Interim Report A EAsRE

For the six months ended 30th June 2005 B £ —ZEZERFNNHA=+HIL~NEA

e  Sales was RMB1,306,755,000, an 8.0% increase over the same period of last year
EERE R AR 1,306,755,000 7T + BEFRE EF8.0%

e Operating profit was RMB185,899,000, a 1.4% decrease over the same period of last year
KR A AR 185,899,000 7T - MAFRIEATIE 1.4%

e  Profit attributable to equity holders was RMB 123,133,000, recording a 1.6% increase over the same

period of last year

A% R P F A A REE 123,133,000 7T BEFREA LT 1.6%

e Earnings per share was RMB 0.066, compared to RMB 0.065 of earnings per share in the same period

of last year
BlaN B AR 0.066 7T - ZFRBIEEHEFNAARE 0.065 7T

e  The Board of Directors has resolved not to declare any interim dividend (six months ended 30th June
2004: nil)
EEEEENRETHRE BEZTNFAA=THIEAEAR : H)
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The Board of Directors (the “Board”) of Beijing North Star Company Limited (the “Company”) is pleased to
announce the unaudited interim results of the Company and its subsidiaries (collectively the “Group”) for the six
months ended 30th June 2005 (the “Period”) as set out below:

CONDENSED CONSOLIDATED BALANCE SHEET
As at 30th June 2005

Unaudited Audited
As at As at
30th June 31st December
Note 2005 2004
RMB’000 RMB’000
(Restated)
ASSETS
Non-current assets
Property, plant and equipment 6 801,099 883,557
Investment properties 6 3,047,740 3,047,740
Land use rights 6 1,157,183 837,204
Properties under development 6 1,414,672 753,434
A jointly controlled entity 18,962 19,200
Deferred income tax assets 7,353 8,500
6,447,009 5,549,635
Current assets
Inventories 866,006 523,887
Properties under development for sale 635,878 1,104,893
Trade and other receivables 7 111,051 257,499
Cash and bank balances 781,259 500,879
2,394,194 2,387,158
Total assets 8,841,203 7,936,793
EQUITY
Capital and reserves attributable
to the Company’s equity holders
Share capital 8 1,867,020 1,867,020
Reserves
— Other reserves 9 1,975,017 2,595,781
— Retained earnings 939,663 195,766
— Proposed dividend — 280,053
4,781,700 4,938,620
Minority interests 154,640 153,554
Total equity 4,936,340 5,092,174
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CONDENSED CONSOLIDATED BALANCE SHEET

As at 30th June 2005

Note
LIABILITIES
Non-current liabilities
Long-term bank loans 11
Deferred income tax liabilities
Current liabilities
Trade and other payables 10
Current income tax liabilities
Short-term bank loans 11

Total liabilities
Total equity and liabilities
Net current (liabilities)/assets

Total assets less current liabilities
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Unaudited
As at

30th June
2005
RMB’000

400,000
524,412

924,412

2,457,279
23,172
500,000

2,980,451

8,841,203
(586,257)

5,860,752

Audited

As at

31st December
2004

RMB’'000
(Restated)

200,000
518,805

718,805

1,973,346
22,468
130,000

2,125,814

7,936,793
261,344

5,810,979
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CONDENSED CONSOLIDATED INCOME STATEMENT

For the six months ended 30th June 2005

Sales
Cost of sales

Gross profit

Other gains — net

Selling and marketing costs
Administrative expenses

Operating profit
Finance costs
Share of loss of a jointly controlled entity

Profit before income tax
Income tax expense

Profit for the period

Attributable to:
Equity holders of the Company
Minority interests

Earnings per share for profit attributable
to the equity holders of the Company during
the Period (basic and diluted)

Dividends
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Note

12

15

16

17

Unaudited
Six months ended 30th June

2005 2004
RMB’000 RMB’000
(Restated)

1,306,755 1,209,783
(960,651) (870,519)
346,104 339,264
18,483 14,761
(57,378) (57,886)
(121,310) (107,656)
185,899 188,483
(474) —
(238) (1,575)
185,187 186,908
(62,968) (62,884)
122,219 124,024
123,133 121,245
(914) 2,779
122,219 124,024

RMB6.6 cents

RMB6.5 cents
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1,306,755 1,209,783
(960,651) (870,519)
346,104 339,264
18,483 14,761
(57,378) (57,886)
(121,310) (107,656)
185,899 188,483
(474) —
(238) (1,575)
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(62,968) (62,884)
122,219 124,024
123,133 121,245
(914) 2,779
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months ended 30th June 2005

Unaudited
Six months
ended 30th June
2005 2004
RMB’000 RMB’000
Net cash generated from operating activities 626,434 407,244
Net cash used in investing activities (809,926) (365,907)
Net cash generated from/(used in) financing activities 463,872 (68,872)
Net increase/(decrease) in cash and bank balances 280,380 (27,535)
Cash and bank balance as at 1st January 500,879 1,342,371

Cash and bank balance as at 30th June 781,259 1,314,836
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30th June 2005

Note

Balance at 1st January 2004
As previously reported as equity
As previously separately reported
as minority interests
Adoption of HKAS 17 2(a)(i)
Adoption of HK-Int 2 2(a)(ii)
Adoption of HK-Int 3 2(a)(iii)

As restated

Profit and total recognised income
for the period

2003 final dividend

Increase in minority interests
as a result of the set up
of a new subsidiary

Balance at 30th June 2004

Balance at 1st January 2005
As previously reported as equity
As previously separately reported
as minority interests
Prior year adjustments
under HKFRSs
Adoption of HKAS 17 2(a)(i)
Adoption of HK-Int 2 2(a)(ii)
Adoption of HK-Int 3 2(a)(iii)
Opening balance adjustments
under HKFRSs
Adoption of HKAS 40 2(a)(iv)

As restated

Profit and total recognised income
for the period

2004 final dividend

Increase in minority interests
as a result of the set up
of a new subsidiary

Balance at 30th June 2005

Unaudited
Attributable to the equity
holders of the Company
Share Other Retained Minority

capital reserves earnings interests Total
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000
1,867,020 2,445,168 650,290 — 4,962,478
— — — 143,588 143,588
— — (2,083) (294) (2,377)
— (21,372) (76,724) — (98,096)
— — (12,100) (2,455) (14,555)
1,867,020 2,423,796 559,383 140,839 4,991,038
— — 121,245 2,779 124,024
— — (65,346) (3,795) (69,141)

— — — 14,730 14,730
1,867,020 2,423,796 615,282 154,553 5,060,651
1,867,020 2,691,049 597,951 — 5,156,020
— — — 161,962 161,962
— — (6,854) (1,104) (7,958)
— (95,268) (92,704) — (187,972)
— — (22,574) (7,304) (29,878)

— (620,764) 620,764 — —
1,867,020 1,975,017 1,096,583 153,554 5,092,174
— — 123,133 (914) 122,219
— — (280,053) — (280,053)

— — — 2,000 2,000
1,867,020 1,975,017 939,663 154,640 4,936,340
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES

This unaudited condensed consolidated financial information has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

This condensed consolidated financial information should be read in conjunction with the 2004 annual
financial statements.

The accounting policies and methods of computation used in the preparation of this condensed
consolidated financial information are consistent with those used in the annual financial statements for the
year ended 31st December 2004 except that the Group has changed certain of its accounting policies
following its adoption of new / revised Hong Kong Financial Reporting Standards (“new HKFRSs”) and
Hong Kong Accounting Standards which are effective for accounting periods commencing on or after 1st
January 2005.

This interim financial information has been prepared in accordance with those HKFRSs and interpretations
issued and effective as at the time of preparing this information (August 2005). The HKFRSs and
interpretations that will be applicable at 31st December 2005, including those that will be applicable on
an optional basis, are not known with certainty at the time of preparing this interim financial information.

The changes to the Group’s accounting policies and the effect of adopting these new policies are set out
in note 2 below.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES

(a) Effect of adopting new HKFRSs

In 2005, the Group adopted the new / revised standards of HKFRSs below, which are relevant to its

operations. The 2004 comparatives have been amended as required, in accordance with the

relevant requirements.

HKAS 1
HKAS 2
HKAS 7
HKAS 8
HKAS 10
HKAS 16
HKAS 17
HKAS 18
HKAS 21
HKAS 23
HKAS 24
HKAS 27
HKAS 31
HKAS 32
HKAS 33
HKAS 36
HKAS 38
HKAS 39
HKAS 40
HKAS Int 15
HKFRS 3
HK-Int 2
HK-Int 3

Presentation of Financial Statements

Inventories

Cash Flow Statements

Accounting Policies, Changes in Accounting Estimates and Errors
Events after the Balance Sheet Date

Property, Plant and Equipment

Leases

Revenue

The Effects of Changes in Foreign Exchange Rates
Borrowing Costs

Related Party Disclosures

Consolidated and Separate Financial Statements
Investments in Joint Ventures

Financial Instruments: Disclosures and Presentation
Earnings per Share

Impairment of Assets

Intangible Assets

Financial Instruments: Recognition and Measurement
Investment Property

Operating Leases — Incentives

Business Combinations

The Appropriate Policy for Hotel Properties

Revenue — Pre-completion Contracts For the Sale of Development Properties
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

(@)

Effect of adopting new HKFRSs (Continued)

The adoption of new / revised HKASs 1, 2, 7, 8, 10, 16, 18, 21, 23, 24, 27, 31, 32, 33, 36, 38 and 39
HKAS-Int 15 and HHFRS 3 did not result in substantial changes to the Group’s accounting policies.
In summary:

— HKAS 1 has affected the presentation of minority interests, share of net after-tax results of
jointly controlled entity and other disclosures.

— HKASs 2,7, 8, 10, 16, 18, 21, 23, 27, 31, 32, 33, 36, 38, 39, HKAS-Int 15 and HKFRS 3 had
no material effect on the Group’s policies.

— HKAS 24 has affected the identification of related parties and some other related party
disclosures.

The adoption of HKAS 17 has resulted in a change in the accounting policy relating to the
reclassification of land use rights from property, plant and equipment, properties under development,
inventories to operating leases. The up-front prepayments made for the land use rights are expensed
in the income statement on a straight-line basis over the period of the lease or where there is
impairment, the impairment is expensed in the income statement. In previous years, the land use
rights were accounted for at cost less accumulated amortisation and accumulated impairment.

The adoption of HKAS 40 has resulted in a change in the accounting policy of which the changes
in fair values of investment properties are recorded in the income statement as part of other gains.
In previous years, the increases in fair value were credited to the investment properties revaluation
reserve. Decreases in fair value were first set off against increases on earlier valuations on a portfolio
basis and thereafter expensed in the income statement.

The adoption of HK-Int 2 has resulted in a change in the accounting policy of which the hotel
properties are stated at cost less accumulated depreciation and accumulated impairment and
depreciation is expensed in the income statement on a straight-line basis over the estimated useful
life. In previous years, hotel properties were treated as part of investment properties and stated at
fair value, were not depreciated.

The adoption of HK-Int 3 has resulted in a change in the accounting policy of revenue recognition.
Revenue from sales of properties is recognised upon completion of sale agreements, which refers
to the time when the relevant properties have been completed and delivered to the purchasers
pursuant to the sale agreements to opposed to the stage of completion method used in previous
years.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

(a) Effect of adopting new HKFRSs (Continued)

Changes in the accounting policies have been made in accordance with the transition provisions
in the respective standards. All standards adopted by the Group require retrospective application

other than HKAS 40.

Since the Group has adopted the fair value model, there is no requirement for the Group to restate
the comparative information, any adjustment should be made to the retained earnings as at 1st
January 2005, including the reclassification of any amount held in revaluation surplus for investment

properties.

(i) The adoption of HKAS 17 resulted in:

Effect on Assets
Decrease in inventories

Decrease in properties under development

Increase in land use rights

Increase in deferred income tax assets

Effect on Equity
Decrease in opening balance
of retained earnings
Decrease in profit attributable to the
equity holders of the Company
Decrease in opening balance
of minority interests
Decrease in profit attributable to
minority interests

1 8 Beijing North Star Company Limited 2005 Interim Report

31st December 30th June
2004 2005
RMB’000 RMB’000
(255,010) (242,920)
(594,072) (573,817)
837,204 799,433
3,920 5,710
(7,958) (11,594)
(2,083) (6,854)
(4,771) (2,826)
(294) (1,104)
(810) (810)
(7,958) (11,594)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2.

CHANGES IN ACCOUNTING POLICIES (Continued)

(@)

Effect of adopting new HKFRSs (Continued)

Effect on profit attributable to the equity holders of the Company:

Increase in administrative expenses

Increase in finance costs

Decrease in cost of sales

Decrease in income tax expense

Decrease in minority interests of current period

Decrease in earnings per share
(basic and diluted) (RMB cents)

The adoption of HK-Int 2 resulted in:

Effect on Assets
Decrease in property, plant and equipment

Effect on Liabilities
Decrease in deferred income tax liabilities

Effect on Equity

Decrease in opening balance of
retained earnings

Decrease in opening balance of
revaluation reserve

Decrease in profit attributable to
the equity holders of the Company
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Six months ended 30th June

2005
RMB’000

(5,815)

(364)
752
1,791
810

(2,826)

0.2

31st December
2004
RMB’000

(280,555)

(92,583)

(76,724)
(95,268)

(15,980)

(187,972)

2004
RMB’000

(3,249)

345
958
156

(1,790)

0.1

30th June
2005
RMB’000

(292,875)

(96,649)

(92,704)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

(a) Effect of adopting new HKFRSs (Continued)

(iii)

Effect on profit attributable to the equity holders of the Company:

Increase in cost of sales
Decrease in income tax expense

Decrease in earnings per share
(basic and diluted) (RMB cents)

The adoption of HK-Int 3 resulted in:

Effect on Assets
Increase in inventories

Effect on Liabilities
Decrease in deferred income tax liabilities
Increase in trade and other payables

Effect on Equity
Decrease in opening balance of
retained earnings
(Decrease)/Increase in profit attributable
to the equity holders of the Comapny
Decrease in opening balance of
minority interests
(Decrease)/Increase in profit attributable to
minority interests
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Six months ended 30th June
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(2,455)

(4,849)

(29,878)
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(10,686)

0.9

30th June
2005
RMB’000

(22,574)

22,574

(7,304)

7,304



AREBELERARSHMBEEMEE

2. EETHBERNEE @
(a) HRAHMBTEUBREEANTE (@)

(iii)

HE A QR RIR B GO R

HE KA E I
FGHE B D

SREF R (EAREE)

(ARED)

2mMT

BEAAZ+RHLEAEAHE

RMEBEHEA -TEFEIRNANTE :

HEENRE

7 % % 10

HEENRE
EER AR EA R D
J& A5 B H ftb R A< R O 38 0

HRERENTE
HRA 4R B ) ) 9 OB
= B R 2 A RROR B A O A EY
CR ) /4
HI 90 D B R M s R
A HR D BB R 8 28 Y
OB 4) /48

—EZRE —EENE
ARE T ARBE T
(12,321) (15,950)
4,066 5,264
(8,225) (10,686)
0.4 0.9
“EEME C-RHEF
+=—A=+—H AA=1+H
AREF T AREF T
260,686 —
(10,612) —
301,176 —
290,564 —
(12,100) (22,574)
(10,474) 22 574
(2,455) (7,304)
(4,849) 7,304
(29,878) —

EREREXBROERIE —TTRFPHARSE 23



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

(a) Effect of adopting new HKFRSs (Continued)
Effect on profit attributable to the equity holders of the Company:

Six months ended 30th June

2005 2004
RMB’000 RMB’000
Increase in sales 232,048 21,769
Increase in cost of sales (191,558) (12,466)
Increase in income tax expense (10,612) (3,070)
Increase in profit attributable to
minority interests (7,304) (2,455)
22,574 3,778
Increase in earnings per share

(basic and diluted) (RMB cents) 1.2 0.3

(iv)  The adoption of HKAS 40 resulted in an increase in opening retained earnings 1st January
2005 of RMB620,764,000 and a decrease in opening other reserves at 1st January 2005 of
RMB620,764,000.

No early adoption of the following new Standards or Interpretations that have been issued but are
not yet effective. The adoption of such Standards or Interpretations will not result in substantial
changes to the Group’s accounting policies.

HKAS 19 (Amendment) Actuarial Gains and Losses, Group Plans and Disclosures
HKFRS-Int 4 Determining whether an Arrangement contains A Lease

(b) New Accounting Policies

The accounting policies used for the condensed consolidated financial information for the six
months ended 30th June 2005 are the same as those of the 2004 annual financial statements
except for the following:
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

2.1

22

2.3

2.4

Acquisition of subsidiaries and jointly controlled entity

The purchase method of accounting is used to account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured as the fair value of the assets given, equity instruments
issued and liabilities incurred or assumed at the date of exchange, plus costs directly attributable
to the acquisition. Identifiable assets acquired and liabilities and contingent liabilities assumed in
a business combination are measured initially at their fair values at the acquisition date, irrespective
of the extent, of any minority interests. The excess of the cost of acquisition over the fair value of the
Group's share of the identifiable net assets acquired is recorded as goodwill. If the cost of acquisition
is less than the fair value of the net assets of the subsidiary acquired, the difference is recognised
directly in the income statement.

An investment in a jointly controlled entity is accounted for using the equity method from the date
on which it becomes a jointly controlled entity. On acquisition of the investment, the measurement
and recognition of goodwill is same as that of goodwill arising from the acquisition of subsidiaries.
Goodwill relating to a jointly controlled entity is included in the carrying amount of the investment.
Appropriate adjustments to the investor’s share of the profits or losses after acquisition are made
based on their fair values at the date of acquisition.

Translation of foreign currencies

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income statement.

Property, plant and equipment

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each
balance sheet date.

Investment properties

Land crrently held for undertermined future use and property that is held for long-term rental yields
or for capital appreciation or both, and that is not occupied by the companies in the consolidated
Group, is classified as investment property.

Investment property comprises land held under operating leases.

Land held under operating leases are classified and accounted for as investment property when
the rest of the definition of investment property is met. The operating lease is accounted for as if it
were a finance lease.

Investment property is measured initially at its cost, including related transaction costs.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

2.4

Investment properties (Continued)

After initial recognition, investment property is carried at fair value. Fair value is based on active
market prices, adjusted, if necessary, for any difference in the nature, location or condition of the
specific asset. If this information is not available, the Group uses alternative valuation methods
such as recent prices on less active markets or discounted cash flow projections. These valuations
are reviewed annually by external valuers. Investment property that is being redeveloped for
continuing use as investment property, or for which the market has become less active, continues
to be measured at fair value.

The fair value of investment property reflects, among other things, rental income from current
leases and assumptions about rental income from future leases in the light of current market
conditions.

The fair value also reflects, on a similar basis, any cash outflows that could be expected in respect
of the property. Some of those outflows are recognised as a liability, including finance lease liabilities
in respect of land classified as investment property; others, including contingent rent payments,
are not recognised in the financial statements.

Subsequent expenditure is charged to the asset’s carrying amount only when it is probable that
future economic benefits associated with the item will flow to the Group and the cost of the item can
be measured reliably. All other repairs and maintenance costs are expensed in the income statement
during the financial period in which they are incurred.

Changes in fair values are recognised in the income statement.

If an investment property becomes owner-occupied, it is reclassified as property, plant and
equipment, and its fair value at the date of reclassification becomes its cost for accounting purposes.
Property that is being constructed or developed for future use as investment property is classified
as property, plant and equipment and stated at cost until construction or development is complete,
at which time it is reclassified and subsequently accounted for as investment property.

If an item of property, plant and equipment becomes an investment property because its use has
changed, any differences resulting between the carrying amount and the fair value of this item at
the date of transfer is recognised in equity as a revaluation of property, plant and equipment under
HKAS 16. However, if a fair value gain reverses a previous impairment loss, the gain is recognised
in the income statement.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

25

2.6

2.7

2.8

2.9

Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation/depreciation, which are at
least tested annually for impairment are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Assets that are subject
to amortisation/depreciation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).

Trade and other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for
impairment of trade and other receivables is established when there is objective evidence that the
Group will not be able to collect all amounts due according to the original terms of receivables. The
amount of the provision is the difference between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the effective interest rate. The amount of the
provision is recognised in the income statement.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the income statement over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer
settlement of the liability for at least 12 months after the balance sheet date.

Sales of propertites

Revenue from sales of properties is recognised upon completion of sales agreement, which refers
to the time when the relevant properties have been completed and delivered to the purchasers
pursuant to the sale agreement. Deposits and instalments received on properties sold previous to
their completion are included in current liabilities.

Interest income

Interest income is recognised on a time proportion basis using the effective interest method. When
areceivable is impaired, the Group reduces the carrying amount to its recoverable amount, being
the estimated future cash flow discounted at original effective interest rate of the instrument, and
continues unwinding the discount as other gains. Other gains on impaired loans is recognised
either as cash is collected or on a cost-recovery basis as conditions warrant.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

2.10 Comparatives

The Group previously disclosed interest within ‘net finance income’. Management believes that
their inclusion in ‘other gains — net’ is a fairer representation of the Group’s activities.

The Group previously disclosed undeveloped land in ‘Property, plant and equipment’, and other
properties under development in ‘Properties under development’ under current assets. Management
believes that to separate properties under development into current and non-current according to
its completion date can fairly represent the current and non-current assets.

3. FINANCIAL RISK MANAGEMENT

3.1

3.2

Financial risk factors

The Group’s activities expose it to a variety of financial risks: foreign exchange risk, credit risk and
liquidity risk. The Group’s overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on the Group’s financial
performance.

(a) Foreign exchange risk

The Group mainly operates in the PRC with most of the transactions settled in RMB and did
not have significant exposure to foreign exchange risk during the period. The conversion of
RMB into foreign currencies is subject to the rules and regulation of the foreign exchange
control promulgated by the PRC government.

(b) Credit risk

The Group has no significant concentrations of credit risk. The carrying amount of the trade
receivables included in the consolidated balance sheets represents the Group’s maximum
exposure to credit risk in relation to its financial assets. The Group has policy in place to
ensure that sales of products and services are made to customers with an appropriate
credit history and the Group performs periodic credit evaluations of its customers. The
Group’s historical experience in collection of trade and other receivables falls within the
recorded allowances and the directors are of the opinion that adequate provision for
uncollectible trade and other receivables has been made in the income statement.

(c) Liquidity risk

The Group ensure that it maintains sufficient cash, which is available to meet its liquidity
requirements.

Fair value estimation

The nominal value less estimated credit adjustments of trade receivables and payables are assumed
to approximate their fair values. The fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at the current market interest rate that is
available to the Group for similar financial instruments.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

4. CRITICAL ACCOUNTING ESTIMATES

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below.

Estimate of fair value of investment properties

Investment properties owned by the Group are assessed annually by an independent valuer Greater
China Appraisal Limited (“Great China”). The valuation is performed on the basis of open market value of
individual property. On 8th February 2005, Great China issued a valuation report of the investment properties
as at the date of 31st December 2004. Management and the senior staff of the Company, with professional
qualification, have considered that there is no significant change in the investment properties at 30th June
2005 as compared with 31st December 2004. In addition, according to the market analysis of the relevant
office buildings, apartments and convention centres in the first half year of 2005, management considered
that the market of investment property have not significant changed as compared with 31st December
2004. Therefore, management considered that the fair value of investment property at 30th June 2005 is
approximately the same as that of 31st December 2004.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

5. SEGMENT INFORMATION

Sales represents properties and land use rights sales, revenues from shopping centre operations, rental
income, hotel and other operations, made by the Group to third parties in the People’s Republic of China
(the “PRC”).

An analysis of the Group’s sales and contribution to operating profit/(loss) for the period by principal
activities is as follows:

The segment results for the six months ended 30th June 2005 are as follows:

Properties and Shopping

land use centre Investment Hotel Other
rights sales operations properties operations operations Group
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Sales 532,352 468,399 148,142 125,574 45,391 1,319,858
Inter-segment sales — — — — (13,103) (13,103)
Net sales 532,352 468,399 148,142 125,574 32,288 1,306,755
Segment results 71,836 38,467 66,243 19,345 (745) 195,146
Unallocated costs (9,247)
Operating profit 185,899
Finance costs (474)
Share of loss of a jointly
controlled entity — — — — (238) (238)
Profit before income tax 185,187
Income tax expense (62,968)

Profit for the period 122,219
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

5. SEGMENT INFORMATION (Continued)

The segment results for the six months ended 30th June 2004, as restated, are as follows:

Properties and Shopping

land use centre Investment Hotel Other
rights sales operations properties operations operations Group
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Sales 444,593 494,649 157,205 88,360 34,466 1,219,273
Inter-segment sales — — — — (9,490) (9,490)
Net sales 444,593 494,649 157,205 88,360 24976 1,209,783
Segment results 82,607 32,830 75,229 (2,816) (181) 187,669
Unallocated income 814
Operating profit 188,483
Finance costs —
Share of loss of a jointly
controlled entity — — — — (1,575) (1,575)
Profit before income tax 186,908
Income tax expense (62,884)
Profit for the period 124,024
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

5. SEGMENT INFORMATION (Continued)

Other segment terms included in the income statement are as follows:

Six months ended 30th June 2005

Properties and Shopping

land use centre Investment Hotel Other
rights sales operations properties operations operations Group
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Depreciation
(note 6) 458 6,003 7,580 20,783 2,308 37,132
Amortisation
(note 6) 5,815 — — — — 5,815
Provision for
impairment of
receivables
(note 13) 5,475 — — — — 5,475
Six months ended 30th June 2004
Properties and Shopping
land use centre Investment Hotel Other
rights sales operations properties operations operations Group
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Depreciation
(note 6) 660 6,346 8,043 21,488 2,295 38,832
Amortisation
(note 6) 3,681 — — — — 3,681
Reversal of
provison for
impairment of
receivables
(note 13) (2,473) — — — (7) (2,480)

Unallocated costs represent corporate expenses. Inter-segment transfers or transactions are entered into
under the similar terms that would also be available to unrelated third parties.

40 Beijing North Star Company Limited 2005 Interim Report



AREBELERARSHMBEEMEE

5. ZOHRER &
B XTEHEIRESWT ¢

BE-ZZIFAA=tHLEAEBAHH

MER L B
EREHE HOEB REWE BEEXE Hex® AEE
ARBTT ARBTT ARBTE ARBETT ARBTT ARBTE

& (M6 458 6,003 7,580 20,783 2,308 37,132
B4 (f5E6) 5815 — — — — 5815
RERERES (WF13) 5,475 — — — — 5,475

HE-TTMEXA

MER L B
EREHE HOEB REWE BEEXE HexX® AEE
ARBTT ARBTT ARBTE ARBETT ARBTT ARBTE

A

+ B X8 A

& (M6 660 6,346 8,043 21,488 2295 38,832
B4 (f5E6) 3,681 — — — — 3,681
e R EREM (M 3E13) (2,473) — — — (7) (2,480)

AOBERADEAEERARAER  2FENELIARZREEFE =T HUNGR T ETH -

EREREXBROERIE —TTRFPHARSE 41



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

5. SEGMENT INFORMATION (Continued)

The segment assets and liabilities at 30th June 2005 and capital expenditure for the six months then
ended are as follows:

Properties and Shopping

land use centre Investment Hotel Other
rights sales operations properties operations operations Group
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Segment assets 3,785,238 202,699 3,916,786 656,375 76,419 8,637,517

Jointly controlled

entity — — — — 18,962 18,962
Unallocated assets 184,724
Total assets 8,841,203
Segment liabilities 2,219,476 114,890 539,922 14,967 128,233 3,017,488
Unallocated liabilities 887,375
Total liabilities 3,904,863
Capital expenditure 955,203 134 34,538 2,603 1,040 993,518

The segment assets and liabilities at 31st December 2004, as restated, and capital expenditure for the six
months ended on 30th June 2004, as restated, are as follows:

Properties and Shopping

land use centre Investment Hotel Other
rights sales operations properties operations operations Group
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Segment assets 3,135,843 216,399 3,555,304 670,151 83,808 7,661,505
Jointly controlled
entity — — — — 19,200 19,200
Unallocated assets 256,088
Total assets 7,936,793
Segment liabilities 1,325,982 105,297 544,806 11,881 136,658 2,124,624
Unallocated
liabilities 719,995
Total liabilities 2,844,619
Capital expenditure 677,901 1,001 39,140 57,769 732 776,543

Segment assets consist primarily of land use rights, property, plant and equipment, investment properties,
properties under development, inventories, receivables and operating cash. They exclude interest in a
jointly controlled entity and unallocated assets.

Segment liabilities comprise operating liabilities. They exclude unallocated liabilities.

Capital expenditure comprises additions to property, plant and equipment, investment properties, land
use rights and properties under development.

Since all the Group’s sales and operating profit are derived from activities in the PRC, no geographical
analysis is shown.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

6. CAPITAL EXPENDITURE

Property, plant and Investment Properties under
equipment properties Land use rights development
RMB’000 RMB’000 RMB’000 RMB’000

Opening net book amount as at

1st January 2005 883,557 3,047,740 837,204 753,434
Additions 38,315 — 357,750 597,453
Disposals (19,856) — — —
Transfer (63,785) — — 63,785
Transfer out with sales of properties — — (31,956) —
Depreciation/amortisation

charge (note 13) (37,132) — (5,815) —
Closing net book amount as at

30th June 2005 801,099 3,047,740 1,157,183 1,414,672
Opening net book amount as at

1st January 2004 992,031 2,844,740 747,230 484,227
Additions 59,502 39,140 136,799 541,102
Disposals (579) — — —
Transfer out with sales of properties — — (18,888) —
Depreciation/amortisation

charge (note 13) (38,832) — (3,681) —
Closing net book amount as at

30th June 2004 1,012,122 2,883,880 861,460 1,025,329
Additions 9,150 — — 748,568
Revaluation surplus — 163,860 — —
Disposals (778) — — —
Transfer (102,885) — — 102,885
Transfer out with sales of properties — — (20,155) —
Transfer to properties under

development for sale — — — (1,123,348)
Depreciation/amortisation

charge (34,052) — (4,101) —
Closing net book amount as at

31st December 2004 883,557 3,047,740 837,204 753,434
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

7.  TRADE AND OTHER RECEIVABLES

As at As at

30th June 31st December

2005 2004

RMB’000 RMB’000

Trade receivables 52,335 37,631
Less: provision for impairment of receivables (14,969) (7,851)
Trade receivables — net 37,366 29,780
Advance to suppliers 12,181 170,271
Other receivables — net 16,493 22,606
Prepayments 18,355 16,393
Receivables from related parties (note 20) 26,656 18,449

111,051 257,499

At 30th June 2005 and 31st December 2004, the ageing analysis of the trade receivables were as follows:

As at As at

30th June 31st December

2005 2004

RMB’000 RMB’000

Within half year 37,290 7,656
Over half year and within one year 2,031 1,869
Over one year 13,014 28,106
52,335 37,631

The credit terms in connection with sales of properties and land use rights granted to the customers are

set out in the sale and purchase agreements and vary from agreements. There is no concentration of

credit risk with respect to trade receivables, as the Group has a large number of customers.

8. SHARE CAPITAL

As at As at

30th June 31st December

2005 2004

RMB’000 RMB’000

Registered, issued and fully paid:

1,160,000,000 Domestic shares of RMB1.00 each 1,160,000 1,160,000
707,020,000 H shares of RMB1.00 each 707,020 707,020
1,867,020 1,867,020
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

9. OTHER RESERVES

Hotel
revaluation
reserve
RMB'000

Balance at
1st January
2004,
As previously
reported 21,372
Adoption of

HK-Int2  (21,372)

Investment
property
revaluation
reserve
RMB'000

510,978

Capital
reserve
RMB'000

1,506,849

Statutory
reserve
fund
RMB'000

149,562

Statutory
public benefit
fund
RMB'000

134,896

Discretionary
reserve fund
RMB'000

121,511

Total
RMB'000

2,445,168

(21,372)

As restated at
1st January 2004
and at
30th June 2004 —

Revaluation
- Qross —
—tax —
Transfer from

retained

earnings —

510,978

163,860
(54,074)

1,506,849

149,562

22,390

134,896

20,755

121,511

19,054

2,423,796

163,860
(54,074)

62,199

Balance at 31st
December 2004 —

620,764

1,506,849

171,952

165,651

140,565

2,595,781

Balance at 1st
January 2005
As per above —
Opening
adjustment
for adoption
of HKAS 40 —

620,764

(620,764)

1,506,849

171,952

165,651

140,565

2,595,781

(620,764)

As restated at
1st January 2005
and at
30th June 2005 —

1,506,849

171,952

165,651

140,565

1,975,017
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

10. TRADE AND OTHER PAYABLES

As at As at

30th June 31st December

2005 2004

RMB’000 RMB’000

Trade payables 178,736 204,103
Advance from customers 905,589 762,335
Dividends payable 178,896 4,896
Accrued construction cost 290,726 246,998
Amounts due to ultimate holding company (note 20) 12,973 3,581
Other payables 890,359 751,433

2,457,279 1,973,346

At 30th June 2005 and 31st December 2004, the ageing analysis of the trade payables were as follows:

As at As at

30th June 31st December

2005 2004

RMB’000 RMB’'000

Within half year 97,367 180,790
Over half year and within one year 62,592 6,282
Over one year 18,777 17,031

178,736 204,103
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

11.  BANK BORROWINGS

As at As at

30th June 31st December

2005 2004

RMB’000 RMB’000

Long-term bank loans, unsecured 400,000 200,000

Short-term bank loans, unsecured 500,000 130,000

Total bank borrowings 900,000 330,000
At 30th June 2005, the Group’s bank loans are repayable as follows:

As at As at

30th June 31st December

2005 2004

RMB’000 RMB’'000

Within one year 500,000 130,000

Between one and two years 400,000 200,000

900,000 330,000

12.  OTHER GAINS — NET

Other gains are analysed as follows:

Six months ended 30th June

2005 2004

RMB’000 RMB’000

Compensation for relocation 9,743 —
Interest income 2,799 10,093
Others 5,941 4,668

18,483 14,761
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

13.  EXPENSES BY NATURE

Expenses included in cost of sales, selling and marketing costs and administrative expenses are analysed

as follows:
Six months ended 30th June
2005 2004
RMB’000 RMB’000
Depreciation (note 6) 37,132 38,832
Amortisation (note 6) 5,815 3,681
Provision / (Reversal of provision) for impairment of receivables 5,475 (2,480)
Employee benefit expense 92,082 85,645
Advertising costs 7,454 9,154
Cost of inventories sold
Properties and land use rights sales 406,266 301,423
Shopping centre operations 384,730 411,254
Direct cost arising from investment properties 74,322 72,866

Direct cost arising from hotel operations 33,879 34,035

14. FINANCE COSTS
Six months ended 30th June

2005 2004
RMB’000 RMB’000
Interest expense on bank loans 15,858 12,541
Less: amount capitalised in properties under development
with capitalisation rate of 5.86% (2004: 5.83%) (15,384) (12,541)

474 —

15. INCOME TAX EXPENSE
Six months ended 30th June

2005 2004

RMB’000 RMB’000

Current income tax 56,214 51,876
Deferred income tax 6,754 11,008

62,968 62,884

The Group is not subject to any profits tax in Hong Kong as the Group has no assessable profit in Hong
Kong for the Period (six months ended 30th June 2004 nil). The Group is subject to PRC income tax on its
assessable income at 33% (six months ended 30th June 2004: 33%).

There is no share of taxation of a jointly controlled entity for the six months ended 30th June 2005 (six
months ended 30th June 2004: nil) is included in the income statement as of share of loss of a jointly
controlled entity.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. EARNINGS PER SHARE (BASIC AND DILUTED)

The calculation of basic earnings per share is based on the Group’s profit attributable to equity holders of
the Comapny for the six months ended 30th June 2005 of RMB123,133,000 (six months ended 30th June
2004: RMB121,245,000, as restated) and 1,867,020,000 shares (six months ended 30th June 2004:
1,867,020,000 shares) in issue during the period.

The Company has no dilutive potential ordinary shares as at 30th June 2005 and 2004, and therefore the
diluted earnings per share is equal to the basic earnings per share.

17. DIVIDENDS

Six months ended 30th June

2005 2004

RMB’000 RMB’000

2005 interim dividend of RMB nil (2004 nil) per share — —
2004 final dividend paid of RMB0.15 (2003 final dividend paid:

RMBO0.035) per share 280,053 65,346

At a meeting held on 26th January 2005, the Board proposed a final dividend of RMB0.15 per share for
the year ended 31st December 2004, which has been reflected as an appropriation of retained earnings
for the period, and the unpaid part, which was payable to ultimate holding company, has been reflected
as a liability on the consolidated balance sheet.

The Board has resolved not to declare any interim dividend in respect of the six months ended 30th June
2005 (six months ended 30th June 2004: nil).

18. CONTINGENT LIABILITIES

At 30th June 2005 unsecured bank loans amounting to RMB130,000,000 are guaranteed by a subsidiary
of the Company, Beijing North Star Real Estate Development Company Limited (31st December 2004:
RMB130,000,000).

At 30th June 2005 unsecured bank loans amounting to RMB200,000,000 are guaranteed by the Company
for a subsidiary of the company (31st December 2004: RMB200,000,000).

Management anticipates that no material liabilities will arise from the above bank guarantees which arose
in the ordinary course of business.

The Group has arranged bank financing for certain purchasers of property units and provided guarantees
to secure obligations of such purchasers for repayments. The outstanding guarantees amounted to
RMB1,181,619,000 as at 30th June 2005 (31st December 2004: RMB1,045,438,000). Such guarantees
terminate upon (i) issuance of the real estate ownership certificate which will generally be available within
six months to two years after the Group delivers possession of the relevant properties to its purchasers; (ii)
completion of mortgage registration; and (iii) issuance of the real estate miscellaneous right certificate
relating to the relevant property.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

19.

COMMITMENTS

(a)

Capital commitments in respect of investment properties, construction in progress and purchase

of equipment and machinery:

As at
30th June
2005
RMB’000

132,568
4,882

Contracted but not provided for
Authorised but not contracted for

As at

31st December
2004

RMB’'000

144,860

Capital commitments in respect of development costs attributable to properties under

development and land use rights:

As at
30th June
2005
RMB’000

Properties under development
Contracted but not provided for 260,211
Authorised but not contracted for 1,049,079

Land use rights

Contracted but not provided for 464,122

The Company’s capital commitments in respect of investment in a subsidiary:

As at
30th June
2005
RMB’000

Contracted but not provided for
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1,352,000

As at

31st December
2004

RMB’000

594,872
1,007,304

106,372

As at

31st December
2004

RMB’'000

1,360,000
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

19. COMMITMENTS (Continued)

(d) At 30th June 2005 and 31st December 2004, the Group had future aggregate minimum rental
payments under non-cancellable operating leases as follows:

As at As at
30th June 31st December
2005 2004
RMB’000 RMB’000

Rental payables
Not later than one year 12,848 12,848
Later than one year and not later than five years 51,392 51,392
Later than five years 353,319 359,743
417,559 423,983

20. RELATED PARTY TRANSACTIONS

The Group is controlled by Beijing North Star Industrial Group Company (the ultimate holding company),
which owns 62.1% of the Company’s shares. The remaining 37.9% of the shares are widely held.

The ultimate holding company itself is a state-owned enterprise controlled by the PRC government. In
accordance with HKAS 24, “Related Party Disclosures”, state-owned enterprises and their subsidiaries,
other than the ultimate Holding Company, directly or indirectly controlled by the PRC government are also
defined as related parties of the Group.

For purpose of related party transaction disclosure, the Group has in place procedures to assist the
identification of the immediate ownership structure of its customers and suppliers as to whether they are
state-owned enterprises. Many state-owned enterprises have multi-layered corporate structure and the
ownership structures change over time as a result of transfers and privatisation programmes. Due to the
pervasiveness of the Group’s retail transactions with the entities’ employees on corporate business, their
key management personnel and close family members, and other related parties, there is no feasible way
to track such transactions and ensure the completeness of certain disclosures. Nevertheless, management
believes that meaningful information relative to related party transactions has been disclosed.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20. RELATED PARTY TRANSACTIONS (Continued)

In addition to the related party information shown elsewhere in the financial statements, the following is a
summary of significant related party transactions entered into in the ordinary course of business between
the Group and its related parties during the period and balances arising from related party transactions at
the end of the period indicated below:

(i) Related party transactions

Six months ended 30th June

2005 2004
RMB’000 RMB’000
Sales of services
Rental income
Other state-owned enterprises 6,817 8,224
Interest income
State-owned banks 2,811 17,141
Purchases of goods and services
System integration
A jointly controlled entity 2,305 5,242
Heating fees
A fellow subsidiary — 3,920
Operating lease payment for land
Ultimate holding company 6,424 6,424
Fees paid for construction and technical services
Other state-owned enterprise 453,010 432,596
Interest expenses
State-owned banks 15,858 12,541
Drawdown of Loans

State-owned banks 570,000 —

The Group does not have a system to identify the related parties within its retail customers, therefore
the sales of goods disclosed above does not include the retail sales to related parties. The Group
does not believe it is meaningful to disclose the retail sales to related parties as the sales terms,
including pricing, with these related parties are the same as the ones with non-related parties.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL INFORMATION

20. RELATED PARTY TRANSACTIONS (Continued)

(ii) Related party balances

30th June 31st December

2005 2004
RMB’000 RMB’000
Bank deposits
State-owned banks 780,076 500,438
Prepayment and other receivables from related parties
Other state-owned enterprises 26,656 18,449
Trade and other payables to related parties
Other state-owned enterprises 773,201 714,443
Ultimate holding company 12,973 3,581
Bank borrowings

State-owned banks 900,000 330,000

Apart from bank deposits and bank borrowings, the amounts receivable and payable are unsecured,
interest free and have no fixed terms of repayment as at 30th June 2005 and 31st December 2004.

At 30th June 2005, the balance of the Group’s provision for impairment of receivables from related
parties is nil (At 31st December 2004: nil ). The Group’s bad debt provision charged to income
statement for the six months ended 30th June 2005 is nil (six months ended 30th June 2004: nil).

(i)  Key management compensation

Six months ended 30th June

2005 2004

RMB’000 RMB’000

Salaries and other short-term employee benefits 1,983 1,273
Post-employment benefits 104 87

2,087 1,360

64 Beijing North Star Company Limited 2005 Interim Report



AREBELERARSHMBEEMEE

20. BEEXRZ @)

(ii)

(iii)

B S REE
—EEHEF —ETMF
~A=+RH +ZA=+—H
AR T AR®ETF T
IRITER
BRI 780,076 500,438
T8 A< A0 B A fE U B 5
EeBAZERDZE 26,656 18,449
JE A< 70 L A FE AT R B 5
EeBAaZERDZE 773,201 714,443
KRR Z2EZERRAF 12,973 3,581
RITER
BRTT 900,000 330,000

BRIRTHERERITESN  BRENRER _ZEOF+_A=+—BR_ZTRHF
NAZTHEYEEAR  2EHEETHEES -

R-EERAFAA=+E  AEBEYLEERERBHROBEEFBAEARET T (R
—EENFE+-A=+—B: ARBER) HA-EETREAA-+BIAEAS
RN EN R AARE S L (BME - SENEA A= +ALAEABE : AR
BET) o

TESEENRM
BEANA=Z=1THLEANBEAHH
—ETRF —EENEF
AR¥T T AREF T
FHAREREME B EF 1,983 1,273
BEREEH 104 87
2,087 1,360

EREREXBROERIE —TTRFPHARSE 65



REVIEW OF OPERATIONS

Operating Environment

During the first half of 2005, in view of a likelihood of overheating in China’s real estate market, the PRC government
imposed a series of austerity measures in order to maintain the sustainability, stability, and healthy development
of the property market. These measures include tight credit control, adjustment on land supply and increase in
taxation etc., totaling eight opinions to stabilize the property prices and eight measures for further guidance and
control of the real estate market. From a national perspective, the austerity measures exerted due effect. The
overall real estate market became more rational. The scales of developments were headed for a soft landing with
a more gradual increase in commodity properties prices. Real estate speculative activities were basically curbed
where major adjustments experienced in some cities.

Under the measures, Beijing real estate market showed an upward trend in both price and supply during the first
half of the year. Investment in Beijing’s real estate development during the first half of the year was
RMB52,980,000,000, representing an increase of 8.1%, lower than the 16.1% increase of the previous year. Total
sales of commodity properties, in terms of floor area for the whole municipal was 9,843,000 m?, representing an
increase of 35.8% when compared with the same period of last year, 4.5% lower than the increase over the
corresponding period in the previous year. The completed area of commodity properties was 10,937,000 m?,
representing an increase of 53.4%, 13.1% lower than the same period of the previous year. Sales of commodity
properties was RMB53,060,000,000, representing an increase of 48.0%, 2.5% lower than the increase over the
corresponding period of the previous year. The average selling price of commodity properties in Beijing was
RMB5,391 per m?, representing an increase of 8.9%, 1.7% higher than the increase recorded over the
corresponding period of last year. Although the above data showed a relatively large increment on Beijing’s
property market compared to the same period of last year, the level of increment was significantly lower reflecting
the austerity measures imposed has taken effect on the real estate market in Beijing.

Total sales of commodity housing during the first half of the year in terms of floor area for Beijing was 9,374,000
m?, representing an increase of 42.2% compared with the same period of last year. The completed area of
commodity housing was 8,935,000 m?, representing an increase of 58.3%. Sales of commodity housing was
RMB48,590,000,000, representing an increase of 64.1% over the corresponding period of the previous year. The
average selling price of commodity houses was RMB5,183 per m?, representing an increase of 15.4% over the
corresponding period of last year. The level of increment was relatively higher when compared to the indices of
the same period of last year in completed area, sales area, sales revenue and average selling price. With
reduced activities in speculation and investment, the overall market operation was satisfactory. The strong demand
for the commodity housing in Beijing reflected the austerity measures imposed has minor impact on the commaodity
housing market.

During the first half of the year, as the supply of offices in the Beijing leasing market gradually picked up, market
competition was intensified, with higher pressure on the downturns of rentals and occupancy. The average
occupancy rates and rentals of apartments and hotels with 3-stars or above remained the same compared to the
corresponding period of last year.
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REVIEW OF OPERATIONS

As the income of the population improved, total retail sales of consumer goods and residents’ consumption
expenditure experienced further increase. Retail business grows steadily and continuously. Beijing’s business
and commercial operations improved as demonstrated by a healthy increase compared to the corresponding
period of 2004. The figure of each index was apparently higher than those of the same period of last year. Market
competition was severe as renowned international retailers continue to increase their investment and open more
outlets in Beijing.

Business Review

Under the atmosphere of the austerity measures, the Company accomplished satisfactory results during the first
half of the year due to its increasingly mature products, aggressive marketing strategies, and high quality and
regulated management and services. A turnover of RMB1,306,755,000 was recorded with an increase of 8.0%
over the corresponding period of the previous year. Operating profit amounted to RMB185,899,000, almost at
the same level as last year, Profit attributable to equity shareholders was RMB123,133,000, representing an
increase of 1.6% over the same period of the previous year.

The Company’s development properties generated an income of RMB532,352,000 during the first half of the
year, representing an increase of 19.7% and operating profit amounted to RMB71,836,000. The total area of
commodity properties sold forward during the first half of the year was 85,493 m?, which is at the same level as
the same period of last year, but with a higher average selling price. During the first half of the year, the amount
of contractual pre-sales amounted to RMB772,870,000, representing an increase of 11.1% over the same period
of last year.

Summary of the Company’s projects for sale during Jan - Jun 2005:

Accumulated
Pre-sales
Pre-sales Status during Jan - Jun 2005 As at 30th June 2005
Saleable Percentage *Percentage
Project Area Area Sold Sold Area Sold Sold
(m?) (m?) (%) (m?) (%)
Developed portion of
Green Garden (residential) 123,525 65,644 53.14% 371,326 86.51%
Developed portion of
Green Garden (commercial) 28,935 1,347 4.66% 1,347 4.66%
Sub-total of developed
portion of Green Garden 152,460 66,991 43.94% 372,673 81.34%
Hui Xin Apartment 388 388 100.00% 30,932 100.00%
Changdao Langiao Garden Villas 37,279 14,236 38.19% 56,957 71.20%
Bihai Fangzhou Garden Villas 13,900 3,878 27.90% 6,752 40.25%

*Note: The percentage was calculated according to the saleable area of developed project
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REVIEW OF OPERATIONS

Status of the Company’s new projects and projects under construction during Jan-Jun 2005:

Jan —Jun 2005

Newly
Gross Floor Commenced Area Under
Project Area Area Construction Progress
(m2) (m2) (m2)

Green Garden 1,654,464 158,108 278,707 Work in progress,
partial sale will
commence in the
second half of 2005

Changdao Langiao

Garden Villas 112,749 — 74,073 Work in progress
and for sale

Bihai Fangzhou

Garden Villas 66,617 — 4770 Work in progress
and for sale

Changhe Yushu

Garden Villas 204,489 42,010 42,010 Work in progress,

sale will commence in the

second half of 2005
Xiangshan Project 211,940 3,448 3,448 Work in progress,

sale will commence in the

second half of 2005
Beichen Building 131,814 131,814 131,814 Work in progress

Olympic National
Convention Center 530,000 270,000 270,000 Work in progress

The investment properties and hotel operations of the Company during the first half of the year recorded an
operating profit of RMB85,588,000, representing an increase of 18.2% over the same period of the previous year.
During the Period, investment properties rentals amounted to RMB148,142,000 and income from the hotel operation
was RMB125,574,000, representing an increase of 42.1% than the previous year. Beijing Continental Grand
Hotel and Beijing International Convention Center leveraging on their comparative advantages of offering
convention and exhibition service in conjunction with hotel operation further enhanced their potential. The economic
benefits of the hotel and the convention center were effectively improved through an adjustment on the operation
mode of catering and management. Riding on its impeccable brand image and the competitive edge of Inter-
Continental Hotels Group, Crowne Plaza Park View Wuzhou Beijing generated an operating income of
RMB80,893,000 while operating profit achieved a breakthrough by exceeding RMB15,000,000. Resources
integration for the professional companies of apartments and offices were completed and the operation and
management model was confirmed. Through the adjustment of rentals and tenant portfolio, and the stabilization
of internal market etc., a solid foundation for the Company’s future long-term revenue was laid.
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During the first half of the year, the Company’s retail operation maintained a stable upward trend with an operating
income of RMB468,399,000, representing a decrease of 5.3% compared with the same period of last year, while
operating profit of RMB38,467,000, representing an increase of 17.2% through adjusting its retail product mix,
realization of its operation potential, exercising stringent cost control and implementation of various promotional
activities, the overall gross profit margin was increased. The Company ranked second in the Beijing retail industry
in terms of profit generated per m? and ranked fifth in terms of total sales profitability.

On 8th April 2005, the Company formally established Beijing North Star Convention Center Development Company
Limited dt 7db R &2 0 E AR A A which is principally engaged in the development and construction of
the Beijing Olympic Park (Zone B) National Convention Center Project. Construction for the project commenced
on 28th April 2005, and substructure will be completed by the end of the year. The expected completion date will
be in August 2007. Currently, the project is on track according to its development schedule and targets for
different stages.

OUTLOOK FOR THE SECOND HALF OF THE YEAR

In view of the current situation, China’s economy is heading towards the direction as set under the austerity
measures. The impact of austerity measures on the real estate market in Beijing will further intensify in the second
half of the year. Growth pace of various real estate indicators such as investment on property development,
commencement, completion of the construction and sales, will continue to be sluggish. However, limited growth
will still be experienced.

Fueled by rising demand and the increasing cost, property prices in Beijing are unlikely to go down in the second
half of the year. Although the government has promulgated a number of policies and measures to regulate the
real estate market, which are able to combat the escalating property prices fundamentally, these policies and
measures will take time to generate impact on the market. The actual land supply in Beijing in the first half of 2005
decreased when compared with that of last year. Factors like the decrease in land supply and tightening of credit
have deterred the cost of commodity properties from falling. In respect of demand, Olympic-related construction
activities bring substantial improvements to the Beijing’s infrastructure. Both the living conditions and environment
are very conducive to investment. The stable and orderly development of the Beijing real estate market in recent
years has strengthened the confidence of prospective purchasers. Anticipating the appreciation of Renminbi will
continue to capture overseas investors’ attention. However, it would be difficult for real estate prices to escalate
significantly under the austerity measures. It is expected that housing prices will experience a stable upward
trend in the second half of the year.
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Construction works for the Beijing Olympics Projects will commence during the second half of 2005, and
infrastructure such as transportation and environmental facilities will be completed in time. The areas peripheral
to the Olympic Park are the key focal areas of the government, which will be developed into a diversified district
of cultural, trendy, healthy, international and ecological environment. The Beijing Olympics has provided the
properties in the area with unprecedented opportunities of development and appreciation of value. The Company
owns investment properties, retail operations and two Olympic projects in the Asian-Olympic core district, and is
the largest beneficiary of the Olympics Games. We are going to capture these opportunities, rouse ourselves to
vigorous efforts to make our business prosperous and to bring forth fruitful returns to our shareholders. For the
second half of the year, the Company will continue to work towards its operating objectives and to maximize its
shareholders’ interest by focusing on the development of the following targets:

1. For development properties, besides continuing focusing on the existing projects, every opportunity will
be grasped and aggressive expansion will be made to consolidate the foothold in Beijing and to explore
other new development projects to maintain sustainable development for the Company.

Endeavor to transcend the objective of expected contracted area of 141,049 m? for the year. Accelerate
the sale of Green Garden. Adopt effective sales strategies to further promote Bihai Fangzhou Garden
Villas in order to achieve a better sale results. Implement aggressive strategies for the sale of Changdao
Langiao Garden Villas. Closely monitor the initial promotion of Chenghe Yushu Garden Villas and Xiangshan
Project in order to lay a concrete foundation for the forthcoming sales activities. Dedicated to complete
the construction works of Beichen Building to above the ground level by the end of the year.

2. As for investment properties, the Company will continue to maximize its benefits by adopting appropriate
pricing strategies, exploring the internal potential, and exercising stringent cost control. Two professional
management companies will be incorporated for apartments and offices respectively, with an aim to
further enhance the capability of professional management and to lay a foundation for building up new
growth potential in respect of brand’s operation and management.

3. For retail operations, by adjusting the product mix and brand image, and implementing innovative
promotional strategies to further boost sales. Meanwhile, to actively promote and complete various
preparation works for commercial development.

4, To continue with the fund raising exercising, the Company is in the progress of carrying out “A” Shares
pre-listing preparations pursuant to the policies and requirements of the China Securities Regulatory
Commission.

5. To carry out the construction work of Olympic Projects and to complete the preparation work for

commencement of the construction of Olympic Media Village by the end of the year. To implement the
construction of Beijing Olympic Park (Zone B) National Convention Center Project according to schedule.
In addition, the Company will invite renowned international strategic investors to further enhance the
standard of operation and management for the future investment properties in the Olympic core areas.
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DISCUSSION AND ANALYSIS OF THE GROUP’S PERFORMANCE

Financial Resources and Cash Flow Situation

Shareholders’ interest as at 30th June 2005 decreased by 3.1% compared with that as at 31st December 2004.
The decrease was mainly due to the increase in the aggregate profit attributable to shareholders of
RMB466,755,000 for the Period.

Net borrowings of the Group as at 30th June 2005 amounted to RMB900,000,000, which were mainly advanced by
the bank. The Group’s current assets were mainly bank deposits and cash, land held for sale and properties under
development, which amounted to RMB2,394,194,000 whereas current liabilities amounted to RMB2,980,451,000.
As at 30th June 2005, balance of bank deposits and cash amounted to RMB781,259,000.

As at 30th June 2005, no assets had been pledged by the Group as security and the gearing ratio of the Group
was 44.2% calculated by dividing total liabilities over total assets. The Group did not have any significant contingent
liabilities, nor did it hedge against any exchange rate risks.

Comparison of Operating Results
Comparison of the six months ended 30th June 2005 over the corresponding period of the previous year:

The Group’s turnover for the six months ended 30th June 2005 was approximately RMB1,306,755,000, an increase
of approximately 8.0% over the corresponding period of the previous year. The increase in turnover is mainly
attributed to the increase in the revenue of property sales and hotel operation.

Operating profit of the Group for the six months ended 30th June 2005 was approximately RMB185,899,000, a
decrease of approximately 1.4% over the corresponding period of the previous year. Profit attributable to equity
shareholders was approximately RMB123,133,000, representing an increase of 1.6% over the corresponding
period of the previous year.

Sales of land and properties recorded a turnover of RMB532,352,000, representing an increase of 19.7% over
the corresponding period of the previous year. The increase in operating profit is mainly due to the completion
and sales of Green Garden Zone B1 & C2.

The rental income of investment properties for the six months ended 30th June 2005 was RMB148,142,000,
representing a decrease of 5.8% compared to the corresponding period of the previous year.

During the Period, the shopping center recorded a turnover of RMB468,399,000, representing a decrease of
5.3% over the corresponding period of the previous year.

The profit margin of the shopping center was increased due to the adjustment of operational strategy, and
enhancement of products’ structure and quality. Operating profit increased by 17.2% when compared with the
corresponding period of last year.

The turnover of hotel operations surged by 42.1% with operating profit amounted to RMB19,345,000. Benefited
from its excellent management and environment, the rentals and occupancy rate of Crowne Plaza Parkview
Wuzhou Beijing achieved better results than other competitors of the same grade. By altering the operation
model and collaborating with Beijing International Convention Center, Beijing Continental Grand Hotel attained
steady income growth.
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SHARE CAPITAL AND SHAREHOLDERS
Share Capital
The Company'’s total registered capital as at 30th June 2005 was 1,867,020,000 shares in issue, comprising:

Domestic shares 1,160,000,000 shares representing 62.131%
H shares 707,020,000 shares representing 37.869%

Shareholdings of Substantial Shareholders

As at 30th June 2005, the following persons, other than a director, supervisor or chief executive of the Company,
had 5% or more interests in the relevant class of shares of the Company as recorded in the register required to be
kept under Part XV Section 336 of the Securities and Futures Ordinance (“SFQO”):

Percentage of ~ Percentage of

Nature of Class of Number of the relevant total share
Name of shareholders interest Capacity shares share held  class of shares capital
Beijing North Star Corporate  Beneficial Domestic ~ 1,160,000,000 100.00% 62.13%
Industrial Group interest owner shares
Company
Chen Chu Hui Personal Beneficial H shares 60,846,000 8.6% 3.26%
interest owner

Save as disclosed above, the register required to be kept under Section 336 of the SFO showed that the Company
had not been notified of any interests or short positions in the shares or underlying shares of the Company as at
30th June 2005.

INTERESTS OF DIRECTORS AND SUPERVISORS OF THE COMPANY

As at 30th June 2005, none of the directors, supervisors, chief executives of the Company or their associates had
any interests or short positions in the shares, underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO, or otherwise notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies. None of the directors, supervisors, chief
executives of the Company or their associates had been granted or had exercised any such rights during the six
months ended 30th June 2005.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has strived to maintain and establish a high level of corporate governance and fully complied with
the provisions set out in Appendix 14 “Code on Corporate Governance Practices” of the Listing Rules during the
Period.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 of the Listing Rules (the “Model Code”). Having made specific enquiry of all directors and
supervisors of the Company, the Company confirmed that its directors and supervisors have compiled with the
required standards as set out in the Model Code during the six months ended 30th June 2005.

AUDIT COMMITTEE

An Audit Committee has been established by the Company to review and supervise the financial reporting
process and internal control procedures of the Company. The Group’s interim report for the six months ended
30th June 2005 was reviewed by the Audit Committee and the Board of the Company. The Audit Committee
comprises the three independent non-executive directors of the Company.

QUALIFIED ACCOUNTANT

The Company has not been able to employ a Qualified Accountant with the specified qualifications set out in
Rule 3.24 of the Listing Rules. The Company is in the process of finding a suitable candidate to assume such a
position as soon as practicable. The Company will keep the shareholders of the Company informed of the
progress of the appointment of the Qualified Accountant.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

The Company had not redeemed any of its shares during the Period. Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company'’s issued shares during the Period.

DESIGNATED DEPOSIT AND DUE FIXED DEPOSIT

As at 30th June 2005, the Group had no designated deposits that are placed with financial institutions in the
PRC. All of the Group’s cash deposits are placed with commercial banks in the PRC and are in compliance with
relevant laws and regulations. The Group had not experienced any incidents of not being able to withdraw bank
deposits when due.

EMPLOYEES

As at 30th June 2005, the Company had 4,416 employees. Adjustments of employee remuneration will be made
according to the Company’s turnover and profitability and is determined by assessing the correlation between
the total salary paid and the economic efficiency of the enterprise. Under this mechanism, management of
employees remunerations will be more efficient while employees will be motivated to work hard to bring encouraging
results to the Company. Save from the remuneration disclosed above, the Company does not maintain any share
option scheme for its employees and the employees do not enjoy any bonus. The Company regularly provides
for its administrative personnel trainings on various subjects, including operation management, foreign languages,
computer skills, industry know-how and policies and laws, in different forms, such as seminars, site visits and
study tours.

STAFF QUARTERS

During the Period, the Company did not provide any staff quarters to its staff.
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DOCUMENT FOR FUTURE REFERENCE

The original copy of the 2005 interim report, signed by the Chairman, is available for inspection at the Secretariat
of the Board, the address of which is:

Beijing North Star Company Limited
3/F., Chen Yun Building
8 Bei Chen Dong Road
Chao Yang District
Beijing, the PRC
By Order of the Board
Zhao Hui-Zhi
Chairman
Beijing, the PRC
24th August 2005
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INVESTORS QUESTIONS AND ANSWERS

Question: What is the impact on Beijing’s property market with regards to the austerity measures imposed by

the Central government? How do these measures impact upon your Company’s development
properties?

Answer:

(1)

Impact of the austerity measures on Beijing’s property market:

Preventing the upsurge in property price is listed as one of the imperative tasks of the Central government
as stated in the State Council government working report in 2005. Followed by the successive launch of
a series of related policies and measures on the credit policy for residential housing, tax policy and land
supply, the primary objective of this austerity measure is to halt speculation and suppress the excessive
surge in property prices. Up to now, the austerity measures exerted due effect where major adjustments
were experienced in some cities.

Due to the steadily growth in the Beijing property market, the austerity measures have only exerted minor
effect in Beijing than other cities. Stemming from the tightening credit and land policies, the speed of
development for commodity houses has slowed down during the first half year of 2005, resulting in the
decrease in absolute sales value compared to that in 2004. One thing worth noting is that, the absolute
sales value of commodity houses is in line with the speed of growth. In Jan-Jun 2005, sales of the commodity
houses increased by 15.4%, 11% higher than the increase recorded over the corresponding period of
last year, demonstrating a strong demand on the property market in Beijing with reduced activities in
speculation and investment.

The impact of the austerity measures on the Company’s development properties:

The contractual sales revenue of the Company’s development properties increased by 11% during the
first half of 2005, representing the same amount as that of the contractual sales area recorded as last year.
As you can see, we do not suffer severe impact by the austerity measures imposed due to our precautionary
measures and our primary focus on residential projects.

Compared to the other measures under the austerity measures, regulations imposed on the supply of
land have a relatively large impact on the Company. The increase in restriction of land supply by the
government and the simplification of land supply channel leads to the reduction of the anticipated land
supply. Competition for the acquisition of land becomes more severe as the demand of land started to
outweigh demand, which increases the difficulties for the Company in obtaining high quality land banks.
This results in the increase in land cost thus having a tremendous influence on the Beijing property price.

With the well phased and planned land supply policy imposed by the government and the fierce competition
for land acquisition and new accounting policies, the Company will react according to market situation,
access our capability in self-development and internal funding, aptly and reasonably increase our land
reserve with lands of high quality, effectiveness and yield. With a strong foothold in Beijing property
market, we will grasp the appropriate opportunities to expand into the property market outside of Beijing.
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INVESTORS QUESTIONS AND ANSWERS

Question: What is the impact of the Olympic Games on the Company? What is the progress of your two
Olympic Projects? What are the post-Olympic plans for the operation of the Projects?

Answer:

The Company’s asset, investment properties and the major land bank are located around the prime site of the Ya
Ao Commercial Area, which is nine kilometers directly from Tian’anmen and 22 kilometers from Beijing Capital
International Airport. In preparation for the Beijing 2008 Olympic Games, Beijing Municipality will invest RMB280
billion of which approximately RMB134 billion will be used directly for the construction of fixed assets of the
Olympic stadium and pertinent facilities. In 2005, the Beijing Municipal Government will invest RMB17.5 billion,
mainly in infrastructure, Olympic related construction and urban renewal. The development of the Olympic stadium
and its ancillary constructions activities drives the growth of property price around its peripheral area, evident by
an increase of 15.7% in property price, compared with a year on year growth of 3.55% and the Capital's average
annual growth rate of 6.7%. The Olympic commercial circle has become one of the key development areas of the
Government. Our Company is the largest beneficiary of the Olympic Games, thus the properties developed by
the Company has potential for appreciation.

The Company is the only real estate developer in possession of two Olympic Games projects, namely Olympic
Media Village and the Beijing Olympic Park (Zone B) National Convention Center project.

Beijing Olympic Media Village is an auxiliary construction project of the 2008 Olympic Games. Located at the northern
part of Bei Wu Huan Road and the northern part of Beichen Green Garden residential zone, 5.2 miles away from the
Olympic Park central district. Beijing Olympic Media Village provides accommodation, daily living facilities and relevant
services to foreign journalists for reporting the Olympic Games. After the end of the Olympic Games, the Media Village
will be renovated into commodity houses for sale. Below the podium will be designed for commercial auxiliary
services. The project will commence at the end of 2005 and to be completed by 2008.

Beijing Olympics Park (Zone B) National Convention Center will be assigned as the International Broadcast
Center (IBC), Main Production Center (MPC) and the venue for fencing and air-pistol during the 2008 Olympic
Games. After the Olympic Games, under a scientific and reasonable pre-designed plan and proposal, with slight
renovation, the project will be turned into a national first-class and international leading large-scale and modern
convention center, and also an integrated center which fits into the standards of the new century with functions
for international meeting, commercial and trade exchange, hotel, commerce and leisure entertainment.
Construction for the project commenced in April 2005 and the completion date will be in February 2008.

The management is very optimistic about the immense potential of the projects post the Olympic Games, since
they are located at a prime site of the Ya Ao Commercial Area. Operation after the game is carefully considered
during the planning of the project with an aim to satisfy the needs of the game and at the same time increase the
effective business usage and the saleable area. The management is eager to seek for strategic partners with
international management experience in operating the National Convention Center project of the post Olympic
Games aiming at investing and working closely with outstanding management team in the future.
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CORPORATE INFORMATION
NEEHR

Legal name R REFERHER AR RAIEEERR: IRUAEREBEEZERHBERAA
of the Company:
English name Beijing North Star Company ATFEX KR Beijing North Star Company
of the Company:  Limited Limited
Registered address  No. 8 Bei Chen Dong Road, AFEMU 0 AFEIEZTHBE
of the Company:  Chao Yang District, Beijing, PRC b = 3 8% 85%
Place of business ~ No. 8 Bei Chen Dong Road, AT AU - FEIEETHBE
of the Company:  Chao Yang District, Beijing, PRC ik i 3R B 858
Legal representative  ZHAQO Hui-Zhi RAIZEREKRA D HEZ
of the Company:
Executive Directors:  ZHAO Hui-Zhi Chairman #{TESE : WEZ EER
HE Jiang-Chuan  Director =l o
LIU Jian-Ping Director 2 BEf
CHEN Ji Director PR & 55
Independent MENG Yan Director BUIFBTEE: &4 BF
Non-Executive YU Jing-Song Director EESIEN BF
Directors: FU Yiu-Man, Peter  Director R X o
Company GUO Chuan AEAIME 20)11
secretaries: LEE Ka-Sze, Carmelo =
Person-in-charge ~ GUO Chuan EMBEEEEA -
on information
disclosure:
Company Secretariat of the Board AREMEE EEEgMNER
information BHEBEN
enquiry unit:
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CORPORATE INFORMATION

NEEH

COMPANY INFORMATION ENQUIRY

Address:

Postal code:

Telephone:

Fax:

Website:

REGISTRATION
Date and place
of first registration:

Registration number
with the Industry
and Commerce
Bureau:

Registration number
with the Taxation
Bureau:

Level 3, Chen Yun Building,
No. 8 Bei Chen Dong Road,
Chao Yang District, Beijing, PRC
100101

86(10) 6499 1277,
8498 0392, 6499 1057

86(10) 6499 1352

www.beijingns.com.cn

2nd April 1997,
Beijing, PRC

11509936

110105633791930

AEEMBEH
Ak

BE:
FE B

st se
BREMER

B HA &% i B -

ITEERR

BEETE

R R E
ik i 3R B 8%
REXE=E

100101

86(10) 6499 1277 »
8498 0392 ~ 6499 1057

86(10) 6499 1352

www.beijingns.com.cn

—ANEFWMAZH
RE AL R

11509936

110105633791930
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CORPORATE INFORMATION
NEEHR

AUDITORS

PRC auditor:

Address:

Postal code:

Telephone:

Fax:

International auditor:

Address:

Telephone:

Fax:

PricewaterhouseCoopers
Zhong Tian CPAs Co., Ltd.

11/F, PricewaterhouseCoopers

Centre,

202 Hu Bin Road,
Shanghai, PRC
200021

86(21) 6123 8888
86(21) 6123 8800

PricewaterhouseCoopers

22/F, Prince’s Building,
Central, Hong Kong

(852) 2289 8888

(852) 2810 9888

BB D

BRA&EE -

i

BE:

B B #% B AT

Ak
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BHEKET KRG AAD
EHGHBRAA

B BB % 2025
LEXEFRLIIE

200021

86(21) 6123 8888

86(21) 6123 8800

& SR oK B 8 T R S R AT

ERBPRKTFKRNE221E

(852) 2289 8888

(852) 2810 9888



CORPORATE INFORMATION

NEEH

LEGAL ADVISERS
PRC lawyer:

Address:

Postal code:
Telephone:

Fax:

Hong Kong lawyer:

Address:

Telephone:

Fax:

Beijing Tian Yang Solicitors

Office

12/F, Block A, Guo Xing Building,
22 Shou Ti Nan Road,

Hai Dian District, Beijing, PRC
100044

86(10) 8835 5211

86(10) 8835 5208

Woo, Kwan, Lee & Lo

27/F, Jardine House,

1 Connaught Place,

Central, Hong Kong

(852) 2847 7999

(852) 2845 9225

SRR

BRER -

i

Bim -

= X
=0

BEH:

BEEBERM

i

PNCEEL-E Gl

b =T8T R E B2 R K 2258
By Ny =]
12 ABE
100044
86(10) 8835 5211
86(10) 8835 5208
PR = AT
EAPRBEEES 15
16 A K E 271

(852) 2847 7999

(852) 2845 9225
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CORPORATE INFORMATION
NEEHR

Hong Kong Share Registrar and Transfer Office
Hong Kong Registrars Limited

Shops 1712-1716, 17/F,

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Stock Code
0588

92

BERONBFERRE

ERBEHFELBRAA
BHEET

2/ KRER183%

B ML 171
1712-1716 %

v
0588



