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A.2.1 of the Code on Corporate Governance stipulates that the roles of chairman
and chief executive officer should be separate and should not be performed by the
same individual.

The Board currently comprises two executive directors (one of whom is the
Chairman) and five non-executive directors. Of the five non-executive directors,
three of them are independent non-executive directors which represent more than
one-third of the Board. Mr. Thomas Chan Chun Hoo is the Chairman and chief
executive officer of the Company. He is primarily responsible for leadership of the
Board, ensuring the effectiveness on all aspects of its role and setting its agenda,
whereas clearly established executive responsibilities for running of the business of
the Group lie with different designated senior executives. The Board considers that
this structure will not impair the balance of power and authority between the Board
and the management of the business of the Group given that there is a strong and
independent non-executive element on the Board and a clear division of
responsibility for the running of the business of the Group. The Board has full
confidence in Mr. Thomas Chan Chun Hoo and believes that the structure outlined
above is beneficial to the Company and its business.

The Audit Committee has reviewed with the management the accounting principles
and practices adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited condensed interim accounts
for the six months ended 30 June 2005.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 of the Listing
Rules for securities transactions by directors of the Company. Having made specific
enquiry of all directors, the directors had complied with the required standard set
out in the Model Code throughout the period ended 30 June 2005.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 20 September 2005 to
21 September 2005, both dates inclusive, during which period no transfer of shares
will be effected. In order to be qualified for the declared dividend, all completed
transfers accompanied by the relevant share certificates must be lodged with the
Company’s Branch Registrars, Abacus Share Registrars Limited, at G/F., Bank of
East Asia Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong no later
than 4:00 p.m. on 16 September 2005.

On behalf of the Board
Thomas CHAN Chun Hoo

Chairman
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