O EEEE———

SEAREEBERAA

Hopson Development Holdings Limited

2005 F BRI B R A

BRI A 2 & KRKKE

ARINAEERE Rz LinfEE  AEER
TEERHFZANBNARBHARE
511,000,000t (48 & 7 49482,000,0007% 7T )
BREMAN IR Z2E - EEREmA
([MBEEMEIE]) 89/5202,700F 75 K ©

B %5 B B

)

o)

fECE AR IL Em AN g ERE - 88
EMERZRSTEE@EMEEXNITZMFER
BHEHER EE2HTHRARREET &
H A% R4 5% |,587,000,000/8 7T (=&
TPOEE ¢ 1,520,000,00058 7T (B H)) » RER
BERXNMENTFHEMERE EFAL125%
EFFAHKSIB T (ZZEZTWF : FFFH
K49467%70) o EFAFERE AR EAM
FHEMSR _ZTMNELEELRE © kQ)
IR HERMENTFHEVEERS °

RN BEEmMER - HEE T KexE
292214 F R (ZEZMEF « 312,163F F
K) TR REBEPEA N R 2 EER
B(MEMESTREESEREL) XM
BTEFEE -

Wi - EERBY A HEAAEE(H40%E =
MEREHEREEENKITNHEE KaE
355,000,000/ 7t (ZZZ PO 4F : 342,000,000
BT (EF))) o

EF

ZETRF LT AEEREFIE IN68%
ZHEREERANIU(ZZEZTWMF ¢
24%) + ¥ 601,000,000/ 7T (= T T Y F
357,000,000 7T (E3%1)) - EFHZZ2HRN
EBLEAREETUREMNNERES ZE
HENAERE RGOS o

mER X

BRI ES I NCE R AT ) R B ERUE -
KERY (BRIEHEE  HE - —RRITEBHA
) BEEREA 151,000,000 7T T 16%E
174,000,000 70 * EZHR ()RR K LE
RBEER 2 AREMERRER EEE
ZHBERESRIZIGM -

MATERIAL ACQUISITION DURING THE
PERIOD UNDER REVIEW

On 8 March 2005, the Group acquired two land sites located in
Beijing with a gross floor area (“"GFA”") of approximately 202,700
square meters for an aggregate consideration of approximately
RMB5 11 million (equivalent to approximately HK$482 million) in
order to enrich the Group's landbank thereof.

FINANCIAL REVIEW

Performance
Turnover

Following the adoption of the new applicable accounting standards
for the period under review, revenue from sales of properties was
recognized only after the completion and delivery of the relevant
properties to buyers. On this new basis of revenue recognition,
turnover recorded a slight increase of 4.5% to HK$1,587 million
(2004: HK$ 1,520 million (restated)) reflecting an increase in the
average unit-selling price of the properties delivered by 12.5% to
HK$5,569 per square meter (2004: HK$4,946 per square meter).
The increase was mainly attributable to (1) the general improvement
of the PRC property market in 2004 and (2) a higher, on average,
unit-selling price for the Beijing Regal Court properties.

Sales volume, in terms of GFA delivered, dropped by 6% to 292,214
square meters (2004: 312,163 square meters). This was caused by
the completion and delivery of a small number of properties for the
period under review with sales comprised the remaining flow of
inventories from existing development projects, such as Huajing
New City and Gallopade Park South Court in Guangzhou.

The turnover was, however, exclusive of the sales revenue
amounting to HK$355 million (2004: HK$342 million (restated))
achieved by Regal Riviera, operated by a jointly controlled entity in
which the Group has a 40% interest.

Gross profit

In the first half of 2005, the Group’s gross profit grew 68% to 38%
of turnover (2004: 24% of turnover) and reached HK$601 million
(2004: HK$357 million (restated)). The improvement was due to
higher selling prices and tighter control on construction costs of
several project developments located in Guangzhou.

Operating expenses

The management continues its effort in striving for enhancement of
cost controls and operation efficiency. Operating expenses, including
selling, marketing, general and administrative expenses, increased by
16% to HK$174 million as compared to HK$I51 million in the
same period last year. The increase was mainly attributable to (i)
the preliminary expenses written off for the hotel operations in
Beijing and Shanghai and a greater amount expended for the increase

in marketing and advertising expenses in Tianjin and Shanghai.




