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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2005, the register kept by the Company under section 336 of the
SFO showed that the following shareholders (other than Directors of the
Company) had disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of SFO an interest or a short position in the shares or underlying shares
of the Company:

Number of Percentage
shares held of issued

Long Short share
Name of shareholder Capacity Position Position Total capital

(%)

Glorious Sun Holdings Beneficial 388,354,000 6,600,000 394,954,000 39.373
(BVI) Limited owner

Advancetex Holdings Beneficial 233,540,000 – 233,540,000 23.282
(BVI) Limited owner

Save as disclosed above, no other parties (other than Directors of the
Company) disclosed to the Company pursuant to Divisions 2 and 3 of Part XV
of SFO or were recorded in the register kept by the Company under section
336 of the SFO as having an interest or a short position in the shares or
underlying shares of the Company as at 30 June 2005.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 June 2005, with deviation from code provision A.4.2
of the Code in respect of rotation of directors.

Under the code provision A.4.2, every director, including those appointed for
a specific term, should be subject to retirement by rotation at least once
every three years.
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However, in accordance with bye-law 110(A) of the Bye-laws of the Company,
Mr. Charles Yeung, the Chairman of the Board of Directors of the Company
(the “Board”), shall not be subject to retirement by rotation. The Board
considered that due to the fact that Mr. Charles Yeung is the founder of the
Group, he is eligible for being the Chairman of the Board during his lifetime
and need not be subject to retirement by rotation.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of conduct
regarding securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that during the six months
ended 30 June 2005, all Directors have complied with the required standard
set out in the Model Code.

AUDIT COMMITTEE

The Company’s audit committee is composed of three independent non-
executive Directors of the Company, Mr. Wong Man Kong, Peter, JP, Mr. Lau
Hon Chuen, Ambrose, JP and Mr. Chung Shui Ming, Timpson, JP. The audit
committee has reviewed the accounting principles and practices adopted
by the Group and discussed internal controls and financial reporting matters
including a review of the interim report of the Company for the six months
ended 30 June 2005.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30 June
2005.

By Order of the Board
Charles Yeung, JP

Chairman

Hong Kong, 1 September 2005




