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The Board of Directors of the Company (the “Board”) is pleased to present the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (altogether the “Group”) for the first six months of 2005,
details thereof are shown on pages 21 to 35 of this Report. The Audit Committee of the Company has reviewed

the condensed consolidated financial statements.

For the first half of 2005, the Group recorded a consolidated net profit attributable to shareholders of the
Company of approximately HK$12.66 million (2004: HK$2.33 million) and a basic earnings per share of 0.49
HK cent (2004: 0.09 HK cent). The drastic improvement in results for the period under review was mainly

attributable to a receipt of dividend income of HK$15.95 million from the Group’s listed securities investment.

Turnover of the Group for the period of six months ended 30th June, 2005 represented proceeds from sale of
securities investments held in Hong Kong. There was neither turnover nor profit derived from property
development in Shanghai during the period because the property development projects of the Group in Shanghai
are under way and no sale has been recognised. Whilst in the corresponding period in 2004, the Group was not
eligible under its accounting policy to record any sale revenue generated from its completed property projects in

Shanghai, of which significant risks and rewards of ownership had not yet been transferred to buyers, in its results.

The Board does not recommend a payment of an interim dividend for the six months ended 30th June, 2005
(2004: Nil).
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OPERATIONS REVIEW

The Group’s principal activities are property development and investment in Shanghai and Macau together with
its securities investment activities in Hong Kong. As the property development projects in Shanghai are still in

progress, the Group’s turnover for the first half of 2005 was solely generated from securities trading in Hong Kong.
Property Development and Investment in Shanghai

Zhangjiang Hi-Tech Park (the “Park”) in Pudong of Shanghai is the principal base of the Group’s property

development and investment.
LR EEEFTRAA ( Shanghai Boulevard Real Estate Co., Limited)

The Group’s subsidiary, Shanghai Boulevard Real Estate Co., Limited has commenced development of Phase 2 of
Tomson Beautiful Space, a low-rise residential development in the Park, in June 2004. Phase 2 comprises a total of
22 blocks of apartment houses of four to six storeys together with a clubhouse and car parks with a total gross
floor area of approximately 96,000 square meters. As at the end of June 2005, structure of 9 blocks of the
apartment houses has been completed and the construction works of the whole development are scheduled for
completion in the second half of 2006. Marketing programme of the first lot of gross floor area of around 18,200

square meters was launched in May 2005 and received a warm welcome.
Shanghai Zhangjiang Micro-electronics Port Co. Ltd.

Shanghai Zhangjiang Micro-electronics Port Co. Ltd. (“SZMP”), of which the Group holds a 37% interest in the
registered capital, has developed residential houses, office buildings and a business centre in the Park. The major
revenue of SZMP for the period under review was come from rental income of its intellectual office buildings and
business centre. However, after accounting for a charge of depreciation on those investment properties of SZMP
according to new Hong Kong Accounting Standards and a loss incurred by a subsidiary of SZMP which has just
started business in 2005, the Group shared a loss of HK$0.79 million from SZMP for the first half of 2005.

As at 30th June, 2005, all the saleable area of Phase 1 of the intellectual office buildings with a total gross floor
area of approximately 42,700 square meters was fully let out. Development of Phase 2 of the intellectual office

buildings is being planned.

The business centre has formally opened in late July 2005 and leases on nearly 70% of its total gross floor area of

around 26,500 square meters have been signed up while that on the remaining area is being negotiated.

In addition, the second phase of SZMP’s residential project, Zhangjiang Tomson Garden would be developed by
three stages. Construction of the first two stages with a total gross floor area of approximately 151,000 square
meters has commenced and is targeted for completion in the second half of 2006. Structure of a part of the

development has been completed. Pre-sale programme was launched in late July 2005.

Rivera (Holdings) Limited JI| ¥ 45 [ 45 Pl 2 7]
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OPERATIONS REVIEW - Continued
Securities Investment

As at 30th June, 2005, the Group held an approximately 14% interest in the issued share capital of Tomson
Group Limited (“TGL”), a listed company in Hong Kong. The investment has contributed a dividend income of
HK$15.95 million to the Group for the period under review. According to the new Hong Kong Accounting
Standards, the investment in TGL was classified in the accounts for the period of six months ended 30th June,
2005 as “available-for-sale investments” which were carried at fair value with changes in fair values recognised in
equity, hence a gain on change in fair value of HK$38.28 million was recognised in investments reserve of the
Group for the period under review while an unrealised holding gain of HK$11.17 million was recorded in the

results of the Group for the corresponding period in 2004 due to a rise in market price of the shares of TGL.

In addition, the Group has engaged in securities trading in Hong Kong to diversify the Group’s investment and

maximize its return to cash balance.
FINANCIAL REVIEW
Liquidity and Financing

The Group’s capital expenditure and investments for the six months ended 30th June, 2005 were mainly funded

from its cash on hand and revenue from investing activities.

At the balance sheet date, the cash and cash equivalents of the Group amounted to approximately HK$180.94
million. During the period under review, the Group’s operations absorbed a net cash outflow of approximately
HK$16.76 million while a net cash inflow of approximately HK$16.87 million was generated from investing
activities of the Group. In this connection, the net cash inflow of the Group for the period ended 30th June, 2005
amounted to approximately HK$117,000 (2004: HK$62.98 million). The drop in cash inflow was mainly
attributable to the fact that the property development projects of the Group in Shanghai are under construction
and the marketing programme has just recently commenced, hence the cash inflow from operations has

significantly reduced during the period under review.

The Group had no borrowings as at 30th June, 2005 (31st December, 2004: Nil) and all the liabilities of the

Group were due for repayment within one year from the balance sheet date.

As at 30th June, 2005, the Group recorded a current ratio of 5.91 times and a gearing ratio (total liabilities to
equity attributable to equity holders of the Company) of 7.04% (31st December, 2004: 7.77 times (restated) and
5.19% respectively). The deterioration in the current ratio and gearing ratio in the first half of 2005 was
attributable to receiving an additional amount of HK$42.55 million from the pre-sale of the properties of the
Group under development in Shanghai (which was classified as deposits under current liabilities) during the

period.

In addition, the Group had capital commitments in respect of expenditure on properties under development
contracted for but not provided in the accounts amounting to approximately HK$125.27 million at the period
end date (31st December, 2004: HK$99.69 million).
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FINANCIAL REVIEW - Continued

Charge on Assets

There was no asset of the Group subject to any charge as at 30th June, 2005 (31st December, 2004: Nil).
Foreign Exchange Exposure

As all of the assets and liabilities of the Group are denominated in Hong Kong Dollars or Macau Pataca or United

States Dollars or Renminbi, the Group does not expect any significant exchange risk exposure.
Contingent Liabilities

There were no significant changes in contingent liabilities for the six months ended 30th June, 2005 and the
Group had contingent liabilities as at 31st December, 2004 in respect of land appreciation tax on disposal of the
properties of the Group in Shanghai as disclosed in the annual report of the Company for 2004.

PROSPECTS

Though a number of policies have been promulgated to regulate the property market in Shanghai, the impact on
the Group’s business is trivial. The results of the recent pre-sale of the residential properties and the tenancy level
of the office buildings and business centre of the Group and its associate in the Park are both satisfactory. The
Board is confident to the Group’s property development and investment business in the Park, however, there is no
doubt that the management will be cautious and prudent in projecting the future development of the land bank

of the Group and its associate in consideration of the market condition.

On the other hand, the management has carefully reviewed the property portfolio of the Group in Macau and is

considering any feasible plan to deal with those investment properties to maximize the return to the Group.

HUMAN RESOURCES

The Group engaged around 30 employees in its various offices in Hong Kong, Macau and Shanghai as at 30th
June, 2005. The total staff cost for the period under review amounted to approximately HK$673,000.
Remuneration paid to salaried staff of the Group is determined by reference to market terms, individual
performance and responsibilities. In addition, the Company has adopted a share option scheme pursuant to which
options are allowed for granting to directors and employees of the Company and its subsidiaries to subscribe for

shares of the Company.

Rivera (Holdings) Limited JI| ¥ 45 [ 45 Pl 2 7]
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SECURITIES

As at 30th June, 2005, the interests and short positions of the Directors of the Company in shares, debentures and
underlying shares of the Company or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO?”)), which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein (including interests and/or short positions which they were taken to have
under Section 344 of the SFO) or which were required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Rules Governing the Listing of Securities on the

Stock Exchange (the “Listing Rules”), were as follows:

(1) The Company:
Shares of HK$0.05 each

Number of shares in the Company

Name of Personal Family Corporate Other
Directors Interests Interests Interests Interests
Mr Chen Jianbo Nil Nil Nil (4) Nil
Madam Hsu Feng (B) 31,000,000 Nil Nil 725,478,488 (C)
Mr Lu Yihao Nil Nil Nil (4) Nil
Mt Tong Albert (B) Nil Nil Nil (©) Nil

(2) The Company’s associated corporation:
Shanghai Zhangjiang Micro-electronics Port Co. Ltd. (“SZMP”)

Registered capital
Amount of registered capital of SZMP

Name of Personal Family Corporate Other
Directors Interests Interests Interests Interests
Mr Chen Jianbo Nil Nil Nil (D) Nil
Madam Hsu Feng (B) Nil Nil Nil RMB50,000,000 (E)
Mr Lu Yihao Nil Nil Nil (D) Nil
Mr Tong Albert (B) Nil Nil Nil (E) Nil

Rivera (Holdings) Limited JI| ¥ 45 [ 45 Pl 2 7]
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SECURITIES - Continued

Notes:

(A)

©

D)

(E)

As at 30th June, 2005, a total of 779,955,407 shares of the Company was beneficially held by Best Central Developments
Limited which was a wholly-owned subsidiary of Shanghai Zhangjiang Hi-Tech Park Development Co., Ltd. (“Zhangjiang
Hi-Tech”), of which Mr Chen Jianbo and Mr Lu Yihao were directors.

Mr Tong Albert is the son of Madam Hsu Feng.

Madam Hsu Feng, being the executrix of the estate of her husband, the late Mr Tong Cun Lin, was taken to be interested in a
total of 725,478,488 shares of the Company.

Amongst the said shares, 255,676,326 shares were beneficially held by Cosmos Success Development Limited, a wholly-
owned subsidiary of Tomson Group Limited (“TGL”) of which Madam Hsu was deemed to control the exercise of more than

one-third of voting powers at general meetings.
Madam Hsu and Mr Tong Albert were directors of TGL.

Shanghai Zhangjiang (Group) Co., Ltd. and Zhangjiang Hi-Tech held in aggregate an interest of RMB183.55 million (being
49.50%) in the registered capital of SZMP. Mr Chen Jianbo was the general manager of Shanghai Zhangjiang (Group) Co.,
Ltd. while he and Mr Lu Yihao were directors of Zhangjiang Hi-Tech.

TGL held an interest of RMB50 million (being 13.48%) in the registered capital of SZMP through its wholly-owned
subsidiary. Madam Hsu Feng, in her capacity as the executrix of the estate of the late Mr Tong Cun Lin, was deemed to
control the exercise of more than one-third of voting powers at general meetings of TGL and therefore taken to be interested

in such interest.

Madam Hsu and Mr Tong Albert were directors of TGL.

Save as disclosed above, none of the Directors of the Company and their associates had any interests or short

positions in the shares or debentures or underlying shares of the Company or any of its associated corporations as

at 30th June, 2005, which were required, pursuant to Section 352 of the SFO, to be entered in the register

referred to therein (including interests or short positions which they were taken to have under Section 344 of the

SFO) or which were required to be notified to the Company and the Stock Exchange pursuant to the Listing
Rules.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS

As at 30th June, 2005, the following shareholders (other than a Director of the Company) were interested,
directly or indirectly, in 5% or more of the total issued share capital and underlying shares of the Company and

those interests were required to be recorded in the register required to be kept under Section 336 of the SFO:

Number of shares held
(proportion to the total
issued share capital

Name of substantial shareholders of the Company)

Shanghai Zhangjiang (Group) Co., Ltd. (“Zhangjiang Group”) (2) 779,955,407 (29.90%)

Shanghai Zhangjiang Hi-Tech Park Development Co., Ltd. 779,955,407 (29.90%)
(“Zhangjiang Hi-Tech”) (a)

Tomson Group Limited (“TGL”) (4) 255,676,326  (9.80%)

Notes:

(@)  The references to 779,955,407 shares were related to the same block of shares in the capital of the Company which was
beneficially held by Best Central Developments Limited (“Best Central”). Best Central was a wholly-owned subsidiary of
Shanghai (Z.].) Hi-Tech Park Limited which was in turn wholly owned by Zhangjiang Hi-Tech in which Zhangjiang Group
held a 64.51% interest. Therefore, Best Central, Shanghai (Z.].) Hi-Tech Park Limited, Zhangjiang Hi-Tech and Zhangjiang

Group were interested or were taken to be interested in those shares pursuant to the SFO.

(b)  The 255,676,326 shares were beneficially held by Cosmos Success Development Limited (“Cosmos Success”). Cosmos
Success was a wholly-owned subsidiary of Hoffman Enterprises Corp. which was in turn wholly owned by Tomson
Corporation in which TGL held the entire interest. Therefore, Cosmos Success, Hoffman Enterprises Corp., Tomson

Corporation and TGL were interested or were taken to be interested in those shares pursuant to the SFO.

The aforesaid shares constituted part of the total interest of Madam Hsu Feng disclosed in the above paragraph headed

“Directors’ Interests and Short Positions in Securities” in this Report.

Save for the above interests, the Directors of the Company are not aware of any person (other than the Directors
of the Company) who had, directly or indirectly, interests or short positions in the total issued share capital and
the underlying shares of the Company and those interests or short positions were required to be recorded in the
register kept under Section 336 of the SFO as at 30th June, 2005.
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(b)  #% % 255,676,326 By & B W s e A BRA R (TEI ) 4454 - BB & Hoffman Enterprises Corp..Z. el od il
Wl o 4% % B Tomson Corporationd: & #E A7 » 1 ¥ B2 4 [ HI % fi Tomson CorporationZ 4= #f # # o it - B -
Hoffman Enterprises Corp. * Tomson Corporation & ¥ Fi 2 [H] AR $§ &8 75 S 13 5 46 1)) #E G ol 1 2 8 A % 56 L My
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Br bSO e A > AR R ERETA > MEEMALAFAEFLUSIMALR FFHENA=
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 29th May, 2002. Under the scheme, there were no options
granted, exercised, cancelled or lapsed during the six months ended 30th June, 2005 nor was there any

outstanding option at the beginning or at the end of the period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six months ended 30th June, 2005, there was no purchase, sale or redemption made by the Company,

or any of its subsidiaries, of the Company’s listed securities.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board has reviewed the Company’s corporate governance practices and considers that the Company was in
compliance with the code provisions set out in the Code on Corporate Governance Practices (the “Code”)
contained in Appendix 14 to the Listing Rules then in force throughout the period of six months ended 30th
June, 2005 except that:

(a) the responsibilities of the Chairman of the Board and the other executive Directors of the Company were
not clearly set out in writing, but in order to comply with the Code Provision A.2.1 of the Code, the Board
has just adopted the terms of reference for the Chairman in writing and established an executive committee,
of which the Chairman of the Board is not a member, with defined terms of reference in writing for dealing

with the day-to-day management of the Company’s business;

(b) with respect to the Code Provisions A.4.1 and A.4.2 of the Code, although the independent non-executive
Directors of the Company are not appointed for a specific term and the Directors of the Company may not
retire by rotation at least once every three years, not exceeding one-third of all the Directors of the Company
for the time being shall retire by rotation at the Company’s annual general meetings and shall be eligible for

re-election in accordance with the Articles of Association of the Company;

(¢) the Company has not set up a remuneration committee pursuant to the Code Provision B.1.1 of the Code as
there is only one Director of the Company entitling to remuneration and the Board is responsible for

reviewing and evaluating the remuneration package of the said Director; and
(d) the Chairman of the Board was not available to attend the Annual General Meeting of the Company for the

year 2005 as required by the Code Provision E.1.2 of the Code but some other Directors of the Company
have represented the Board to attend the Meeting.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of practice regarding securities transactions by the Directors (the “Code
of Practice”) on terms no less exacting than the required standard of the Model Code for Securities Transactions

by Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code”).

Having made specific enquiry of all Directors, each of whom has confirmed compliance with the required

standard set out in the Model Code and the Code of Practice throughout the period under review.

AUDIT COMMITTEE

An Audit Committee has already been set up by the Board and is now composed of three independent non-
executive Directors of the Company, Mr Liang Jung-chi, Ms Hou Chun and Mr Zhang Hong Bin. The
Committee holds regular meetings to review and supervise the Group’s financial reporting process and internal

controls together with the Auditors.

On behalf of the Board of
RIVERA (HOLDINGS) LIMITED
Chen Jianbo

Chairman

Hong Kong, 30th August, 2005
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For the six months ended 30th June, 2005
BE _FEZAFANAHZ=ZTHIEAHEA

Turnover
Cost of sales

Gross profit

Dividend income

Other operating income

Selling expenses

Administrative expenses

Release of negative goodwill
on consolidation upon
dissolution of a subsidiary

Unrealised holding gain on
other investments

Loss on change in fair value
in investments held for trading

Share of results of an associate

Profit before taxation
Taxation

Profit for the period
Attributable to:

Equity holders of the Company

Minority interests

Earnings per share (HK cent)

— Basic

— Diluted
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£ #
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S EXiE

FERENTFHEZEDH 2

Jii 15
B A4 T 8 ) SE A

B Bt i it A

A i
AL F
A ) R
D BB R AR

T B A G A
— HA

—

Notes
it 7

304

(Restated)

(E31)

2005 2004
ZRFLE ZREN A
HK$’000 HK$000
T ¥ o T % 7T
673 -
(672) -

1 _

15,950 -
1,017 741
(309) (1,941)
(3,183) (3,386)

= 24

= 11,165

(41) -
(790) (4,409)
12,645 2,194
9) -
12,636 2,194
12,655 2,334
(19) (140)
12,636 2,194
0.49 0.09
N/AR & N/AAR




As at 30th June, 2005
R _FEFREARA=ZTH

Non-current Assets

Property, plant and equipment
Investment property

Interest in an associate

Other investments, listed
Available-for-sale investments

Current Assets

Properties under development
Properties held for sale
Investments held for trading
Other receivables and prepayments

Cash and bank balances

Current Liabilities

Trade and other payables

Taxation payable
Deposits

Net Current Assets

Total Assets less Current Liabilities

Capital and Reserves
Share capital
Reserves

Equity attributable to equity holders
of the Company
Minority interests

Total Equity

¥ By ¥

E BN &L
L&Y%

- YN £
HAb#E (ki)
Al R

i ) ¥

B R Y 3

T 5 1 3¢

fFEEE

A 8 i R R 2% LA O
Bl JRAT &5 B

i ) £ 4

T A B 5 30
Al JE A iR 3
A A Bt 1

CEA

i Y
BOVE A W O ) £ 6%

A G

e

b

A2 7 R 1 T 2
WO

HHE %

Notes
[t 7t

10

11

12

13

13

(Audited and

(Unaudited) restated)
(RBEE) | (BEELE)
30th June | 31st December
2005 2004

- ZRE AR
AA=Z+TH | FZA=+—H
HK$°000 HK$°000
T ¥ 0 T % 7T

538 528
28,563 28,563
212,046 213,208

= 258,390

296,671 -
537,818 500,689
138,807 110,714
2,750 2,750

470 -

9,148 7,183
180,938 180,821
332,113 301,468
13,585 29,832

85 8,989

42,550 -
56,220 38,821
275,893 262,647
813,711 763,336
130,427 130,427
668,636 618,230
799,063 748,657
14,648 14,679
813,711 763,336
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For the six months ended 30th June, 2005
BEZFLZHAEANA=Z+THIEANMHA

Gain on change in fair value in
available-for-sale investments
Release of negative goodwill
on consolidation upon
dissolution of a subsidiary
Exchange differences arising on
translation of overseas operations
Share of net reserve movements of

an associate for the period

Net income recognised directly in equity

Profit for the period

Total recognised income and

expense for the period

Attributable to :

Equity holders of the Company

Minority interests
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JEAL 0 F
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2005 2004
SEFTE | CEENE
HK$°000 HK$°000
T 5% it
38,281 -
- 24)

(170) 595
(372) 1,036
37,739 1,607
12,636 2,194
50,375 3,801
50,406 3,903
(31) (102)
50,375 3,801




For the six months ended 30th June, 2005
BE _FEAFEANAAZ=ZTHIEAHEA

Net cash (used in) from operating MEER (L) B 2B FHE
activities

Net cash from investing activities BEEH G2 Bl & E 3

Net cash used in financing activities Tl ST T 2 B

Net increase in cash and B I [l BB JE H 18 0 A

cash equivalents

Cash and cash equivalents at h—H—HzZHEXERBEHEA

Ist January

Cash and cash equivalents at BAH=+HZB & kEFR &
30th June, representing HH 8B e KR AT A R

cash and bank balances

2005 2004
SEFRE | CFENE
HK$°000 HK$°000
it Tt
(16,755) 129,138
16,872 395

- (66,552)

117 62,981
180,821 168,995
180,938 231,976
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For the six months ended 30th June, 2005
BE _FEZAFANAHZ=ZTHIEAHEA

BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements set out in
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under the
historical cost basis except for certain financial instruments which

are measured at fair value or revalued amounts, as appropriate.

The accounting policies used in the condensed financial statements
are consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31st

December, 2004 except as described below.

In the current period, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards
(“HKFRS(s)”), Hong Kong Accounting Standards (“HKAS(s)”)
and Interpretations (hereinafter collectively referred to as “new
HKFRSs”) issued by the HKICPA that are effective for accounting
periods beginning on or after 1st January, 2005. The application
of the new HKFRSs has resulted in a change in the presentation of
the income statement, the balance sheet and the statement of
changes in equity. In particular, the presentation of minority
interests and share of taxation of an associate has been changed.
The changes in presentation have been applied retrospectively. The
adoption of the new HKFRSs has resulted in changes to the
Group’s accounting policies in the following areas that have an
effect on how the results for the current or prior accounting

periods are prepared and presented:
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PRINCIPAL ACCOUNTING POLICIES - Continued

Investment Property

In the current period, the Group has, for the first time, applied
HKAS 40 “Investment Property”. The Group has elected to use
the cost model to account for its investment property, under
which investment property is carried at cost less accumulated
depreciation and accumulated impairment losses (if any). In the
previous periods, freechold land held for a currently undetermined
future use was included in properties under development under
non-current assets. Under HKAS 40, such frechold land is
classified as investment property. According to the relevant
transitional provisions in HKAS 40, the Group has applied HKAS
40 retrospectively. Comparative figures have been restated to
reclassify an amount of HK$28,563,000 from properties under
development to investment property. No depreciation has been

provided in respect of frechold land.

2.
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PRINCIPAL ACCOUNTING POLICIES - Continued

Financial Instruments

In the current period, the Group has applied HKAS 32 “Financial
Instruments: Disclosure and Presentation” and HKAS 39 “Financial
Instruments: Recognition and Measurement”. HKAS 32 requires
retrospective application. HKAS 39, which is effective for annual
periods beginning on or after Ist January, 2005, generally does not
permit to recognise, derecognise or measure financial assets and
liabilities on a retrospective basis. The Group has applied the
relevant transitional provisions in HKAS 39 with respect to
classification and measurement of financial assets and financial
liabilities that are within the scope of HKAS 39.

Up to 31st December, 2004, the Group classified and measured its
debt and equity securities in accordance with the benchmark
treatment of Statement of Standard Accounting Practice 24
(“SSAP 247). Under SSAP 24, investments in debt or equity
securities are classified as “investment securities’, “other investments”
or “held-to-maturity investments” as appropriate. “Investment
securities” are carried at cost less impairment losses (if any) while
“other investments” are measured at fair value, with unrealised
gains or losses included in the income statement. “Held-to-
maturity investments” are carried at amortised cost less impairment
losses (if any). From 1st January, 2005 onwards, the Group
classifies and measures its debt and equity securities in accordance
with HKAS 39. Under HKAS 39, financial assets are classified as
“financial assets at fair value through profit or loss”, “available-for-
sale financial assets”, “loans and receivables’, or “held-to-maturity
financial assets”. The classification depends on the purpose for
which the assets are acquired. “Financial assets at fair value
through profit or loss” and “available-for-sale financial assets” are
carried at fair value, with changes in fair values recognised in the
income statement and equity respectively. “Loans and receivables”
and “held-to-maturity financial assets” are measured at amortised
cost using the effective interest method.
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PRINCIPAL ACCOUNTING POLICIES — Continued
Financial Instruments — Continued

On 1st January, 2005, the Group classified and measured its debt
and equity securities in accordance with the requirements of
HKAS 39. Other investments classified under non-current assets
with carrying amount of HK$258,390,000 were classified to

available-for-sale investments on 1st January, 2005.

The Group has not early applied the following new Standards or
Interpretations that have been issued but are not yet effective. The
Directors of the Company anticipate that the application of these
Standards or Interpretations will have no material impact on the
financial statements of the Group:

HKAS 19 (Amendment) Actuarial Gains and Losses, Group

Plans and Disclosures

HKAS 39 (Amendment) Cash Flow Hedge Accounting of

Forecast Intragroup Transactions

HKAS 39 (Amendment) The Fair Value Option

HKERS 6 Exploration for and Evaluation of
Mineral Resources

HKFRS-Int 4 Determining whether an
Arrangement Contains a Lease

HKFRS-Int 5 Rights to Interests Arising from

Decommissing, Restoration and
Environmental Rehabilitation
Funds
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3. TURNOVER 3. BEMW
Turnover in 2005 represented proceeds from sale of investments CERFRAEZEEFEEAR AW
held for trading. EFEREZ G RE -
4. SEGMENT INFORMATION 4. HEEHEP
Geographical Segments Ho I 4 38
The Group’s primary format for reporting segment information is AEEBWSBERZ EETRX
geographical segments. By [ 2> 5 -
For the six months ended 30th June, 2005 HME_FEZHLFENA=Z1THIE
NH
People’s
Republic
of China
(the “PRC”)
other than
Hong Kong
and Macau Hong Kong Macau Total
o N\ Rk A
(T ])
(55
T RWM) P W #

HK$’000  HK$000  HK$000  HK$’000
T#7 T#T T T#T

Revenue A

External sales A& - 673 - 673
Result E3

Segment result ¥R (994) (40) (306) (1,340)
Dividend income & Bl A 15,950
Other operating income J At 58 8 it A 1,017
Share of results of an associate JRE 15 W 75 s ) 4K (790) - - (790)
Unallocated corporate expenses AT B (2,192)
Profit before taxation b Bt i s A 12,645
Taxation i I8 9)
Profit for the period LERR R 12,636
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4. SEGMENT INFORMATION - Continued 4. NEER — H
Geographical Segments — Continued ol 2y — 4

For the six months ended 30th June, 2004 (vestated) #E ZEEENH =1 H Ik
ANMWHA (F )

The PRC
other than
Hong Kong
and Macau Hong Kong Macau Total
Gl
(A5 £ 46
s KM EORE M et
HK$°000 HK$°000 HK$°000 HK$ 000
T T o0 T T

Revenue B A
External sales AN - - - -
Result ¥ 4
Segment result g E S (2,900) - (260) (3,160)
Other operating income HoAth 28 55 Ui A 741
Release of negative goodwill fife i BEF B 2 ) IR

on consolidation upon i B &5 e H

dissolution of a subsidiary EHEZATHE 24
Unrealised holding gain on AR EZ

other investments o+ 8 Bl 4 11,165
Share of results of an associate JRE A Bk 7 o ) 3 A (4,409) - - (4,409)
Unallocated corporate expenses AT o B SE B 5L (2,167)
Profit before taxation CR IR 2,194
Taxation i 16 -
Profit for the period 1 s A 2,194
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OTHER OPERATING INCOME

Other operating income represented mainly interest on bank
deposits of HK$1,008,000 (2004: HK$739,000).

DEPRECIATION

During the period, depreciation of HK$41,000 (2004:
HK$167,000) was charged in respect of the Group’s property,

plant and equipment.

FINANCE COSTS

Interest on bank loans wholly

repayable within five years

JA AR A A TR R
SRAT M 2 A B

o RERYEL
BB

Less: interest capitalised in
properties under

development

TAXATION

The charge for the period represented underprovision of current

tax in the previous year incurred in the PRC.

No provision for deferred taxation has been made in the financial
statements because the temporary differences for both periods
were immaterial. No deferred taxation asset has been recognised

for the period due to the unpredictability of future profit streams.

Share of tax credit attributable to an associated company for the
six months ended 30th June, 2005 of approximately HK$46,000
(2004: HK$830,000) was included in the income statement as

share of results of an associate.

Rivera (Holdings) Limited JI| ¥ 45 [ 45 Pl 2 7]

30 fib 58 2 WA

TE HoA &8 0 A b £ 2 A AT /7
01,008,000 70 (- FFEPU4E -
739,000 JC) °

I 5

WA AEEBYE - BKE K
FAAE H 41,0009 70 (—F U4 -
167,000k 75) 2 47 & Bl o

i e %

Six months ended 30th June
BREAHZTHEAMA

2005 2004
SRFRE | CFENE
HK$’000 HK$°000
T it Tt
- 453
- (453)

Bt

JA ] 2 S AR B AR BEAE b A AR
2 Rl T 4 A AN AL

H R A 400 [ 2 I 2 BN
AU NI R B S AR T A A A
Bl I o p R A 4 [ 28 32 7 )
R A i o I R i R S L
HEE -

BWE ETHREANAZTHIEA
I8 F A — R A W) 2 BB 4K
% #) £ 46,0009 J6 (. F E P4 -
830,000% 7T) > CFFA R K AE 5
JE A Bt o N ) E AR o



10.

11.

12.

EARNINGS PER SHARE

The calculation of the basic earnings per share is based on the
Group’s net profit for the six months ended 30th June, 2005
attributable to equity holders of the Company of HK$12,655,000
(2004: HK$2,334,000) and on the number of 2,608,546,511

shares in issue during both periods.

No diluted earnings per share has been calculated for the six
months ended 30th June, 2005 and 30th June, 2004 as there were
no dilutive potential ordinary shares outstanding during both

periods.

PROPERTIES UNDER DEVELOPMENT

During the six months ended 30th June, 2005, additions to
properties under development were mainly due to the additions of
development expenditure of HK$28,176,000 (2004:
HK$27,135,000).

TRADE AND OTHER PAYABLES

Included in trade and other payables were trade payables of
HK$287,000 (31st December, 2004: HK$16,230,000) which

were aged less than three months at the balance sheet date.

DEPOSITS

Deposits represented sales deposits received from buyers of
properties. The development of properties is in progress and

expected to be completed in the second half of 2006.
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THE GROUP
Balance at st January, 2004

Release of negatie goodwill on
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13. RESERVES AND MINORITY INTERESTS
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13.

14.

RESERVES AND MINORITY INTERESTS

— Continued

Other non-distributable reserve represents enterprise expansion
fund and other PRC statutory reserves arising from share of

reserves of an associate.

RELATED PARTY TRANSACTION

During the period, | #f K 7 & 3 4 FR 24 7 (Shanghai Boulevard
Real Estate Co., Limited)(“Boulevard Real Estate”), a subsidiary of
the Company, and Shanghai Tomson Real Estate Investment &
Development Co., Ltd. (“Tomson Real Estate”), a wholly-owned
subsidiary of Tomson Group Limited (“TGL”) whose shares are
listed on the Stock Exchange, entered into an agency agreement
dated 31st May, 2005 (the “Agency Agreement”). Pursuant to the
Agency Agreement, Tomson Real Estate was appointed as the
exclusive selling agent in connection with the promotion and sale
of gross floor area of approximately 18,200 square meters of
Tomson Beautiful Space, a residential project being developed by
Boulevard Real Estate in Pudong, Shanghai, the PRC.

Each of the Company and TGL is a connected person of the other
and accordingly, the Agency Agreement constituted a connected
transaction for both the Company and TGL under Rule 14A.13
of the Rules Governing the Listing of Securities on the Stock

Exchange.

No agency fee has been paid during the six months ended 30th
June, 2005.
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15. CAPITAL COMMITMENTS 15. HE AR RS

As at 30th June, 2005, the Group had capital commitments ADEERFESNH=Z1TH  ARE

contracted for but not provided in the condensed financial Mgt EZH L2 ORA

statements in respect of expenditure on properties under {HLR A i B B 85 i 3R A #E 2 E

development amounted to HK$125,272,000 (31st December, ATRAE 5y 125,272,0008 00 (FEE

2004: HK$99,685,000). WA+ —H=+—H 99,685,000
oo o
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