than in @
business combination) of other assets and liabilities in a
fransaction that affects neither the taxable profit nor the

accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable

future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be

available fo allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is sefiled or the asset
is realised. Deferred fax is charged or credited in the income
stafement, except when it relafes fo items charged or credited
directly fo equity, in which case the deferred fax is also dealt

with in equity.
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Retirement benefit costs

Payments to defined contribution retirement benefit plans,

stafemanaged retirement benefit schemes and the Mandatory

Provident Fund Scheme are charged as an expense as they

fall due.

Turnover represents the net amounts received and receivable

for goods sold and services provided by the Group to outside

customers and rental income earned during the year as

follows:
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Geographical segments ih & 5 &P } \
The customers of the Group are currently located in the United AEBZEFREDMNEER - FE -
States of America, Hong Kong, Europe, Greater China B - AP EMR (BFEPE AR
(comprising the People’s Republic of China other than Hong (THE]) (BBERIN ke &) - R
Kong (the "PRC") and Taiwan), the Philippines and other EREMEMER - KAEBEF ZFE
Asian countries. The geographical locations of the Group's WAREEESHRFESMEN 2 ELE -
customers are the basis on which the Group reports its primary
segmental information.
Year ended 30th April, 2005 HE_TTRAFHEA=TBHILFE
Disconfinued
operation
Continuing operation BRI
REEEXE i E S
United Other
States of Creofer Asian
America  Hong Kong Europe China  Philippines counges Hong Kong Consolidated
30! &k Y PG FRE DHER &k e
a AW AW HOM POM M HEM
BEET ABEET  EEET  BERL  ASET  ABEAT  BERET  BEER
TURNOVER E ]
Segment fumnover AHEEE 45 208 2 50 22 09 22 418
RESULT X
Segment resul HFEE 2) 3 - 1 ] | 59) [55)
Unallocated allowance AP E.2 £t
for doubiful other B2
receivables KRG 3)
Unallocated impaiment R EL2¥1%
loss on property, mERREL
plant and equipment REEHE (4)
Unallocated gain on AR IE
disposal o? propery, nx #BER
plant and equipment Rl W 3
Unallocated corporate R EEEZ
expenses i 31)
Loss from operations meps (90)
Distributions from —FAHE
liquidation of a NGV v
former subsidiary ik 5
Finance cosfs HENA (8]
Exchange losses BiTER
from obligations B2
crystollised under B
guarantees B (1)
Loss on discontinued B&IHEE
operction E3 vl 3 (4] (4
Amortisation of Bl
negafive goodwill on e
acquisition of NI
an associate aEe I
Share of loss of HEBE R
an associate 2 (174)
Loss before taxation BHAES (63 (271)
Income fox credit FEHES 2 2
Loss for the year AERER (61) 269)
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Geographical segments (Continved)
Balance sheet at 30th April, 2005

\

& 7 &R ()

A\_ZETRFMA=THZEERER

Disconfinued
operation
Confinuing operation BALE
SEICEEY BEZH
Unifed Other
States of Greater Asian
America  Hong Kong Europe China  Philippines  countries  Hong Kong Consolidated
Hih
*E B Bl RhEpE FEE DHEXR i &a
HKS'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEAT RAEBT BEAT RBEAT RAEBT  BEAT  BEAT  REER
ASSETS EE
Segment assets NHEE 7 30 | 19 6 11 = 74
Interest in an associate kNGl 2)
Unallocated corporate RABEE
assefs BE
Property, plant and ERE:
equipment &L 276
Inventories FE 52
Bank balances RITHEER
and cash Jiéikn 63
Others i 4 23
Consolidated fofal assets xR BELLE 4 486
LIABILITIES af
Unallocated corporate APEL¥
liobilties af 5 256
Consolidated total meafk
liabilfies & 5 256
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Geographical segments (Coninved) & 7 &R ()
Year ended 30th April, 2004 HE_TTNFOA=THILFE
Disconfinued
operation
Confinuing operation &t
SEEEER i3
United Other
States of Creafer Asion
America  Hong Kong Europe China  Philippines  counfries  Hong Kong Consolidated

Efty
*H i BN AEE FRE  THEXR &b A
HK$'M HK$'M HK$'M HK$'M HK$ M HK$'M HK$'M HK$'M
BEET EEEL AEET BEAT BEET ABEERN  BEET  AEERL

TURNOVER ¥R
Segment tumover AHEEE 59 275 3 50 9 49 25 470
RESULT #5
Segment result RS I 5 - = = 2 23 31
Impairment loss BEARE

on investments EfhfHE

in securities LEH

fransferred from K&z

investment revaluation REFE

feserve (14)
Unallocated corporate ADELE

expenses X (30]
Loss from operations Geps (13)
Finance costs HEMA (12]
Reversal of provision for ~ #EI/E{T

crystallisation of ER

obligations Bff

under guarontees 2B 85
Gain on deemed HRALE

disposal of inferest NG

in an associate Ba s 3
Amortisation of Bl

negative goodwill N

on acquisition of Z8

an associate HE ]
Share of loss of an associate A EEEE A R (58]
Profit before taxation BB 23 8
Income fax [charge] credit  F7GHE (i) 2] 2

Profit for the year REREM 2] 10
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Geographical segments (Confinved) i & I (4
Balance sheet at 30th April, 2004 —ETNFHNA=THZEEARR

77

Disconfinued

operafion

Continuing operation E&IE

REREEK LR
United Other
States of Greafer Asian

America  Hong Kong Europe China  Philippines  countries  Hong Kong Consolidated

Efts

=8 &R BN KegiE FEE  DHER & A
HK$'M HK§'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEET BEET AEBT BEART ABEET BEET  BEET  ABER

ASSETS EE
Segment assefs NHEE 6 48 l 19 2 10 182 268
Interest in an associate NSl 171
Unallocated RABLE
corporafe assefs BE
Property, plant and nx BERk
equipment By 335
Inventories 35 50
Restricted cash, TRHESE
bank balances FITERR
and cash B 35
Others Eth 2 23
Consolidated fotal GREEE
assefs EE 184 882
LIABILITIES 8f
Unallocated corporate ) i
liabilies Bf 5 381
Consolidated fotal FRERE

liabilifies faE 5 381
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Geographical segments (Continued)

The following is an analysis of the carrying amount of segment

#h& 5 & (&)

REEMEMES D 2D BMEEREE

assets and additions to property, plant and equipment, BEORBYE HBERREBZ2OTOT
analysed by geographical area in which the assets are
located:
Carrying amount Additions to property,
of segment assets plant and equipment
DEVEE < BREE NEWE - W MRE
2005 2004 2005 2004
—FFRE —ETNF —TFRF ke 2 UL S
HK$'M HK$'M HK$'M HK$'M
BEAT BEET BEBT BEBET
Continuing operation BESEER
United States of America & 9 Q - -
Hong Kong B 149 168 = =
Greater China R EE @ 326 350 25 83
484 527 25 83
Discontinued operation B IEE=
E 3
Hong Kong BB 4 184 = =
488 711 25 83
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EL ook

$%I%«%I§ﬁﬁ¥ﬁ% R M HE K

ERR S RAE 22 MnsaiR ¢ AR

ERE - ZZDW%E] VP B - &l X5
ER-ZZETZNE+_ARRAEMEE

HIREMERRIL -

Business segment

The Group operates in two business segments — the
manufacture and sale of integrated circuit leadframes,
heatsinks and stiffeners; and property investment. The latter
business was ceased when the Company announced the
disposal of investment properties in December 2004 as
disclosed in nofe 11.

An analysis of the Group's sales revenue by business segment AEBERGDHBE D 2 HEWRADH
is shown in note 4. BRI F4R -

The following is an analysis of the carrying amount of segment BEXBoBE D 2o BEERTENRK
assets and additions to property, plant and equipment, REWME  HaERkKBZMBOT :

analysed by business segment:

Additions to property,

plant and equipment

Carrying amount
of segment assefs

DEEEZRAE NEWEF - R R
2005 2004 2005 2004
—TTRHF T —TTRHF —TEFNF
HK$'M HK$'M HK$'M HK$'M
ER=Yw BEBT BEBT BEBTT
Continuing operation 3B K
Manufacture and SEERIHE
sale of infegrated SRR
circuit leadframes, SIARIE
heatsinks and BEE &
stiffeners hnagig 417 485 25 83
Others HAftb = 2 = =
417 487 25 83
Interest in an associate Bt & A AlMER (2) 171
Unallocated corporate AR A AL Z %
assets BiE 67 40
482 698
Discontinued BRIEEE
operation E) 3
Property investment YIERE 4 184
486 882
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THE GROUP
REH
2005 2004
—TETRF —EENF
HK$'M HK$'M
BEAET BEET
Scrap sales RERIHE 19 13
Gain on disposal of HEME
property, plant and He2s MR
equipment Z Wz 3 =
Sundry income FETEUA 2 1
24 14
This represents a compensation for the setlement of litigation BB D AEE RE R E — P HRBUEE
initiated by the Group on a without admission of liability ERAMEIBHRERTIAREEZEER
basis in order o avoid incurring further legal costs on the BRRNEBREPRZMHE - FRME
legal claim against the Group, as described in note 35(c). 35(c) o IRIE MR & 48 B £F B ek 0 &F
Pursuant fo the sefflement and mutual release agreement, all HAEBE 2 FERRB S 10E A F5E
claims against the Group will be settled by payment of X 2425 0003 7T (493,000,000
US$425,000 (approximately HK$3 million) in 10 equal T EE RE—HREBR_ZEEA

monthly instalments with last payment due in October 2005. F+AXfR -
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THE GROUP
REH
2005 2004
—TTRF —ETEF
HK$'M HK$'M
BEBT BEBT
Inferest on: B
Bank loans and overdrafts RITERREX 7 8
Obligations crystallised R IXEZ
under guarantees in BITREREE
respect of industrial grants 2 B = 4
7 12
Other finance charges Hihg& &M 1 =
Total borrowing costs BB KA ERE 8 12
THE GROUP
REE
2005 2004
—TTRF —ETMEF
HK$'M HK$'M
BEET BEET
Provision written back (note a) RO EHE (M ata) = o4
Exchange losses (note b) SE Y B8 (Matb) (1) (@)

(1) 85
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Notes:

(a)

(b)

This represented the obligations crystallised under guarantees
provided by the Company in respect of industrial grants and
operating lease obligations granted to ifs former subsidiaries
incorporated in the United Kingdom from National Assembly
for Wales ("NAW") and Welsh Development Agency (“VWDA')
respectively in prior years. In prior year, the Company initiated
to negotiate with NAW and WDA for setilement and came
info an agreement with them in May 2004 to sefile these
liabilities for a sum of Pound Sterling ("GBP") 2.7 million
(approximately HK$37 million) and it resulted in a reversal of

provision for the obligations of approximately HK$94 million.

The exchange losses arise from the setlement and translation
of the obligations crystallised under guarantees which are
denominated in GBP which appreciated against Hong Kong
dollar during the year.

M

(a)

(b)

FZBBLEARRRNEFRER KRBT
fiih Bk 32 2 71 Bff /B8 22 B 5 Bl B National
Assembly for Wales (TNAW]) K Welsh
Development Agency (TWDA]) %15 2
ITEEREEANE FRHERNE
TZEREE - 25 FARAEHH
NAW K WDARL E FETER - IR
ZZZNF A A ENAW R WDAZE K
o RABEREERERNEA R
2,700,000% £ (% 37,000,000/
) c Bt AREEEEBELH
94,000,000 Tt °

EXERNELAEERRE T EINR
EREMIBITEREME  BARENE
TZEBRFRTEMK -

THE GROUP
REE
2005 2004
—TTOF —FFNEF
HK$'M HK$'M
BEBTT BEBT
Loss on disposal of HEREYE
investment properties Z BB 4 -




On 17th December, 2004, the Company entered info a

conditional agreement to dispose of all its investment

properties (the “Disposal”). On the same date, the board of

directors of the wholly-owned subsidiary of the Company

holding the investment properties determined to cease its
property investment business. On 29th April, 2005, the

Disposal was completed and resulted in a loss of HK$4

million.

The results and the carrying amounts of the assefs and

liabilities of the discontinued operation, which have been

included in the consolidated financial statements, are as
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R-ZBTZNFE+_A++H ARAE
ARG BELEERNREYE ([H
EFHE]) - RNER ARFEARER
BYMEZ2EWNBRARIZEETERER
LHEMEREXR R -_ZETHFHA
“thB - HESFHEEKMEGER

4,000,000 7t °

KRBT BHREAINEZDRIERER
BeEBREERGERAEDT :

follows:
2005 2004
—ETRHF —ZETMF
HK$'M HK$'M
BEAET BEAET
Turnover ERE 22 25
Deficit on revaluation of REME
investment properties EftRE (80) -
Loss on disposal of HEREME
investment properties Z BB (4) -
Other operating expenses H A& 52 (1) (2)
(Loss) profit before taxation B AT (B18) = (63) 23
Income tax credit (charge) Frisfiikse (X H) 2 (2)
(Loss) profit for the year REE (B51E) w1 (61) 21
Total assefs BEE 4 184
Total liabilities wam (5) (5)
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The confributions of the disconfinued operation fo the Group's

ERIRZXBUASERSREZE

cash flows are as follows: BT :
2005 2004
—ZETRHF —EETNF
HK$'M HKS$ M
BEBT BEBT
Net cash from operating activities REXB 2R LFR 18 23
Net cash from investing activities REXB 2R FH o9 =
Net cash used in BB EEFTRER ©
financing activities FER (117) (23)
Total net cash inflows RIS MA TR = =
THE GROUP
INCSET
2005 2004
ZETRF ZZTE
HK$'M HK$'M
BEBIT BEBIT
The credit (charge) comprises: HIEEe (ZH) 81
Hong Kong Profits Tax FEEMSH
Overprovision in prior years VATEF S B R 1 - 4
Deferred tax (note 31) JRIEREIB (HfaE31) 4 (2)
4 2
Share of taxation aftributable R E A ]
to an associate FEGTIE (2) -
2 2
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No provision for Hong Kong Profits Tax has been made as

the individual companies comprising the Group have no

estimated assessable profifs for the year.

The credit for the year can be reconciled to the (loss) profit

before taxation per the income statement as follows:

2Dl NI AN S i S e
FTRERR T A - B 51 & B A S B AE
B e

AEFE R BRI Z BB AT (&
B)aFzEERMT

2005 2004

—TTRF —_ZETNF

HK$'M HK$'M

BEET BEET

(Loss) profit before taxation BrAR AT (B518) /a7 (277) 8
Tax (credit) charge at Hong Kong BASHRE17.5%

Profits Tax rate of ZEEWNF ¢ 17.5%)

17.5% (2004: 17.5%) STECERBRIEGS) X H (47) ]
Tax effect of non-deductible expenses MR TR 2 Bi s so & ? I
Tax effect of non-taxable income BERMBAZ TG E (1) (17)
Tax effect of non-allowable losses of — BE 7 2 Al HIFE518

offshore operation ZRBRE 2 2
Tax effect of current year's tax RNERRNFERBEE

loss not recognised nwE 3 3
Tax effect of utilisation of tax BASEAIARER NS E R

losses not previously recognised 2GR E = (3)
Overprovision in prior years NEFERREE - (4)
Effect of share of tax of an associote 7 fhHEE A RIFIBZ & 32 10
Others Hth - |
Tax credit HIAE R (2) (2)

Details of potential deferred taxation not provided for in the

year are sef out in note 31.

BRFAYEBRGBEELCHEARE
BNMIEEST -
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The calculation of the basic and diluted (loss) eamings per BREARREE (BE) BF TR THI#
share is based on the following dafa: BETE ¢
THE GROUP
REE
2005 2004
kG —TTF
(Loss) earnings for BUGTEERERK
the purposes of basic and 5 (B8 BNz
diluted (loss) earnings per share (&8 &M (HK$260M) HK$ 10M
BEET BEAT
Weighted average number PRI EZR
of ordinary shares for BEAR N #E
the purpose of calculating (B18) Bz
basic and diluted (loss) LR
earnings per share IR 58K 639,369,988 639,368,115
The computation of diluted (loss) earnings per share for both HRARFZBRELBRER Z21TE
years does not assume the exercise of the share options and BRARAKRNO ZFATERS @ St
warrants of the Company because the exercise prices of the BB LA MERE 2 5RkEE (BE) &
share options and warrants were greater than the average M B I SR AR AN~ B 2 B A A N SR IR

market price of the Company's share. EEITHE -
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THE GROUP
REHE
2005 2004
—ETRF —EETPNF
HK$'M HK$'M
BEATT BEATT
Directors’ fees = Yokn 1 2
Basic salaries, allowances HAF 2R
and other benefits-in-kind HihEYHz 10 10
Discretionary bonuses BYISIEAL 10 10
Total emoluments i 4258 21 22
No emolument was paid or payable to the directors as an REEWEEMDAIHEN TEE 2B
inducement to join the Company and no compensation was SEAMARRN R ZREN - INEB 5%
paid or payable to directors or past directors for loss of BN FTEEFRAEST 2 BEBAE -
office.
Directors’ fees of HK$ 1 million (2004: HK$2 million) were Ll BIERMN TRIYIERNTEEZ
payable fo independent non-executive directors. No other EF#82 1,000,000 (ZEZF W
emoluments were paid or payable fo the independent non- F : 2,000,000 L) o I & A(E ] EAth

executive directors. B ENTEBILIFRTEEZEE -
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Emoluments of the directors were within the following bands:

EEMENF AR :

2005 2004

—ETRE —ETME

No. of No. of

directors directors

BEAH BEAH

Nil - HK$ 1,000,000 Z— 1,000,000%7T 4 4
HK$1,000,001 - HK$ 1,500,000 1,000,0017%87t—1,500,0007% T = |
HK$19,000,001 = HK$19,500,000 19,000,001/ t— 19,500,000 T ] =
HK$19,500,001 - HK$20,000,000 19,500,001 t— 20,000,000/ 7T = |
5 6

Of the five highest paid individuals, one [2004: one) is a
director of the Company, whose emoluments have been
included in note 14 above. Details of the emoluments of the

remaining four (2004 four] individuals are as follows:

REBBESHFMALH  Hp—2 (=
ZENE : —R) RARBET - LM
SEIR EXHEI4 - HpmE (ZF
THE - OB AT ZHMESFBOT :

THE GROUP
REE
2005 2004
T RF ZZTYF
HK$'M HK$'M
BEAT BEBTT
Basic salaries, allowances HAHE 28R
and other benefits-in-kind Hith B Flz 6 6
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Their emoluments were within the following bands: REME N F T AR
THE GROUP
AEE
2005 2004
—TTIF —TTNE
No. of No. of
employees employees
EEAL EEAL
HK$1,000,001 - HK$ 1,500,000 1,000,0017%7— 1,500,000/ 7T 3 3
HK$ 1,500,001 - HK$2,000,000 1,500,001 7t— 2,000,000 T | |
4 4
THE GROUP
REH
HK$'M
BEET
Land and buildings in Hong Kong EEHEZPHEY
under medium-ferm lease T RETF
At Tst May, 2004 RZZEZNFRA—HR 182
Reclassified from property, BYE - #mK
plant and equipment REBEH DA 1
Deficit on revaluation BilRE (80)
Disposal HE (103)
At 30th April, 2005 R-ZZEZRFMA="H -

The investment properties were revalued at their estimated
open market value at 31st October, 2004 and 17th
December, 2004, the date that the Company announced
the disposal of investment properties, by Vigers Appraisal &
Consulting Limited, a firm of independent international
property consultants. This valuation gave rise o a revaluation
deficit of HK$80 million, which has been charged fo income

statement.

FRAMEER -FENE A=+ AR
—EEMET-AT LR (RARAMHEE
FIRE M B BB E Y R R T
84 P AP (R IR A R M 3t AR A
HREHGE B EEEE G
80,000,000/ 7 - ER MR NI °
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leasehold
improvements,
land and furniture,
buildings fixtures, Moulds,
in Hong Kong equipment foolings and
under medium — and motor Plant and production
ferm lease vehicles machinery films Total
BRiET#HEL DREE - I IR
HEZEE KM -£E - REE
TRkEF RERAE e RER wEy
HK$'M HK$'M HK$'M HK$'M HK$'M
BEAT BEETL BEETL BEETL BEET
THE GROUP FrEE
COST OR BARER
VALUATION i
At Tst May, 2004 RZFTMERA—R 76 252 697 346 1,371
Additions NE = 7 12 6 25
Reclassified to BHAEE
investment properties BEME (2) - - - (2)
Disposals and writeoffs & K fisH (74) 8) - - (82)
At 30th April, 2005 RZZZERF
mA=+AH = 251 709 352 1,312
DEPRECIATION AND  #TER
IMPAIRMENT LOSS  JHfESE
At Tst May, 2004 RZZZEMERA—H 45 211 459 321 1,036
Provided for the year — ANEE R ] 9 34 6 50
Reclassification EbE] (1) - - - (1)
Impairment HIE - - 4 = 4
Eliminated on HERE
disposals and writeoffs K isH (45) 8) - - (53]
At 30th April, 2005 RZZZERF
mA=+AH = 212 497 327 1,036
NET BOOK VALUES  BREFE
At 30th April, 2005 RZETRF
mA=+AH = 39 212 25 276
At 30th April, 2004 RZZEMF
MA=+AH 31 41 238 25 335
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An analysis of the valuation of the Group's land and buildings

is as follows:

AEBLHMEBFT 2 EESTEHIIN
T

At 1992 professional valuation — NN ZFHEMNE
At 1996 professional valuation  —ALASNFEFEHEfHE

2005 2004
—ELTRF —ETPF
HK$'M HK$'M
AEBT AEBT
= 46

- 30

= /76

The Group's properties carried at 1992 and 1996
professional valuations were respectively valued on 30th
April, 1992 and 30th April, 1996 by independent firms of
chartered surveyors on an open market value basis. The
1992 professional valuation was made by Messrs. Knight
Frank Kan & Baillieu and the 1996 professional valuation
was made by Messrs. Knight Frank & Kan. Such revaluations
resulted in a total surplus of HK$ 130 million which was
credited fo other properties revaluation reserve. Had the
Croup's properties been carried at cost less depreciation

and impairment losses, the carrying amount of such assets

at 30th April, 2004 would have been HK$ 18 million.

During the year, the Group reviewed the recoverable amounts
of plant and machinery and accordingly, made a full
impairment loss of HK$4 million in respect of plant and

machinery that can no longer be used.

AEBZYMER—AN_FR AKX
FZERGEEDHBIKFAEMTS
AR—NWh—FOA=1tBR—-AAKX
FHA=THRZRAMMEEIEFEF
flie —AN_F2EXMEETIRERES
RETELERFTG  —ANARFZE
XHETHERANETIELEERT
i - RFEMEEA 130,000,000
TTZEH% MZERREBAEMYE
EfRFHEER - WAKRE Z Y ERKAR
WEXBREBRIIE M BRENZ
FEER_TTENFMA=THZERE
B 18,000,000% 7T °

AEBRFARE R Z TR E R
MU ETBERAZ KR BEHRRE
E 8 4,000,000% 7T °
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COST
At 1st May, 2004 and 30th April, 2005

THE GROUP
ZN N
HK$'M
BEAT
ﬁ$
R-ZZNFRA-—BR-_ZZRAFNA=TH 1

AMORTISATION
At 1st May, 2004 and 30th April, 2005

R-ZEZNFRA-—BR-_ZETRAFMA=1TH 1

CARRYING AMOUNT

BREFE

At 30th April, 2005 and 30th April, 2004 RZZZRFWA=+HRZZZENFMNA=+H -

The amortisation period adopted for goodwill is three years. BEZHHEBR=F -

THE COMPANY

PiN/NEE]
2005 2004
—ETRHEF —EEWE
HK$'M HK$'M
BEETT BEETT
Unlisted shares, at cost less E TR AR
impairment losses BEEE 115 123
Amounts due from subsidiaries, )= NGIE ]
less allowances Rk A 1,207 1,286

1,322 1,409
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The following are the particulars regarding the Company's
subsidiaries as at 30th April, 2005 which principally affect

the results, assefs or liabilities of the Group as the directors

are of the opinion that a full list of all the subsidiaries will be

of excessive length. These subsidiaries operate principally

in the place of incorporation unless otherwise indicated.

Place of
establishment/

EREERATILFENE A2 8
BRAE  BUNTARAAR-TE

TFEMA=+H=E

ESZ 2N SLES

BESBBEZHNBRARZEN B=E

BYEESN -

FREMBRARBEREARSZ

A AR L 3 B AT T e

Paid up
registered capifal/

Proportion of

nominal value of

registered capital /issued

Name of subsidiary incorporation Principal activities Issued share capifal  share capital held by
Va3 ExMRES/ BAEEM /&S
P B )& P30 B TBEH BEEITERA RS T (B L B
Company  subsidiary
ARE MEAR
% %
The Indusfrial Investment ~ Cayman Islands  Investment holding 2,050 ordinary shares 2.44 97.56
Company Limited HEHS REER of HK$1 each
2,050l & K@ E
18T ERBK
QPL (Holdings) Limited Hong Kong Investment holding 408,000,772 100 =
REERBRAF BB REEK ordinary shares of
HK$0.04 each
408,000,772
BREEC.04E T
L
QPL limited (note a) Hong Kong Manufacture and sale of 2 ordinary shares of - 100
mERBRAA (Hita)  BE integrated circuit HK$1 each and

leadframes, heatsinks
and stiffeners

SUERHESRKE R
SIRE - BB Rk
o8&

1,000 non-voting
deferred shares of
HK$1 each (note b)
2REREEET
ZEBR&1,0008%
BREGEIATZ
EREERELRD
(Hib)




Notes to the Financial Statements

S 285 47 B

For The Year Ended 30th April, 2005 HEZE_TZHRFMA=F+HILFE

Proportion of

Place of Paid up nominal value of
esfablishment/ registered capital/  registered capital/issued
Name of subsidiary incorporation Principal activities Issued share capifal  share capital held by
L/ R EXZMKES/ BBEEREM/ BES
Gl=PNGIEL P 32 3 B TBEHB BEHITRA A T {E L B
Company  subsidiary
ARE WEBAF
% %
Sanwah Group Limited Hong Kong Property investment 2 ordinary shares of = 100
5 MERE HK$1 each
2REBREEIET
ZERK
Talent Focus Indusfries Hong Kong Manufaciure and sale of 2 ordinary shares of 50 50
Limited (note a B stamped leadframes HK$1 each
BRREXBRAT and moulds 2 EREE AT
(Htita) BERHEER S| RIE ZEBR
ERI&
QPL (US) Inc. United States Distribution of infegrated 150,603 ordinary shares 66.4 33.6
of America circuif leadframes of no par value, paid
XE and investment holding up fo US$4,071,281
2 HERE K S| R E 150,603/ & &
R E K TER  EfURAK
4,071,281% 7T
Nofes: Hrat

(@)  Operating principally in the PRC

(b)  The deferred shares, which are held by the Group, are

practically of no economic value.

(c)  None of the subsidiaries had issued any debt securities af the

end of the year.

o) EERPELE -

[b) AAREEREZELERD -

REEE -

(o) 3 fm B 2 B30 4F 49 B 17 £ 4T 15 75 18

4 o
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THE GROUP
NE
2005 2004
—ZEThF —ETWF
HK$'M HK$'M
BEET BEET
Share of net assets e B EFE - 174
Negative goodwill arising from R BB E & 2
deemed acquisitions (note) BEE (Wit) (2) (3)
(2) 171
Market value of shares held REEFBRD
by the Group ZhiE 418 948
Interest in an associate represents the Group's 42.45% BERREREAEBMAERMASES

(2004: 42.54%) inferest in the issued ordinary share capital
of ASAT Holdings Limited (“ASAT"), a limited company
incorporated in the Cayman Islands and its shares are listed

on the NASDAQ. ASAT and its subsidiaries are principally

engaged in the provision of assembly and tesfing of infegrated

circuits.

i AK S 2 B R 2R RIASAT Holdings
Limited (T2 3 ]) E BT ERBIRR AR Z
42 45% (ZFZMMF : 42.54%) s -
LRI ZBRNEEETHESFEE SR
BWERHE LT o KX REKBRAA

TERUEXRERER AR -
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Note:  Negative goodwill arising from deemed acquisitions Hiat - WERKBREEZEEE
THE GROUP
ZINES
HK$'M
BEBTT
GROSS AMOUNT BE
At 1st May, 2004 and 30th April, 2005 RZZEENFRA-—BER=ZZRFNA=1H o}
RELEASED TO INCOME BEZEWA
At Tst May, 2004 RZZEZMFRHA—H 3
Released during the year FRBR |
At 30th April, 2005 RZZZRFMA=1H 4
CARRYING AMOUNT IREE
At 30th April, 2005 RZZEZRFMA="H 2
At 30th April, 2004 RZZEZMFMA="+H 3
The negative goodwill is released to income on a straight- EEERATH (UEERXAITEEE
line basis over five years, the then remaining estimated ZIAETE R SR I i g AT A A HR)
weighted average useful life of the depreciable assets of NEZZEBEZRA -

ASAT.
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The following details have been exiracted from the audited

consolidated financial statements of ASAT prepared in

UTEMDIBBEERERXRERTEER
RS RARR . EBEZREHH

accordance with accounting principles generally accepted wE -
in Hong Kong:
2005 2004
—ZEThF —ETWEF
HK$'M HK$'M
BEBAET BEBAET
Results for the year FEXEE
Turnover - 1,516 1,674
Loss from ordinary activities before RTINS
taxation e
loss before non-recurring items ANEFEEEIEB A 2B (300) (35)
Impairment loss on property, plant ME - HBERREZ
and equipment B EE (156) (19)
Impairment loss on development FEKA 2 RE
expenditure B8 (85) -
Compensation charge for setflement  FFFAMAE 2
of a litigation HEER (36) -
Charge on early redemption of REBOELTER
senior notes Z X% - (81)
Facilities charges B - (2)
(583) (137)
Loss from ordinary activities before REE FE(RBRTLAT
taxation affributable to the Group HEXBER (174) (58)

During the year, the Company has discontinued recognition
of its share of losses of ASAT. The unrecognized share of
losses, both for the year and cumulatively, amounted to
HK$71 million (2004: Nil)

FA > ARAKIEEREADHEEKX
ZEE - RTHERIZDIEEBR (AFE
N RE) B /71,000,000 T (ZEE
e : &) o
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Financial position B BAR R,
2005 2004
—ZEEREF —ZTZTME
HK$'M HK$'M
BEBT BEBT
Non-current assefs EMBNEE 844 1,023
Current assefs mEEE 590 Q05
Current liabilities MEEE (399) (337)
Non-current liabilities EmBEE (1,202) (1,170)
Net (liabilities) assets F (BB EE (167) 421
Net assets affributable to the Group AL E E(LE EFE = 174
THE GROUP
THE COMPANY
REERAKRRF
2005 2004
—_EERF —ETTMEF
HK$'M HK$'M
BEBT BEBT
Non-rading equity securities listed FREEFEECER LT
in Hong Kong, at market value RAES - wHE 4 5




Particulars of the investee company are as follows:
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PIRERBIZHBWT -

Proportion of

nominal value of

Place of Class of issued share capital
Name of company incorporation Principal activities shares held held by the Group
NS
GIESE=R> e Rz &7
NGIER A E EEBEXRB Z R P 7 T {5 L B
Wafer Systems Limited Cayman Islands  Provision of network  Ordinary shares 12%

("Wafer”)
BERSERAT
([EEE])

Wafer is a company listed on the Growth Enterprise Market
of the Stock Exchange.

MEHS

infrastructure
solutions and
services

RIEMEEERR
A RER RS

EEk

BEBBXMAIERZ EHRF -

THE GROUP
REH

2005 2004
—EERF —EENF
HK$'M HK$'M
BEBTT BEATT
Raw materials and consumables [ B R an 37 34
Work in progress 2B m 10 10
Finished goods S an 5 6
52 50
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The Group allows a credit period ranging from 30 to 60
days fo ifs trade customers. Rentals receivable from tenants

are payable on presentation of debit notes.

The following is an aged analysis of trade receivables at the

balance sheet date:

AEBRETESEPZEEHN T30
£260B - BEEFTEZEHSHEERRA
FNEYgER -

REER - BEHREREZ R DTN

T

THE GROUP
ZINES

2005 2004
—EERF —ZETMEF
HK$'M HK$'M
BEET BEET

Trade receivables B 5 RWEIE
Within 30 days 30HA 17 14
Between 31 and 60 days 31260H 11 10
Between 61 and 90 days 61Z290H 6 3
Over 90 days QOB 12 11
46 38
Other receivables H fth FE YR IE ] 4
47 42




The Group allows a credit period of 30 to 60 days fo its

associate.

The following is an aged analysis of frade receivables due
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from an associate at the balance sheet date:

THE GROUP
NS

2005 2004
—TTAF —ZETWF
HK$'M HK$'M
BEAET BEAETT
Within 30 days 30BA 13 29
Between 31 and 60 days 31&260H 8 15
Between 61 and 90 days 61E90H 1 -
Over 90 days QORM E 5 =
27 44

The following is an aged analysis of frade payables af the

balance sheet date:

REEH  BZRMNFIEZRES TN
—|t .

THE GROUP
NS

2005 2004
—TETAF —ZETOWF
HK$'M HK$'M
BEBAET BEBAET

Trade payable B EMNFIA
Within 30 days 30E R 7 16
Between 31 and 60 days 31£60H 4 Q
Between 61 and Q0 days 61290H 1 4
Over 90 days QORI 3 8
15 37
Other payables HAth &~ 5RIR 2 23
17 60
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THE GROUP
AND
THE COMPANY
REERARF
2005 2004
—_FFAF —FFTMF
HK$'M HK$'M
BEET BEET
Provision for operating lease FEfT & R4
obligations and industrial grants EERTE
payable BB
within one year —FR Q 29
in the second year MERFENRN - 8
Q 37

They represent the provision for obligations crysfallised under
guarantees provided by the Company in respect of operating
lease obligations and industrial grants of its former subsidiaries
incorporated in the United Kingdom from NAW and WDA,
as disclosed in note 10. In May 2004, the Company came
into an agreement with NAW and WDA for the sefflement
of the liabiliies in a sum of GBP2.7 million. Pursuant fo the
agreement, the Company setled GBP 2.1 million during the
year ended 30th April, 2005 and a further GBPO.3 million
in July 2005. In August 2005, the remaining balance
GBPO.3 million has been agreed to be repayable by 3

equal monthly instalments commencing January 20006.

ZERBEARARERREFEMAL
Z ETH 8 2 R 2 Bl B NAW R WDAR 1§
ZEXEMHEERITEEBmMREMHRER
BT ZRERARESL  HBERKEI0H
B -R-_ZTTMOFARTHIOA » XRF
BONAW KR WDAE B #H & »
2,700,000 B EEEH - REZ W
& ARFRBE_TTRFOA=F
HIFFEER2 100,000 - BN
ZERF L ABEEI00,0008E - ¥
—ZETRFNA - #R300,000%E T3
BEKH —_FTTARF-AED =ZHIRA

EFHEE -
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THE GROUP AND THE COMPANY

AEBERARAR
Number of shares Nominal Value
f 5 &k B HE
2005 2004 2005 2004
—ETTIF “TINF —TTLHE _TEIMF
HK$'M HK$'M
BEAT HEAT
Authorised: EERA :
Ordinary shares of SiREME0.08% T
HK$0.08 each L@
At beginning and G
end of year R 1,500,000,000 1,500,000,000 120 120
Redeemable preference shares SIREEO.02/ 7T
of HK$0.02 each ZAEE @R 500,000,000 500,000,000 10 10
Issued and fully paid: BETRBREA
Ordinary shares of SREME0.08% T
HK$0.08 each LiEk
At beginning of year E9) 639,369,842 639,367,505 51 51
Issue upon exercise RRRERETE
of warrants mET 2R 310 2,337 - -
At end of year FR 639,370,152 639,369,842 51 51
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Warrants

At 1st May, 2003, the Company had outstanding warrants
of HK$635,458,881 entitling the holders fo subscribe for
103,494,932 new shares at an exercise price of HK$6.14,
as adjusted, per share at any fime from 2%th January, 2001
to 28th January, 2004. During the year ended 30th April,
2004, 2,337 shares were issued upon exercise of warrants

and the remaining warrants lapsed.

On 11th October, 2004, the Company passed a resolution
fo approve the issue of bonus warrants, on the basis of one
warrant for every five existing ordinary shares. 127,873,968
warrants were then issued on 15th October, 2004 and confer
rights to holders to subscribe for an equivalent number of
ordinary shares of the Company at a subscription price of
HK$1.82 per share, subject to adjustment, at any time from
15th October, 2004 up to and including 14th October,
2007 . Registered holders of 310 warrants exercised their
rights during the year and, af 30th April, 2005, the Company
had outstanding 127,873,658 warrants.

Share option scheme

The Company’s share option scheme (the “Scheme”), which
was adopted pursuant fo a resolufion passed on 14th April,
2000 for the primary purpose of providing incentives to
directors and eligible employees, was expired on 13th April,
2005 but its terms remain in full force and effect in respect
of the outstanding options previously granted. Under the
Scheme, the Board of Directors of the Company may grant
opfions fo eligible employees, including executive directors
of the Company and its subsidiaries, to subscribe for shares

in the Company.

L

R-ZZTE=FRA—HB ' ARAAZHEEK
ITIERIRAEE E 635,458,881 87T ' £
BAAIRZZEE—F—HAZTNAHEZ
ZEMF—-A =+ N\BEAFREER
6 I4B T 2 RAETEEBRE
103,494, 93251k n - HE_ZZ N
FHA=FTHLEFE - 2,337REMHR
RIREBETERRT  HARRES
BEERK

R-ZFTWNE+A+ B ARFAEB
RERLEREHEARBAR EBRA
B REEE 2 EEHTALNRR
REE - 127,873,068 BIIEZEE N =
ZTENETATREBREL  ARZZE
ME+A+THERAE_ZTLFETA+O
B (B#E%E)HE  BREAREESK
Befn1.828 7w (Al FRE) REHERK
BZARBIEBK - FREH3I0NRA
RIEBZERTBEATERES 2EN
MR -_ZTZTRFOA=1+H  XRAH
127,873,65817 W R1T{E 2 BIAERE °

BIRESTE
ARRBRER_FTTETFHATHAR
BORBRENBRES ([5H8])
TERARREERAERERRMKE
B ER-_ZZTAFMOA+T=HEm "
HEEL SRR BL ST AT IR iR R 1T (6 2 FE A
DAETRRS - REE - ARAE
FeNRAERARRRENBARZH
TEFENZABERERR OB -
ARBEARARD
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Share option scheme (Continued)

At 30th April, 2005, the number of shares in respect of
which options had been granted and outstanding under the
Scheme was 19,291,000 (2004: 20,385,000),
representing approximately 3% (2004: 3.2%) of the shares
of the Company in issue at that date. The total number of
shares in respect of which options may be granted under the
Scheme is not permitted to exceed 10% of the number of
shares of the Company in issue at any time excluding the
aggregate number of shares which have been allotted
pursuant fo the Scheme. The number of shares in respect of
which options (including those exercised and outstanding
opfions) may be granted to any individual is not permitted o
exceed 25% of the maximum aggregate number of shares
of the Company subject to the Scheme. No options shall be
granted to any individual if the aggregate of the amount for
which shares may be subscribed in respect of outstanding
options exceeds 10 fimes of the then annual salary of the

individual.

Options granted are deemed to be accepted upon payment
of HK$ 1. Options may be exercised at any time from the
date of acceptance or the date of one year after the date of
employment of each individual grantee, whichever is the
later. The expiry date of an opfion is determined by the
directors of the Company and shall not be later than the fifth
anniversary of the date of acceptance of an option. The
exercise price is defermined by the directors of the Company,
and will not be less than the higher of the nominal value of
the Company's shares, and 80% of the average closing price
of the share for the five business days immediately preceding

the date of grant.

BRESE (@)

R_ZEZREMA=1AH REFEE
B RARITEZERERY R 2BRHEE
19,201,000 (=T T [ F :
20,385,000/%) ' thARARERZ 2%
TRHDHI%R(ZTZTWMEF : 3.2%) 18
Betal R o BIREMP R 2 RH B
TEBEA QR ERREZEZETRNG
(TEEEBEERE ZRH 8 E)
10% o [AfE ] @ Bl A 4= 3% 5 g B 42 (2
FETERERTEZERE) PR
ZBRMEE - TEBEARRRETE
A FETZBROZSLE25% %@ 5]
AT ZHARITEBREERETE 2]
RERNBECHEEAEER 2 FH L8
1075 - AIRBRZALREBRE -

ERARINIETHRBHERCENE
Pt - BREAREZMAERXLTERE
AERANEERN—FE B (UARE
FERE)BERITE - BIREZE R BB
BHARARERRE @ ETFERERE
BEGABRTROBAFZAH - 7EE
BARAREREE  ETFEREAF
P fp EME MR B A AT @& = B R
FHKTEZ80rME 2B EE °
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Share option scheme (Confinved) BRESE (@)
Movements of the outstanding Company's share options held EEZLEEMBERARTERARABR
by directors and employees are as follows: zE2BHMT

At Tst At 30th At 30th
Option type May, 2003 lapsed April, 2004 lapsed April, 2005

RZEE=F RZZETMF R-_ZTZHF
BB R AA—H A% WmA=tH K% MWA=TH
Directors g%
A 12,910,000 = 12,910,000 - 12,910,000
Employees {2
A 9,485,000 (2,110,000 7,375,000 (1,094,000 6,281,000
B 100,000 = 100,000 = 100,000
9,585,000 (2,110,000 7,475,000 (1,094,000 6,381,000

Total #st 22,495,000 [2,110,000) 20,385,000 (1,094,000) 19,291,000

No options were granted and exercised during both years.

Details of specific categories of options are as follows:

MERBER D RITETABRE -

R BERIEREFBEDT

Option type Date of grant Exercise period Exercise price
B A HE 28 i B H T8 TEfE
HK$
BT
A 28th April, 2000 28th April, 2000 fo 25th May, 2005 /.97
—ETTF —EETFWA-_TNBE
mA=+NRH —ERAFREA-THH
B 3 1st May, 2000 31st May, 2000 fo 25th June, 2005 8.40

—EELTF
FA=+—H

“EEEFRA=T-AE
“ERREFAA-TEA
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Share option scheme (Continued)

The financial impact of share options granted is not recorded
in the Company's or the Group’s balance sheet unfil such
tfime as the options are exercised, and no charge is
recognised in the income statement in respect of the value of
options granted in the year. Upon the exercise of the share
options, the resulting shares issued are recorded by the
Company as additional share capital at the nominal value
of the shares, and the excess of the exercise price per share
over the nominal value of the shares is recorded by the
Company in the share premium account. Options which lapse
or are cancelled prior fo their exercise date are deleted from

the register of outstanding options.

BRESE (@)

EREAIREITER - REBRERSI S
BT ETTSEARARAEEZE
EABERAZRY  MEFKLEREZ
BENEFTABRGER - TEBRER -
RABFABZBRMEEARADET
BA - MBRTEEBERMEEZR
BRAIA AR R HARSD S ERA ° BT
RS SFH EREGNERAL

YRS I HE 2 A i B

Other
Capital properfies  Invesiment Goodwill Accumulofed
Shore  Confiibuted ~ redempfion ~ Capital ~ revaluation ~ revaluation ~ Translafion on [losses)
premium supls — reseve  reseve  reseve  resee resenve consolidation profis Totol
BAER s hEEf FAakA 2
RiyeE EHEH HE ExEh EfEE #E EiRE BBHE (BR)EW L]
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEEL BEET ABEET HEAT REAT AEAR BRER BEET BBEL REER
THE GROUP A58
At Tst May, 2003 RZFF=£1f-H 1,558 40 12 9 66 (14) = [45) (1,201} 425
Forfsiure of uncleimed RUAER
dividends k& = = = = = = = = I 1
Impairment loss on invesiment E#4%& 2 fE
in securities (nofe b) B (Hfb) = = - - - 14 - - - 14
Profitfor the year R - - - - - = = = 10 10
At 30t Apr, 2004 RZFTMEMA=FA 1558 40 12 9 06 = = (45 (1,190) 450
Capital reorgonisation kA4
[note ¢] (Hizt) (1,479) = = = = = = = 1479 -
Deficit on revaluction of ~ EHREZ
investment in securifies EfapE = = = = = ) = = 1
Translafion of overseos AERIMBAT
subsidicries and share RAKBERE
of associate reserve FlE - - - - - - (1) - - m
Release upon disposal HEnER
of properiies B - - = = (66) = = - 66 -
Loss for the year EREE = = = = = - - - (269) 269)
A0hANL 2005 R-TTREMATR 79 1 12 9 : fl n B 17
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Capital Investment
Share  redemption  Contributed  revaluation  Accumulated
premium reserve surplus reserve losses Tofal
N REEM
B 17 i B R BHEH #iHE ZRirBRE Pk
HK$'M HK$'M HK$'M HK$'M HK$'M HK$ M
BE®BT BEET BEAT BEXRT AEAT BEATR
THE COMPANY /NG|
RZET=F
At Tst May, 2003 AHA—H 1,558 12 76 (14) (1,531) 101
Forfeiture of unclaimed Y8 WK B ER
dividends gy = = = = 1 ]
Impairment loss on invesiment FE#H4& & 2 A &
in securifies (nofe b} B8 (Hah) = = - 14 - 14
Profit for the year FREAM - - = = 51 51
R-ZETWF
At 30t April, 2004 mA=+H 1,558 12 76 = (1,479) 167
Capital reorganisation BRAES
(note c| (Kt ate) (1,479 - - - 1,479 -
Deficit on revaluation of BHIREZ
Investment in securities HfLRE - - - (1) - (1)
Loss for the year FREE - - - - (27) (27)
RZETRF
At 30th April, 2005 mA=+H 79 12 76 (1) (27) 139
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Notes:

(a)

(b)

(c)

(d)

Contributed surplus of the Company represents the excess of
the net assets of subsidiaries acquired over the nominal value
of the Company’s shares issued as consideration thereof and
is available for distribution to the shareholders of the Company
under the Companies Act 1981 of Bermuda [as amended).
However, the Company cannot declare or pay a dividend,

or make a distribution out of the contributed surplus if:

(i)  itis, or would after the payment be, unable to pay its

liabilities as they become due; or

(i) the realisable value of its assets would thereby be less
than the aggregate of its liabilities and its issued share

capital and share premium accounts.

During the year ended 30th April, 2004, the directors
reviewed the carmrying amount of the non-rading equity security,
as described in note 21, with reference to the financial
performance and position and the market prices of the security
and defermined that the investment revaluation deficit has been
impaired. Accordingly, an impairment loss of HK$ 14 million
has been recognised in the income statement, which is

transferred from the investment revaluation reserve.

On 11th Ocfober, 2004, a special resolution was passed at
a special general meeting fo approve a capital reorganisation
scheme by the utilisation of share premium account to set off
accumulated losses of the Company at an amount of
HK$1,479 million outstanding at that date, thereby paving

the way for future declaration of dividend.

At 30th April, 2005, the Company's reserves available for
distribution to shareholders amounted to HK$49 million (2004:

nil).

et -

(a)

(b)

(c)

(d)

RRABZEHBRIEMRERBARE
EFEBANARERERBREMET
B zEEZR REARE-NN\—
FREEBAR) ZERBHKADIK
FARRRMBER < A - ETRIERT
AR FEEHBHEIRIOK MK
BHERDIK

li) 2ETE (ERIKERTE)EE
AWM zEE K

i) ARABEZAEREESED K
mAREEE BEBETREARRK
G ER=HEZHERM -

REBEE_TTNFOA=THLEFE -
EEZ2RZEHF W BREBA BN R T
EBERMIFEERAES ZREE (WM
H21p) - WAREREBEEM[MBREED
BiE - Bt ERRERBRERESR
BB HFHEERERE4,000,0008

JC ©

RZZEZWFE+A+—H - REREREH
RE LB — TR RIRE &= A& A
EAFE - B & MR R (B AR CA M
ZBARRE 2 RETHE51E1,479,000,000
BT RAKREIRKRBHK

RZZBZRFWMA=+H  ARAFAH
2k TR 2 # s /& 49,000,000% 7T
(ZETWmEF : &) -
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THE GROUP
REE
2005 2004
—ZEThF —ZETWF
HK$'M HK$'M
BEET BEET
Secured long term bank loans REEREMRPRITER
repayable S
within one year —F R 4 59
in the second vyear f-<Jl: = 1 59
in the third to fifth year, inclusive FE=ZLF (BFEERMF) - 2
5 120
Other secured long term loans RERHEMBERRPER
(note a) repayable (Hfata) 7
within one year —F A 20 =
in the second year FEF 35 =
55 =
Other unsecured long ferm loans AEEHMEERRAER
(note b) repayable (K1aEb) 7
within one year —F R 5 32
in the second vyear FE_F 1 20
in the third to fifth year, inclusive FE=ZLF (BFEERMF) - 27
6 79
Loans from a director (note ¢) BR—FARNEBEZ
repayable within one year EEER Watc) 68 20
134 219
less: Amounts due within one year & : IR —F AR Ei i 51 /&
shown under current liabilities ik JN=NI= P ¢ (97) (117
37 108
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At the balance sheef date and during the year, deferred tax
liabilities (assets) have been recognised in respect of the
temporary differences atiributable to the following:

REZEARER  AEECSHRIATEE
ZEREZREIRLEINBAEG (BE) :

THE GROUP &K
Property,
plant and Investment Tox
equipment properties losses Tofal
ES T
R REWME BBEAE L
HK$'M HK$'M HK$'M HKS$'M
BEAT BEAT HBHEET BEAT
At Tst May, 2003 RZZEZE=FHH—H 33 = (30] 3
Effect of change in tax rate e & A E
charged fo income MEEH
statement 42153 3 - (3) -
(Credit) charge fo the EAHQ s (k)
income statement 11153 12) 2 12 2
At 30th April, 2004 R-ZZZWMFMNA=+H 24 2 (21 5
(Credit) charge fo the R (0k)
income statement 1753 (3) (2) ] (4)
At 30th April, 2005 RZZZRFHNA=1H 21 = (20] ]

At the balance sheef date, the Group has unused tax losses
of HK$503 million (2004: HK$496 million) available for
offset against future profits. A deferred tax asset has been
recognised in respect of HK$ 116 million (2004: HK$123
million) of such losses. No deferred tax asset has been
recognised in respect of the remaining HK$387 million
(2004: HK$373 million) due to the unpredictability of future
profit streams.

At the balance sheet date, the Company has unused tax
losses of HK$ 13 million (2004: HK$ 11

for offset against future profits. No deferred tax asset has

million) available

been recognised due fo the unpredictability of future profit

streams.

REER  AEBERERBARKER
503,000,000/% E(=FF W F :
496,000,0005% 7T) 7] A3 K 85 K 2R 4
Me-ERREEERAEEREARE
16,000,000 T (=TT I F :
123,000,000 7T) * Bl EIETE R
AR A g I 3 L E #£387,000,000/8
T (ZZEZTMEF : 373,000,000/ 7T)
HMRBELERBEELE -

REHEHE  ARRIBRBAREER
13,000,000 Tt (Z T Z M F :
11,000,000/ 7T) + Al A {EHE AR R a
Moo R EERTRRIARROGEN - B &8
RIELERFERE -
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THE GROUP
ZANES
2005 2004
—TTRF —TEME
HK$'M HK$'M
BEBTT BEBTT
Additions to property, plant and NER/E - NG
equipment (note 1) (HizE17) 25 83
Decrease (increase) in accounts BEE - MBS NERE
payable for acquisition of Z FETERK
property, plant and equipment B (B hn) 12 (1)
Decrease in deposits for acquisition ~ HEBEWZ - #a8 RRE
of property, plant and equipment ZRER D (1) (4)
CASH OUTFLOW FOR PURCHASE ~ BEE¥3 - #33
OF PROPERTY, PLANT AND P&
EQUIPMENT ZBEEmd 36 78

At the balance sheet date, the Group had outstanding capital REZER  XEBEBRBITZERNARE
commitments as follows: W
2005 2004
—ZTETARF —EENEF
HK$'M HK$'M
BEET BEET
Capital expenditure in respect of BRABEDRE
acquisition of property, plant and RETRZME -
equipment authorised and M es R’
contracted for Z BRI 1 30
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The Group as lessee

At the balance sheet date, the Group had commitments in
respect of land and buildings for future minimum lease
payments under non-cancellable operating leases which fall

due as follows:

AEBEREEE

REER > AEERBEIARBEZER
MAERBEAER L REFT NN Z KK
EHEHEXHZEHANT :

2005 2004

—ZEThF —ZETWF

HK$'M HK$'M

BEET BEET

Within one year —FR 11 10
In the second fo fifth year inclusive E_ZENF (BREEMT) 36 35
Over five years HiEAF 105 113
152 158

leases are negotiated for a term of twenty years for certain
production facilities in the PRC and terms of one fo five years

for other land and buildings with fixed monthly rentals.

The Group as lessor
At the balance sheet date, the Group had contracted with

tenants for the following future minimum lease payments:

RPBEETEERBMS HO®KR=-1
FHAER  MEAMLHREFTHOR
E-EnFHENER YETBABETE
Be -

AEBERLEE
REER > AEEEF LA QA [RAHE
FRBMzBRFEEEHIT ¢

2005 2004

—ZTTARF —ZTTMEF

HK$'M HK$'M

BEBET BBET

Within one year —FRN = 22
In the second fo fifth year inclusive FE_E2FENLF (BEEEMT) - 32

= 54
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At the balance sheet date, there were contingent liabilities REER ABEBEOT
as follows:
THE GROUP THE COMPANY
ZiNES VNN
2005 2004 2005 2004
= e —ZTWNFE ZZTERE —TTME
HK$'M HK$'M HK$'M HK$'M
BEAT BEBT BEBTL BEBT
[a]  Cheques discounted with (o) R —FERTELR
a bank 2HE - | - -
Guarantees given by the ARARREFHBAF
Company for banking ZBRIREE
and credit facilities BB MmIES
granted fo subsidiaries ZER = = 98 228
- ] 98 228

In June 2001, the French tax authorities, affer carrying
out a tax examination of ASAT S.A., a former subsidiary
of the Group, for the accounting period from 1st May,
1996 to 13th April, 2000, claimed and challenged
the validity of the Group's infercompany debt transfers
and the deductibility of stock allowances made in
previous years. As described in note 37(a), the Group
undertook to indemnify all tax liabilities that will be
charged to ASAT S.A. before the disposal to ASAT.
During the year, ASAT S.A. has setiled the claims by
the French tax authorities which have withdrawn all tax
assessments and did not have any financial impact on

the Group.

(b)

R-ZZ—FXA  ZEBEKRER
—HAWNAARFREA-HE_ZTETETF
MAt=RestHEY —HAEE
Z B Bf B8 X AIASAT S.A. 2 B 75 #
TEE®R  RZARARKER &
RASERARRCEHEBRESH
BARBEFEFERBESAT
R o M EE37(a)fTit - A H
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On 9th April, 2003, ASAT initiated a lawsuit against
Motorola, Inc. (“Motorola”) in the United States District
Court for the Northern District of California by filing @
complaint for Declaratory Relief in a contract dispute
arising out of the inferpretation of certain defined terms
in a patent cross license entered info between Motorola
and the Group on 1st October, 1993 (the “Immunity
Agreement”). The dispute related fo the understanding
of the parties regarding the scope and range of royalty
bearing assembled products covered in the Immunity
Agreement. On 10th April, 2003, Motorola filed an
essentially identical complaint naming the Group and
ASAT as codefendants in the United States District Court
for the Northern District of Illinois. In its lawsuit in the
Northern District of lllinois, Motorola was alleging that
the Group and ASAT owed approximately US$8 million
in back due royalties and that Motorola was entitled fo
receive additional inferest at the rafe of one percent
per month on the alleged unpaid royalties. The Group
and ASAT denied the allegations that they owed
Motorola additional royalties in any amount beyond
those already paid under the Immunity Agreement and
the Group and ASAT infended fo vigorously defend the
litigation in the Northern District of California and to
seek to have the litigation stayed in the Northern District
of lllinois. On 17th June, 2003, a hearing was held
before the Magistrate Judge in the Northern District of
California regarding Motorola's motion to dismiss the
litigation in California or, alternatively, to stay the
proceedings in California pending the outcome of the
litigation in lllinois. In an Order dated 3rd July, 2004,
the Magistrate Judge denied both of Motorola's motions.
At 30th April, 2004, based on legal advice received,
the Group believed that it was too early to assess the
range of possible liability at that stage, if any, and no
amount had been provided for such matters in the

financial statements.
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(c)

(d)

(Continued)

In February 2005, the Group, in order to avoid incurring
further legal costs, entered into a setlement and mutual
release agreement with Motorola, on a without
admission of liability basis, by which all claims against
the Group will be setiled by payment of US$425,000
to Motorola in 10 equal monthly instalments with last
payment due in October 2005 and accordingly, the
compensation of approximately HK$3 million was
accrued in the financial statements and disclosed in

note /.

During the year, an employee initiated a lawsuit against
a subsidiary of the Company in the High Court in Hong
Kong for claiming damages of approximately HK$3
million arising from alleged injuries in relafion to an
alleged industrial accident in the work place. The
Company has taken out employees compensation
policy fo cover the alleged industrial accident and the
insurer has taken over conduct of the proceedings on
behalf of the Company on a without prejudice basis.
Accordingly, no provision for compensation has been

made in the financial statements.

(c)

()
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The subsidiaries of the Company operafing in Hong Kong
have established a defined contribution refirement scheme
for their employees. The assets of this scheme are held in a
separate frustee administered fund. The employees can elect
fo contribute a fixed percentage at either 3% or 5% of an
individual employee's monthly basic salary. The Group's
confributions to the scheme are the same as confributions
made by individual employees. The employees are entitled
to the whole of the employer's contributions and accrued
inferest thereon after completion of 10 years of service, or af
a sliding scale after completion of 3 to @ years’ service. The
Group's contributions made to employees who have left the
Group's employment prior to being fully vested with such
contributions are refunded to the Group. With effect from
1st December, 2000, cerfain existing scheme employees
have opted fo switch fo join the new mandatory provident
fund scheme set up in accordance with the Mandatory
Provident Fund Schemes Ordinance. New employees are
required fo join the new mandatory provident fund scheme.
The Group's contributions to both schemes are calculated at
3% or 5% of the employee’s monthly relevant income. The
confributions which exceed the confributions required by the
mandatory provident fund scheme, and are calculated at
5% of the employee's monthly relevant income but limited to
the mandatory cap of HK$20,000, are paid to the Group's
defined contribution retirement scheme as voluntary

contributions.

The PRC employees of the Group are members of a state-
managed refirement benefit scheme operated by the PRC
government. The Group is required to contribute certain
percentage of payroll costs fo the retirement benefit scheme
to fund the benefits. The only obligation of the Group with
respect to the refirement benefit scheme is to make the

specified contributions.

Confributions fo the schemes for the year ended 30th April,
2005 made by these subsidiaries amounted fo approximately
HK$2 million [2004: HK$2 million).
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At 30th April, 2005,

(a)

(b

In connection with the disposal of a 50% interest in
ASAT during the year ended 30th April, 2000, the
Group indemnified the acquiring investor group for
various ftax liabilities of the ASAT group by pledging its
shares in ASAT fo the investor group. The pledge initially
applies to 70% of the Group's inferest in ASAT and
decreases in stages to 0% over six years (subject fo
any tax indemnification amounts arising prior fo the
expiration of the six year period and remaining
outstanding upon expiration of this period).
Approximately 11% (2004: 13%) interest in ASAT was
pledged fo the investor group.

Plant and equipment with a net book value of HK$74
million (2004: HK$14 million) were pledged fo secure

cerfain bank and other loans granted to the Group.

At 30th April, 2004, all the Group'’s properties in Hong

Kong, approximately 9% interest in ASAT, a bank balance
of HK$ 18 million, trade receivables of HK$21 million and

a floating charge on the rental income of the Group were

pledged to secure certain bank loans. During the year, these

bank loans have been fully seftled and their respective

securities have been released upon disposal of properties.
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(b)
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In the ordinary course of its business, the Group entered info

(a)

REEEKS  AEEQETTIEE

the following related party transactions: AERS :
ASAT group (o) ZEKXEHE
2005 2004
—EETRF ZEETPF
HK$'M HK$'M
BEATT ER=Y:p
Sales of integrated circuit SHE SR E I S| AR AE
leadframes, heatsinks and BRENER B
stiffeners Inegig 195 255
Rental income GRS ON 20 24
Rental expenses H&xXiH - 1

(b)

Sales of integrated circuit leadframes, heatsinks and
stiffeners were carried out at market prices (2004: af
market price plus a premium of nof less than 5%).

Rental income is determined based on prevailing market
rent when the tenancy agreement was agreed between
the parties.

Rental expenses represented an allocation of cost of
relevant departments.

In August 2004, QPL Limited, a wholly-owned
subsidiary of the Company, entered into a pull system
program with ASAT Limited, a wholly-owned subsidiary
of ASAT, for reducing delivery cycle time by mainfaining
minimum inventory level agreed by both parties. For
finished goods produced by QPL Limited pursuant to
forecast provided by ASAT Limited but remained
undelivered for over 3 months, ASAT Limited is liable
for paying 50% of sale prices of these undelivered
finished goods to QPL Limited. At 30th April, 2005,
amount receivable from ASAT under this program and
included in deposits and accrued expenses amounted

to HK$4 million (2004: nil).

Interest free loans are obtained from a director, as
disclosed in note 29.
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Subsequent to the balance sheet date, the Company entered
info a securities purchase agreement with Asia Opportunity
Fund, L.P. and its affiliate funds ("AOF") which held
approximately 28.9% in the issued ordinary shares of ASAT,
and ASAT in relafion fo a US$ 15 million financing (equivalent
to approximately HK$ 117 million) for ASAT, of which the
Company will contribute US$7.5 million (equivalent to
approximately HK$58.5 million). ASAT will issue 300,000
convertible preferred shares for a total price of US$15 million
[equivalent to approximately HK$ 117 million), representing
an issue price of US$50.00 per convertible preferred share,
to be purchased by AOF and the Company in equal
proportions. Each convertible preferred share will, at any
fime and from time to time, be convertible, at the option of
the holder, info ordinary shares of ASAT at a conversion
price equal to US$0.09 per ordinary share (equivalent fo
US$0.45 per American Depository Share (“ADS"), one ADS
equivalent to 5 ordinary shares), subject to customary
adjustment for share splits, dividends, recombinations and
similar fransactions. The convertible preferred shares will also
be subject to a potential ‘reset’ of the conversion price on

1 October, 2006 to 80% of the average trading price of
ADSs during the preceding three months, subject fo a floor
of US$0.065 per ordinary share (equivalent to US$0.325
per ADS).

By way of arrangement fee, ASAT has agreed to issue fo the
Company and AOF, on Closing (as defined hereinafter),
five-year warrants to purchase a total of 5 million ordinary
shares (equivalent to 1 million ADSs, representing 500,000
ADSs for each of the Company and AOF), exercisable at a
price of US$0.01 per ordinary share [equivalent to US$0.05
per ADS). In addition, on Closing, ASAT will, to the further
benefit of the Company and ACF, issue five-yeor warranfs
to purchase of 15 million ordinary shares (equivalent to 3
million ADSs, representing 1.5 million ADSs for each of the
Company and AOF), also exercisable at a price of US$0.01
per ordinary share (equivalent to US$0.05 per ADS).
Accordingly, on Closing, the Company will be issued
warranfs fo subscribe a fofal of 10 million ordinary shares.
On issue of the warrants, no sums are payable to ASAT by
the Company. Closing of the purchase of the convertible
preferred shares will take place on 15th September 2005,
or such other date as the parties may agree in writing,
condifional upon, amongst other things, the obtaining of all
re{|evonf shareholders and regulatory consents and approvals
(it any).

The consideration of the Company will be in form of the
conversion, on a dollarfor-dollar basis, of its account
receivable due from ASAT as at Closing, with the balance,
up to US$7.5 million, payable in cash, funded from the

Company's infernal resources.
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