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CORPORATE INFORMATION

DIRECTORS AUDITORS

Hsu Feng (Managing Director) Deloitte Touche Tohmatsu

Chuang Hsiao Chen

Tong Albert

Tung Wai Yee * SHARE REGISTRARS IN HONG KONG
Lu Yao-Tsu *

Secretaries Limited

Cheung Siu Ping, Oscar * ) .
G/E, Bank of East Asia Harbour View Centre

*  Independent Non-Executive Directors 56 Gloucester Road
Wanchai
Hong Kong

COMPANY SECRETARY

Lee Yuen Han
SECURITIES LISTING

Securities of the Company are listed on

QUALIFIED ACCOUNTANT The Stock Exchange of Hong Kong Limited

Kwok Sau King Stock Code
Ordinary shares: 258

Zero Coupon Convertible Bonds due 2009: 2590
REGISTERED OFFICE

Ugland House
South Church Street
George Town

Grand Cayman
Cayman Islands
British West Indies

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

22nd Floor, AIA Plaza
18 Hysan Avenue
Causeway Bay

Hong Kong

Telephone:  2848-1668
Facsimile:  2845-0341

E-mail: mail_box@tomson.com.hk
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INTERIM RESULTS

The Board of Directors of the Company (the “Board”) is pleased to present the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (altogether the “Group”) for the first six months of 2005,
details thereof are shown on pages 21 to 58 of this Report. The Audit Committee of the Company has reviewed

the condensed consolidated financial statements.

The Group made a consolidated net profit attributable to shareholders of the Company of approximately
HK$230.48 million in the first half of 2005 (2004: HK$35.44 million). The basic earnings per share for the
period under review was 20.48 HK cents, being 6.44 times of that of the corresponding period of 2004. The
tremendous increase in profit during the period under review was attributable to a sound increase in turnover and

a credit of discount on acquisition of a minority interest in a subsidiary of the Company.

The turnover of the Group for the six months ended 30th June, 2005 amounted to approximately HK$309.26
million, up by 2.04 times over the corresponding period in 2004 and was mainly derived from property

development and trading.

In March 2005, the Group has completed an acquisition of a 20% interest in the issued capital of a subsidiary
which indirectly holds a high-rise property development project in Pudong along Huangpu River at a
consideration of US$18 million (equivalent to approximately HK$140.40 million). After the acquisition, the
Group held the entire interest in the said subsidiary. As the fair value of the Company’s share of the net assets of
the said subsidiary at the date of acquisition was more than the consideration paid, in accordance with a newly
adopted Hong Kong Financial Reporting Standard issued by the Hong Kong Institute of Certified Public
Accountants, a discount on acquisition of approximately HK$124.78 million was recognized in and credited to

the consolidated income statement of the Group for the period under review.

The Board does not recommend a payment of an interim dividend for the six months ended 30th June, 2005
(2004: Nil).
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REVIEW AND PROSPECTS

OPERATIONS REVIEW

Mainland China, in particular Shanghai, remains the principal operations base of the Group while property
development and trading was the major revenue generator for the Group and delivered approximately HK$81.65
million in profit contribution to the Group for the first half of 2005. In addition, rental income and management
fee derived from property investment continued to provide a steady recurrent income to the Group and
contributed a profit of approximately HK$23.65 million. On the other hand, leisure activities showed an
impressive performance, with profit contribution to the Group increased by over 40% to approximately
HK$14.69 million and the Group also shared a profit of approximately HK$11.89 million from the hotel

operations for the period.

Property Development and Investment

Property development and investment is the core business of the Group.

Tomson Golf Villas

During the six months ended 30th June, 2005, the sound performance of property development was principally
attributable to the sale of Tomson Golf Villas which accounted for nearly 60% of the gross profit of the Group.
Up to the end of the period under review, 90% of the latest three phases of Tomson Golf Villas of a total gross
floor area of over 93,000 square meters has been sold while the saleable area of the first four phases of the

development has been completely sold.

Tomson Harbour View Mansions

The Group has become the sole owner of the entire interest in the magnificent residential property project along
the Huangpu River in Pudong, which is temporarily named “Tomson Harbour View Mansions”, since March
2005 after completion of the acquisition of the minority interest in the project. The management desires to
launch the project by phases and it is scheduled to commence the first phase of marketing programme in the last
quarter of 2005.

Land Bank

The Group is planning for development of its land bank in Pudong, Shanghai. Construction of the first phase of a
residential development of a series of detached and semi-detached villas plus auxiliary facilities with a total gross
floor of around 70,000 square meters is scheduled for commencement in the first quarter of 2006 and completion
in the end of 2007.
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OPERATIONS REVIEW - Continued
Hospitality and Leisure Industry
Tomson Shanghai Pudong Golf Club

During the six months ended 30th June, 2005, Tomson Shanghai Pudong Golf Club has reported a remarkable
improvement in its operating results, especially its sale of membership debentures which accounted for around

three-quarter of the total operating revenue of the Golf Club.

In 2005, the BMW Asian Open held its second time in the Golf Club and the success of the tournament not only

promoted the Golf Club but also was a driving force of its operating revenue and sale of its club membership.
2006 BMW Asian Open will also be held in the Golf Club.

Hotel Inter-Continental Pudong Shanghai

The hotel operation made a satisfactory performance in its operating results during the period under review and
the Group therefore shared a profit of approximately HK$11.89 million. The average occupancy rate of the hotel
for the first half of 2005 was 78% and the room rental was the major contributor to its operating revenue. The

hotel is aiming to enlarge its market share by exploring the room booking services through the internet.

Industrial Operations

The industrial operations of the Group reported profit during the first half of 2005. In particular, both the turnover
and the gross profit of the manufacturing operation of PVC pipes and fittings in Shanghai were improved.

FINANCIAL REVIEW

Liquidity and Financing

The Group’s capital expenditure and investments for the first six months of 2005 were funded by cash on hand

and operating revenue.

At the balance sheet date, the cash and cash equivalents of the Group amounted to approximately HK$1,253.63
million. During the period under review, the Group generated a net cash inflow of approximately HK$198.14
million from its operations while a net cashflow of approximately HK$372.04 million was spent in investing
activities of the Group. After taking account of a net cash outflow of approximately HK$103.51 million from its
financing activities, the Group had a net cash outflow for the period under review amounting to approximately
HK$277.41 million (2004: net cash inflow of HK$741.67 million). The substantial increase in cash outflow for
the period was mainly attributable to an additional investment in properties under development in Shanghai, an
acquisition of interests in a subsidiary and a payment of final dividend for 2004 by the Group while there was a
huge cash inflow for the corresponding period in 2004 from an issue of zero coupon convertible bonds and an

addition of a long-term bank loan.
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FINANCIAL REVIEW - Continued
Liquidity and Financing — Continued

The Group’s borrowings as at 30th June, 2005 amounted to approximately HK$787.92 million (31st December,
2004: HK$782.11 million (restated)), equivalent to 21.99% (31st December, 2004: 21.64% (restated)) of the
Group’s equity attributable to the sharcholders of the Company at the same date. All those borrowings were due
for repayment within one year from the balance sheet date and on the other hand, in view of the nature, 59.62%
was bank loans and 38.38% was arisen from the zero coupon convertible bonds issued. The remaining 2% of the

total borrowings was an unsecured advance from a jointly controlled entity of the Company.

At the balance sheet date, the Group had capital commitments contracted but not provided for in relation to
expenditure on properties under development amounting to approximately HK$956.19 million (31st December,
2004: HK$952.98 million). The Group anticipates funding those commitments by its future operating revenue,

bank borrowings and other sources of finance where appropriate.

The Group recorded a current ratio of 1.51 times (31st December, 2004: 5.27 times (restated)) and a gearing ratio
(total liabilities to equity attributable to shareholders of the Company) of 34.07% (31st December, 2004: 34.99%
(restated)) as at 30th June, 2005. There was a significant change in the current ratio because the long-term bank
borrowings as at 31st December, 2004 will be due for repayment and the convertible bonds may be redeemed at
the option of the bondholders in the first half of 2006, hence the bank loans and the liability component of the

convertible bonds were classified as current liabilities in the balance sheet as at 30th June, 2005.

Charge on Assets

As at 30th June, 2005, assets of the Group with an aggregate carrying value of approximately HK$1,126.23 million
(31st December, 2004: HK$878.72 million) were pledged to banks for general banking facilities of the Group and

mortgage finance granted to buyers of properties developed by the Group or its jointly controlled entity.

Foreign Exchange Exposure

The Group does not anticipate any material foreign exchange exposure since its cash and cash equivalents held,

borrowings, revenue and expenses are denominated either in Hong Kong Dollars or Renminbi or United States
Dollars.

Contingent Liabilities

As at 30th June, 2005, the Group had material contingent liabilities of approximately HK$262.03 million (31st
December, 2004: HK$260.71 million) in respect of provision of guarantees to various banks in relation to
mortgage facilities drawn by buyers of properties developed by the Group and its jointly controlled entity and
potential liabilities on the land appreciation tax attributable to the Group in respect of its disposal of properties in
Shanghai. The Board is of the opinion that it would be unlikely for the Group to suffer any material financial loss
owing to the provision of guarantees and the chance that the land appreciation tax might be levied is less than

probable.
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CHANGE OF SHARE CAPITAL

The Company has issued zero coupon convertible bonds due 2009 in an aggregate principal amount of US$50
million in June 2004 and up till the date of this Report, bonds of a total principal amount of US$6.50 million
have been converted into 26,236,583 shares of HK$0.50 each of the Company. There are bonds in an aggregate
principal amount of US$43.50 million outstanding and the bondholders have a right to convert their bonds into
fully paid ordinary shares of HK$0.50 each in the capital of the Company at an adjusted conversion price of
HKS$1.85 per share (subject to further adjustment) up to 20th May, 2009. Unless previously redeemed, converted
or purchased and cancelled, the bonds will be redeemed by the Company on their maturity on 4th June, 2009 at
117.49% of their principal amount. All or some of the bonds may also be redeemed at the option of the relevant
holders on 4th June, 2006 at 106.66% of their principal amount.

On the other hand, the Company has repurchased 2,608,000 shares in its issued capital in 2005 on the market,
hence, the Company has an issued share capital of HK$568.44 million divided into 1,136,877,695 shares of
HKS$0.50 each as at the date of this Report.

PROSPECTS

High-end residential property market in Shanghai would still be the major target of the Group and at the same
time the management would like to increase the weighting in property investment in commercial and office
buildings so as to generate a stable recurrent income to the Group. Other than its principal business in the
property sector, the Group is examining any feasibility of extending its hospitality and leisure activities in
Shanghai. Besides, in order to diversify the business portfolio of the Group, the Board would also explore any

other potential business opportunities.

HUMAN RESOURCES

As at 30th June, 2005, the Group engaged around 900 employees in aggregate in its various offices in Hong
Kong, Shanghai and Taiwan excluding those associates and jointly controlled entities. The total staff costs
including emoluments paid to the Directors during the period under review amounted to approximately
HK$17.72 million. Remuneration and benefit packages are generally structured with reference to market terms
together with individual responsibilities, performance and qualification. In addition, the Company has established
a share option scheme pursuant to which options are allowed for granting to directors and employees of the

Group to subscribe for shares in the capital of the Company.
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JBe A 5% B)

AN TR TR EPYAE N A AT T A 4 S5 55 50,000,000 70 2 B E JUAE B W) 2 T E ] e % A g o
HAEARAE B A4 % L 6,500,000% J6 2 & % © 5645 £ 26,236,583 8 45 i 1] {8 0.50%% JC 2 4%
Al B o BLIRFATS A A 4 H8 8 55 43,500,000 J6 2 B 757 W R B3R > 5 Re A AN A REAS HL & 5 4% 9 I
1859 J0 2 48R B 4 B AE (0] T — 25 F0 ) SU R AR 2N A AR P A R T (B 0.50%5 Ut 2 B A2
B> BEFFZNAFHEA T HEIE - RIFEZEESF 20O g MmN - 0040 ol w8y > &1
ARAFMR - FFZALEANANBERINBAE > DIHARS &5 2 117.49%0% 18 5 o 4 B F A A IR
AR OR AR N AR NN H M H LA 4 4 2 106.66%0 [ 4 5 8 4 5 e

B ARANFE R EFE AL NS LR BT AR 22,608,000/ B4y 0 BHIE s AR
WA HM > AN A Z BT B B 568,440,000% 76 0 43 £ A5 % TE E 0.504% T 2 B 153 1,136,877,695
Eﬁ °

Jé ¥

btz mEETY TG AER 2 TEEE > FF - 8 B A 20 A B ST kA
RAETT W R B L - DS A AR B A AR M0 AW PE U ai o BRIEW) SE T 85 2 £ W EH b -
AR W IE BF JE A b i RO LR SO B S 2 AT AT o BEAh s BEAREE 2B A 2 it
T o J N A A L BV 2 TR

Ay & W

MoEEZRFEANA=Z+TH > AEEREFE - Ll LAE 22 @S RILE Q0004 8T (KE
FHELrR LEGEEELZAT)  REEHA 28 E THEA (B A2 EHEME) #7517,720,000
HETC o BM B KA AT B — 2B TG E AR DL RN B T 2 B - R B R R E o BAh - AR
NEEBOL - THE R B SR AR E A AL 2 EE LR BB DAL
A B fiy o

Interim Report 2005 — 2% 2% i 4F Ji£ 1 ] #t 1%

R —

{12



13

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND SUBSTANTIAL SHAREHOLDERS

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SECURITIES

As at 30th June, 2005, the interests and short positions of the Directors of the Company in shares, debentures and
underlying shares of the Company or any of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), which were required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein (including interests and/or short positions which they were taken to have
under Section 344 of the SFO) or which were required to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Rules Governing the Listing of Securities on the

Stock Exchange (the “Listing Rules”), were as follows:

The Company:
Shares of HK$0.50 each
Number of shares of the Company

Personal Family Corporate Other
Name of Directors Interests Interests Interests Interests
Madam Hsu Feng 26,116,000 Nil Nil (4) 534,979,960 (B)
Mr Tong Albert 9,500,000 Nil Nil (4) Nil
Notes:

(A)  The following companies, being private companies incorporated in Hong Kong and wholly-owned subsidiaries of Rivera
(Holdings) Limited (a listed company in Hong Kong), beneficially held an aggregate of 159,500,465 shares of the Company
on 30th June, 2005:

Name of companies Number of shares held
Forty Enterprises Company Limited 13,081,788
Shine Trip Limited 146,418,677

159,500,465

Madam Hsu Feng and Mr Tong Albert, being mother and son, are directors of Rivera (Holdings) Limited of which Madam

Hsu, being the executrix of the estate of her husband, the late Mr Tong Cun Lin, is deemed to be a substantial shareholder.

(B) Madam Hsu Feng was interested in the 534,979,960 shares of the Company in her capacity as the executrix of the estate of
the late Mr Tong Cun Lin.

Save as disclosed above, none of the Directors of the Company and their associates had any interests or short
positions in the shares or debentures or underlying shares of the Company or any of its associated corporations as
at 30th June, 2005, which were required, pursuant to Section 352 of the SFO, to be entered in the register
referred to therein (including interests or short positions which they were taken to have under Section 344 of the
SFO) or which were required to be notified to the Company and the Stock Exchange pursuant to the Listing
Rules.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS

As at 30th June, 2005, the following shareholders (other than a Director of the Company) were interested,
directly or indirectly, in 5% or more of the total issued share capital and underlying shares of the Company and

those interests were required to be recorded in the register required to be kept under Section 336 of the SFO:

Number of shares held

(proportion to the total issued

Name of substantial shareholders share capital of the Company)

King China Holdings Limited (z) 371,380,945 (32.82%)

Rivera (Holdings) Limited (4) 159,500,465 (14.09%)

E-Shares Investments Limited (z) 97,664,265  (8.63%)
Notes:

(a)  King China Holdings Limited and E-Shares Investments Limited were beneficially and wholly owned by Madam Hsu Feng
in her capacity as the executrix of the estate of the late Mr Tong Cun Lin and by virtue of the SFO, their interests in the
shares of the Company therefore constituted part of the total interest of Madam Hsu disclosed in the above paragraph headed

“Directors’ Interests and Short Positions in Securities” in this Report.

(b)  Amongst those shares disclosed, 146,418,677 shares were beneficially held by Shine Trip Limited, which was a wholly-owned
subsidiary of Superwell Development Limited in which Rivera (Holdings) Limited (“RHL”) held the entire interest.
Therefore, Shine Trip Limited, Superwell Development Limited and RHL were interested or were taken to be interested in

those shares pursuant to the SFO.

Details of the interest taken to be held by RHL under the SFO are set out in Note (A) to the above paragraph headed

“Directors’ Interests and Short Positions in Securities” in this Report.

Save for the above interests, the Directors of the Company are not aware of any person (other than the Directors
of the Company) who had, directly or indirectly, interests or short positions in the total issued share capital and
the underlying shares of the Company and those interests or short positions were required to be recorded in the
register kept under Section 336 of the SFO as at 30th June, 2005.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME

The Company adopted a share option scheme on 29th May, 2002. During the six months ended 30th June,
2005, no options were granted, exercised, cancelled or lapsed under the scheme and there was no outstanding

option under the scheme at the beginning or at the end of the period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

During the six months ended 30th June, 2005, the Company repurchased a total of 2,608,000 shares of HK$0.50

each in its issued capital on the Stock Exchange at an aggregate consideration of approximately HK$4.86 million.

The repurchases of the Company’s shares were made pursuant to the general mandate granted to the Board by the
shareholders at the annual general meeting of the Company for 2004 and all of the aforesaid shares have been

duly cancelled.

Save for the above, there was no purchase, sale or redemption made by the Company, or any of its subsidiaries, of

the Company’s listed securities during the period under review.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board has reviewed the Company’s corporate governance practices and considers that the Company has
complied with all the code provisions as set out in the Code on Corporate Governance Practices (the “Code”)
contained in Appendix 14 to the Listing Rules then in force throughout the period of six months ended 30th
June, 2005, except that in contrast to the Code Provisions A.4.1 and A.4.2 of the Code, none of the existing
independent non-executive Directors of the Company is appointed for a specific term and the Directors of the
Company may not retire by rotation at least once every three years. However, one-third of all the Directors of the
Company (including the independent non-executive Directors) for the time being shall retire by rotation at the
Company’s annual general meetings and shall be eligible for re-election in accordance with the Articles of

Association of the Company.

In addition, there is neither any chairman of the Board nor any chief executive officer in the Company. In view of
the Company’s nature of operations and the composition of the Board (being three executive Directors and three
independent non-executive Directors), the Board believes that the present structure of the Board enables it to
make and implement decisions promptly and efficiently. Therefore, the Board does not consider electing any
chairman for management of the Board and the responsibilities of the chairman of the Board stated in the code
provisions of the Code are shared amongst the Directors of the Company. On the other hand, the Company has
established an executive committee under the Board with specific written terms of reference for dealing with day-
to-day management of the Company’s business and Madam Hsu Feng, the Managing Director of the Company,
has been appointed as the chairman of that committee. Hence, no power is concentrated in any one individual of
the Board.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of practice for securities transactions by the Directors (the “Code of
Practice”) on terms no less exacting than the required standard of the Model Code for Securities Transactions by

Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code”).

Having made specific enquiry of all Directors, each of whom has confirmed compliance with the required

standard set out in the Model Code and the Code of Practice throughout the period under review.

AUDIT COMMITTEE

An Audit Committee has already been set up by the Board and is now composed of three independent non-
executive Directors of the Company, Madam Tung Wai Yee, Mr Lu Yao-Tsu and Mr Cheung Siu Ping, Oscar. The
Committee holds regular meetings to review and supervise the Group’s financial reporting process and internal

controls together with the Auditors.

On behalf of the Board of
TOMSON GROUP LIMITED
Hsu Feng

Managing Director

Hong Kong, 8th September, 2005
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CONSOLIDATED INCOME STATEMENT (UNAUDITED)

HaMME rsn

For the six months ended 30th June, 2005
BE - FEZRFEANAAZTHIEAMEA

(Restated)
(FE51)
2005 2004
ZERAAE e Ui
Notes HK$’000 HK$’000
[#f 77 T ¥ 0 T T
Turnover BEH 264 309,259 101,882
Cost of sales 8 B B A (115,323) (36,415)
Gross profit EH 193,936 65,467
Other operating income At 48 8 M A 14,548 10,445
Selling expenses HHEEH (43,065) (29,465)
Administrative expenses TRiE- i (39,425) (35,000)
Other operating expenses HoAh 48 2 2 A (2,887) (18,014)
Surplus on revaluation of EMBREYEZ
investment properties RS - 44,484
Finance costs IR<g- i 5 (9,904) (2,153)
Profit on disposal of an associate G R /N = 408
Discount on acquisition released to income L EN N g i 6 124,784 -
Share of results of associates JE AL W s F 2 AR 872 323
Share of results of jointly controlled entities & 15 7 & 1 3£ 2 4R 11,835 6,034
Profit before taxation Bk B i 7 250,694 42,529
Taxation i 14 8 (19,044) (8,790)
Profit for the period A i A 231,650 33,739
Attributable to: JEAG I
Sharcholders of the Company /NN S 230,480 35,444
Minority interests D BB R 1 1,170 (1,705)
231,650 33,739
Earnings per share (HK cents) B B2 A AL 10
— Basic — B 20.48 3.18
- Diluted — 1% 18.29 N/AA i
Tomson Group Limited %7 E 48 I A FR 2 7]
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As at 30th June, 2005

Non-Current Assets

Fixed assets
— Investment properties

Lease premium for land
Properties under development
Goodwill

Deferred tax assets

Interests in associates

Investments in securities
Available-for-sale investments
Other assets

Pledged deposits

Current Assets

Lease premium for land
Properties under development
Properties held for sale
Trade, other receivables

and prepayments

Investments held for trading
Inventories

Cash and bank balances

Current Liabilities

Trade and other payables

Pre-sale deposits

Convertible bonds 2009

Provision for taxation

Current portion of long-term
bank borrowings

Net Current Assets

a—
CONSOI;JDATED BALANCE SHEET
BaBEAMRE
B RERAENH=ZTH
(Audited and
(Unaudited) B Restated)
REBER) | (T K E)
30th June 31st December
2005 2004
“RRHAE R RN
AH=Z+H | +TZH=1+—H
No{e{ HK$’000 HK$’000
] i T ¥ 7t T T
I By
e EE
—HEYE 1,010,480 1,010,480
— Property, plant and equipment — Wk~ E N 11 302,781 313,258
+ o f 2 859,214 868,039
B Y 753,766 499,304
7 ‘ 33,288 33,288
BIEBIHEE 4,382 4,241
IN - Ve ¥ 5,964 5,680
Interests in jointly controlled entities RaBdtEz 105,109 93,358
wERE - 123,903
R 115,384 -
LA ¥ 23,395 23,395
EELREE 9,295 9,288
3,223,058 2,984,234
By %
tHE %A 16,303 16,316
BEYE 20,794 14,757
RRE S 218,465 311,739
JE WL 5 B K
oAt e iz Rk %
A KO 12 190,331 250,062
FERE 7,408 -
& B 19,878 15,680
Bl & KSR AT &5 iR 1,253,632 1,531,041
1,726,811 2,139,595
i 8 £ 48
T £+ 50 5 B 3
oAt 1 A BR 5K 13 326,787 359,528
W& & \ 13,169 14,937
“ERJFE AR S 16 302,363 -
Bl 15,979 31,866
RYBRAME KL
B 389 3 £y 17 469,748 -
Amount due to a jointly controlled entity Yk S ES e 15,804 -
1,143,850 406,331
i B A 582,961 1,733,264
Total Assets Less Current Liabilities B 3 WU B 4R 3,806,019 4,717,498
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AR RERARR -

As at 30th June, 2005
W EEHFENH = TH

Capital and Reserves
Share capital

Reserves

Equity attributable to shareholders
of the Company

Minority interests

Total Equity

Non-Current Liabilities
Convertible bonds 2009

Long-term bank borrowings

Deferred tax liabilities

Amount due to a jointly controlled entity

CONSOLIDATED BALANCE SHEET - Continued
(Audited and
(Unaudited) Restated)
RBFER) | (EHEHLET)
30th June 31st December
2005 2004
ZERRNE ZETY A
AA=Z+H | +-A=+—H
Notes HK$000 HK$’000
it it T 0 T T
A B fikt B

Ji A 14 565,807 556,625
it s 15 3,016,904 3,057,537

AR ) TR A

HE %5 3,582,711 3,614,162
b B R 15() 146,437 245,117
2B 2% 3,729,148 3,859,279
Ik B £ 65
TRE LA ]

E5 16 - 325,348
1= 18R 17 i 3K 17 - 441,895
iR G Bl JA A 76,871 76,105
KA B EKA - 14,871

3,806,019 4,717,498
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CONDENSED CONSOLIDATED STATEMENT OF RECOGNISED
INCOME AND EXPENSE (UNAUDITED)
15 W0 5% M S HE W R )

For the six months ended 30th June, 2005

BWEFTETHENAH=Z+THIEANMEA

Foreign currencies translation reserves arising
from translation of overseas operations

Share of reserves of associates and jointly
controlled entities for the period

Loss on change in fair value in available-for-sale

investments

Net (expense) income recognised directly
in equity

Profit for the period

Total recognised income and expense
for the period

Attributable to:

Shareholders of the Company
Minority interests

Effect of changes in accounting policies
Attributable to shareholders of the Company

— Increase in retained earnings at
Ist January

— Increase of convertible bonds reserve at
Ist January

— Decrease in investment properties
revaluation reserve at

Ist January

Attributable to minority interests

RPN 3 Y
O Wi 540 fok S

30 A W o D
BEEEZ
Al SR A E
B E) 2 kR

R R PR
(B 32) oA 15 3

A i

A E T RR L
B

AL F

4 7
W R 3

AR 2 W
A 2 IR £
—it A AR
AR 2 8
= — BB
35 B i 2 0
— A B
1y 3 5 i G f
2

2 BB SR A T A

2005
“EFLE
HK$’000
T it 7
(2,052)
(467)
(25,138)

(27,657)
231,650

203,993

202,934
17059

203,993

130,633

66,137

(119,735)

77,035

77,035

(Restated)
(FE5)
2004
“EEmE
HK$°000

T T

11,565

559

12,124
33,739

45,863

46,266
(403)

45,8603
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

MG ESBEH R cxwn

For the six months ended 30th June, 2005
BE - FEZRFEANAAZTHIEAMEA

2005 2004
ZERERNE TRE A
HK$°000 HK$°000
T %0 T
NET CASH FROM OPERATING BEEBENHZ
ACTIVITIES RETH 198,139 238,369
NET CASH USED IN INVESTING BHEEHMMZ
ACTIVITIES B4 oH (372,042) (131,504)
NET CASH (USED IN) FROM BESH (BH) b#
FINANCING ACTIVITIES ZHBAEGH (103,506) 634,800
NET (DECREASE) INCREASE IN CASH BeERSHILEH
AND CASH EQUIVALENTS Z (W) B m 5 B (277,409) 741,665
CASH AND CASH EQUIVALENTS BR—H—HZBER
AT 1ST JANUARY SWBEHHA 1,531,041 707,366
CASH AND CASH EQUIVALENTS MAH=Z1THZEE
AT 30TH JUNE, REPRESENTING CASH REMB LKA -
AND BANK BALANCES WB LR aATE B 1,253,632 1,449,031
Tomson Group Limited %7 E 48 I A FR 2 7]
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

16§ W B 5 it 3% B

For the six months ended 30th June, 2005
BE FEZRFEANAAZTHIEAMEA
1. BASIS OF PREPARATION

The condensed interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”)
No. 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”)
and with the applicable disclosure requirements set out in
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

2. PRINCIPAL ACCOUNTING POLICIES

Turnover

Turnover represents the aggregate of revenue under the following

headings:
(i) Property investment

—  represents revenue from property management and

net rental income
(i) Property development and trading

—  represents gross revenue received and receivable

from sales of properties
(iii) Industrial operations
—  represents the gross revenue from sale of PVC pipes
(iv) Leisure

—  represents the gross revenue from golf club operations

and its related services

i WAL e

7 WY ob 00 0 5 3R AR AR 3k
Rk Al A 2 (R s R e
I 55 3400 [P 3033 05 it ) e A
W T 3 3 5 B AR R (I 22
i 1) G 25 b i BRI B Bk 15
Jir 5 2 8 5 B B T A o

F Rl 8K
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BSERE T AIH H A 2 A

ONEE X34

— YR M KT
H 4B A

(i) Y 55 IR K G B

— EPEHEZC K
JAE W i 4 A8 AR

(i) L% R H

—  IRBE B A
(iv) 1 Vil 5% %5

— IR OREREEH K

LA B IR B 2 Wi A
i
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PRINCIPAL ACCOUNTING POLICIES - Continued
Turnover — Continued
(v) Securities trading

- represents the gross revenue received and receivable

from trading of securities

The condensed financial statements have been prepared under
the historical cost convention, except for certain properties and
financial instruments, which are measured at fair values or
revalued amounts, as appropriate. The accounting policies
adopted are consistent with those set out in the annual
financial statements of the Company and its subsidiaries (“the
Group”) for the year ended 31st December, 2004 except as
described below.

In the current period, the Group has applied, for the first time,
a number of new Hong Kong Financial Reporting Standards
(“HKFRS(s)”), HKAS(s) and Interpretations (hereinafter
collectively referred to as “new HKFRSs”) issued by the
HKICPA that are effective for accounting periods beginning on
or after Ist January, 2005. The application of the new HKFRSs
has resulted in a change in the presentation of the income
statement, the balance sheet and the statement of changes in
equity. In particular, the presentation of minority interests and
share of tax of associates or jointly controlled entities has been
changed. The changes in presentation have been applied
retrospectively. The adoption of the new HKFRSs has resulted
in changes to the Group’s accounting policies in the following
areas that have an effect on how the results for the current or

prior accounting periods are prepared and presented.

Tomson Group Limited %7 E 48 I A FR 2 7]
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PRINCIPAL ACCOUNTING POLICIES - Continued
Business Combinations

In the current period, the Group has applied HKFRS 3
“Business Combinations” which is effective for business
combinations for which the agreement date is on or after st
January, 2005. The principal effects of the application of
HKERS 3 to the Group are summarised below:

Goodwill

In previous periods, goodwill arising on acquisitions was
capitalised and amortised over its estimated useful life. The
Group has applied the relevant transitional provisions in
HKFRS 3. With respect to goodwill previously capitalised on
the balance sheet, the Group has discontinued amortising such
goodwill from 1st January, 2005 onwards and goodwill will be
tested for impairment at least annually and in the financial year
in which the acquisition takes place. Goodwill arising on
acquisitions on or after Ist January, 2005 is measured at cost
less accumulated impairment losses (if any) after initial
recognition. As a result of this change in accounting policy, no
amortisation of goodwill has been charged in the current

period. Comparative figures for 2004 have not been restated.

Discount on Acquisition (previously known as negative

gooduwill)

In accordance with HKFRS 3, discount on acquisition is
recognised immediately in the income statement in the period
in which the acquisition takes place. In previous periods,
negative goodwill arising on acquisitions was presented as a
deduction from assets and released to income based on an

analysis of the circumstances from which the balance resulted.

Discount on acquisition of approximately HK$124,784,000
was credited to the consolidated income statement in relation
to the increase of sharcholding in a subsidiary by the Group

during the period under review (Note 6).
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PRINCIPAL ACCOUNTING POLICIES - Continued
Financial Instruments

In the current period, the Group has applied HKAS 32
“Financial Instruments: Disclosure and Presentation” and HKAS
39 “Financial Instruments: Recognition and Measurement”.
HKAS 32 requires retrospective application. HKAS 39, which
is effective for annual periods beginning on or after 1st January,
2005, generally does not permit the recognition, derecognition
or measurement of financial assets and liabilities on a
retrospective basis. The principal effects resulting from the
implementation of HKAS 32 and HKAS 39 are summarised

below:

Convertible Bonds

HKAS 32 requires an issuer of a compound financial instrument
(that contains both financial liability and equity components)
to separate the compound financial instrument into its liability
and equity components on its initial recognition and to
account for these components separately. In subsequent periods,
the liability component is carried at amortised cost using the
effective interest method. The principal impact of HKAS 32 on
the Group is in relation to convertible bonds issued by the
Company that contain both liability and equity components.
The liability component is classified as a liability while the
equity component is grouped under the reserves of the
Company. The transaction costs in relation to issuance of
convertible bonds are allocated to the liability and equity
components in proportion to the allocation of proceeds.
Previously, convertible bonds were classified as liabilities on the

balance sheet.

Tomson Group Limited %7 E 48 I A FR 2 7]

32 BOR - 4
WM TR

A > AR R GRS e
FhHE R 55 3ol [ A L B ¢ B
5 M BH ] J (s e e 56
39 [BA B T H « Esd st &) o
B o st e Al 58 3o oK AE
OB o A S FF A —
H — H 8D 4% B 6 2 4F T 1A H
Az G s g wt HE R 56 39065 >
— MR o R BB A E K AR
AT IR RERR - R TR R
sEtE o B GRW & EHERD
55 3200 K s g w1 HE AL 26 39
ez EEE B T

o R 1% %

(ol o wh o A 5 3ofie B
B B S i R 2 A
aiE TR 8% N RS
U R R R AR S B T A
o Jh B B HE g B o 3l A %
S5 By o B A MR o Y LAAR 2 )
] > A8 4 3R T E PR R B3k
TS A AR o R il o7l e
Q) S 3R A I 2 £ R
Jy BLAS 2y W) B g AT A BUE
HE 45 BT 2 AT A O A B e
BT 5 B B TR g
R RIAL G IR A /) 2 R A -
A T 3 AT AT AR O 2 58 oy A
ATy ¥ B AT R 2 O BL E ] )
AR AR Wy o 2T AT
B R 9 B E AR BB
A -




PRINCIPAL ACCOUNTING POLICIES - Continued

Financial Instruments — Continued
Convertible Bonds — Continued

Because HKAS 32 requires retrospective application, comparative
figures for 2004 have been restated. Liabilities as at 31st
December, 2004 have been decreased by HK$60,416,000 with
a decrease in retained earnings of HK$5,721,000 and an
increase in reserves by HK$66,137,000. Also, the profit for the
six months ended 30th June, 2004 has been decreased by
HK$758,000 as a result of an increase in finance costs (see

Note 3 for the financial impact).

Classification and Measurement of Financial Assets
and Financial Liabilities

The Group has applied the relevant transitional provisions in
HKAS 39 with respect to classification and measurement of

financial assets and financial liabilities that are within the scope
of HKAS 39.
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PRINCIPAL ACCOUNTING POLICIES - Continued
Financial Instruments — Continued

Classification and Measurement of Financial Assets
and Financial Liabilities — Continued

Up to 31st December, 2004, the Group classified and measured
its debt and equity securities in accordance with the benchmark
treatment of Statement of Standard Accounting Practice
(“SSAP”) 24 “Accounting for Investment in Securities”. Under
SSAP 24, investments in debt or equity securities are classified
as “investments in securities”, “other investments” or “held-to-
maturity investments” as appropriate. “Investments in securities”
are carried at cost less impairment losses (if any) while “other
investments” are measured at fair value, with unrealised gains or
losses included in the income statement. “Held-to-maturity
investments” are carried at amortised cost less impairment
losses (if any). From 1st January, 2005 onwards, the Group
classifies and measures its debt and equity securities in
accordance with HKAS 39. Under HKAS 39, financial assets
are classified as “financial assets at fair value through profit or
loss”, “available-for-sale financial assets”, “loans and receivables”,
or “held-to-maturity financial assets”. The classification depends
on the purpose for which the assets are acquired. “Financial
assets at fair value through profit or loss” and “available-for-sale
financial assets” are carried at fair value, with changes in fair

values recognised in the income statement and equity respectively.
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PRINCIPAL ACCOUNTING POLICIES - Continued
Financial Instruments — Continued

Classification and Measurement of Financial Assets
and Financial Liabilities — Continued

Certain “available-for-sale investments” of HK$49,537,000 as
at 1st January, 2005 are stated at cost less impairment losses (if
any) where their fair values cannot be reliably measured. “Loans
and receivables” and “held-to-maturity financial assets” are

measured at amortised cost using the effective interest method.

On Ist January, 2005, the Group classified and measured its
debt and equity securities in accordance with the requirements
of HKAS 39. A gain on fair value adjustment on available-for-
sale investments of HK$16,619,000 has been recognised on st
January, 2005 with a corresponding adjustment to the Group’s

retained earnings.

Financial Assets and Financial Liabilities Other Than
Debt and Equity Securities

From 1st January, 2005 onwards, the Group classifies and
measures its financial assets and financial liabilities other than
debt and equity securities (which were previously outside the
scope of SSAP 24) in accordance with the requirements of
HKAS 39. As mentioned above, financial assets under HKAS
39 are classified as “financial assets at fair value through profit
or loss”, “available-for-sale financial assets”, “loans and
receivables” or “held-to-maturity financial assets”. Financial
liabilities are generally classified as “financial liabilities at fair
value through profit or loss” or “financial liabilities other than
financial liabilities at fair value through profit or loss (other
financial liabilities)”. “Other financial liabilities” are carried at

amortised cost using the effective interest method.
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PRINCIPAL ACCOUNTING POLICIES - Continued
Owner-occupied Leasehold Interest in Land

In previous periods, owner-occupied leasehold land and
buildings and leasehold land under construction were included
in property, plant and equipment and properties under
development, respectively, and measured using the cost
model. In the current period, the Group has applied HKAS 17
“Leases”. Under HKAS 17, the land and buildings elements of
a lease of land and buildings are considered separately for the
purposes of lease classification, unless the lease payments
cannot be allocated reliably between the land and buildings
elements, in which case, the entire lease is generally treated as a
finance lease. To the extent that the allocation of the lease
payments between the land and buildings elements can be
made reliably, the leasehold interests in land are reclassified to
lease premium for land under operating leases, which are
carried at cost and amortised over the lease term on a straight-
line basis. This change in accounting policy has been applied
retrospectively and an amount of HK$89,615,000 and
HK$794,740,000 had been reclassified from property, plant
and equipment and properties under development, respectively,
to lease premium for land as at 31st December, 2004 (see Note
3 for the financial impact). Alternatively, where the allocation
between the land and buildings elements cannot be made
reliably, the leasehold interests in land continue to be accounted

for as property, plant and equipment.
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PRINCIPAL ACCOUNTING POLICIES - Continued
Investment Properties

In the current period, the Group has, for the first time, applied
HKAS 40 “Investment Property”. The Group has elected to use
the fair value model to account for its investment properties
which requires gains or losses arising from changes in the fair
value of investment properties to be recognised directly in the
income statement for the period in which they arise. In
previous periods, investment properties under SSAP 13
“Accounting for Investment Properties” were measured at open
market values, with revaluation surplus or deficits credited or
charged to investment properties revaluation reserve unless the
balance on this reserve was insufficient to cover a revaluation
decrease, in which case the excess of the revaluation decrease
over the balance on the investment properties revaluation
reserve was charged to the income statement. Where a decrease
had previously been charged to the income statement and
revaluation subsequently arose, that increase was credited to the
income statement to the extent of the decrease previously
charged. The Group has applied the relevant transitional
provisions in HKAS 40 and elected to apply HKAS 40
retrospectively. An amount of HK$119,735,000 had been
transferred to the Group’s retained earnings as at 31st December,
2004 (see Note 3 for the financial impact). In addition,
comparative figures have been restated to transfer the investment
properties revaluation reserve amounted to HK$14,336,000 to

the income statement.
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2.  PRINCIPAL ACCOUNTING POLICIES - Continued

The Group has not early applied the following new Standards
or Interpretations that have been issued but are not yet
effective. The Directors of the Company anticipate that the
application of these Standards or Interpretations will have no

material impact on the financial statements of the Group:

HKAS 19 (Amendment)  Actuarial Gains and Losses,

Group Plans and Disclosures

HKAS 39 (Amendment)  Cash Flow Hedge Accounting of

Forecast Intragroup Transactions

HKAS 39 (Amendment)  The Fair Value Option

HKEFRS 6 Exploration for and Evaluation of

Mineral Resources

HKFRS-Int 4 Determining whether an

Arrangement Contains a Lease

HKFRS-Int 5 Rights to Interests Arising from
Decommissing, Restoration and
Environmental Rehabilitation
Funds
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SUMMARY OF THE EFFECTS OF THE CHANGES 3. f a3k & 8 > 5 ® g o
IN ACCOUNTING POLICIES

An analysis of increase(decrease) in profit for the period by line A3 [ F R R B 2 TH OB
items is presented according to their nature: I () 2

Six months ended 30th June
BEAH=THILAMA

2005 2004
“EELYE ZRE A
HK$°000 HK$°000
T ¥ 70 T T
Increase in fair value of investment properties % & ¥ 3£ 2 /A 7 {H #4 Jin - 16,866
Increase in share of results of jointly MEAG G B R EER
controlled entities # 2 361
Decrease in amortisation of goodwill R L B el D 20,327 -
Increase in effective interest expense on W 4R 2 B AR
the liability component of convertible bonds B A BB 2 s (3,803) (758)
Discount on acquisition released to income BE A Z 124,784 -
Increase in taxation ol TH 3 2) (2,891)
141,308 13,578
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3. SUMMARY OF THE EFFECTS OF THE CHANGES 3.
IN ACCOUNTING POLICIES - Continued

B G & v BB 4k e ) it
CEENE A=+ —H &

The cumulative effects of the application of the new HKFRSs as
at 31st December, 2004 and 1st January, 2005 are summarised

37

below: TEERFE—H—HZEARE
R
Asat 31st Asat 31st As at Ist
December 2004 December 2004 January 2005
WZEEWE HZEEWE REZEEALAE
+ZA=+—H TZA=+—H —-H—H
(originally stated) Adjustment (restated)  Adjustment (restated)
(KA 251) i (#E5) % (& 1)
HK$000 HK$000 HK$000 HK$000 HK$000
T T T T T
Balance sheet items BREAGREEH
Property, plant and equipment ¥ 3 ~ BifE M i ffi 402,873 (89,615) 313,258 - 313,258
Properties under development % & 1 4) 5 1,294,044 (794,740) 499,304 - 499,304
Lease premium for land THHEEH - 884,355 884,355 - 884,355
Tnvestments in securities s h R E 123,903 - 123,903 (123,903) -
Available-for-sale investments [ {f it 5 £ & - - - 140,522 140,522
Convertible bonds 2009 ZET A
¢ 1R 5 (385,764) 60,416 (325,348) - (325,348)
Total effects on assets and HEEREARZ
liabilities aye 1,435,056 60,416 1,495,472 16619 1,512,091
Retained carnings RE B M 903,212 114,014 1,017,226 16619 1,033,845
Convertible bonds reserve o H 1 f  k f - 66,137 66,137 - 66,137
Investment properties RGN #
revaluation reserve ERRE-1] 119,735 (119,735) - - -
Minority interests 8 R HE A - 245,117 245,117 - 245,117
Total effects on equity HERZHBE 1,022,947 305,533 1,328,480 16619 1,345,099
Minority interests D YRR 245,117 (245,117) - - -
1,268,064 60,416 1,328,480 16,619 1,345,099
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SUMMARY OF THE EFFECTS OF THE CHANGES 3.
IN ACCOUNTING POLICIES - Continued

The financial effects of the application of the new HKFRSs to

the Group’s equity at 1st January, 2004 are summarised as

below:

Minority interests

Tat BORSE B Z 58 B E
— #

PR B A s 1 75 i 0% e )
ALER _FFTNE—H—H
ZWE i 2 PR WS S B AT

As originally
stated Adjustment As restated
i e 271 i £l
HK$000 HK$’000 HK$’000
T T T T T
2 WOl R 4 - 243,857 243,857
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS 4, XBREBEBWE B

805 B

Business Segments

For the six months ended 30th June, 2005 RE_ZFAEAA=ZTHIE

39

axib;|
Property
Property Development  Industrial Securities
Tnvestment  and Trading ~ Operations Leisure Trading Others  Elimination Total
nERR
WERE  RME  TEER  WWEE RARE Kb i A
HK$000  HK$000  HK$000  HKS000  HKS000  HKS$000  HK$000  HKS$000
F#x  fEx  fE¥x  FEx  FEx  TEx  fEx  FEx
REVENUE KA
External sals HihE 975 08882 26789 4383 - - - 309259
Inter-segment sales Wiz #E 96 - 458 - - - (554) =
29,851 208,882 7,47 43,833 - - (554) 309,259
Inter-segment sales were charged 4 Z 3 & f B I
at prevaling market prices. T 7t 5 -
RESULT £ |
Segment result HEER BEL 860 I W (17%) - - 1095
Other operating income HHEENA 14,548
Unallocated corporate expenses /3 NELERT (12,394)
Finance costs MEER (9,904)
Discount on acquisition BERAZIE
teleased to income ik = 124,784 = = = = = 124,784
Shate of results of associates ~ MER BB A7l 2 £ - - 192 (489) - 1,169 - 872
Share of results of joindy Eliagtzs
controlled entities i5 - (50) - 11,885 - - - 11,835
Profit before taxation B 8 250,694
Taxation i (19,044)
Profic for the period Efgl 231,650
Tomson Group Limited %7 E 48 I A FR 2 7]
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BUSINESS AND GEOGRAPHICAL SEGMENTS

— Continued
Business Segments — Continued

For the six months ended 30th June, 2004 (Restated)

4. RHRBRWE 5B -4

e X P

WE_FFNEANAA=FTHI
ANE A (FE )

Property
Property  Development ~ Industrial Securities
Ivestment ~ and Trading ~ Operations Leisure Trading Others ~ Elimination Total
MERRE
WERE  REE  TEER  WREEK E5RE il ik 4%
HK$000 HKS'000 HK$000 HKS'000 HK$000 HKS'000 HK$'000 HKS'000
Téx  Tkx  T#x  TEx  TEx  TEx Tz  TEx
REVENUE KA
External siles HiHE WO 80 258 30260 157 - S (K5
Inter-segment sales Eiya 4 hAl - 394 - - - (415) -
801 N80 I 30260 157 - (@5 101882
Inter-segment sales were charged 1 2 38 ¥ fi 1 f7
at prevaling market prices. T At -
RESULT £ |
Segment result VR ES 06,204 (36,310) (860) 10,013 | - - 39,048
Other operating income KEEWA 10,445
Unallocated corporae expenses /1 T 73§18 3 X (11,576)
Finance costs MEER (2,153)
Profit on disposal of HERRLAZ
an associate B 408
Share of esults of associares BB A 2 £5 - - 7 (307) - 023 - 33
Share of results of joinly Elngd®s
controlled entities 3 - 318 - 5,716 - - - 6,034
Profit before taxation B B4 A A 4,529
Taxation Ha (8,790)
Profic for the period Bl 33,739
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4. BUSINESS AND GEOGRAPHICAL SEGMENTS 4. RBREBRWE Y B -4
— Continued
Geographical Segment % 8 B 2y 8
The Group’s operations are principally situated in mainland AR B 2 TS AL P B
China (the “PRC”). Accordingly, no geographical analysis of (T ) - Bl oK 290 % 58
information is presented. E- N TR T < ¢ S
5. FINANCE COSTS 5. B RN
Six months ended 30th June
BEANH=THILAMA
(Restated)
(FE 51
2005 2004
—ERHE | EENE
HK$’000 HK$ 000
T#xT T T
41 Interest on bank loans and overdrafts wholly 2 Jit 1 4F Ay 4> B i 4 2
repayable within five years WATHRRIE L Z B 13,120 7,743
Less: interest capitalised W EAE AR (13,120) (7,595)
- 148
Finance costs of convertible bonds due 2009 % &% JU. 4F 5| # 2 n] 4 it
fi o5 < & 2 9,904 2,005
9,904 2,153
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DISCOUNT ON ACQUISITION RELEASED TO
INCOME

In March 2005, the Group acquired a 20% interest in the
issued share capital of Bonton Co. Ltd. (“Bonton”), a then
80% indirect owned subsidiary of the Company which holds a
subsidiary engaged in property development, at a consideration
of approximately HK$140,395,000. While the fair value of the
Company’s share of the identifiable assets and liabilities of
Bonton at the date of acquisition, in aggregate, amounted to
approximately HK$265,179,000. The excess of the fair value
over the cost of acquisition represented the discount on
acquisition credited to the consolidated income statement for

the period.

i 2 BN Z W b ek

W EERFEZH - AREED
B %7140,395,000%5 TC 1 Bonton
Co. Ltd. ([ Bonton|) . #17 & 4%
W 2 20%7E 45 > BontonZy A< /A H)
i IRF B 80%ME 4 - [l 422 Bt g 2
Al MR Z WE A AR EY
SRR o AN R U HORE AL
BontonZ A] {2 E 7 K B2 A
S{H A 35 £ £5265,179,00095 7C ©
2 P R R AR 2 SRR S
2 #F AR &R A FE R B 2k
WE TR o
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7. PROFIT BEFORE TAXATION 7. BB e A
Profit before taxation has been arrived at : B Bl Al s A TG
Six months ended 30th June
BREANH=1THIEAMAH
(Restated)
(FE5)
2005 2004
ZERLE ZRE A
HK$’000 HK$000
T¥ 0 Tt
After charging: Sl
Depreciation P8 11,218 9,497
Amortisation of lease premium for land & B O 2,532 2,544
Amortisation of goodwill (included in A (FTA HoA
other operating expenses) mEBHHEN) - 17,992
Loss on change in fair value in HEREANTHES
investments held for trading Z 1R 1,755 -
Unrealised loss on investments HHEBE 2
in securities & 5 Bl e 1E - 22
After crediting: BEFFA
Interest income IS ON 10,211 4,341
Gain on disposal of property, HEWE - BE &
plant and equipment M2 WA 379 502
Share of tax credit of jointly MG EAEL
controlled entities il TA 43 [ 2 361

Tomson Group Limited %7 E 48 I A FR 2 7]




8.

TAXATION

The (charge) credit comprises:
PRC income tax calculated at prevailing

relevant companies operate

— charge for the period

Deferred tax charge for current period

O
8. BLH
Six months ended 30th June
BEAA=Z1THIEANMEA
(Restated)
(E41)
2005 2004
ZEELYE REAE
HK$°000 HK$’000
T T T
BLH (o) /a4
T3 A S5 [ 8 N A B A
tax rates in the regions where the Group’s R S I A b 2 BLAT
Bl AR FH 3 2 v 8 Py 4 Bt
— MR (18,112) (2,074)
— (under)overprovision in prior periods — @A (A )
T A A (274) 1,539
Y A S O 3 iy (658) (8,255)
(19,044) (8,790)
9. Mt KB

DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the period under review (2004: Nil). In June
2005, a dividend of HK$0.10 per share amounted to
HK$113,358,000 in aggregate was paid to shareholders as the

final dividend for 2004.

S ON 8RR IR AT R 2
RO E (BRI ) o
TRZVUAEE 2 ORI R
0.10%5 70 A 45 113,358,000 7 E.
R EERAEN A RS TR -
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10. EARNINGS PER SHARE 10. B & A

Ay ) B I AR AL 2 A

The calculation of the basic and diluted earnings per share

45

attributable to the ordinary shareholders of the Company is B J A% ) TS AR BR DLR
based on the following data: R R
Six months ended 30th June
BWEAA=ZTHLEAMEA
(Restated)
(H 51)
2005 2004
“ERFLE “ERENE
HK$°000 HK$000
T Tt
Earnings #A
Profit for the period attributable to AR LR R B A
shareholders of the Company for the B 2 A ] ROR
purposes of basic earnings per share & 115 Y 1 230,480 35,444
Adjustment of finance costs on “EEREFH
convertible bonds due 2009 ] g 2 R
2 9,904
Profit for the period artributable to Ba R LEE R
shareholders of the Company for the BRI A YN
purposes of diluted earnings per share B S A1 i 240,384
Number of shares JB By ¥ H
Weighted average number/number of AR REA RN
ordinary shares for the purposes of L T
basic earnings per share #H 1,125,200,480 1,113,249,112
Effect of dilutive potential ordinary shares M T A
— Convertible bonds due 2009 - ZELTNFERH
Z Al e R 2 189,097,858
Weighted average number of ordinary shares &1 5 5 Ji 4 i 1% &1 F1 2
for the purposes of diluted earnings per share 5 48 it /il #E F- 2 %k 1,314,298,338

For the six months ended 30th June, 2004, the effect of

dilutive potential ordinary shares in respect of convertible

bonds due 2009 was anti-dilutive. Accordingly, no diluted

earnings per share was shown.
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11. PROPERTY, PLANT AND EQUIPMENT 11. Y13 ~ W5 Bk
During the period, additions to property, plant and equipment WA > AR FA E2,007,0009 70
amounted to HK$2,007,000 (2004: HK$3,680,000) and net (ZFZPI4E + 3,680,000% 7C) 2
book value of property, plant and equipment disposed of Yy ~ BB Kosc i o oI R
amounted to HK$197,000 (2004: HK$249,000). T 3 {E197,000% 70 (—~FFPU4E :
249,000 7T) Z W€ ~ W5 Kk
g o
12. TRADE, OTHER RECEIVABLES AND 12. MR 5 R Ak
PREPAYMENTS JCfib HE Ve Mo sk B A ok
The general credit terms of the Group given to trade customers AEEGTHEAEF 2 — G
range from cash on delivery to one month. A longer credit BN TFREM R E A A
period may be granted to certain customers with long business 5 o A T B L R W B
relationship. BRzEFGEBRR 2GS
e
Included in trade, other receivables and prepayments are trade JE 52 By MR AR~ HG At R W R R
receivables and their aged analysis as at the balance sheet date is K AT RIE N 2 e E 5 IR 46
as follows: REEEH ZRE ST
30th June 31st December
2005 2004
“ERFLE ERENAE
ARH=Z+H | +=A=+—H
HK$’000 HK$°000
T# T T 7T
Aged analysis of trade receivables : JRE W ) Wk 2 B B A A
0 - 3 months FE={0A 18,868 46,813
4 — 6 months 7a % N i F 3,431 8,369
7 - 12 months tE+ZMA 5,731 1,410
over 1 year —4ELE 56 115
28,086 56,707
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13. TRADE AND OTHER PAYABLES 13. ME AT & 5 Wk 3k &

47

3 i HE A M 5k
Included in trade and other payables are trade payables and JE AN B8 5 W R B G At 8 AT R 3K
their aged analysis as at the balance sheet date is as follows: WZIEAE G RN G EH 2
HRB 7 Aran T -
30th June 31st December
2005 2004
“EERY “EENE
ARA=Z+H | +tZH=+—H
HK$°000 HK$°000
T ¥ 7o T 70
Aged analysis of trade payables : TS 5 B K 2 MR O AT
0 — 3 months TE=MA 5,097 55,321
4 — 6 months U 1,388 351
7 — 12 months tE+=MA 19,183 2,027
over 1 year —4EDE 40,834 49,261
66,502 106,960

Tomson Group Limited %7 E 48 I A FR 2 7]




14. SHARE CAPITAL

Ordinary shares of HK$0.50 each

Authorised

~ Balance as at Ist January and
30th June, 2005/
Ist January and
31st December, 2004

Issued and fully paid

— Balance as at Ist January
— Conversion from convertible
bonds

~ Repurchase of shares

- Balance as at 30th June, 2005/
31st December, 2004

5 B T (AL 0.50¥ 7T 2
i

%

-REEREFE-H—H
RAR=1H/
SEEME-f A
RT-A=T—H
25

CHIRCAR

—-R=H—HZ &k
- BB TR ER

— I 1 ¢ £

-RFFEE
KAZTH/
SE2LL
FoAZEH
24t

14. A

Number of shares Value

& 4 % H HfE
2005 2004 2005 2004
“RFHE | CERENE | ZFRAE | CZENE
HK$’000 HK$°000
T Tit
1,500,000,000 | 1,500,000,000 750,000 750,000
1,113,249,112 1,113,249,112 556,625 556,625
20,973,071 - 10,486 -
(2,608,000) - (1,304) -
1,131,614,183 1,113,249,112 565,807 556,625
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15. RESERVES AND MINORITY INTERESTS

15. falf 5 B A W Jbe M 4

HK$000
T
() Share premium @  Bhrss
Balance at st January, 2004, 30th June, 2004 AZERNE-A-H
and 31st December, 2004 “EFNEAAZTHR
ZEZENEFZA=1—H
a3 1,541,457
Increase for conversion of convertible bonds SRR 2 B 29,109
Balance at 30th June, 2005 VERREAN =T HZE B 1,570,566
(b)  Special reserves (b)
Balance at 1st January, 2004, 30th June, 2004, NEREME-H—H
31st December, 2004 and 30th June, 2005 “EFNEANZTH
ZEENFEFZA = —H
RZZZHERNAZTH
Z 5tk 296,276
()  Capital redemption reserves (0 WA I Il ik
49 Balance at Ist January, 2004, 30th June, 2004 REZFZNE-F—H -
and 31st December, 2004 TEENEAAZTHR
“EENFET-AZT—H
itk 7115
Transfer from retained earnings on repurchase of shares TS B I A A R R 1,304
Balance at 30th June, 2005 REZFZFRENA=THZER 8,419
(d  Foreign currencies translation reserves () Ah W L A
Balance at Ist January, 2004 REFFNE—-A—H 2 &% 71,048
Exchange difference arising from translation of BWE_ZZWEAA=THIE
overseas operations for the six months ended AR ERE 2
30th June, 2004 I 3, 7 % 10,263
Balance at 30th June, 2004 REZFFWEAA =T HZ &% 81,311
Exchange difference arising from translaion of BE"ZZNFET-AZ1—HLIE
overseas operations for the six months ended AAABERIERELZ
31st December, 2004 HE b, % % (7,707)
Balance at 31st December, 2004 BoZEZNFEF-AZT—HZER 73,604
Exchange difference arising from translation of BE-ZZAFAA=THLE
overseas operations for the six months ended ANARBE B EREE 2
30th June, 2005 W %R (1,941)
Balance at 30th June, 2005 REFFREAA=ZTHZ L 71,663
Tomson Group Limited %7 E 48 I A FR 2 7]
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15.

RESERVES AND MINORITY INTERESTS - Continued

Share of reserves of associates and jointly
controlled entities

Balance at Ist January, 2004

Share of reserves of associates and joindy
controlled entities for the six months ended
30th June, 2004

Balance at 30th June, 2004

Share of reserves of associates and jointly
controlled entities for the six months ended
31st December, 2004

Balance at 31st December, 2004
Share of reserves of associates and joindy

controlled entities for the six months ended
30th June, 2005

Balance at 30th June, 2005

Enterprises expansion reserve

Balance at st January, 2004, 30th June, 2004,

31st December, 2004 and 30th June, 2005

EHBAEATRAEER

2§t fis

REFFNE-A—H2ZER

BE-ZZ
A AR A
BELEL

WA A

=tHIE
REAR

AEEREMENA =B Hih

BE-FEMEL A= -0

AR TG L R R

Gk EEPA 1]
REFFMEL A=+ -2 ER
BEZZZRERN +HE

AR B8 A R
CEEEPA 1]

REFFREANA=ZTHZER

A% B0 A

REFFWE-A—H>
“EENEAAZTH

“ZENELZA

=t—Bk

“EEFLEANZFHZER

15. falf 5 B A W Jbe R M 4 — 4

HK$'000
T

9,168
559
9,727
(241)

9,486

(467)

9,019

46,236
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15. RESERVES AND MINORITY INTERESTS - Continued

(2  Investment properties revaluation reserve
Balance at Ist January, 2004
Surplus on revaluation of investment properties
for the six months ended 30th June, 2004
Effect on adopting HKAS 40

Balance at 30th June, 2004 (restated)
Surplus on revaluation of investment properties

for the six months ended 31st December, 2004
Effect on adopting HKAS 40

Balance at 31st December, 2004 (restated)
and 30th June, 2005

(h)  Investments reserve
Balance at Ist January, 2004, 30th June, 2004
and 31st December, 2004

Loss on change in fair value in

available-for-sale investments

Balance at 30th June, 2005

(i)  Convertible bonds reserve
Balance at 1st January, 2004

Equity component of convertible bonds

Balance at 30th June, 2004 (restated) and
31st December, 2004 (restated)

Release upon conversion of convertible bonds

Balance at 30th June, 2005

Tomson Group Limited %7 E 48 I A FR 2 7]

(g

ﬂﬁ%%iﬁﬁﬁ
REZFZME—-A—HZ &R

BEZZZNEANZFHIE
AEAEMGRENER G

KRR (Fib g e Fdokz v 2

REBRWEAA =T
LEH (T5)

BE-REWEF A TR

ABAERREYER G

R (B AR B0k 2 BB

REZZWEFZA=+—H (EF)
R-FERENA=THZER

3 % G fif

RoFENE——H
“EENEAAZTHER
CEEWET AT R ZER
Mt ERENTEEH
b 1

REFFREAA=ZFHZER

LE 4 1]
A FFNE-A-HZE R
A B AR 2 2 g

REZFEWEAA=TH (EF) K
“EENEL A=+ B ()
2 & i

S B T 5 O B

REFFREAAZT AR

15. falf 5 B A W Jbe ROME 2 - 4

HK$°000

TiT

14,336
(14,336)

119,735

(119,735)

(25,138)

(25,138)

60,137

00,137
(6,920)

59,217




15.

RESERVES AND MINORITY INTERESTS - Continued

Reserve on acquisition
Balance at 1st January, 2004, 30th June, 2004
and 31st December, 2004

Reserve arising from increase of shareholding of

a subsidiary

Balance at 30¢h June, 2005

In March 2005, the Group acquired a further
20% interest in the issued share capital of
Bonton, a then 80% indirect owned subsidiary
of the Group. Reserve on acquisition arose from
the excess of the fair value of the Group’s share
of the identifiable assets and liabilities of
Bonton (mainly the lease premium for land and
properties under development of Bonton) at the
date of acquisition over the share of their

carrying value in the accounts of Bonton.

W W o

RoERNE~F—H
SEFNEAAZTAR
“EFMEL A= A2 AR

[R]85 — ] Y G 22 ) 2 B e
1 7€ 4 2 fik ff

MEFFRENA=ZTHZEH

NZFETEZR o A E B Bonton
(7 45 1B IR 8 5 090 5 2 [H] 5 B i
D) BT A R 2 20008 47 o i
frt 1 22 7 A T A B i A
Bonton Z A e & 7 ) £ 18 (3% £y Bonton
ZEWHEERRERYWE) 2 AT
{8 0 1> BE 15 1% Bontonfz H 2 BRI (6 -

15. falf 5 B A W Jbe R M 4 — 4

HK$'000
Tt

(165,440)

(165,440)
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15. RESERVES AND MINORITY INTERESTS - Continued

(k) Retained earnings
Balance at Ist January, 2004
Net profit for the six months ended
30th June, 2004
— As originally stated
— Effect on adopting HKAS 40
— Effect on adopting HKAS 32

Balance at 30th June, 2004

Net profit for the six months ended
31st December, 2004
- As originally stated
- Effect on adopting HKAS 40
- Effect on adopting HKAS 32

Balance at 31st December, 2004 (restated)

Effect on adopting HKAS 39

Balance at Ist January, 2005

Net profit for the six months ended
30th June, 2005

Transfer to capital redemption reserve

Premium paid on shares repurchased

2004 final dividend paid

Balance at 30th June, 2005

Tomson Group Limited %7 E 48 I A FR 2 7]

(k)

BRE AN
REFEWE-A—-A2ER
BEZFEMEAAZTAL

A 2 5

~ KRS

— R R ) ol 2 3

~ R AL Bk LB R

BEFFMEAA=THZER
BEZFZWELAZT—H I

A A 2R

—HIFE 25

~ R B AL S0l 2 B
R Sk 2 8

=}

A ZEENEF A=A
ZH i (E )
WA (B gt Hok e w2

REZZHE—-A—H 28R

BEZZZHEAA=ZTAL
AEA 2R

BT EARR G

I A S 2 i
A= FFMERRSRE

REFRREAA=ZTHZEH

15. falf 5 B A W Jbe ROME 2 - 4

HK$°000

TiT

659,615

21,866
14,336
(758)

35,444

695,059

221,731
105,399
(4,963)

322,167

1,017,226
16,619

1,033,845

230,480
(1,304)
(3,577)

(113,358)

1,146,086




15.

RESERVES AND MINORITY INTERESTS - Continued ~ 15. §i flfi B¢ /b ¥ B 3 B 2% — 49

Minority interests
Balance at Ist January, 2004
Share of foreign currencies translation reserves
Share of profit for the six months ended
30¢h June, 2004

Balance at 30th June, 2004
Share of foreign currencies translation reserves
Share of profit for the six months ended
31st December, 2004 (restated)
Decrease due to increase of shareholding in

a subsidiary by the Group

Balance at 31st December, 2004
Share of foreign currencies translation reserves
Share of profit for the six months ended
30¢h June, 2005
Decrease due to increase of shareholding in

a subsidiary by the Group

Balance at 30th June, 2005

Total reserves and minority interests at

30th June, 2005

Total reserves and minority interests at

31st December, 2004 (restated)

HKS$'000
Tt
() A 8 0B O 2%
WEZEENE—HA—HZ &R 243,857
JEE At A1 W 50 4 G Al 1,302
EhEEE ZENEAA=ZTHIE
N A 2R (1,705)
NEEWEANA=STHZ R 243,454
HE A5 A1 W S 46 ok (768)
EEEE_ZZNF+-A=+—HI
A A 2 (FEH) 14,379
DR A% 46 B 3 5 — THT RO 0 )
Z W T > (11,948)
MoZENEL A=+ —H2 &% 245,117
E A A1 S 4 o (111)
EEEEZ _FFHESNH=THI
AR 2 1,170
B A 46 1B 3 5 — fT RSO 0 )
2 e e 38 (99,739)
WoEEREAAZTHZ &R 146,437
RE-FZHEAAZTH2Z R
T b % It O HE 2% 4 7R 3,163,341
BoFEENEF A=+ —HZME
T b B R £ 4 () 3,302,654
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16. CONVERTIBLE BONDS 2009

On 4th June, 2004, the Company issued US$50 million zero
coupon convertible bonds due 2009 (the “Bonds”). The Bonds
are listed on the Stock Exchange. Each of the Bonds will, at the
option of the holder, be convertible (unless previously redeemed,
converted or purchased and cancelled) on or after 4th July,
2004 up to and including 20th May, 2009 into fully paid
ordinary shares with a par value of HK$0.50 each of the
Company (the “Shares”) at an initial conversion price of
HK$1.95 per Share (“Conversion Price”) with a fixed exchange
rate of HK$7.79 = US$1.00. On 27th May, 2005, the
Conversion Price was adjusted to HK$1.85 per Share, as a
result of the approval for a payment of a final dividend of
HKS$0.10 per Share for the year ended 31st December, 2004 at

the annual general meeting of the Company.

Unless previously redeemed, converted or purchased and
cancelled, the Bonds will be redeemed at 117.49 per cent. of
their principal amount on their maturity on 4th June, 2009.
All or some of the Bonds may be redeemed at the option of the
relevant holder on 4th June, 2006 at 106.66 per cent. of their
principal amount. On or at any time after 4th June, 2006, the
Company may redeem all or some only of the Bonds, at any
time prior to maturity, at the relevant early redemption amount
provided, however, that no such redemption may be made
unless either (i) the closing price of the Shares (as derived from
the daily quotations sheet of the Stock Exchange or, as the case
may be, the equivalent quotation sheet of an alternative stock
exchange) converted into United States dollars at the prevailing
rate, for any 30 consecutive trading days, the last day of such
30-day period falls within five trading days prior to the date
upon which notice of such redemption is given, was at least
130 per cent. of the Conversion Price in effect on each such
trading day converted into United States dollars at the rate of
HKS$7.79 = US$1.00; or (ii) at least 90 per cent. in principal
amount of the Bonds has already been converted, redeemed or

purchased and cancelled. The Bonds may also be redeemed at

Tomson Group Limited %7 E 48 I A FR 2 7]

6. T F I WIS

W FEEWAENAMH » A
F) B AT AR 4 4 B 2 50,000,000
LI ZE R 2 F BT
W fE S ([E2R]) o &5 R W
I B e BRIEE SR O bk
SR MR Y SR A
N A % R — FF AR L
AWHSUEE - FFEIER
HZ+HkZar > DLE EER
7.79%5 JG 50 1.003% T #2445 R ik
18 A5 B Ry 1.9585 T ([#R M ])
A 5 50 MR 2 AR 4y ) A R T (E
0.50% T 2 . #0228 I ([ &
Brl) o RZEFEERAERH =+
L H > AR A Z R
FEREg EHERMEE ZFF
W4+ A =+—HIEFEE>
KW R B A 0.10% o > #ARE
[R] 1M o % 2% 49 B 1.855 I o

B FE fif 75 O 48 A B > s i
o E K o SRR A
i EEIUE S A U H F R
DIAE 75 A 4 4 R 10 117.49% ) 1]
B o KEHF A NAEREE
RAN G ZBFRAESNHN
H % A8 4 4 %6 2 106.66% 0 [1] 4=
A R I o AE R F N4
AV REIECE B GN= R R E O H e
A S A AT 4% A B PR B A A
BB A ] ml HORE ] R A 1R S o M
R JE (AT o] ZE 48 3010 %2 5 H (7%
30 H 1A [ B % — H 25 1 % 18 )
EAEHA RS HZ W) 2
T H R Wi T (G B 28 T H i
Fok (R O ) HoAh 75 R 2
Gy T 2 [R) % %) He 4 H AT 5
g i Ly Kot > B RIR
WA Sy H 2 A W AR 2779 s
JG 581,003 J0 2 & 0 [ % b
BETRZEHMZ130%




16. CONVERTIBLE BONDS 2009 - Continued

the option of the holders at the early redemption amount upon
the Shares ceasing to be listed on the Stock Exchange or the

occurrence of a change of control of the Company.

As at 30th June, 2005, US$5,250,000 of the Bonds had been

converted into Shares.

With the adoption of HKAS 32, the face amount of the Bonds
was classified into equity component and liabilicy component
at the date of issue. The equity component was presented as an
equity to the shareholders of the Company while the liability

component was presented as a long-term liability.

As at 30th June, 2005, the carrying amount of liability
component of the Bonds was approximately HK$302,363,000
which was grouped under current liabilities as the Bonds may
be redeemed at the option of the relevant holder on 4th June,
2006 (31st December, 2004: HK$325,348,000 (restated) was

grouped under non-current liability).

16. —FZJUAEW BB S - o

o (i) 2L Sk - B[] ok R M GE
HrEEFCEEVERAE S
B290% > 5 RIS % 55 I
1 R 1  NEE vl T i
ol BUAR AN ) o RE 2 s
EHFFA N R LA g Z
i % LR ) A AR o

W oEERENA=ZTH
5,250,00032 JC 2 & 5 B S By it
#y o

H A PR T R ot w Y D 56 32
fie - i 2: < T E O R AT H
o3 WUy HE A AR 4y S B R AR o
HE 45 5 5 250 J A N A BOR
< M o TR A )T 25
R AME -

HRE SRR EENENA
MO H SR A AN 2 B R
BHRzABE MK MMELY
302,363,000 TC it —FEF LA N
A=+tHE¥ARBHABHET
(ZFZWE+ZH =+—H :
325,348,000 7T (FE %1) 51 % IF i
FAEMEET) -
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17.

18.

LONG-TERM BANK BORROWINGS

During the period, the Group increased a bank loan of
RMB30,000,000 (approximately HK$28,185,000).

As at 30th June, 2005, a bank loan of RMB500,000,000
(approximately HK$469,748,000) (31st December, 2004:
RMB470,000,000, approximately HK$441,895,000) was
secured by the land use right and development cost on a piece
of land in Pudong, Shanghai. The bank loan will be wholly
repayable in March 2006 and accordingly, it is shown as
current liability as at 30th June, 2005.

CONTINGENT LIABILITIES AND
COMMITMENTS

As at 30th June, 2005, the Group had material contingent
liabilities and commitments, so far as not provided for in the

consolidated financial statements, as follows:

(a) Capital commitments contracted but not provided for in
relation to expenditure on properties under development
amounted to approximately HK$956.19 million (31st
December, 2004: HK$952.98 million).

(b) Guarantees given to banks in respect of facilities drawn by
buyers of properties of subsidiaries and jointly controlled
entities amounted to approximately HK$142.90 million
(31st December, 2004: HK$143.01 million). The amounts
retained by banks to secure the above guarantees were
approximately HK$9.30 million (31st December, 2004:
HK$9.29 million).

Tomson Group Limited %7 E 48 I A FR 2 7]

17.

18.

=B A AT A

B A L R — TH N R
30,000,0007T. (%128,185,0004% 1) 2.
AT E K e

W ETZHFENRNHA =T HZ®
e 5 NRH500,000,0007T (%)
469,748,000 70) (—EEPY4F 1
“AZ=+—H  AR%470,000,000
JG > #)441,895,000% Jt) 3 DA
W R R 2
HE T BA 8% AR MR R R o 5% SR AT
BHAEAN EFENE=ZA Y
B > Wik > KR ZFF R
ANHZ T H B 5w A -

o 2 £ B R I

N ZEERFEASAAH=Z+TH A
8 R TR 5 5 T B R 1A
HOREA AR RORIEMT -

(a) CHRTAIME M RBM 2 R
W ZE B 2 B AR RIE A
%% 956,190,000%5 7C (- F %
M4+ —-H=+—H:
952,980,000% JG)

(b) A< 5 B LB S A\ A
SEFBERYEZHED
By 2 A5 & ] 8. 47 AF
Z VAR 49 5 142,900,000 7T
(ZFRNFE+ZH =+ —
H : 143,010,000% JC) ° %t
LAk s > RITE R E
T AR 7%9,300,00095 70 (—
ERNEFZH=+—H
9,290,000%% 7C.) 1F #E 4 -




18.

19.

|
|
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CONTINGENT LIABILITIES AND
COMMITMENTS - Continued

(c) The potential liabilities on the land appreciation tax
attributable to the Group in respect of the disposal
of properties in Shanghai amounted to approximately
HK$109.83 million (31st December, 2004: HK$108.41

million).

RELATED PARTY TRANSACTION

An agency agreement dated 31st May, 2005 was entered into
between [ 1 K 78 H 3£ 47 fR 22 7] (Shanghai Boulevard Real
Estate Co., Limited), a 93.53% subsidiary of Rivera (Holdings)
Limited (“RHL”) and Shanghai Tomson Real Estate Investment
& Development Co., Ltd. (“Tomson Real Estate”), an indirect
wholly-owned subsidiary of the Company. Tomson Real Estate
was appointed as the exclusive selling agent in connection with
the promotion and sale of gross floor area of approximately
18,200 square meters of Tomson Beautiful Space, a residential
project being developed by RHL and its subsidiaries in
Pudong, Shanghai, the PRC.

Madam Hsu Feng is an executive director of both RHL and the
Company and is deemed to be a substantial shareholder of
RHL and the controlling shareholder of the Company. Moreover,
RHL is a substantial shareholder of the Company holding
approximately 14% interest in the entire issued capital of the
Company. Each of RHL and the Company is a connected
person of the other and accordingly, the agency agreement
constituted a connected transaction for both of RHL and the
Company under the Rules Governing the Listing of Securities

on the Stock Exchange.

No agency income was received during the period.

18.

19.

o B0 B R I - a

(0 ALEBDE L YE
T A5 1 i 338 (E B 2 VB AE
FEX£5109,830,0009 70 (—
FEMEF+ A =+—H -
108,410,000 JC) °

L BN R

JU T B2 1 A BR A = (T ) )
H93.53%E 4 2 [t & 2> 7 — F i
K E A RN A EAN A 2
MELEMBAR— LiBEELE
[ b 2 BH B AT PR A (13 BB
BRI T —MHEMAE -FE
HAERA=+—H2ZRH AR -
W BB R AT B B MR
BB 5 B B E (| 13T B T g
75w RO b R R BE B 2 AE
FIAH) P 418,200 F K Z
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M 2 [] IRE 2 )10 B AR 2
ZHATESR > g AN 2 E
B R AR AN A 2 PE R o
WA I By AN R 2 F KR
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