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INTERIM REPORT 2005

INTERIM RESULTS AND DIVIDEND

The Board of Directors of Hopson Development Holdings Limited
(the “"Company”) is pleased to announce that the unaudited
consolidated results of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30 June 2005 amounted to
approximately HK$397,088,000. Basic and diluted earnings per share
were HK40 cents.

The Board of Directors has recommended an interim dividend of
HK9.75 cents per share to shareholders whose names appear on
the register of members of the Company at the close of business
on Thursday, 20 October 2005. The dividend will be paid on Friday,
25 November 2005.

MANAGEMENT DISCUSSION AND ANALYSIS

Market Overview and Operating Environment

With the stable growth of China's economy, its national GDP
recorded a year-on-year increase of 9.5% in the first half of 2005.
Favorable economic atmosphere boosted a buoyant property market
in big cities including Guangzhou, Beijing, Shanghai and Tianjin where
the transaction areas of commodity properties sold grew by 0.4%,
35.8%, 4.9% and 10.3% respectively over the corresponding period
in 2004.

During the period, the PRC government strengthened its control
over the property sector. A series of austerity measures were
implemented to tighten property financing, restrain speculation and
impose stringent land management controls, including, strict
prohibitions on speculations of idle lands and on transfers of pre-
sale units, as well as the tightening of administration on tax collection.
All these measures are intended to curtail speculative activities,
improve housing supply structures and promote a healthy and stable
development of the property market. Most of the Group’s projects
are located in Guangzhou in which the property market substained
a stable performance. In Beijing, land and financial policies were
tightened for a gradual regulation of the property investment
environment. The control measures in Shanghai were of the most
significant effects. The property supply and demand as well as the
rise of property prices were effectively restrained. Control measures
in Tianjin are nevertheless expected to gain fruitful effects during
the second half of the year.
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