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CHAIRMAN'’S STATEMENT

Dear Shareholders,

On behalf of the Board of Directors of Beijing Capital Land
Ltd. (“BCL" or the “Group”), | am pleased to present the
Company’s interim report for the six months ended 30th June
2005.

In the first half of 2005, the PRC economy sustained strong
growth with GDP growth rate reaching 9.5%. Citizens'income
increased accordingly and income per capita surged from
USD1,000 to USD3,000. In addition, as the PRC is currently
undergoing the largest scale of urbanization in the world,
attracting increasing number of overseas buyers and
investment institutions, the PRC’s property market has
entered into an era of robust development. To restrain
overheating of property development in certain regions and
to ensure economic and financial stability, the government
not only imposed stringent control on property loan and land
supply, but also strengthened its control on market demand
for property during the first half of the year.The government
implemented a number of measures, including the removal
of preferential interest rate in mortgage loan and the
imposition of a business tax on transfer of property, so as to
curb speculative demand, encourage property demand from
owner-tenants and stabilize property price for the healthy
and stable development of the property market in the long
run. However, the cooling and stabilization effect brought
forth by the implementation of austerity measures will not
alter the development trend of the overall property market,
in particular the Beijing property market. During the first half
of 2005, the demand and supply for property remained
strong and it is expected that the property market will

maintain stable growth in the future.
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The macro-economic adjustment and control measures
contributed to the rational development of the industry,
which is favorable for scalable enterprises that complied with
the State’s regulations and emphasized on quality
management and brand building, to capture higher market
shares. It also led to a more sophisticated and changing
business environment. BCL will capitalize on the
opportunities brought forth by macro-economic adjustment
and control to proactively establish development edges
while embracing the challenges of the ever-changing market
and increasing constraint on business operations. In the first
half of 2005, the delay of certain development projects due
to austerity measures coupled with the change in accounting
policy affected the Group’s business performance. During the
period under review, the GFA for properties sold was
approximately 92,000 sq.m., representing a decrease of 41%
as compared with the corresponding period of the previous
year. Contracted sales amounted to approximately RMB835
million, representing a year-on-year decrease of 39%.For the
six months ended 30th June 2005, the Company'’s turnover
amounted to RMB249,103,000, a decrease of 39% as
compared with that in the corresponding period of the
previous year. Profit attributable to equity holders dropped
83% to RMB15,704,000 when compared with the same period

of last year.

In view of the rapidly changing operation environment, the
Group has formulated corresponding strategies, such as
accelerating the construction progress of those delayed
projects, in which North Ring Center already commenced sale
in May 2005 while Yu Yuan Tan and Heping Lane projects will

also be launched later this year. Besides, the Company also
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increased the supply of mid-end residential property
targeting small to medium sized families to satisfy market
demand from owner-tenants. It will also introduce more
commercial properties in appropriate timing, so as to
continue to achieve the benefits from a balanced property
portfolio. By prudently executing the strategy of expanding
to markets outside Beijing, the Company will endeavor to
extensively allocate its resources and to diversify operational

risk.

By leveraging on its solid business foundation and leading
market position, BCL successfully issued approximately 113
million new H shares in January 2005, raising proceeds of
approximately HK$210 million. This not only demonstrated
the confidence of international investors in the Group’s
business and future development but also expanded the
Group's shareholder base, strengthening our responsibility

and motivations.

Abundant land bank has always been one of BCL's
competitive edges. As Renminbi appreciates, the Group’s
quality assets also recorded increases in value.Looking ahead,
BCL will continue to maintain its competitiveness in land
bank and to optimize its investment portfolio. In July 2005,
the Group successfully acquired Ruijing District Development
Project in Tianjin at a consideration of RMB740 million. Upon
completion of the acquisition, the Group’s land bank was
increased by approximately 470,000 sg.m..The acquisition
marked BCL's first foray into property markets outside Beijing
and extend its business reach in the PRC market to achieve

its target for nationwide development.

Amidst the flourishing property market and the regulated
market environment under the austerity measures, BCL has

initiated a series of new strategies. By leveraging on its
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strategic land bank, professional brand management and
expanding financing channels, the Group will endeavor to
develop mid to high-end residential property as well as high-
end office property.The Group will also selectively invest and
operate quality office property and shops, so as to fully realize
the four core values of land, product, brand and assets, and
become a leading integrated property operator in the PRC
in the coming 10 years.To achieve this objective, the Group
carried out business restructuring, capabilities enhancement,
management optimization and resources accumulation in
order to effectively highlight the advantages of its core
businesses, establish core competitiveness and enhance
resources integration in medium term. In long term, the
measures will enable the Group to engage in property
development and operations simultaneously, develop core
strengths and enhance resources deployment. In addition,
the Group will place more emphasis on coordinating medium
to long term objectives during the execution process of its
development strategy, create synergies between different
businesses, establish internal and external early warning
system and strengthen strategic management capabilities.
Amidst the challenging market environment, BCL is
committed to capturing business opportunities, enhancing
its prominent strengths and consolidating its leading market
position. With the concerted efforts of its dedicated staff
member and the support from its business partners,
customers and shareholders, BCL is confident of achieving

its goals.

Liu Xiaoguang

Chairman

Beijing, the PRC, 25th August 2005
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MANAGEMENT DISCUSSION & ANALYSIS

BENKE SALES RESULTS
BMAZENHEHYE
WA ELNEEMBE  Approximate average BABNEERLRA
EH Approximate GFA for selling price of Approximate revenue
Project contracted sales contracted sales of contracted sales
(FF5K) (AEBFTK) (AR¥®FT)
(sq.m.) (RMB per sq.m.) (RMB’000)
5% LR
Upper East Side 48,800 9,800 480,000
3 T ZE AR AR
First Forest 14,500 7,800 113,000
BB
North Ring Center 6,900 9,300 64,000
e LY
Sydney Coast 8,800 9,500 83,000
BEYA
Winners Circle 13,000 7,300 95,000
At
Total 92,000 835,000
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During the first half of 2005, the Company'’s total contracted
area amounted to approximately 92,000 sq.m., representing
a decrease of 41% from 155,400 sq.m. in the corresponding
period of the previous year.The total contracted sales was
approximately RMB835 million, a decrease of 39% from
RMB1.36 billion in the corresponding period of the previous
year. The delay of new project approval due to macro-
economic adjustment and control measures last year led to
delay in construction of project.The decrease in the number
of new projects for sale affected normal sales performance.
However, performance of properties that already
commenced sales were not affected and recorded growth in
average selling price when compared with that at the end of
2004.
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During the period under review, sales mainly derived from
five residential property projects. As Upper East Side
commenced sales, its quality and ambiance of a high-end
community received wide recognition from the customers.
The project achieved growth in both selling price and sales
volume. Upper East Side has become one of the Top 10
property projects in Beijing in terms of sales revenue. Its
average selling price increased by approximately 7% when
compared with that at the end of 2004. In May 2005, Upper
East Side project conducted cross-national exchange and
promotion programs to organize delegates’ trip to
Manhattan in New York, so as to demonstrate the glamour of
the Upper East Side district in Beijing as well as the
entrepreneur image of PRC’s property enterprises.The event
received overwhelming response from the property
industries and media in the PRC and the United States.North
Ring Center is a newly launched SOHO project, which
commenced sales in May 2005. Located at the intersection
of Zhongguancun, Finance Street, the Olympic Village and
the commercial zone of Yansha Lidu, it leverages off its prime
location and precise market positioning and 54 units were

sold out within a month.

The Commission of Seven Departments jointly announced
the “Suggestion of stabilizing property price” on 9th May
2005, which aim at restraining the overheating speculative
demand in certain areas and to stabilize the rapidly surging
property price by imposing property transaction tax. As the
demand from owner-tenants for residential property in
Beijing accounted for approximately 83% of total buyers
(Source: Ministry of Construction), the Suggestion did not bring
significant impact on the Beijing property market. However,
it did affect the expectation towards the trend of property
price and therefore some clients had a wait-and-see attitude.

In view of the market changes, the Group planned to adopt
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more proactive yet prudent sales strategy by increasing the
supply of mid-end residential properties and enhancing the
price competitiveness and quality of launched projects.
Residential property is the main target of the macro-
economic adjustment and control measures while the impact
on office and other commercial properties was insignificant.
In addition, the prospects of the Beijing commercial property
market remain in the growth track, the Group will launch
more commercial properties at appropriate timing. By
capitalizing on the Group’s competitive advantage of its
balanced property portfolio, BCL is confident of maintaining

steady growth in sales and operational performance.

PROPERTY DEVELOPMENT

During the period under review, the Company substantially
completed a number of development projects, including
Sydney Coast District E-South, First Forest District D, Sunshine
Building and Upper East Side Phase | District B and District
C2, with a total GFA of 319,700 sg.m.

P F¥FEMZHRIER

Projects completed in the first half of FY 2005

BA R AR IR BRIEXEGER

k=hs]| Approximate Interests
Type completed GFA Attributable to BCL

(FF5K)

(sq.m.)

RIEE P 21,800 100%
Villa/Commercial
oIl 62,200 50%
Villa
EEBTE 51,700 42%
Commercial/Office
F= 184,000 33%
Residential

319,700
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For the second half of 2005, the Group expects to complete
the construction of First Forest District E, with a total GFA of

approximately 42,500 sq.m.

HOTEL PROPERTY

During the period under review, Central Holiday Inn
continued to develop its positioning as a “conference and

|Il

business hotel”and proactively explored new client base for
conference meetings and individual business travelers while
controlling room sales for tourist tours. By developing the
“Prestige Club” membership system, appointing “loyal
customer service manager” and implementing “Guests
recognition campaign’, the Group endeavor to increase
the number of stable and long-term clients. In addition, the
Group also introduced value-added services, such as wedding
banquet and business centre services to enhance overall
operational competitiveness and achieved prominent results.
In the first half of 2005, Central Holiday Inn attained an
occupancy rate of around 70%. By leveraging on its sound
results performance, quality facilities, professional services
as well as dedicated staff members and customer satisfaction,
Central Holiday Inn was accredited “the Best Centre” of
Holiday Inn in the Asia-Pacific region by the Inter-Continental
Hotels Management Group, becoming the paragon for the
53 Holiday Inn hotels in the region.

Interim Report 2005
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The first five-star hotel in the Finance Street, the Finance
Street Inter-Continental Hotel was opened in May 2005.The
hotel is an international high-end finance and business hotel
jointly managed by the Group and Inter-Continental Hotel
Management Group.The hotel places emphasis in prestige
and privacy as well as the combination of low profile and
luxury, so as to match with the premium ambiance of the
Finance Street. In pursuit of a classy and trendy image, the
hotel is a fusion of the essence from Eastern and Western
cultures.The hotel is equipped with comprehensive facilities
with international standards, encompassing Chinese and
Western restaurants, bar and cafe, SPA and gym. In the initial
stage of operation, the hotel had already entertained

numerous internationally renowned banks and institutions.

INVESTMENT PROPERTY

Sunshine Building (Huatang Building) is the flagship building
tailor-made for Ito Yokado in Beijing.Located in the Xizhimen
region, the transportation hub of Western Beijing, the
building was completed in February 2005 and has
commenced operation since April 2005.The total GFA of the
project amounted to around 51,700 sg.m., of which Hua Tang
Yokado Ltd. has leased the entire shopping mall and related
facilities. Leased area amounted to approximately 36,000
sq.m.for a period of 20 years. Part of the office section of the
building is reserved for the Group’s own use, while the
remaining leasable area amounted to approximately 8,000

sq.m.is currently on lease.

LAND BANK

The Group did not replenish new land bank in Beijing during
the period under review. However, the Group acquired a plot
of land in Tianjin for large scale residential property
development, successfully implementing its expansion

strategy to extend business reach across the nation.
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In July 2005, the Group successfully acquired Ruijing District
Development Project in Tianjin at a consideration of
approximately RMB740 million. The Group’s land bank was
increased by approximately 470,000 sq.m.The Project enjoys
close proximity to the terminal of Tianjin Railway Route No.1.
Surrounded by public afforested areas and a comprehensive
gymnasium nearby, the community is suitable for the
development of mid-end residential property which is the
property type encouraged by the central government. The
site area and gross floor area of the Ruijing District
Development Project was approximately 330,000 sq.m.and
470,000 sq.m. respectively, of which commercial ancillary
facilities accounted for approximately 16,000 sg.m.and the
total investment is expected to be approximately RMB1.9
billion. The Ruijing District Development Project will be
developed into 4,000 residential flats and is expected to be
launched in the first quarter of 2006.

Developing markets in cities outside Beijing is the Group's
strategy of becoming the leading property operator in Asia.
In addition, this will enable the Group to rapidly expand
operation scale and promote its brand name.The Group will
capitalize on the difference in development cycles to
effectively allocate resources and diverse operational risk, so
as to balance the property portfolio and development
progress as well as creating stable and growing returns to
shareholders and investors.The PRC property market has just
entered into a stage of rapid development, together with the
cooling down of property investment in the PRC due to the
implementation of macro-economic adjustment and control
measures, the Group is well-poised to expand to cities outside
Beijing by leveraging on its sound financial strength and
prominent management capabilities. The Group plans to
proactively expand to peripheral regions with Beijing as its
base and explore developing cities with high potential for

business expansion.
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The Group has formulated its strategy of “tapping into
markets outside Beijing and extending business reach across
the nation”since listing. Following the principles of prudent
expansion and progressive development, the Group did
copious amount of preparation in various areas including
market research, a sound management model, human
resources, work flow standardization, corporate culture and
information systems prior to the execution process.
According to its strategic plan, Beijing will remain as the
Group'’s future business focus while introducing well-
developed products and management to other cities. The
Group will expand to other cities at an appropriate timing,
extending strategic distribution, enhancing operation
standards and increasing the revenue contribution from

other markets to the Group.

As at 31st July 2005, the Group's land bank amounted to
approximately 3.89 million sq.m.. In terms of land use,
residential, commercial, office properties and hotel
accounted for approximately 79%, 8.1%, 6.4% and 6.5% of
the land bank respectively.In terms of development progress,
completed investment properties, completed development
properties, properties under development and properties for
development accounted for approximately 3.7%, 3.3%, 42.2%
and 50.8% of the Group’s land bank respectively.
Approximately 94.4% of the Group’s land bank has obtained
land use right, while the remaining approximately 5.6% await

for approval.

*=E
Residential 79%
/

BREE Dz LI EE I
Land Bank Analysis by Land Use
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EMPLOYEES

As at 30th June 2005, the Group had a total of 306 full-time
employees, representing an increase of approximately 6%
when compared with 288 employees at the end of 2004.
During the period under review, the Group continued to
strengthen the communication and training for internal
business management while strategically increase the
interaction with counterparts of the property industry as well
as external experts.Regarding the impact of macro-economic
adjustment and control policy, the Group invited renowned
experts and scholars in the field and organized the “Seminar
of Property Market Development and Strategy”. In addition,
the Group also arranged senior management to receive
training in the U.S. and to have extensive communications
and exchange with the property sector, financial sector and

research institutions in the U.S.
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REVIEW AND PROSPECTS

In the first half of 2005, China’s GDP continued to maintain a
high growth rate of approximately 9.5% to reach
approximately RMB 6,742.2 billion. Disposable income per
capita of urban residents was approximately 11.6% higher
than that of the corresponding period last year.This indicated
that the growth of the affordability of the citizens was in line
with the growth in economy. In the first half of the year,
Beijing's GDP recorded a corresponding increase of
approximately 10.4% to approximately RMB 227.45 billion,
and disposable income per capita of urban residents in
Beijing recorded an approximately 12.9% increase as
compared to the same period in 2004.This showed that the
economic development of Beijing and the affordability of its

residents greatly exceed the average level of the nation.

During the first half of 2005, under the impact of the
introduction of a series of macro-economic adjustment and
control measures, China’s property market is developing in a
rational way. Fuelled by the genuine demand from the
scalable urbanization, the demand and supply of China’s
property market is still prosperous. In the first half of the year,
the investment of completed property development was
approximately RMB 619.3 billion, representing a year-on-year
increase of approximately 23.5% and the average selling price
for commodity housing in China increased by approximately

10.1% as compared to the corresponding period in 2004.

(Source: National Bureau of Statistics, Beijing Municipal Bureau of
Statistics)
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In the first half 2005, the Beijing property market was driven
by the genuine housing demand while there was balance
between demand and supply. The need for commodity
residential housing surpassed the supply. As a result, the
vacant area further reduced while the growth in pricing was
near to 15%. The entire market still maintained a stable,

healthy, and fast growing trend.

. In the first half of 2005, the GFA of commodity
properties sold in Beijing increased by approximately
35.8% to approximately 9.843 million sq.m. as
compared to the same period of last year. The
completed area of commodity housing increased by
approximately 53.4% to approximately 10.937 million
sg.m. as compared to the corresponding in the
previous year. Among which, the GFA of commodity
residential housing sold was approximately 9.374
million sq.m., an approximately 42.2% increase as
compared to the same period in last year. The
completed GFA was approximately 8.935 million sg.m.,
an increase of approximately 58.3%, and the area sold
was approximately 439,000 sq.m. more than the

completed area.

. In the first half of 2005, the total new launch of pre-
sale GFA of Beijing properties was approximately
12.414 million sq.m., a decrease of approximately
27.9% as compared to the same period of last year.The
pre-sale GFA sold amounted to approximately 11.358
million sg.m., a decrease of approximately 4.5%, and
the transaction rate was approximately 91.5%,
representing an increase of approximately 22.4
percentage points as compared to the corresponding

period of last year. Of which, the new launch of pre-
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sale GFA of commodity residential housing was
approximately 9.663 million sq.m., representing a
decrease of 33.3%. The pre-sale GFA sold was
approximately 10.365 million sq.m., a decrease of
approximately 8.1%, and the transaction rate was
approximately 107.3%, representing an increase of
approximately 29.4 percentage points as compared to

the corresponding period of last year.

. In the first half of 2005, the average transaction price
of the pre-sold commodity housing in Beijing was
approximately RMB 7,220/sq.m., a year-on-year growth
of approximately RMB1,112/sg.m., representing a
growth rate of approximately 18.2%. Of which, the
average transaction price of pre-sold commodity
residential housing was approximately RMB 6,555/
sg.m., a year-on-year growth of approximately
RMB820/sq.m., representing an increase of

approximately 14.32%.

With reference to the advanced indicators of property
development, property supply in Beijing continues to
decrease under the stringent land supply and the
implementation of macroeconomic policies in avoiding

financial risks.

. For the first half of 2005, completed property
investment in Beijing amounted to approximately
RMB52.98 billion, representing a growth of
approximately 8.1%, a year-on-year decrease of
approximately 16.1 percentage points. Completed
investment in commodity housing was approximately
RMB25.45 billion, a year-on-year decrease of
approximately 2.6%.
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. During the first half of 2005, new construction area for
commodity housing in Beijing amounted to
approximately 8.888 million sgq.m., a year-on-year
decrease of approximately 23% and a decrease of
approximately 35.5 percentage points when
compared to the growth rate of the same period of
last year. Among which, new construction area for
commodity housing took up 5.901 million sgq.m.,
representing a year-on-year decrease of
approximately 31.7% and a drop of approximately 42.1
percentage points in growth rate as compared with

that in the corresponding period of the previous year.

. In the first half of 2005, total land supply in Beijing
amounted to approximately 1,149 hectare, a year-on-
year decrease of approximately 37.2%, in which supply
of residential land accounted for approximately 262.19
hectare, representing a drop of approximately 78.25%
as compared with the corresponding period of the

previous year.

(Source: Joint announcement by Beijing Construction Committee,
Beijing Municipal Bureau of Statistics, Beijing City Land Bureau and
Beijing Municipal Commission of Development and Reform)

To address the problems arising from the overheated
property investment in certain regions, drastic surge in
commodity housing price, irrational structure of property
supply and the chaotic market, the government introduced
a series of austerity measures in the first half of 2005. These
measures include raising preferential interest rate of personal
commodity housing loan to the same level of loan interest
rate, tightening control on property speculation by

imposition of tax, increasing the proportion of residential

Interim Report 2005
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land use by adjusting land supply in a timely manner as well
as closely monitoring market and optimizing the disclosure
system of market information. Since the major measures have
just promulgated shortly, rules and regulations in various
regions are to be fine-tuned for implementation. It is
expected that the effect of the control measures will be

gradually realize in the future.

The Group believes that the operation environment has now
experienced substantial changes. The implementation of
austerity measures by the government will restrain the
overheated market in certain regions and at the same time
promote healthy development of property markets in other
regions in the long run. In middle to long term, the current
market environment is favorable for the Group to increase
its operation scale capitalizing on its advantages in capital,
land reserve and human resources. It is also beneficial for the
Group to increase its market share by enhancing its
management and brand equity. However, in short term, the
macro-economic adjustment and control measures will bring
structural changes in market demand and influence the
future supply. The Group will adopt the following strategies
to mitigate the adverse impact brought forth by macro-
economic adjustment and control measures and to

progressively strengthen its competitive edges.

. In view of the changing taxation terms and the
increasing demand from owner-tenant customers, the
Group will introduce more mid-end residential
property targeting small to medium-sized families in
appropriate timing, so as to cater to the changing

market demand.
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Accelerate the construction progress of current
projects and to adjust future property portfolio, so as
to increase capital liquidity and stabilize results

performance.

Launch commercial properties such as office and retail
property at appropriate timing and to selectively
invest and operate some projects to achieve

advantages of a balanced property portfolio.

To optimize management workflow according to its
strategic objectives while strengthening investment
planning, brand operation, standardized management

as well as sales and marketing capabilities.

To capture business opportunities brought forth by
Beijing Olympics to adjust project planning and sales
and marketing arrangement in a timely manner, so as
to fully realize project value and further consolidate

the Group’s leading edges in Beijing.

Proactively expand to peripheral regions with Beijing
as its base and continue to explore developing cities
with high potentials for business expansion.The Group
endeavors to balance the property portfolio and
development progress of different projects in a greater

extent.

Strengthen the collaboration with foreign banks and
overseas investors to further expand financing

channels.
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FINANCIAL ANALYSIS

REVENUE AND OPERATING RESULTS

For the first half of the year 2005, the Group's turnover
amounted to approximately RMB249,103,000, representing
a drop of approximately 43% when compared with
RMB438,416,000 for the first half of the year 2004.The drop
in turnover was mainly due to the drastic decrease in the
number of completed properties for the first half of the year
2005 when compared with that for the first half of the year
2004.

For the first half of the year 2005, profit attributable to equity
holders of the Group was RMB15,704,000, a decrease of
approximately 83% compared with RMB91,319,000 for the
first half of the year 2004, which was resulted from the
significant decrease of other revenues by RMB89,841,000 for
the first half of the year 2005 when compared with that for
the first half of the year 2004.

FINANCIAL RESOURCES, LIQUIDITY AND LIABILITY
POSITION

During the period under review, the Group maintained a
healthy cash flow and capital resources were reasonably
allocated. As at 30th June 2005, the Group’s total assets were
RMB8,597,384,000 (current assets were RMB3,575,167,000)
and the total liabilities were RMB5,675,495,000 (current
liabilities were RMB1,329,159,000 and non-current liabilities
were RMB4,346,336,000), and the capital and reserves
attributable to equity holders reached RMB2,389,858,000.
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The Group’s short-term loans were repaid through long-term
loans, which in turn increased the liquidity of assets as well
as the short-term solvent ability to a large extent.The current
ratio (current assets/current liabilities) of the Group as at 30th
June 2005 increased from 1.06 as at 31st December 2004 to
2.69.

As at 30th June 2005, the Group's cash and short-term bank
deposits amounted to RMB1,258,477,000, which represented

sufficient cash flow for operations.

Bank loans of the Group as at 30th June 2005 were
RMB4,378,861,000 of which short-term bank loans were
RMB172,000,000 and long-term bank loans were
RMB4,206,861,000 which was mainly used to fulfill the capital
requirements of the Group’s properties development

projects.

Since the Group invests in Beijing, except for a loan facility of
US$32,000,000 obtained for its subsidiary from DBS
Singapore, of which US$12,800,000 was utilised as at 30th
June 2005, all of the Group’s bank loans come from banks in
the PRC and are borrowed and repaid in RMB, thus there are
no currency risks involved. Apart from the abovementioned
loan which is denominated in US dollar, all of the Group’s bank

borrowings were arranged on a non-floating rate basis.

As at 30th June 2005, our gearing ratio was 58.0% (31st
December 2004: 53.7%). Our gearing ratio is calculated by
dividing the aggregate of (i) the Group’s short-term and long-
term bank loans and (ii) net amounts due to holding company
and net of (iii) cash and bank balances (the balance of (i), (ii)
and (iii) being referred to as “(A)"), by the aggregate of (A)
and net assets of the Group.

Interim Report 2005



ZRAFRREBHEHEFR

BHE_TTRFAA=TH rEELEFT
A& R R B & RS - NEEFT
BHREVHFRRFPENERRET  THAE
RZEPIRIRA » RRBIW AR BRIRITHER
B EA M ARBEER @ EVIE R -

EEER

REZZEZRAFANA=1TH  AEEUHSY
F2 et (REBEREZE T A
A XA A E T HEEH ) (ERER -
G TRAERITERARS3,300,000,000
T AEE KB AR ARS57,420,0007T
BT RREERBERESRBARITERA
K #106,861,0007T °

FREE

REBAETYEERTHRITAE » IR
HERREEBERNERET - RZZZ
TFERNA=ZTH BRBITHEREARE
717,317,0007T °

RZZEZTRFAA=1TH  AEEKBRHARQ
Al FraElr A RE22,000,0007T 8 HARTTIE
A K A R #300,000,0007T K K BRER 17 18 5k
MR RR 2 & &N A8 A K 120,000,000
TCHVRE BRERTT B IR B RIN - REE 7
EHMEREIMNELR ©

“EEIFEPHRSE

A B R AR E]

ENTRUSTED DEPOSITS AND MATURED TIME DEPOSITS

As at 30th June 2005, the Group had not held any deposits
under trusts in any financial institutions in the PRC. All of the
Group’s cash was held in commercial banks in the PRC in
accordance with applicable laws and regulations. The
Company had no bank deposits which cannot be withdrawn

upon maturity.

PLEDGED ASSETS

As at 30th June 2005, rights to yield on certain lands (income
from the sale of land and other income obtained from the
utilisation of the related lands) had pledged as securities for
a long-term bank loan of RMB3,300,000,000. A subsidiary of
the Group had pledged its land use rights of RMB57,420,000
to secure a long-term bank loan of RMB106,861,000.

CONTINGENT LIABILITIES

The Group had arranged bank financing for certain
purchasers of our properties and provided guarantees to
secure the repayment obligations of such purchasers.The
outstanding guarantees amounted to RMB717,317,000 as at
30th June 2005.

As at 30th June 2005, other than guarantees provided for a
short-term bank borrowing of RMB22,000,000 and a long-
term bank borrowing of RMB300,000,000 to subsidiaries of
the Company and a short-term bank borrowing of
RMB120,000,000 to a jointly controlled entity, the Group had

no material external guarantee.
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THE LATEST INFORMATION OF SHARE CAPITAL
AND MAJOR SHAREHOLDERS

SHARE CAPITAL

As at 30th June 2005, there were a total issued share capital
of 1,715,960,000 shares of the Company (the “Shares”) which
include :

ERAZBMAOB M
Approximate percentages

R#HEE

Number of Shares of share capital

680,405,700 39.7%
357,998,300 20.9%
677,556,000 39.5%

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2005, the following persons (not being
director or chief executive of the Company), so far as are
known to any Director, has an interest or short position in
the Shares and underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the Securities
and Futures Ordinance (“SFO”), or who is, directly or indirectly,

interested in ten percent or more of the nominal value of any

Interim Report 2005
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E10%3 A £ - the Group:
ERBENRG 2HHE (%) E2HERTRAZBHE DL (%)
Approximate percentages in Approximate percentages in total
ERGBES relevant class of shares (%) issued share capital (%)
BzRHEA EEES BEs BRAY ERER BEEE  BEAE
RRER Number of Shares directly T3 &5 Direct Indirect  Aggregate Direct Indirect  Aggregate
Name of shareholders and indirectly held Class of Shares interests interests interests interests interests interests
GREBAEEEERAR 955,641,900 FEmkin 539 86.64 92.03 3.26 5243 55.69
Capital Group Non-listed Shares (RE) (R®)
(long position) (long position)
ERBAERESEREART 608,880,500 @ F k(A 457 54.07 58.64 276 2N 35.48
Beijing Sunshine Real Estate Non-listed Shares (R#) (Rg)

Comprehensive Development Company (long position) (long position)
IREEGAEHERRRERA 561,461,900 @ 3 ERL 27.56 26.51 54,07 1668 16.04 V)
Beijing Capital Sunshine Real Non-listed Shares (R®) (Rg)

Estate Development Co., Ltd. (long position) (long position)

FREAMBEREERAR 172,006,700 F TR 16.56 - 1656 10.02 - 10.02
Beijing Capital Technology Investment Ltd. Non-listed Shares (k%) (R#)

(long position) (long position)
FREAMFEEERERAA 118,747,600 F k(A 1144 - 11.44 6.92 - 6.92
Beijing Capital Hangyu Economic Non-listed Shares (R#) (Rg)

Development Co., Ltd. (long position) (long position)

PENEARARF 275,236,200 3 ER L 2651 - 2651 16.04 - 1604
China Resource Products Limited Non-listed Shares (k%) (R#)
(long position) (long position)
BEARCRERAT 82,762,100 FEmkin 7.97 - 797 482 - 482
Yieldwell International Enterprise Limited Non-listed Shares (RB) (&)
(long position) (long position)
Fexi Holdings Limited 82,762,100 ¥ Emkin - 7.97 7.97 - 482 482
Non-listed Shares (RR) (R8)
(long position) (long position)
EER 82,762,100 ¥ LTRG - 797 797 - 48 482
Chung Pok Ying Non-listed Shares (R#) (R#)
(long position) (long position)
Reco Pearl Private Limited 158,102,000 Hix 23.33 — 23.33 9.21 — 9.21
H Shares (RB) (R#&)
(long position) (long position)
Recosia China Pte Ltd. 158,102,000 @ Hilx - 2333 2333 - 9.21 9.21
H Shares (RR) (k&)
(long position) (long position)
“—EThFPHRE
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HEBENRG ZBERED (%) E2HBEETREZBHAD (%)
Approximate percentages in Approximate percentages in total
relevant class of shares (%) issued share capital (%)
BzROYEEEIBES R BiEs BRAH ERER BgER  ERAY

RRAR Number of Shares directly RN Direct Indirect Aggregate Direct Indirect  Aggregate

Name of shareholders and indirectly held Class of Shares interests interests interests interests interests interests

Recosia Pte Ltd. 158,102,000 7 Hilx — 2333 2333 — 9.21 9.21

H Shares (R#) (R#)
(long position) (long position)
Government of Singapore Investment 158,102,000 © HAR - 2333 2333 - 9.21 9.21
Corporation (Realty) Pte Ltd. H Shares (Eg) (KR)
(long position) (long position)
J.P. Morgan Chase & Co. 56,940,688 Hik - 840 840 — 332 332
H Shares (R#) (k&)
(long position) (long position)
J.P. Morgan Chase & Co. 17,215,344 10 Hilx - 254 254 - 1.00 1.00
H Shares (T E R 1) (R4 E0 AR 1)
(lending pool) (lending pool)
Moore Michael William 55,162,000 17 Hik — 8.14 8.14 — 321 321
H Shares (R#) (R®)
(long position) (long position)
Penta Investment Advisers Ltd. 55,162,000 Hik 8.14 — 8.14 321 — 3.21
H Shares (R#) (k&)
(long position) (long position)
Zwaanstra John 55,162,000 " Hilx - 8.14 8.14 — 321 321
H Shares (R#) (R#)
(long position) (long position)
Zesiger Capital Group LLC 45,684,000 Hi 6.74 — 6.74 266 — 2.66
H Shares (k%) (Rg)
(long position) (long position)

Btat - Notes:

1. 1£955,641,9000% i {5 & H + 56,007,100 A% 1. Of these 955,641,900 Shares, 56,007,100 Shares are directly
MHEHEEEEERARIEERE & held by Capital Group, the remaining 899,634,800 Shares
#2899,634,8000% A% 17 1R 15 38 75 I HA & 1151 are deemed corporate interests under the SFO indirectly
WARIERZEER - T RIELRBREH held through Beijing Sunshine Real Estate Comprehensive
EiReREAR tRBEBEAENESR Development Company, Beijing Capital Sunshine Real Estate
REFRAA EREHARBEEEBRA Development Co., Ltd., Beijing Capital Technology
A AR EEMFEEERER AR LKA Investment Ltd., Beijing Capital Hangyu Economic
MEBRARIEERE - Development Co., Ltd.and China Resource Products Limited.
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Of these 608,880,500 Shares, 47,418,600 Shares are directly
held by Beijing Sunshine Real Estate Comprehensive
Development Company, the remaining 561,461,900 Shares
are deemed corporate interests under the SFO indirectly
held through Beijing Capital Sunshine Real Estate
Development Co., Ltd.and China Resource Products Limited.

Of these 561,461,900 Shares, 286,225,700 Shares are directly
held by Beijing Capital Sunshine Real Estate Development
Co., Ltd., the remaining 275,236,200 Shares are deemed
corporate interests under the SFO indirectly held through
China Resource Products Limited.

82,762,100 Shares are deemed corporate interests under the
SFO indirectly held through Yieldwell International
Enterprise Limited.

82,762,100 Shares are deemed corporate interests under the
SFO indirectly held through Yieldwell International
Enterprise Limited and Fexi Holdings Limited.

158,102,000 Shares are deemed corporate interests under
the SFO indirectly held through Reco Pearl Private Limited.

158,102,000 Shares are deemed corporate interests under
the SFO indirectly held through Reco Pearl Private Limited
and Recosia China Pte Ltd.

158,102,000 Shares are deemed corporate interests under
the SFO indirectly held through Reco Pearl Private Limited,
Recosia China Pte Ltd. and Recosia Pte Ltd.
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9. 56,940,688 I %10 1R 15 78 75 S B & & HI 4R

EAEBREZS » Jhi5 1B ).P. Morgan Chase
Bank * N.A. - J.P. Morgan Investment

Management Inc. * JF Asset Management
Limited * J.P. Morgan Fleming Asset
Management (Asia) Inc.}2J.P. Morgan
Fleming Asset Management Holdings Inc.fA

BRA -

10.  17,215344f8 B D IR IR 38 5 M B E A& HI AR
EAEBREZS » Jhi5 1B ).P. Morgan Chase
Bank ' NAfEIFE -

11. 55,162,000 % A% 1D 1R 1% 38 5 & B E A& HI 4%
EAE LB - JhiE B Penta Investment
Advisers Ltd.fEF A -

EENESER

RZZEERFASA=1H  ARFATESK
BARERANBRARRRSHEA AR (F
E R B H LHIEGRBIXVER) 2 & - EEERR )
MEHTHEAAREEZ LG EOIXVERE
7X87 EME AN E] M B P 2 e wm MR
(BREBRBEZEFESMNAEGRI 2 R ERE
e R B EE 2 HRIAR) - UREFHA
R RIMRIERE 5 L EIRDIE3215FEZE
iR MRE  IRBELETRAEFHE
TREHFR H 2 IZESFRIZBAME RN T MEEEZ

9. 56,940,688 Shares are deemed corporate interests under the
SFO indirectly held through JPMorgan Chase Bank, N.A., J.P.
Morgan Investment Management Inc., JF Asset
Management Limited, J.P. Morgan Fleming Asset
Management (Asia) Inc. and J.P. Morgan Fleming Asset
Management Holdings Inc.

10. 17,215,344 Shares are deemed corporate interests under the
SFO indirectly held through JPMorgan Chase Bank, N.A.

11. 55,162,000 Shares are deemed corporate interests under the
SFO indirectly held through Penta Investment Advisers Ltd.

INTERESTS OF DIRECTORS AND SUPERVISORS

As at 30th June 2005, the interests and short positions of the
Directors and chief executive of the Company in the shares,
the underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of Part XV
of the SFO) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of
the SFO) and required to be entered in the register
maintained by the Company pursuant to section 352 of the
SFO or which were notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (for this

purpose, the relevant provisions of the SFO will be interpreted

Interim Report 2005
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FrztEm ke (Bt s @ &5 RAE D as if they applied to the Supervisors), were as follows:—
B z2BEEBHNERARES) T :

LR EREM
BEXZzBHEDL
Approximate
e percentage
R EE of registered
B EE B EE L) No. of Shares capital of the
Director/Supervisor Relevant entity Type held(RMB) relevant entity
Bl ERERGREE faA 2,000,000 2%
Liu Xiaoguang BREFERA Individual
Beijing Capital Sunshine Real
Estate Development Co., Ltd.
EE ERERGEE fAA 2,000,000 2%
Tang Jun BREAERARA Individual
Beijing Capital Sunshine Real
Estate Development Co., Ltd.
&b EREEMERRERRATA (PN 1,500,000 0.75%
Pan Pei Beijing Capital Technology Individual
Investment Ltd.
TH tRERG AR HE fEA 400,000 0.4%
Wang Qi AREFERA Individual
Beijing Capital Sunshine Real
Estate Development Co., Ltd.
EREENBRRERR AR f&A 2,000,000 1%
Beijing Capital Technology Individual
Investment Ltd.
GIf=J= TREEGAEE f&A 600,000 0.6%
Yu Chang jian BEREERARA Individual
Beijing Capital Sunshine Real
Estate Development Co., Ltd.
EREEMEREBRAA fEA 800,000 0.4%
Beijing Capital Technology Individual
Investment Ltd.
RBRRAX BEIEERNBRLF (PN 200,000 HR 2 0.03%
Benny Kwong Kai Sing Beijing Capital Land Ltd. Individual 0.03% of H Shares

—eeEERBEE 27 l
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EREES AUDIT COMMITTEE

EZEgCBRATEERN NEBMEMN The Audit Committee reviewed with management the

ZEETERRER - WHAZE - AEBEEE R accounting principles and practices adopted by the Group

ﬁﬂ%Eﬁﬁz%%E (BEEHBE_ZZERFEX and discussed auditing, internal control and financial report
=+ RIEANEANREEZP RmE) #E17 matters including the review of the unaudited interim report

EEPE ° for the six months ended 30th June 2005.

BE - HEIBELRLAXAAT LTRSS PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'S LISTED SECURITIES

ARARSFESHERARREE —SEZHF N During the six months ended 30th June 2005, neither the

A :‘i— HIEWANEALBEHEE - HEE Company nor any of its subsidiaries purchased, sold or

BI{ERAAGZ EHES o redeemed any of the Company’s listed securities.

Br(EEERERTR WS RIMEX COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

EHE -_EERFANA=ZTHIEWNEAH Throughout the six months ended 30th June 2005, the

AR ARRIE2HETBEBHEXIME Company has complied with all the code provisions of the
PRAFIFES EMHAD (IKEMmRAN]) k14 Code on Corporate Governance Practices as set out in
(EERTERTAD A PAAE FRE - Appendix 14 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).
BIFESXZFH COMPLIANCE WITH THE CODE FOR SECURITIES
TRANSACTIONS
B_ZEZE=F ) \AKRRAHE(EFZ ST Since the Company formulated its “Code on Securities
E'JNQ CARRIBNEENEF-HNERE Transactions” in August 2003, each of the directors and
cHZETWNFE=RA =+ —HAEBBIF supervisors of the Company had been implementing it
<<J: mRANESRZ & - AAREH B FH(ES strictly. After amendments were made to the Listing Rules
R TR T REERS  BREMERCE by the Stock Exchange on 31st March 2004, the Company
AN ST EMBITAZESETEER made corresponding amendments to its “Code on Securities
SR ESTAD ([GRESFRD]) - Transactions’, which are then on terms no less exacting than

those set out in the “Model Code for Securities Transactions
by Directors of Listed Issuers” (the “Model Code”) set out in
Appendix 10 of the Listing Rules.

RRARIBRMEESERESELER - A During the period, pursuant to specific enquiries made with

EENEFOHRAE_STZERAF—H—HBZE all directors and supervisors, all directors confirmed that they
—ETRFRAZTHEAE  AETORE met the standards of the Model Code regarding the securities
TFRD EARRRIGESF KR ZFH)) ° transactions by the directors and supervisors and the “code

on Securities Transactions” of the Company.
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HMBHEE FINANCIAL HIGHLIGHTS
AR
RMB

LR 249,103,000
Sales
EEEN 64,763,000
Gross profit
PR ER B4 4 A 15,704,000
Profit attributable to equity holders of the Company
B E A 0.0093

Earnings per share

EFgHEBANREBRE_TTRAFAAA=ZTHIEARBEANTHEKRE -

The Board of Directors has resolved not to declare any interim dividend in respect of the six months ended 30th

June 2005.

BRIEEROARRAB ([ARANEESE
([EEE)) HEFR]) B A MHAR AR EH
BRAR(AEBEDH#E_ZETRAFA=T
BIEAEA ([REED REERMAERZ A
[RAm ([BEZpr]) B EmARRN(TEHR
Al) BRI REMREROREEZEEE

ARA—_ZERFFFENBRERERE
RARRESEMNERZBEEH
K FER UL RIS AS o

R-ZEZTRF  RNEBERM T HEMEEET
ZHBEMBHRE LR G BEMBRE L
A1) - YRBAEBENERE —_TTMENL
BRFHETTE -

“EEIFEPHRSE

The Board of Directors (“the Board”) of Beijing Capital Land
Ltd. (the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30th June
2005 (the“Period”), which have been prepared in accordance
with the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
(the “Listing Rules”).

The 2005 interim financial report of the Company has not
been audited but has been reviewed by the Audit Committee

and the Board of the Company.

In 2005, the Group adopted the new/revised Hong Kong
Financial Reporting Standards (the new “HKFRSs”). Certain
2004 comparatives have been restated in accordance with

the corresponding new HKFRSs.
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ARBREZEHGESEEARBRR CONDENSED CONSOLIDATED BALANCE SHEET

— UNAUDITED
—EERF —EENF
AA=t+H +=-—A=+—8
As at As at
30th June 2005 31st December 2004
B aE AR¥F T ARMTF T
Note RMB’000 RMB’000
(#=E 3l)
(Restated)
BE ASSETS
EREBEE Non-current assets
WE -~ BE MRS Property, plant and equipment 6 1,557,939 1,501,415
+ 3 {55 AR A Land use rights 6 899,878 676,542
F'?ﬁ gk ES Properties under development 6 2,033,676 1,845,085
H A T e Jointly controlled entities 7 198,152 189,029
Eﬁﬁ /N Associated companies 8 148,916 104,526
Hj’iﬁﬁ%ﬁé Available-for-sale financial assets 9 118,791 —
T‘x B Investment securities 10 — 176,540
i_iFR HEE Deferred income tax assets 64,865 47,426
______ 5,022,217 4540563
RBEE Current assets
FE Inventories 214,889 260,884
FHEMBRYE Properties under development for sale 160,126 120,163
JE YRR 3R &% Trade and other receivables 11 1,941,675 1,971,693
Hoth fE Y IR
B &fﬁTﬂ_m Cash and bank balances 1,258,477 1,879,135
______ 3,575,167 . 4231875
HEE Total assets 8,597,384 8,772,438
s EQUITY
AATRRENLZ Capital and reserves attributable
BARKRER to the Company’s equity holders
&% 7R Share capital 12 1,715,960 1,613,300
it Reserves
— E b — Other reserves 13 563,283 437,732
— RB & F — Retained earnings 110,615 104,717
— BRI B — Proposed dividend — 120,117
2,389,858 2,275,866
LPEBRRER Minority interests 532,031 527,076
R Total equity 2,921,889 2,802,942

|3o
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af&E
FRBEE
RHISRITER

e AR A T

REBEE
e BR R
HoAth A R IR
TR
FEAS 45 Bl A B
RHIRTTE R
— B

— E K
RHEISRITER
IR )

REERMBEME

LIABILITIES
Non-current liabilities
Long-term bank loans
Advance from ultimate
holding company

Current liabilities
Trade and other payables

Taxes payable

Special dividend payable

Short-term bank loans
— Secured
— Unsecured

Current portion of
long-term bank loans

Total liabilities

Total equity and liabilities

Net current assets

G5 & 908 |

CONDENSED CONSOLIDATED BALANCE SHEET

— UNAUDITED
e
NAZ=1H
As at
30th June 2005
Bt it ARMTF T
Note RMB’000
16 4,206,861
139,475
______ 4,346,336
14 821,032
336,127
15 —
16 —
16 172,000
16 —
_....1,329,159
_....5/675,495
8,597,384
2,246,008
7,268,225

Total assets less current liabilities

“EEIFEPHRSE

—EZPUF
+-—A=+—H
As at

31st December 2004

ARMTF T
RMB’000
(#&E2l)
(Restated)

1,848,251
139,475

1,987,726

956,946

441,985
204,839

1,080,000
938,000

360,000
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AREREHRGRESERER

CONDENSED CONSOLIDATED INCOME STATEMENT

— UNAUDITED
BEAA=1THILAEAR
Six months ended 30th June
—EERF —EETMF
2005 2004
Bt st ARBFT AR FT
Note RMB’000 RMB’000
(4= E%l)
(Restated)
X Sales 5 249,103 438,416
fHE KA Cost of sales (184,340) (362,547)
EEEF Gross profit 64,763 75,869
E Az F 58 Other gains-net 17 36,412 126,253
HEEM Selling and marketing costs (25,885) (11,136)
EEEH Administrative expenses (37,675) (52,735)
R Operating profit 37,615 138,251
A& B AR Finance costs 19 (65,388) (24,048)
DGR Share of profits less losses of
— HEHEHIE — Jointly controlled entities 9,123 (1,656)
— B R A — Associated companies 45,803 (1,570)
BR B A & A Profit before income tax 27,153 110,977
FriSti& M Income tax expense 20 (6,201) (24,847)
RER = R Profit for the period 20,952 86,130
FEARER Attributable to:
A BRRER Equity holders of the Company 15,704 91,319
DERRE R Minority interests 5,248 (5,189)
20,952 86,130
REMARATRR Earnings per share for profit
FEREFIFHE attributable to the equity holders
gRER of the Company during the period
(EARMES) (basic and diluted)
(AR#) (RMB) 21 0.93% cents 5.667) cents
BRE Dividends 22 — —
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STATEMENT — UNAUDITED

rmeEBcReRA (A FHE

Net cash generated from/(used in) operating activities

BRERD HERERFRR

Net cash used in investing activities

MEER HE FER)/ MAFER

Net cash (used in)/generated from financing activities

RERBITFERZ (RD) /1M

Net (decrease)/increase in cash and bank balances

R—A—B2ZHRE RRITEK

Cash and bank balances at 1st January

RAR=+TRHRZEESRBITER
Cash and bank balances at 30th June

“EEIFEPHRSE
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CONDENSED CONSOLIDATED CASH FLOW

BEANA=1THIAEAR
Six months ended 30th June

—BBRE

2005

AREFT

RMB’000

102,221

(704,791)

(18,088)

(620,658)

1,879,135

1,258,477

—EEMF
2004
ARMFT
RMB’000

(399,345)

(217,718)

705,877

88,814

1,474,834

1,563,648
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ABEZERGEESEHR CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY — UNAUDITED

ARARRERS
Attributable to the equity holders
of the Company
HURR
BES Hitf#E REE G £
Share Other Retained Minority ok
capital reserves earnings interests Total
F  ARETT AREFT AREFT AREFT AREFT
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB000

“EENF-A-BRER
Balance at 1st January 2004
A2 RARRES
As previously reported as equity 1,613,300 377,780 190,028 — 2,181,108
MAREBZRAVERRER
As previously separately reported
as minority interests = = = 611,389 611,389
FEBIBHEEE U A F R HE
Prior year adjustments under HKFRSs
RwERGTERE 7%

Adoption of HKAS 17 2(a)(i) — — (18,450) (3,468) (21,918)
RMERIRENR
Adoption of HK-Int 3 2(a)(ii) — — 3,179 (459) 2,720
]
As restated 1,613,300 377,780 174,757 607,462 2,773,299
REVE M N 2wl as
Profit and total recognised income for the period — — 91,319 (5,189) 86,130
“ZT=FRERE
2003 final dividend — — (150,053) (4,782) (154,835)

DPERERES — WBREENBAR
Minority interests — acquisition and
disposal of subsidiaries — — — (362,843) (362,843)

= R
Balance at 30th June 2004 1,613,300 377,780 116,023 234,648 2,341,751
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ABEZERGEESEHR CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY — UNAUDITED

ARARRERS
Attributable to the equity holders
of the Company
PERR
BES Hitf#E REE G £
Share Other Retained Minority ok
capital reserves earnings interests Total
F  ARETT AREFT AREFT AREFT AREFT
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB000

“EZRF-A-H
Balance at 1st January 2005
MAEZBRAREER
As previously reported as equity 1,613,300 437,732 263,220 — 2,314,252
MAEEBERALBRRER
As previously separately reported
as minority interests — — — 533,621 533,621
KB BN BHEER L A F R HE
Prior year adjustments under HKFRSs
RMEBGERE 175

Adoption of HKAS 17 2(a)(i) — — (34,329) (5,177) (39,506)
RwERIBENR
Adoption of HK-Int 3 2(a)(ii) — — (4,057) (1,368) (5,425)

KB BN BHEER G H75%
Opening balance adjustments under HKFRSs
RNEBGERF39%

Adoption of HKAS 39 2(a)(iii) — — (9,806) (293) (10,099)
K&
As restated 1,613,300 437,732 215,028 526,783 2,792,843
REDEM N 2 e M as
Profit and total recognised income for the period — — 15,704 5,248 20,952
“ZTMNERBRE
2004 final dividend — — (120,117) — (120,117)
HE AL &
Placement of H share 102,660 125,551 — — 228,211

“Z2ZRRFAA=TH
Balance at 30th June 2005 1,715,960 563,283 110,615 532,031 2,921,889

—ERRFAMES 35 l
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

1. B BENEHEE 1.  BASIS OF PREPARATION AND ACCOUNTING
POLICIES
AR EEBIZNE RS M E R 2R This unaudited condensed consolidated financial
BEBSEHMASHRMHNB BT E information has been prepared in accordance with
BIE3ME R EI BS SRS Rl o Hong Kong Accounting Standard (“HKAS”) 34 “Interim

Financial Reporting”issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).

RS B E EEM S MF This condensed consolidated financial information
FEMBERE —RBM¥E - should be read in conjunction with the 2004 annual

financial report.

mEAEREEMBEEMEAZE The accounting policies and methods of computation
AREAAE S AEBE_STNF used in the preparation of this condensed
TZA=T-RALFEZRB KA consolidated financial information are consistent with
B WAREREMABEB ST those used in the annual financial statements for the
B A MM 2 38 R&IER 2 BEYN year ended 31st December 2004 except that the Group
BHEER ([FFEEVBRSEER]) has changed certain of its accounting policies
REBSEAMER - ZEGHE following its adoption of new/revised Hong Kong
BR—ZEZRF—H— B A ERA®R Financial Reporting Standards (“new HKFRSs”) and
SEEIRER - HKASs issued by HKICPA which are effective for
accounting periods commencing on or after 1st

January 2005.
It BR BT 7545 B BV AR B = AR IR AR This interim financial information has been prepared
K(CEZRFN\A)EBHERNE in accordance with those HKFRSs and interpretations
78 B 75 i 5 2E Rl AR E A TR R T A issued and effective as at the time of preparing this
B ARRBR-_ZETRAF T A= information (August 2005). The HKFRSs and
—BAERHB BT B REELMT interpretations that will be applicable at 31st
= RRARENRAUNE  ERGIF December 2005, including those that will be
U EEERELIRTARTE - applicable on an optional basis, are not known with

certainty at the time of preparing this interim financial

information.



AREERERAFRS M BERME

2. FEEHBENEE

FEBEHEENRE RIRGF
BET ZEBHIIMT -

(a) RAFBBUBREENNHTE

RZZTRF AEEREBHEE

EIFSRAN T AT TS RIS
2B EMBRMEER - RER
B ERKE T TN F AL ERE
FHEITTES

BB ENE 1R
HKAS 1
EEETHERIE 2%
HKAS 2
BEEGEERIFETHR
HKAS 7

BB ERIE SR
HKAS 8
BEEGETERIE 1058
HKAS 10
BEEGTERIE 1658
HKAS 16

BB ERNE1798
HKAS 17
BAe
HKAS 18
BEBGTERIFE 2158
HKAS 21

BB ERIFE 2358
HKAS 23

\

AR 1857

N

“EEIFEPHRSE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES

The changes to the Group’s accounting policies and
the effect of adopting these new policies are set out

below.

(@) Effect of adopting new HKFRSs

In 2005, the Group adopted the new/revised
HKFRSs below, which are relevant to its
operations. The 2004 comparatives have been
amended as required, in accordance with the

relevant requirements.

BT 2T

Presentation of Financial Statements

T8

Inventories

HemEx

Cash Flow Statements

BETHOR - SrtfEstNE B AR a2
Accounting Policies, Changes in Accounting Estimates and Errors
BEABEXRAKER

Events after the Balance Sheet Date

mE - BB MK

Property, Plant and Equipment

HE

Leases

KA

Revenue

SNEERBB Y E

The Effects of Changes in Foreign Exchange Rates
BEREH

Borrowing Costs
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AEEREREZES

B 15 B M EE

2. FIEETBRNEE (B

(a)

RRAFEBMBRELENNTE

(&)

BB TR 2458
HKAS 24

BB ERIE 2798
HKAS 27

BB TR 2858
HKAS 28
BEE 2L
HKAS 31
BEGFTERIE3298
HKAS 32

BB RERIZE 3358
HKAS33

BB ERIFE 365
HKAS 36

BB ST 2RI 3858
HKAS 38

BB ST ERIZE3958
HKAS39

F315%

BB ST ER| 54058
HKAS 40
ERAGTERFEREE 155

HKAS Int 15
B8 I e RIS 35
HKFRS 3

BB EEE2MR

HK-Int 2

BB EEEIN

HK-Int 3

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

(a) Effect of adopting new HKFRSs (Continued)

RA R T KR
Related Party Disclosures

e MBI MR

Consolidated and Separate Financial Statements

R E R AIHIRE
Investments in Associates
REERFNIRE
Investments in Joint Ventures

TRMIA: BERZT

Financial Instruments: Disclosures and Presentation

R

Earnings per Share
BERE

Impairment of Assets
BEE

Intangible Assets
THITH: BRAKE

Financial Instruments: Recognition and Measurement

REME

Investment Property

EEMEN —EE

Operating Leases — Incentives
Aot

Business Combinations

BE XA EE R

The Appropriate Policy for Hotel Properties
WA —HERTIRERYME

Revenue — Pre—completion Contracts for the Sale of Development

Properties

Interim Report 2005
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TESETHRRNEE (@)

(a) HRAFERMBREENNT
(%)

REBEMB BT EIN, 2,7,
8,10, 16, 18,21, 23, 24, 27, 28, 31,
33,36, 38,40 BB G LR
BE155 - BEVBHREHELE
IMAME SRR - HEED
ETHCR WS SREAME - BE4E
mE :

— BAESHENEZ1RY
B R gD AERENR
Bt i (b M B 1R U as A
HtWBEERTE -

— BAEEETER2, 7 8 10,
16, 18,21, 23,27, 28,31, 33,
36,38,40 * BB EFH%EA|
TREES - BAV B
HHERERME SR
FE2REAEBHER R
BEENTE -

—  BACFTELFE4REH
B 77 A 3 8 A R ELAth —
B BT E -

“EEIFEPHRSE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

(a) Effect of adopting new HKFRSs (Continued)

The adoption of new/revised HKASs 1, 2,7, 8,
10,16,18,21,23,24,27,28,31,33,36,38,40, HKAS
Int 15, HKFRS 3 and HK-Int 2 did not result in
substantial changes to the Group’s accounting

policies.In summary:

— HKAS 1 has affected the presentation of
minority interests, share of net after-tax
results of jointly controlled entities and
associated companies, and other

disclosures.

— HKASs 2,7,8,10,16,18,21,23,27,28,31,
33,36, 38,40, HKAS Int 15, HKFRS 3 and
HK-Int 2 had no material effect on the

Group’s policies.

— HKAS 24 has affected the identification
of related parties and some other related
party disclosures.
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AREERERAFRS M BERME

2.

TESETHRRNEE (@)

(a)

RRAMERMBREEINNR
(%)

AEBERMEEGHERT7IR
& - AL RENSEIX
REETEL  LHERERL
WE - BE K& - REPYE
MEEHRESBHERREREE
SR o IR A L3 AR IR
REMBEMRRREREHENE -
WrE ABmR - ARERRE
BREMBEBERI NN ER
R o HURIFE - L RgR
SR ZS HRL R A1 5 55 SR (B A
RIR °

AEBRABTEEEENN - &
R ERBBARRN ST BERB AN
& o Y)RIFERARFERER
HEARTK - RINEBEWNE
Y5 B0 52 TS PRI A8 3 fhh o 0 858
RE5HE o EARFE - FEAY
ENTAELLHIFER o

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2.

CHANGES IN ACCOUNTING POLICIES (Continued)

(a)

Effect of adopting new HKFRSs (Continued)

The adoption of HKAS 17 has resulted in a
change in the accounting policy relating to the
reclassification of land use rights from property,
plant and equipment, properties under
development, inventories to operating leases.
The up-front prepayments made for the land
use rights are expensed in the income
statement on a straight-line basis over the
period of the lease or where there is
impairment, the impairment is expensed in the
income statement. In previous years, the land
use rights were accounted for at cost less
accumulated amortisation and accumulated

impairment.

The adoption of HK-Int 3 has resulted in a
change in the accounting policy of revenue
recognition. Revenue from sales of properties
is recognised upon completion of sale
agreements, which refers to the time when the
relevant properties have been completed and
delivered to the purchasers pursuant to the sale
agreements, as opposed to the stage of

completion method used in previous years.

Interim Report 2005
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2. FESHBENEE @)

(a)

RRAMERMBREEINNR
(%)

AEBRMNE BT ER|FE 32
395R1% - HEMRHEMBEE
DN HRELEE

FrERRE T ERZ2E N0 &K
BRE B R ERIRIGTETHE -
AEERBME Mg E
A ETTEBRE  RAT
IR

REBEEE ST ELFE3I95 - T4
HeMEENAENER - BUH
MEEETTENHE - AEER

RIRE B G T EHERF 2457
[AEFFRE | M BESKIER —F TN
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2.

CHANGES IN ACCOUNTING POLICIES (Continued)

(a)

Effect of adopting new HKFRSs (Continued)

The adoption of HKASs 32 and 39 has resulted
in a change in the accounting policy relating
to the classification of available-for-sale

financial assets.

Changes in the accounting policies have been
made in accordance with the transition
provisions in the respective standards. All
standards adopted by the Group require
retrospective application other than:

HKAS 39 which does not permit to recognise,
derecognise and measure financial assets and
liabilities in accordance with this standard on a
retrospective basis. The Group applied the
previous SSAP 24 “Accounting for investments
in securities” to investments in securities. The
adjustments required for the accounting
differences between SSAP 24 and HKAS 39 are
determined and recognised at 1st January
2005.
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED

2.

CONSOLIDATED FINANCIAL INFORMATION

FESTHENEE (&) 2.  CHANGES IN ACCOUNTING POLICIES (Continued)
(a) HAHBBUBREEINE (a)  Effect of adopting new HKFRSs (Continued)
(&)
(i) BFHWEBEERE17% (i)  The adoption of HKAS 17 resulted in:
égjﬂfﬂ
S —ETMEF

~A=1+H +—A=+—H
30th June 2005 31st December 2004

AR®EFT ABRBTF T
RMB’000 RMB’000
HEENTE
Effect on Assets
MIEE - BB AR AR
Decrease in property, plant and equipment (108,498) (110,006)
BFEHRD
Decrease in inventories (69,607) (41,369)
i gesk /e = 0P es
Decrease in properties under development (781,354) (572,957)
- 3 55 R RE HY 38 0
Increase in land use rights 899,878 676,542
HEEHIERBAR D
Decrease in jointly controlled entities (1,387) (2,938)
i d— /NI D R
Decrease in associated companies (6,717) (5,259)
BRI IR E E AN
Increase in deferred income tax assets 19,662 16,481
(48,023) (39,506)
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(i) HRABEBETERE175%
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HrEERENTE
Effect on Equity
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NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

(a) Effect of adopting new HKFRSs (Continued)

(i) The adoption of HKAS 17 resulted in:

Decrease in opening balance of retained earnings
HA 1) > B A% 3R 2 Rk
Decrease in opening balance of minority interests
2 HIZR R A IR R A s AR
Decrease in profit attributable

to the equity holders of the Company
EHOBRERERRD
Decrease in profit attributable to

minority interests

“EEIFEPHRSE

(Continued)
—ETHF —ETmE
~A=+H +=-—RA=+—H
30th June 2005 31st December 2004
AR¥Fr ARET T
RMB’000 RMB’000
(34,329) (18,450)
(5,177) (3,468)
(7,412) (15,879)
(1,105) (1,709)
(48,023) (39,506)
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2. FESTHHERNEE (@) 2. CHANGES IN ACCOUNTING POLICIES (Continued)
(a) BHAFEBMBHREENNTE (a) Effect of adopting new HKFRSs (Continued)
(&)
(i) BHWEBEERE17% (i)  The adoption of HKAS 17 resulted in:
rBEHTE: (8) (Continued)
Hep - $EBAARQAIMRE Effect on profit attributable to the equity
BRaMNeZENT holders of the Company:

BEA~A=+HLA~EAR
Six months ended 30th June

—EEHF = ks
2005 2004
AREFTT ARETF T
RMB’000 RMB’000
EIREAAIG N
Increase in administrative expenses (4,305) (5,871)
L
Increase in finance costs (5,323) (5,323)
DIEEER D
Decrease in share of profits less losses of
— HFEEHEE
Jointly controlled entities (608) (231)
— BB AT
Associated companies (1,458) (1,681)
FRi5 % & A # R 2
Decrease in income tax expense 3,177 3,694
DER R BRI
Decrease in profit attributable to
minority interests 1,105 967
(7,412) (8,445)
BROEFR D (EANEE) (ARESD)
Decrease in earnings per share
(basic and diluted) (RMB cents) (0.44) (0.52)
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2. TEESTHERNEE (B 2.  CHANGES IN ACCOUNTING POLICIES (Continued)
(a) HAFEBUBHREEANE (a) Effect of adopting new HKFRSs (Continued)
(&)
(i) BRANEBIFBEIREW (i)  The adoption of HK-Int 3 resulted in:
I7F
—E2ERHF —EEPF

RA=t+H +-A=+—H
30th June 2005 31st December 2004

ARBFT ARET T
RMB’000 RMB’000
HEENTE
Effect on Assets
FEEm
Increase in inventories — 22,053
HEEH B BR
Decrease in jointly controlled entities — (5,009)
RN R
Decrease in associated companies — (416)
— 16,628
HEBENEE
Effect on Liabilities
T8 Y AR FE Hn
Increase in advance
from customers — 22,053

—EERERHRE 45 I
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NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

R BEBHABEIRELN

& (B

HrEERENTE
Effect on Equity

YR & M Ot 4>) /48

(Decrease)/Increase in opening balance
of retained earnings

HA )4 B 3R 2 Rk

Decrease in opening balance of minority
interests

& HZR A B AR R AR w0, O )

Increase/(Decrease) in profit attributable
to the equity holders of the Company

DHRRR B AE M, O D)

Increase/(Decrease) in profit

attributable to minority interests

(a)

CHANGES IN ACCOUNTING POLICIES (Continued)

Effect of adopting new HKFRSs (Continued)

(ii)

The adoption of HK-Int 3 resulted in:

(Continued)

—ETHF —ETmE
~A=tH +=A=+-~
30th June 2005 31st December 2004
AR¥Fr ARET T
RMB’000 RMB’000
(4,057) 3,179
(1,368) (459)

4,057 (7,236)

1,368 (909)

— (5,425)

Interim Report 2005
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2. FIEETBRNEE (B

RRAMERMBREEINNR
(%)

(a)

R BEBHABEIRELN

& (B

(ii)

Hep - $EHARBBRR
R FEMT -

V=

LR

Decrease in sales

8 B B AN R
Decrease in cost of sales
LEHRD
Decrease in sales tax

DIEEBEE M, CRA)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2. CHANGES IN ACCOUNTING POLICIES (Continued)

(a) Effect of adopting new HKFRSs (Continued)

(i)  The adoption of HK-Int 3 resulted in:

(Continued)

Effect on profit attributable to the equity
holders of the Company:

BEA~A=1THIAEA
Six months ended 30th June

Increase/(Decrease) in share of profits less losses of

o
B

— H R
Jointly controlled entities
— B R A]
Associated companies
Fri5 M & AR
Decrease in income tax expense
LERR BRI

Decrease in profit

attributable to minority interests

FROSAE I, ORL) (B

Increase/(Decrease) in basic earnings per share

(basic and diluted) (RMB cents)

“EEIFEPHRSE

—EERF —TEWF
2005 2004
AREFT ARBTFT
RMB’000 RMB'000
— (431,809)

— 338,960

— 23,318

5,009 —

416 (11,786)

— 30,236
(e 13,998
4057 | (37089

wE) (ARES)

0.24 (2.3)



BEIJING CAPITAL LAND LTD.

AREERERAFRS M BERME

2.

TESETHRRNEE (@)

(a)

(b)

RRAFEBMBRELENNTE
(%&)

(iii) FRWBEBETERE39%
BERFTEEH _ETEHF
— A — AR IR )& F
WL AR #9,806,000

JC ©
AREE I ARIRRIERAIA T 2 &H
MBI R ARV FT AR MO 8 -
REE R RERAAA T rOF 2R K
TERTEHAKENEERRE
HEEATE

BB G ERE 1958 (RER])
B8 MK - SEE S R
23
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2.

CHANGES IN ACCOUNTING POLICIES (Continued)

(a)

(b)

Effect of adopting new HKFRSs (Continued)

(iii) The adoption of HKAS 39 resulted in a
decrease in opening retained earnings
at 1st January 2005 by RMB9,806,000.

No early adoption of the following new
Standards or Interpretations that have been
issued but are not yet effective. The adoption
of such Standards or Interpretations will not
result in substantial changes to the Group's

accounting policies.

HKAS 19 (Amendment)
Actuarial Gains and Losses, Group Plans and

Disclosures

HKFRS — Int 4
Determining whether an Arrangement contains

A Lease
New Accounting Policies

The accounting policies used for the condensed
consolidated financial information for the six
months ended 30th June 2005 are the same as
those of the 2004 annual financial report except

for the followings.

Interim Report 2005
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2.

2.1

CHANGES IN ACCOUNTING POLICIES (Continued)

ACQUISITION OF SUBSIDIARIES , JOINTLY
CONTROLLED ENTITIES AND ASSOCIATED
COMPANIES

The purchase method of accounting is used to account
for the acquisition of subsidiaries by the Group.The
cost of an acquisition is measured as the fair value of
the assets given, equity instruments issued and
liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition.
Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are measured initially at their fair values
at the acquisition date, irrespective of the extent, of
any minority interests. The excess of the cost of
acquisition over the fair value of the Group’s share of
the identifiable net assets acquired is recorded as
goodwill. If the cost of acquisition is less than the fair
value of the net assets of the subsidiary acquired, the
difference is recognised directly in the income
statement.

An investment in a jointly controlled entity or
associated company is accounted for using the equity
method from the date on which it becomes a jointly
controlled entity or associated company. On
acquisition of the investment, the measurement and
recognition of goodwill is same as that of goodwill
arising from the acquisition of subsidiaries. Goodwill
relating to a jointly controlled entity or associated
company is included in the carrying amount of the
investment. Appropriate adjustments to the investor’s
share of the profits or losses after acquisition are made
based on their fair values at the date of acquisition.

. )
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NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

2. TEESTHERNEE (B 2.
2.2 HMEEITE 2.2
(a) DERIIREX
SEAEEERRIFRERANIAER
FTRAEREZENTELERIEY
EETEIE([THEEE]) < 47
BT BARD T BTEE XA
REBARKTR -
(b) XRBREEER
SN HERR 5 - HIERR S
HEMEXR B AINEER - B
BEZERS AN ERFRIE
Ky RBAINESTHENERKEE
FaEmEERNINERE @ AR
BEEERP T AR -
23 Y¥ BENMXRME 2.3

ERBEEEREBRAE  BENEEMN
EREREKEFRER - NFERIE
HENELE -

CHANGES IN ACCOUNTING POLICIES (Continued)
FOREIGN CURRENCY TRANSLATION
(@) Functional and presentation currency

Items included in the financial statements of
each of the Group’s entities are measured using
the currency of the primary economic
environment in which the entity operates (the
“functionary currency”). The consolidated
financial information are presented in Renminbi
(“RMB"), which is the Company’s functional and

presentation currency.
(b) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year end exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognised in the

income statement.
PROPERTY, PLANT AND EQUIPMENT

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each balance
sheet date.

Interim Report 2005
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2.

24

2.5

CHANGES IN ACCOUNTING POLICIES (Continued)
IMPAIRMENT OF ASSETS

Assets that have an indefinite useful life are not subject
to amortisation/depreciation, which are at least tested
annually for impairment and are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable. Assets that are subject to
amortisation/depreciation are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount may
not be recoverable. An impairment loss is recognised
for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows
(cash-generating units).

INVESTMENTS

From 1st January 2004 to 31st December 2004:

The Group classified its investments in securities, other
than subsidiaries, jointly controlled entities and

associated companies, as investment securities and

other investments.

51 ]
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2.

25

CHANGES IN ACCOUNTING POLICIES (Continued)

INVESTMENTS (Continued)

(a)

(b)

Investment securities

Investment securities were equity investments
held for a continuing basis and were stated at
cost less any provision for impairment losses.
The carrying amounts of individual investment
were reviewed by the directors at each balance
sheet date to assess whether the fair values had
declined below the carrying amounts. For
declines other than of a temporary nature, the
carrying amounts of such securities were
reduced to its fair value. The impairment loss
was recognised as an expense in the income
statement. This impairment loss was written
back to income statement when the
circumstances and events that led to the
writedown ceased to exist and there was
persuasive evidence that the new
circumstances and events would persist for the
foreseeable future.

Other investments

Other investments were held for trading
purposes and were carried at fair value. At each
balance sheet date, the net unrealised gains or
losses arising from the changes in fair values of
other investments were recognised in the
income statement.The gain or loss on disposal
of such investments, representing the
difference between the net sales proceeds and
the carrying amounts, were recognised in the
income statement as they arise.

Interim Report 2005
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2.

2.5

CHANGES IN ACCOUNTING POLICIES (Continued)
INVESTMENTS (Continued)
From 1st January 2005 onwards:

The Group classifies its investments in the following
categories: loans and receivables, and available-for-
sale financial assets.The classification depends on the
purpose for which the investments were acquired.
Management determines the classification of its
investments at initial recognition and re-evaluates this

designation at every reporting date.
(i) Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They arise when the Group provides
money, goods or services directly to a debtor
with no intention of trading the receivable.They
are included in current assets, except for
maturities greater than 12 months after the
balance sheet date. These are classified as non-
current assets. Loans and receivables are
included in trade and other receivables in the

balance sheets.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2.

2.5

CHANGES IN ACCOUNTING POLICIES (Continued)

INVESTMENTS (Continued)

(ii)

Available-for-sale financial assets

Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless management intends to dispose
of the investment within 12 months of the

balance sheet date.

Purchases and sales of investments are
recognised on trade-date — the date on which
the Group commits to purchase or sell the asset.
Investments are initially recognised at fair value
plus transaction costs for all financial assets.
Investments are derecognised when the rights
to receive cash flows from the investments have
expired or have been transferred and the Group
has transferred substantially all risks and
rewards of ownership. Available for-sale
financial assets are subsequently carried at fair
value. Loans and receivables and held-to-

maturity investments are carried at

Interim Report 2005
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2. FEEHHENEE (&)
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2.

2.5

CHANGES IN ACCOUNTING POLICIES (Continued)
INVESTMENTS (Continued)

amortised cost using the effective interest method.
Unrealised gains and losses arising from changes in
the fair value of non-monetary securities classified as
available-for-sale are recognised in equity. When
securities classified as available-for-sale are sold or
impaired, the accumulated fair value adjustments are
included in the income statement as gains or losses

from available-for-sale-financial assets.

The fair values of quoted investments are based on
current bid prices. If the market for a financial asset is
not active (and for unlisted securities), the Group
establishes fair value by using valuation techniques.
These include the use of recent arm’s length
transactions, reference to other instruments that are
substantially the same, discounted cash flow analysis,
and option pricing models refined to reflect the

issuer’s specific circumstances.
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2.

2.5

CHANGES IN ACCOUNTING POLICIES (Continued)

INVESTMENTS (Continued)

The Group assesses at each balance sheet date
whether there is objective evidence that a financial
asset or a group of financial assets is impaired. In the
case of equity securities classified as available for sale,
a significant or prolonged decline in the fair value of
the security below its cost is considered in
determining whether the securities are impaired. If any
such evidence exists for available-for-sale financial
assets, the cumulative loss — measured as the
difference between the acquisition cost and the
current fair value, less any impairment loss on that
financial asset previously recognised in the income
statement — is removed from equity and recognised
in the income statement. Impairment losses
recognised in the income statement on equity
instruments are not reversed through the income

statement.
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

2. FESTHHERNEE (@) 2. CHANGES IN ACCOUNTING POLICIES (Continued)
2.6 BRI H MW RIE 2.6 TRADE AND OTHER RECEIVABLES
& U5 BR R R0 L Ath B IR ) PR IR Trade and other receivables are recognised initially at
EAETIER - BIRE R A BN R R fair value and subsequently measured at amortised
AR RIREBTHE - EBIEER cost using the effective interest method, less provision
REMEBBRRIBEREEEEERIRAE for impairment. A provision for impairment of trade
B 7R 52 AR 15 R 7E F& W 3K T8 AY {68 TR U EX and other receivables is established when there is
EHRAEIEHRELEE - BEES objective evidence that the Group will not be able to
REERBEDREEGBGFTRRBEEMNER collect all amounts due according to the original terms
BAERNERNREEENESE - of receivables. The amount of the provision is the
BEeERNEBERRAYE - difference between the asset’s carrying amount and
the present value of estimated future cash flows,
discounted at the effective interest rate. The amount
of the provision is recognised in the income statement.
27 ERX 2.7 BORROWINGS

ERVTRBAFEIGRELELN
RPRANIR o BERE R IR B H R
SRR ¢ TS SUIR (R ZARAR) B
EEENEREZR  ERERF R
RIEFRE R B R ABERAR

BRIFEEEEEEKEEAGBESETEH
ZHEEEBBRBUEBEDI2EAR

BRIEFREsBRRBEIE -

“EEIFEPHRSE

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference
between the proceeds (net of transaction costs) and
the redemption value is recognised in the income
statement over the period of the borrowings using the

effective interest method.

Borrowings are classified as current liabilities unless
the Group has an unconditional right to defer
settlement of the liability for at least 12 months after

the balance sheet date.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

2.

2.8

2.9

CHANGES IN ACCOUNTING POLICIES (Continued)

SALES OF PROPERTIES

Revenue from sales of properties is recognised upon
completion of sales agreement, which refers to the
time when the relevant properties have been
completed and delivered to the purchasers pursuant
to the sale agreement. Deposits and instalments
received on properties sold previous to their

completion are included in current liabilities.

INTEREST INCOME

Interest income is recognised on a time proportion
basis using the effective interest method. When a
receivable is impaired, the Group reduces the carrying
amount to its recoverable amount, being the
estimated future cash flow discounted at original
effective interest rate of the instrument,and continues
unwinding the discount as interest income. Interest
income on impaired loans is recognised either as cash
is collected or on a cost-recovery basis as conditions

warrant.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

3.

3.1

FINANCIAL RISK MANAGEMENT
FINANCIAL RISK FACTORS

The Group's activities expose it to a variety of financial
risks: foreign exchange risk, credit risk and liquidity risk.
The Group’s overall risk management programme
focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the

Group’s financial performance.
(@) Market risk
(i) Foreign exchange risk

The Group mainly operates in the PRC
with most of the transactions settled in
RMB and did not have significant
exposure to foreign exchange risk during
the period.The conversion of RMB into
foreign currencies is subject to the rules
and regulations of the foreign exchange
control promulgated by the PRC

government.
(ii) Price risk

The Group is exposed to equity securities
price risk because investments held by
the Group are classified on the
consolidated balance sheet either as
available-for-sale financial assets. The
Group is not exposed to commodity

price risk.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

3. FINANCIAL RISK MANAGEMENT (Continued)
3.1 FINANCIAL RISK FACTORS (Continued)
(b) Creditrisk

The Group has no significant concentrations of
credit risk. The carrying amount of the trade
receivables included in the consolidated
balance sheets represents the Group’s
maximum exposure to credit risk in relation to
its financial assets. The Group has policy in place
to ensure that sales of products and services are
made to customers with an appropriate credit
history and the Group performs periodic credit
evaluations of its customers. The Group’s
historical experience in collection of trade and
other receivables falls within the recorded
allowances and the directors are of the opinion
that adequate provision for uncollectible trade
and other receivables has been made in the

financial statement.
() Liquidity risk
The Group ensures that it maintains sufficient

cash, which is available to meet its liquidity

requirements.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

3.

3.2

FINANCIAL RISK MANAGEMENT (Continued)

FAIR VALUE ESTIMATION

The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and
trading and available-for-sale securities) is based on
quoted market prices at the balance sheet date.The
quoted market price used for financial assets held by
the Group is the current bid price; the appropriate
quoted market price for financial liabilities is the

current ask price.

The fair value of financial instruments that are not
traded in an active market is determined by using
valuation techniques. The Group uses a variety of
methods and makes assumptions that are based on
market conditions existing at each balance sheet date.
Quoted market prices or dealer quotes for similar
instruments are used for long-term debt. Other
techniques, such as estimated discounted cash flows,
are used to determine fair value for the remaining

financial instruments.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

3.

3.2

FINANCIAL RISK MANAGEMENT (Continued)

FAIR VALUE ESTIMATION (Continued)

The nominal value less estimated credit adjustments
of trade receivables and payables are assumed to
approximate their fair values. The fair value of financial
liabilities for disclosure purposes is estimated by
discounting the future contractual cash flows at the
current market interest rate that is available to the

Group for similar financial instruments.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates are continually evaluated and are based on
historical experience and other factors, including
expectations of future events that are believed to be

reasonable under the circumstances.

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within

the next financial year are discussed below.

Interim Report 2005



AREERERAFRS M BERME

4. EEGTHEFTNHAE (&)

AHEMBEEAFENME

RAGIERBMARAAARERE
R BARBERBEREETSBERLL
Z R KT ARG ENERERA
ARABIFAHENAHENHEEZR
FEELARAMEEEAFF

5. oHER

(a) FEIBHRELA—XKDE

BEEPEAEEETEETE
=772 W Rt 3 P
57 1 2 R

“EEIFEPHRSE

G5 & 908 |

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

4.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Estimate of fair value of available-for-sale financial
assets

The management and the senior staff with
professional qualification have considered the relative
market conditions and the recent evaluation results
to draw a conclusion that the fair value of the
available-for-sale financial assets at 30th June 2005 is
approximately same as that of the book value.

SEGMENT INFORMATION

(@) Primary reportable segments — business

segment

Sales represents properties and land use rights
sales and revenue from hotel operations made
by the Group to third parties in the People’s
Republic of China (the “PRC").
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5. 2HER@E
(a) EFERIMWRELKX—FKDER
(%)

AHEEIEXBIERBEE XA
RGOSR,/ (B18) 2 BRI
(NN

EERE
Sales

D EREAR

Segment results

Ko EE AR A
Unallocated costs
ISR N

Interest income

2«< M/mﬂj
Operating profit
Finance costs
DIERAE
Share of profit less losses of
HEEHIE R
Jomtly controlled entities
RN
Associated companies
St E R

Income tax expense

ARERE R
Profit for the period

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

5. SEGMENT INFORMATION (Continued)

(@) Primary reportable segments — business
segment (Continued)

An analysis of the Group’s sales and contribution
to operating profit/(loss) for the period by
principal activities is as follows:

BE—EEFEA~HA=1THIENEA
Six months ended 30th June 2005

MER L
fFRENE ,
Properties and BIEER &8
land use rights sales Hotel operations Group
AREFT AR®FT AR®FT
RMB’000 RMB’000 RMB’000
208,798 40,305 249,103
40,095 (12,530) 27,565
(25,328)
35,378
37,615
(65,388)
9,123 = 9,123
45,803 — 45,803
(6,201)
20,952
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

5. ZHER @) 5.  SEGMENT INFORMATION (Continued)
(a) EEIBHRELN—FXK 2 (a) Primary reportable segments — business
(&) segment (Continued)

BE-_SZEMEANA=1+THLE~EAR
Six months ended 30th June 2004

YR L ity
EREHEE
Properties and HIEET £E
land use rights sales Hotel operations Group
ARBFIT AR®TF T AE®TF T
RMB’000 RMB’000 RMB’000
= 3L
Sales 430,523 7,893 438,416
paliE
Segment results 145,380 (1,678) 143,702
N5 Be B A AR
Unallocated costs (26,993)
M EMKA
Interest income 21,542
SR
Operating profit 138,251
Finance costs (24,048)
DG E 1R
Share of profit less losses of
HEEGIE 8
Jointly controlled entities (1,656) — (1,656)
o l/NC]
Associated companies (1,570) — (1,570)
ST E H
Income tax expense (24,847)
N HR R F
Profit for the period 86,130
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(a) EERFHHFELN
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e
Depreciation
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Amortisation
HER RS
Reversal of provision
for impairment of receivables

&

Depreciation

Amortisation
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Provision for impairment of receivables

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

5. SEGMENT INFORMATION (Continued)

(@) Primary reportable segments — business
segment (Continued)

Other segment terms included in the income

statement are as follows:

BE-ZEERFNA=1THLAEA
Six months ended 30th June 2005

’—’f@%}%iiﬂz

fEAENE y
Properties and B & 3T &
land use rights sales Hotel operations Group
ARETF T ARETF T ARETFT
RMB’000 RMB’000 RMB’000
893 12,044 12,937
4,703 1,110 5,813
(3,000) — (3,000)

BE-ZZNEAA=1+HIAHEA
Six months ended 30th June 2004

VIR £ i

fE e ,
Properties and BIEER &8
land use rights sales Hotel operations Group
ARET T ARET T ARET T
RMB’000 RMB’000 RMB’000
464 2,865 3,329
5,078 1,110 6,188
14,322 867 15,189
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

5. ZHER @) 5.  SEGMENT INFORMATION (Continued)
(@) FEIHBREER—FBKI (@)  Primary reportable segments — business
(&) segment (Continued)
RAORKARTDIEARAEB LR E Unallocated costs represent corporate
A ﬁﬁﬁfﬂm%ﬁiﬁé e expenses. Inter-segment transfers or
F=FHEURBRKRTETE - transactions are entered into under the similar

commercial terms that would also be available
to unrelated third parties.

DEEEEANHE N EMERT There are no material sales or other transactions

xR oo between the business segments.
ZJL/*\: = gﬂi/ A= i—gg 732 The segment assets and liabilities at 30th June
AENREURBE"ZZRE 2005 and capital expenditure for the six months
NA= T HIEAREA m§$ﬁ’ﬂ§ ended 30th June 2005 are as follows:
FITREAT
’—’f@%}%iiﬂz
fERRHE y
Properties and B & 3 7% &
land use rights sales Hotel operations Group
AR®FIT ARBTF T ABRBTF T
RMB’000 RMB’000 RMB’000
DEEE
Segment assets 6,204,166 1,982,582 8,186,748
HEEGI B
Jomtly controlled entities 198,152 — 198,152
/N
Assouajced companies 148,916 — 148,916
ADREE
Unallocated assets 63,568
EE
Total assets 8,597,384
DEBIE
Segment liabilities 4,352,661 1,108,864 5,461,525
ADREE
Unallocated liabilities 213,970
mafs
Total liabilities 5,675,495
BARFX
Capital expenditure 690,143 71,284 761,427

CEEEEREEE 67 I
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

5. ZHER @) 5.  SEGMENT INFORMATION (Continued)
(a) EEIBHRELN—FXK 2 (@) Primary reportable segments — business
(&) segment (Continued)
KEFNR-_ZZTNF+_A= The segment assets and liabilities at 31st
+—HMDHEEMEBEUKE December 2004, as restated, and capital
ZETNFERA=THIERE expenditure for the six months ended 30th June
AMEBEARREZHROT 2004, as restated, are as follows:
WER L
EREHEE »
Properties and HIEET £E
land use rights sales Hotel operations Group
ARET T ARET T ARET T
RMB’000 RMB’000 RMB’000
DEEE
Segment assets 6,761,779 1,631,243 8,393,022
HEEH B
Jointly controlled entities 189,029 — 189,029
/N
Associajced companies 104,526 — 104,526
ROBLEE
Unallocated assets 85,861
BMEE
Total assets 8,772,438
NEEE
Segment liabilities 4,265,859 1,094,815 5,360,674
AOBAEE
Unallocated liabilities 608,822
BmEE
Total liabilities 5,969,496
BARREZ
Capital expenditure 787,980 89,550 877,530
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

5. SEGMENT INFORMATION (Continued)

(a)

Primary reportable segments — business
segment (Continued)

Segment assets consist primarily of land use
rights, properties under development, property,
plant and equipment, available-for-sale
financial assets, investment securities,
inventories, receivables and operating cash.
They exclude unallocated assets and
investments in jointly controlled entities and

associate companies.

Segment liabilities comprise operating

liabilities. They exclude unallocated liabilities.

Capital expenditure comprises additions to
property, plant and equipment, land use rights

and properties under development.
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5. 2HER@E

(b) REZEHFELN

BE_ZTRFAA=THIR
AR EERE  E2EFMER
AXARR —ZEZTRFANA=1
BryihlE oD s & ERES RN

T

X

Sales

2«< M/m%”
Operating profit

N

Profit for the period

BEARHX

Capital expenditure

DESEEMAE

Segment assets

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

5.

SEGMENT INFORMATION (Continued)

(b) Secondary reporting format — geographical

segments

The sales, operating profit, capital expenditure
for the six months ended 30th June 2005 and
the total segment assets at 30th June 2005 by

geographical segments are as follows:

@I—v ﬁi/\ﬂ +E.|J:/\1EH
Six months ended 30th June 2005

] H b B = 5=
Ching Other countrie_s Group
ARBT T AR TFT AR TFT
RMB’000 RMB’000 RMB’000
249,103 — 249,103
37,615 — 37,615
20,952 — 20,952
761,427 — 761,427

—EERFARA=1AH

As at 30th June 2005
R E HAhE =X £H
Ching Other coqptrie_s grou_p
AR®T T AR TFT AR TFT
RMB’000 RMB’000 RMB’000
8,525,230 72,154 8,597,384
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

5. SEGMENT INFORMATION (Continued)

(b) Secondary reporting format — geographical
segments (Continued)

The sales, operating profit, capital expenditure
for the six months ended 30th June 2004,as
restated, and total segment assets at 31st
December 2004,as restated, by geographical

segments are as follows:

BE-ZEENEFEAA=1+HLEAEA
Six months ended 30th June 2004

] H b B = 5=
Ching Other countrie_s Group
AREFT ARET T ARET T
RMB’000 RMB’000 RMB’000
438,416 — 438,416
91,847 46,404 138,251
86,130 — 86,130
877,530 — 877,530

—EEME+=A=+—H
As at 31st December 2004

R E H b =X £E
Ching Other countrie_s Group
AREFT ARET T ARET T
RMB’000 RMB’000 RMB’000
8,700,323 72,115 8,772,438
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

6. EBEXRX 6.  CAPITAL EXPENDITURE
R 1 - G ES
M =+ i fF R Properties
Property, plant & Land under
equipment use rights development
ARBT T ARBETIT ARETIT
RMB’000 RMB’000 RMB’000

—ETAF-F—RFE KE

Opening net book amount as at

1st January 2005, as restated 1,501,415 676,542 1,845,085
NE
Additions 71,903 250,048 439,476
BE
Disposals (2,442) — —
H%%%ELﬁ
Transfer out with sales of properties — (20,899) —
BHEFHERERME
Transfer to properties under development for sale — — (250,885)
I & g iH
Depreciation/Amortisation charge (12,937) (5,813) —
—PERFAA=+ARE
Closing net book amount as at 30th June 2005 1,557,939 899,878 2,033,676

—EENMF-F-HFE KEI

Opening net book amount as at

1st January 2004, as restated 1,249,848 742,225 1,050,427
NE
Additions 93,867 = 783,663
WHE M E A A
Acquisition of subsidiaries 960 — —
B EM B AR
Disposal of subsidiaries (6,925) — —
BE
Disposals (289) — —
H%%%ELﬁ
Transfer out with sales of properties — (23,922) —
EBHEFLERBERYE
Transfer to properties under development for sale — — (29,299)
I & K 55
Depreciation/Amortisation charge (3,329) (6,188) —

—ETZMFERA=+THRE  KE

Closing net book amount as at

30th June 2004, as restated 1,334,132 712,115 1,804,791
NE
Additions 179,079 52,224 944,448
BE
Disposals (133) — —
H%%%ELﬁ
Transfer out with sales of properties — (82,893) —
EBHEFLERBERYE
Transfer to properties under development for sale — — (904,154)
I & N 85
Depreciation/Amortisation charge (11,663) (4,904) =

—EENFF_A=+—HFE  &KFJ|
Closing net book amount as at
31st December 2004, as restated 1,501,415 676,542 1,845,085
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

7. JOINTLY CONTROLLED ENTITIES

—ZEERF
AA=t1H
As at 30th
June 2005
AR¥F T
RMB’000

135,664

62,488

198,152

8. ASSOCIATED COMPANIES

—RERF
~A=+H
As at 30th
June 2005
AR®FT
RMB’000

148,916

—_TEMF
+=—A=+—A8
As at 31st
December 2004
ARETF T
RMB’000

132,875

56,154

189,029

—TEMF
+=—A=+—H
As at 31st
December 2004
ARET T
RMB’000

104,526
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

9. TAHEMKEE 9.  AVAILABLE-FOR-SALE FINANCIAL ASSETS

—ETHF
AA=1H
As at 30th
June 2005

ARE T
RMB'000

KPR EmERD - AT E

Listed in the PRC, at fair value 69,799
EE™  HAFE

Unlisted, at fair value 48,992

118,791

10. BHERE 10. INVESTMENT SECURITIES

—ETNF
+-A=+—H
As at 31st
December 2004
AREFx
RMB’000

BRE - RKAME

Investments, at cost

— R E EmRR,
Shares listed in the PRC 69,799
— L™
Unlisted 58,097
R BB ZE
Less: Provision (9,105)
JFE WK IR
Amounts receivable 60,057
JE 1~ 3R I8
Amounts payable (2,308)

176,540
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

1. BRI H B RIE 11. TRADE AND OTHER RECEIVABLES
—EERF —ZEEMF
A~NA=T1H +Z-—A=+—H
As at 30th As at 31st
June 2005 December 2004
AREFT AR®FT
RMB’000 RMB’000
JEE W5 BR R
Trade receivables 407,677 646,194
W RERE S
Less: provision for impairment of receivables (3,787) (5,272)
JEWBR FOFE
Trade receivables — net 403,890 640,922
Re RIEMEX
Deposits and advance to suppliers 100,426 80,924
Hh e W ROF B
Other receivables — net 324,030 311,404
SEENEITE
Tax prepayments 19,099 34,922
JE W [R] 4% | B B8 R IE
Amounts due from jointly controlled entities 529,320 494,185
JE Wit = R BRI R IR
Amounts due from associated companies 255,426 207,054
A Wi L A, R Bk X R] SR IE
Amount due from an other related party 60,000 —
JE W D B R R IR
Amount due from a minority shareholder 144,847 140,701
JE U [R] 2 M /&8 1 B RKIE
Amounts due from fellow subsidiaries 104,637 61,581
1,941,675 1,971,693

—EREERMEE 75 l
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

11. TRADE AND OTHER RECEIVABLES (Continued)

At 30th June 2005 and 31st December 2004, the
ageing analysis of the trade receivables is as follows:

S
~A=+H
As at 30th
June 2005
AREFT
RMB’000

23,977
4,171

182,783

196,746

407,677

—ETNOF
+-A=+—H
As at 31st
December 2004
ARBF T
RMB’000

261,054
51,295

104,569

229,276

646,194

Amounts receivable outstanding for more than one

year are mainly sales of office building units in bulk

and large pieces of developed land.

The credit terms in connection with sales of properties

and land use rights granted to the customers are set

outin the sale and purchase agreements and vary from

agreements. There is no concentration of credit risk

with respect to trade receivables, as the Group has a

large number of customers.

The amounts due from jointly controlled entities,

associated companies and a minority shareholder are

unsecured, and carry interest at prevailing market rate.

The amounts due from an other related party and

fellow subsidiaries are unsecured and interest free.
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NOTES TO THE UNAUDITED CONDENSED

A B E B AR E]

CONSOLIDATED FINANCIAL INFORMATION

12. BAX 12. SHARE CAPITAL
BR gk BR gk
ARE1TH AREITH ARE1TH AREITH
RERKRE FHRIMERKRE HER R kg ast
Number of  Number of non-H Number of H Total number of
domestic share of  foreign shares of shares of shares of ARETT
RMB1 each RMB1 each RMB1 each RMB1 each RMB’000
BETRERKR
“EEMER-TERE
—A—H
Issued and fully paid:
As at 1st January 2004 and 2005 690,671,700 357,998,300 564,630,000 1,613,300,000 1,613,300
HiREL &
Placement of H shares (10,266,000) — 112,926,000 102,660,000 102,660
“EZRERA=TH
As at 30th June 2005 680,405,700 357,998,300 677,556,000 1,715,960,000 1,715,960

“EEIFEPHRSE
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

13. Hftf#E 13. OTHER RESERVES
EERBBAE FEEARE
EXREE Statutory  Statutory public SEr
Capital reserve reserve fund benefit fund Total
AREFT AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000

—EENE-f-ARK
—2ENFEANA=TA
Balance at 1st January 2004 and

at 30th June 2004 312,457 44,346 20,977 377,780
a8 REREM
Transfer from retained earnings — 39,968 19,984 59,952

“EZNE+ZA=+—H K&
Balance at 31st December 2004 312,457 84,314 40,961 437,732

—ZZhF¥-A-H WL

Balance at 1st January 2005, as per above 312,457 84,314 40,961 437,732
HAXBC &
Placement of H shares 125,551 — — 125,551

“ETRFAAZ=1H

Balance at 30th June 2005 438,008 84,314 40,961 563,283

RERBEREBENEBEAEZERBRAIE No transfer has been made to statutory surplus reserve
WREER#=HE o (REB RN R B EM and statutory public welfare fund from profit for the
BERNERBIBEARZREZE AEAM period.These transfers shall be made at the end of the
f#f - financial year in accordance with the articles of

association of the Company.
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14. BAERFRE BN KR

JE S BR R

Trade payables

& W BR R

Advances from customers

e D BUR R AR B

Dividends payable to minority shareholders
FE A AR B

Dividends payable

JEETIZEER

Accrued construction costs

JE 1<t [R) 24 P B8 2 &)

Amounts due to a fellow subsidiary

& D BT R

Amounts due to a minority shareholder
S AR AR A F)

Amounts due to ultlmate holding company
H At S 3R

Other payables

E+E&:§§m
 FE D EI R A
mﬁﬁﬁﬁ &m%ﬂiﬁ%o

=)

FEAS R Z M B & B A BR AR R AR R Y
IR EEH - 28 °

“EEIFEPHRSE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

14. TRADE AND OTHER PAYABLES
—EERF —ETOF
~A=1+H +—A=+—H
As at 30th As at 31st
June 2005 December 2004
AR T ARET T
RMB’000 RMB’000
30,974 18,891
66,360 128,819
15,000 19,782
72,688 —
398,513 526,081
3,104 3,104
93,656 —
35,266 199,945
105,471 60,324
821,032 956,946

At 30th June 2005 and 31st December 2004, the

amount due to a minority shareholder are unsecured

and carry interest at prevailing market rate.

The amounts due to a fellow subsidiary and ultimate

holding company are unsecured and interest free.
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14.

15.

FE A9 B 0 B2 L 4th PB4 7R OB ()

NR_BERFNA=THURZ-ZEZ
ME+—A=+—H ' ERAERZE
BT

FFEURN

Within half year

FEE—F

Over half year and within one year
—FUE

Over one year

FE A3 45 Bl IR B,

BEMBER-_ZEE_FLtA=++
HBEMO(EERRGINEEBRHEE
AEFEPFERBENETRE) PO
[2002]3135% - R BB ETHE%ER
EREAB B PE B HABERHNR
o AREBEBERA - Bt - AR
A ARERBASNAREEAR
204,839,000 T BV RF Rl AR B (HEE AL
B R A E R R IR IR R B R A
e REFEN-_TT -_F—H—H
BT F+HA=1+—HILHA
BEF) o LSRR EER AKX
o

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

14.

15.

TRADE AND OTHER PAYABLES (Continued)

At 30th June 2005 and 31st December 2004, the

ageing analysis of the trade payables are as follows:

—EFTRF —ETOF
~B=1H +—A=+—H
As at 30th As at 31st
June 2005 December 2004
AR¥F ARET T
RMB’000 RMB’000
30,688 16,955

98 1,936

188 —

30,974 18,891

SPECIAL DIVIDEND PAYABLE

In accordance with “Provisional regulations

concerning the management of state capital and

certain accounting treatment for enterprises

restructuring into companies”issued by the Ministry
of Finance as Cai Qi [2002] No.313 on 27th July 2002,

profit recognised from the date of valuation of state

assets to the date of incorporation of a reorganised

state-owned enterprise should be returned to the

state-owned Initial Shareholders. Accordingly, a special
dividend amounting to RMB204,839,000, representing

the profit of the Group under PRC Generally Accepted

Accounting Principle from 1st January 2002 to 31st

December 2002 after taking into account the valuation

of state assets will be payable to the Initial

Shareholders. In accordance with the Reorganisation

Agreement, the special dividend was paid in this

period.
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

16. RITER 16. BANK BORROWINGS
—ETHF —TTMF
ANB=1+H +-A=+—H
As at 30th As at 31st
June 2005 December 2004
AER¥TFT ARETF T
RMB’000 RMB’000

a) RHRTTER

Long-term bank loans 4,206,861 2,208,251
RHERITE R
Short-term bank loans 172,000 2,018,000

RITEREFR

Total bank borrowings 4,378,861 4,226,251

b) RHEISRITER
Long-term bank loans:

FHEM WEAXRAFAER
Bank loans not wholly repayable

within five years, secured 2,100,000 600,000
FEM YEXRAFAER
Bank loans wholly repayable

within five years, secured 1,306,861 748,251
BEM YEARAFAER
Bank loans wholly repayable

within five years, unsecured 800,000 860,000
RHIRITERES
Total long-term bank loans 4,206,861 2,208,251

—ERRFAMES 81 l
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AEEEERGRSVMKEENTE
16. TER (&)

o RESRTEFREARNUTHEEER :

The maturlty of the long-term
bank loans are as follows:

— —FURN

Within one year
— —EMF

Between one and two years
—WERF

Between two and five years
— RENRE

Over five years

o RERITE R AT

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

16. BANK BORROWINGS (Continued)

—ZTILF
AA=+H
As at 30th
June 2005
AR®F
RMB’000

1,500,000
606,861

2,100,000

4,206,861

Less: Current portion included in current liabilities —

R-_ZEZRFENA=1+H " RITEXR
) FEFIZEN T 4.03%£E6.03% 2 FH (=F
TEMNFEF+ZA=+—8 :3.11%=E
6.03) °

:%Eﬁiﬂﬂ +H - BEREK
REJRITEFF - AK%3,300,000,000
7ﬂ_§§m$+_ﬂ:+—a-kﬁ
#2,300,000,0007T) A AN &R B 5 ¥ 3
Z T (R EEEEZS T
A Ath 75 2 FI A 522 5 T S 00 as)
ERER : AK¥106,861,0007T (=Z
TME+=-HA=+—H : 48,251,000
TO) MR R B —ME A E 2 T e
ERER -

4,206,861

—EETMF
+=-—RA=+—H
As at 31st
December 2004
AREF T
RMB’000

360,000
1,200,000
48,251

600,000

2,208,251

(360,000)

1,848,251

The effective interests rate at the balance sheet date
were ranged from 4.03% to 6.03% (31st December

2004:3.11% to 6.03%).

As at 30th June 2005, included in the secured
long-term bank loans, RMB3,300,000,000 (31st
December 2004: RMB2,300,000,000) were secured by
rights to yield on certain lands (income from the sale

of land and other income obtained from the utilisation
of the related lands); RMB106,861,000 (31st December
2004: RMB48,251,000) were secured by the land use
rights of a subsidiary of the Company.
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

17. Hiolhsm—FE8 17. OTHER GAINS-NET

BHEASNA=1+HIEAEA
Six months ended 30th June

—EZRF —ETNEF
2005 2004
AREFT ARET T
B RMB’000 RMB’000
R INI S FER
Net non-operating income 1,034 30
MEWA
Interest income B 35,378 21,542
Ba BB A Al LA KRBt & A RIS R
Net income on disposal of subsidiaries and
associated companies — 104,681
36,412 126,253
18. RMEIRZEHR 18. EXPENSES BY NATURE
BERETEEBKA  SEXEBERANE Expenses included in cost of sales, selling and
BERTHNERSTWOT marketing costs and administrative expenses are

analysed as follows:

BEAA=1+HI~EA
Six months ended 30th June

—EFRF —ETNF
2005 2004
AR¥F ARET T
RMB’000 RMB’000
e
Depreciation 12,937 3,329
B 5
Amortisation 5,813 6,188
RE (RE) REEEBE
Reversal of/Provision for impairment of receivables (3,000) 15,189
EEITE KGR
Employee benefit expense 20,964 9,536
EEE&H
Advertising costs 4,916 4,235
FEHEKA
Cost of inventories sold 139,513 330,683
BIEER 2 BEKA
Direct cost arising from hotel operations 31,588 7,762

CEEEEREEE 83 I
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AREERERAFRS M BERME

19.

20.

NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

Bh & K A 19. FINANCE COSTS

BEARA=THILAXEA

Six months ended 30th June

—EZT0F —TEMF
2005 2004
AR®EFT AR®FT
RMB’000 RMB’000
AR AFAEEERBITERNE
Interest on bank loans, wholly repayable within five years 78,456 60,483
BEROFAREEERTERIE
Interest on bank loans, not wholly repayable within five years 26,122 2,946
AR AF N2 ERE R H A B RFE
Interest on other loan wholly repayable within five years 2,615 4,994
107,193 68,423
B AEPYMERERIENERNMEEHE
Less: Amount capitalised in properties under
development and construction in progress (41,805) (44,375)
65,388 24,048
FREBiER 20. INCOME TAX EXPENSE
& E R AN EA R I B A ] BB ER T No provision for Hong Kong profits tax has been made
A B AR B ] BB RS A as the Group has no assessable profits in Hong Kong
HEEZZZEMFRA=THIEXE for the six months ended 30th June 2005 (six months
A 8) - REBFTIREERD G NS ended 30th June 2004: nil). PRC income tax is
MR B FTISTE - REFTST R RES computed according to the relevant laws and
MEERRERTE - BRAMEMN regulations in the PRC.The applicable income tax rate
K33 (BE_TTWFARA=1H is 33% (six months ended 30th June 2004: 33%).

WENER : 33%) °
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

20. FT8HiEBHAH (&) 20. INCOME TAX EXPENSE (Continued)

NEAPTIS
Current income tax
EET K

Deferred income tax

HRBEAERITRERAEEHMN T
HIBERT - B VE 3 (B
#e R EFRRAEERE=S
TRFANA=ZTHLEZEFERBE
BRERBEEBE L EREM T IEE
TRE’J—J%’&TK i 7 1Bk AT &R A 7Y

BEFGNE  AEEEENENE
F%é%ﬁ/\uﬂ\ﬁﬁﬁw 216,0007T (B &
“EENE+-_A=+—HIt: AR
#156,184,0007T) °

R-ZZBZ=F  EARBEMAKR LT
BREF - BEARANEBE R HRIAR
ERERLD - Bk - B AAR - 5
(EhEf) hErAEBHE —TZT=
FOA=THEFENYEERNFAR
BREAMIHIBERBESKE -

“EEIFEPHRSE

BEAA=1THIAEA
Six months ended 30th June

—EFRF —EEPF
2005 2004
AR¥TFoT AR TFT
RMB’000 RMB’000
18,667 37,296
(12,466) (12,449)
6,201 24,847

No provision for land appreciation tax (“LAT") had
been made as the Group had not been required by
the relevant authorities to pay LAT and the directors
consider that the Group is unlikely to receive demands
from the tax authorities for payment of LAT up to the
period ended 30th June 2005, which would otherwise
have accumulated to approximately RMB157,216,000
attributable to the Group after netting off potential
income tax saving (up to 31st December 2004:
RMB156,184,000).

In 2003, upon the reorganisation and the listing of the
Company, a deed of tax indemnity has been entered
into between the Initial Shareholders and the Group
whereby the Promoters undertake to indemnify the
Group in respect of, inter alia, all LAT payable in
consequence of the disposal of the Group’s existing
properties as at 30th April 2003.

ssl
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

20. FRGHBIER (B 20. INCOME TAX EXPENSE (Continued)
BHE_ZTERFA=THIEXEAH Share of jointly controlled entities and associated
BRI hHEES 2 BB companies taxation for the six months ended 30th June
RNElZEMOER - EEERESE 2005 are included in the income statement as share of
BMBELRRZREINRAREK profits less losses of jointly controlled entities and
5,739,0007T F1 A £ #23,242,0007T (&, associated companies respectively of RMB5,739,000 and
ZE_ETMFRA=ZTHIEARBEA : RMB23,242,000 (six months ended 30th June 2004:
SRl BAR®S832,000T AR RMB832,000 and RMB1,120,000 respectively).
1,120,0007C0) °

21. BSRERN EXNHE) 21. EARNINGS PER SHARE (BASIC AND DILUTED)
HE_ZETEAF A AA=THNERE The calculation of basic earnings per share is based
A% ) B AR IR 7N & B A IR R FE (G R on the Group’s profit attributable to equity holders of
2458 ANER®15,704,000T (BE-ZTZ the Company of RMB15,704,000 (six months ended
MERA=THILERER : AR® 30th June 2004: RMB91,319,000, as restated) for the
91,319,0007T © & E5)) FMAEAFE A six months ended 30th June 2005 and the weighted
INREF G 2 3577 A% 881,681,740,0000% 51 average number of 1,681,740,000 shares (six months
EEE_ZEZNFARA=THIEAE ended 30th June 2004: 1,613,300,000 shares) in issue
A +1,613,300,0000%) ° during the period.

2 EENNER ST RENAS Diluted earnings per share is equal to the basic
+HIENER - AEBEN EEE earnings per share since the Company has no dilutive
SEIRD  ME I ETE R A EHE IR E K potential ordinary shares as at 30th June 2005 and
MRS o 2004.

22. BKRE 22. DIVIDENDS

EEERFTREHRE_FTTAEN
A=1TBIENEAZTHEE (BE—
ZEMNFERA=THIEXEA : £) -

The Board has resolved not to declare any interim
dividend in respect of the six months ended 30th June
2005 (six months ended 30th June 2004: nil).
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23.

FBEEE

a)

AEBERETYESUEES
ZHIRTTEE - WHZEEES
HEREEIREER -RZZT
EFAA=1+RH ' KEEERS
A ARK717,317,000T (=&
TENE+-_A=1+—H : ARK
637,468,0007T) °

EFMERERGR THIERE
I (VEHREHEMEERE -
mMEMEMEEZE —REEAS
ERERMENEEREBRREE
RENEAEMFEREDL ; ()58
RIRB M & ¢ R (i) B
) S B B h EE TR R R B AR o

BIEER R L ERERBRIE
FREMGER - NEREELFHH
BAtRE -

RZEZERFNA=1H ' BAE
RAIBARBIZHBRATHAR
22,000,000 R HRERITE R (=
ZZENF+-_A=+—H: AR
¥ 498,000,0007T) * AR
300,000,000t KHISRITER (=
TEEWNF+-_A=1+—8:
&) AREARE 2 ERIE G
F 28 AR 120,000,0007T 5
RITER(CZETEF+-A=
+—H : AR#120,000,0007T)
RIEERIN - RARFAEES
REIMBHEER o

“EEIFEPHRSE

A B R AR E]

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

23.

CONTINGENT LIABILITIES

a)

The Group has arranged bank financing for
certain purchasers of property units and
provided guarantees to secure obligations of
such purchasers for repayments. The
outstanding guarantees amounted to
RMB717,317,000 as at 30th June 2005 (31st
December 2004: RMB637,468,000).

Such guarantees terminate upon (i) the
issuance of the real estate ownership certificate
which will generally be available within six
months to two years after the Group deliver
possession of the relevant property to its
purchasers; (ii) the completion of the mortgage
registration; and (iii) the issuance of the real
estate miscellaneous right certificate relating to

the relevant property.

Management anticipates that no material
liabilities will arise from the above guarantees

which arose in the ordinary course of business.

As at 30th June 2005, other than guarantees
provided for a short-term bank loan of
RMB22,000,000 (31st December 2004:
RMB498,000,000) and a long-term bank loan of
RMB300,000,000 for subsidiaries of the
Company (31st December 2004: Nil), and a
short- term bank loan of RMB120,000,000 (31st
December 2004: RMB120,000,000) to a jointly
controlled entity, the Group and the Company

had no external guarantee.

o
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24,

A

BAREE

HEAEABRAEGFERNREER
BEARRAXIRAT :

PP YE

Properties under development
EREOREE
Contracted but not provided for
EREREL

Authorised but not contracted for

+ Hh 5 A A
Land use rights
EENREE

Contracted but not provided for

BRASELESE X Em B ANALE
EEEELMERAEZBEIA -

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

24.

COMMITMENT

Capital commitments

Capital expenditure at the balance sheet date but not
yet incurred is as follows:

—EEHF —EENF
~NB=1+8H +-—RA=+—H
As at 30th As at 31st
June 2005 December 2004
ARMFT AR F T
RMB’000 RMB’000
1,496,187 1,405,188
1,982,014 1,290,438
176,987 139,707
3,655,188 2,835,333

Amount of capital commitments relating to the
Group's interests in the jointly controlled entities have

been included in the above.

Interim Report 2005



AREERERAFRS M BERME

25.

BBLIX5

AEBEFTEHAIEE A T EEREIER
NAE) TS - TR ARBBEER
M5 R HEFFE AR F)55.69%H) I
W o

B EXPERR A B2 5 B BT 12 I e B
B REBEEGER245%
(HKAS24) (FEES S #:58) #7E - BRIZEIRA
RSN - HMPTA X P BT B B s
B e B A b R EKHE QR EHE
WREEEB BT -

“EEIFEPHRSE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

25.

RELATED-PARTY TRANSACTIONS

The Group is controlled by Beijing Capital Group (the
ultimate holding company), which appregately holds
55.69% of the Company’s shares directly and indirectly.

The ultimate holding company itself is a state-owned
enterprise controlled by the PRC government. In
accordance with HKAS 24,“Related Party Disclosures’,
state-owned enterprises and their subsidiaries, other
than the ultimate holding company, directly or
indirectly controlled by the PRC government are also

defined as related parties of the Group.

89|
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25.

BELIRZ (&)

RIRNBEBRB IR A5ER
BEREF LEREORELRE - K
BEHEBEEL RBEERE - BER
SEECERBZERNRARRE
¥ B EAEEREE AR EEMLAL
ERETHEE - aRAREHEM
TENES  BREEABLOR -
K EMbRERE T T E XM T R R
A BREERIBRABERNR
SRTATH - B2 AEBEERE
BEMEARBEB IRISNAREX
EENEMERETHE -

BT HEBRARE MBS E S E M &
BOBEE AR UTEHRARE
BN cCHEESRKEEHTE
ENERBH IR ZER  REEL
HY AR FE BRI 5 B R BR AR

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

25.

RELATED-PARTY TRANSACTIONS (Continued)

For purpose of related party transaction disclosure, the
Group has identified of the immediate ownership
structure of its customers and suppliers as to whether
they are state-owned enterprises. Many state-owned
enterprises have multi-layered corporate structure and
the ownership structures change over time as a result
of transfers and privatisation programmes. Due to the
pervasiveness of the Group's retail transactions with
the entities’ employees on corporate business, their
key management personnel and close family
members, and other related parties, there is no feasible
way to track such transactions and ensure the
completeness of certain disclosures. Nevertheless,
management believes that meaningful information
relative to related party transactions has been
disclosed.

In addition to the related party information shown
elsewhere in the condensed consolidated financial
information, the following is a summary of significant
related party transactions entered into in the ordinary
course of business between the Group and its related
parties during the period and balances arising from

related party transactions at the end of the period:

Interim Report 2005



AREERERAFRS M BERME

25. BEBAERS (&)

(i) BEBLIXS

G5 & 908 |

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

25. RELATED-PARTY TRANSACTIONS (Continued)

(i) Related party transactions

BZ-<A=1tHIAXEAR
Six months ended 30th June

—EERF
2005
AR¥Fr
RMB’000
a) Bl A RITF A B
Interest received from state-owned banks 6,297
b) HEMm
Sales of goods
B A AR 2
State-owned enterprises 21,505
o) BEEMMEMmES
Purchase of goods and services
HErERERER
Land bureau 148,189
Bl A R 2
State-owned enterprises 120,180
268,369
d) HAEE1T
State-owned banks
BEXER
Drawdown of loans 2,300,000
HLE
Interest 87,421

“EEIFEPHRSE

—ETOF
2004
AR¥FT
RMB’000

3,115

101,527

26,710
514,541

541,251

2,578,000

35,958
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25.

BELIRZ (&)

(i)

BBLR5 (&)

SERE —(ETE A R IRFER
TEREPHHEET - At |
HHEWA SRR B LR A R
THZERA  KRERSTEW
AR T R Z 0 E B R EAL
R ANIERARSE T UARTR] - LI
R AR T T E U A SRR
RHPEERMEAEE -

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

25.

RELATED-PARTY TRANSACTIONS (Continued)

(i)

Related party transactions (Continued)

The Group does not have a system to identify
the related parties within its retail customers,
therefore the sales of goods disclosed above
does not include the retail sales to related
parties. The Group does not believe it is
meaningful to disclose the retail sales to related
parties as the sales terms, including pricing, with
these related parties are the same as the ones

with non-related parties.
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25. BEBAERS (&)

(i) FEABSHRE
a) BIBAR{TER

Deposits in state-owned banks

JE LI X
Accounts receivable
Bl A 5 fr (b2

Other state-owned enterprises

B
Loans
B A RT

State-owned banks

JE R A EIR R B
Advance from ultimate holding

company

“EEIFEPHRSE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

RELATED-PARTY TRANSACTIONS (Continued)

(ii) Related party balances

—ETHF
~HA=1H
As at 30th
June 2005
AREFTT
RMB’000

1,196,710

155,016

3,772,000

139,475

—TEMF
+=ZA=+—H
As at 31st
December 2004
ARETT
RMB’000

1,559,755

302,393

3,440,000

139,475
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

25. BEEARZ (&) 25. RELATED-PARTY TRANSACTIONS (Continued)
(i) BABES&AEE (&) (ii)  Related party balances (Continued)

—EERF —ETOF

ANA=T1H +-A=1+—H

As at 30th As at 31st

June 2005 December 2004

AR¥FT ARBTFT

RMB’000 RMB’000

e)  HMMEKZR
Other receivables
BB EE
State-owned enterprises 47,353 45,525

fy  HMEMK

Other payables
BA R b
State-owned enterprises 2,967 10,847
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25.

B E B &

BELIRZ (&)

(ii)

BARE 5 BREE (42)

BRIRTTIFREERTTER - ARE
f EWH RS B - Ban
Al DEEGR - BN DB

%LMI\'JEH&FH AR —FE
mMEt+—A=+—BR-ZFTH
FRA=THHEER 2588
BEEEEEREY -

RZZEZERFA=TH ' &&
B 5 b R R TR TR O R AR B
R AKE393,0007T (R=ZFF
@$+:H:+—E-AEM
393,0007T) * HA—EERE A
RA=+HIE]EA BEERE R
SERBAARKET (HE-
ZZFENA=+HNEA
9

“EEIFEPHRSE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

25.

RELATED-PARTY TRANSACTIONS (Continued)

(ii)

Related party balances (Continued)

Apart from bank deposits and bank borrowings,
and the amounts receivables from jointly
controlled entities, associated companies and
minority shareholder, the amounts receivables
and payables are unsecured, interest free and have
no fixed terms of repayment as at 30th June 2005
and 31st December 2004.

At 30th June 2005, the balance of the Group's bad
debt provision for trade receivable from related
parties is RMB393,000 (31st December 2004:
RMB393,000), the Group’s bad debt provision
charged to income statement for the six months
ended 30th June 2005 is nil (six month ended 30th
June 2004: nil).
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ARBREZEBAGESHBEEME NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

25. BEBAERS (&) 25. RELATED-PARTY TRANSACTIONS (Continued)
(iii) ETEEEENHRMH (iii) Key management compensation

BEXSA=+tHLEKEA
Six months ended 30th June

—EZThF —TEMF
2005 2004
AREFTT ARETT
RMB’000 RMB’000

Bk & E A E EAR A
Salaries and other short-term employee benefits 8,239 8,200

B B 12 12 A

Post-employment benefits 65 60
8,304 8,260
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(iv)

BR

R-ZEERFXA=1+H " &&
EHERITSEEBNEHERA
FR % 120,000,000 TR HE/R (—
ZENE+-—A=1+—8: AR
#120,000,0007T) °

RZZEZTRFA=+H &&E
BEHRTERPAEARE
mmmmmnmﬁﬁﬁﬁmm%
ERABER(CEENE+=
A=+—8: RHEERARE
500,000,0007C * FEAERARK
200,000,0007T) °

REZZBEZRFRNA=+H K&
EMHRITERTFEARE
150,000,0007TH) %2 AR fE R [F] %
HiB AR REBIRGE
EBREEAFAER(ZEZTN
F+ZA=+—H: AR¥
500,000,0007T) °
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

25.

RELATED-PARTY TRANSACTIONS (Continued)

(iv)

Guarantee

At June 30, 2005, the Group guaranteed the
borrowings of one jointly controlled entity in the
amounts of RMB120,000,000 (31st December
2004: RMB120,000,000).

There were RMB500,000,000 long-term bank
loans guaranteed by the ultimate holding
company (31st December 2004: RMB500,000,000
for long-term bank loans,and RMB200,000,000 for
short-term bank loans).

There were RMB150,000,000 short term loans
guaranteed by a fellow subsidiary, Beijing Capital
Sunshine Real Estate Development Co. Ltd (31st
December 2004: RMB500,000,000).
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26.

EERBERAKRSERE

(a)

“ZTERFLA - AREBEBER
FEET R - RO ARB7.4E
TEAXERSREREAR -

BRER-_ZETAFELHA—BEF]
MEEER - ZANA B BN
Reco ZiyangA & (A2 7] 2 BB
WEKHEFRMEBFIRERFLZ
B ARIARARAR ZHE AR
— Ik REEIFEEEBR AL
LHPEE - [Reco Ziyang]) 157
EBEKLFAIMERERRA
Al e R AR A—EIREEREE
AR EERNRZHEMERE
165,000,0003 7T * WZHFH AR A]
X Reco Ziyang Bl i #151% &
49% ©

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

26.

EVENTS AFTER THE BALANCE SHEET DATE

(a)

In July 2005, the Group acquired Ruijing District
Development Project in Tianjin at a consideration
of RMB740 million.

According to the joint venture contract signed
on 1st July 2005, the Company and Reco Ziyang
Pte Ltd. (a substantial shareholder of a
subsidiary of the Company, and a subsidiary of
Government of Singapore Investment
Corporation which in turn is a strategic
investment partner of the Company, “Reco
Ziyang”) will establish a joint venture in
Shanghai, named New Century Real Estate
Investment Limited, the nature of which is an
investment holding company. The registered
capital of the joint venture is USD 165,000,000,
and shall be contributed as to 51% by the
Company and 49% by Reco Ziyang.

Interim Report 2005
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CORPORATE INFORMATION

DIRECTORS

Executive Directors

Mr. Liu Xiaoguang (Chairman)

Mr. Tang Jun (President)

Mr. He Guang (Vice-President)

Mr. Pan Pei

Mr. Wang Zhengbin (Vice-President)

Non-executive Directors
Ms. Zhu Min
Mr. Muk Kin Yau

Independent Non-executive Directors
Mr. Peter Yuk Lun Eng”

Mr. Kwong Kai Sing, Benny®

Mr. Ke Jianmin

Mr. Yu Xingbao®

* Members of the Audit Committee

SUPERVISORS
Mr. Yu Changjian
Mr. Wei Jianping
Mr. Wang Qi

INDEPENDENT SUPERVISOR
Mr. Xu Jianhong

COMPANY SECRETARY
Ms. Chan Yee Wah, Eva

QUALIFIED ACCOUNTANT
Ms. Chan Yee Wah, Eva

AUTHORISED REPRESENTATIVES
Mr. He Guang
Ms. Chan Yee Wah, Eva
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REGISTERED OFFICE
Room 501

No.1, Yingbin Zhong Road
Huairou District

Beijing, PRC

BEIJING HEADQUARTERS
F5, Ocean Plaza,

No 158, Fuxingmennei Street,
Beijing, PRC

HONG KONG OFFICE

Room 4207,

Two Exchange Square, Central,
Hong Kong

WEBSITE
http://www.bjcapitalland.com

AUDITORS
PricewaterhouseCoopers

LEGAL ADVISERS
As to Hong Kong law: lu, Lai & Li
As to PRC law: Jingtian & Gongcheng

PRINCIPAL BANKERS

China Development Bank

China Construction Bank

Citic Industrial Bank

China Minsheng Bank

Shanghai Pudong Development Bank
Bank of Beijing

SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited

Rooms 1712-1716, 17th Floor
Hopewell Centre, 183 Queen’s Road East
Hong Kong
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