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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2005, the register kept by the Company under section 336 of the
SFO showed that the following shareholders (other than Directors of the
Company) had disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of SFO an interest or a short position in the shares or underlying shares
of the Company:

Number of Percentage
shares held of issued

Long Short share
Name of shareholder Capacity Position Position Total capital

(%)

Glorious Sun Holdings Beneficial 388,354,000 6,600,000 394,954,000 39.373
(BVI) Limited owner

Advancetex Holdings Beneficial 233,540,000 – 233,540,000 23.282
(BVI) Limited owner

Save as disclosed above, no other parties (other than Directors of the
Company) disclosed to the Company pursuant to Divisions 2 and 3 of Part XV
of SFO or were recorded in the register kept by the Company under section
336 of the SFO as having an interest or a short position in the shares or
underlying shares of the Company as at 30 June 2005.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 June 2005, with deviation from code provision A.4.2
of the Code in respect of rotation of directors.

Under the code provision A.4.2, every director, including those appointed for
a specific term, should be subject to retirement by rotation at least once
every three years.




