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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS

So far as is known to the directors, as at 30 June 2005, the interests and short
positions of shareholders, other than the directors or chief executive of the Company,
in the shares and underlying shares of the Company as recorded in the register
kept by the Company pursuant to Section 336 of the SFO were as follows:

1. YY Holdings Limited, the entire issued share capital of which is held by YYT
Limited, the trustee of YY Trust, the discretionary object of which is a company
wholly owned by Ms. Qian Yuanying, the spouse of Mr. Jiang Quanlong, and
her children, was holding 592,550,000 shares of the Company, representing
approximately 60.04% of the issued share capital of the Company as beneficial
owner.

2. YYT Limited, the trustee of YY Trust, was deemed to be interested in 592,550,000
shares of the Company held by YY Holdings Limited the entire issued share
capital of which is held by YYT Limited.

3. Martin Currie China Hedge Fund Limited was holding 56,778,000 shares of the
Company, representing approximately 5.75% of the issued share capital of the
Company as investment manager.

4. Martin Currie Investment Management Limited was holding 65,683,000 shares
of the Company, representing approximately 6.65% of the issued share capital
of the Company as investment manager.

Save as disclosed above, no other par ty, other than the directors or chief executive
of the Company, had notified the Company that he had any interest or short position
in the shares or underlying shares of the Company as recorded in the register kept
under Section 336 of the SFO as at 30 June 2005.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

There has been no purchase, sale or redemption of any of the Company’s listed
securities by the Group during the six months ended 30 June 2005.
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AUDIT COMMITTEE

The Audit Committee has reviewed the accounting principles and practices adopted
by the Group and discussed auditing, internal control and financial reporting matters,
including the review of the interim financial statements for the six months ended 30
June 2005 which have not been audited.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company adopted its own code of corporate governance in August 2005 and a
Remuneration Committee was established. The committee consists of all existing
independent non-executive directors as members and Mr. Jiang Quanlong as
chairman. In addition, the appointment terms of non-executive directors were renewed
with a specific term of two years. After that the Company has complied with the
code provisions set out in Appendix 14 of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities transactions by
directors on terms no less exacting than the required standards set out in Appendix
10 of the Listing Rules. Having made specific enquir y, the Company confirms that
all directors have complied with the required standards as stated in the code.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the directors, the Company has maintained sufficient public float as
required under the Listing Rules during the period and up to the date of this report.

MEMBERS OF THE BOARD

On 19 August 2005, Mr. Fan Yajun resigned and each of Ms. Xu Panfeng and Mr.
Jiang Cainan was appointed as an executive director. As at the date of this report,
the Board consists of Mr. Jiang Quanlong, Ms. Qian Yuanying, Ms. Xu Panfeng and
Mr. Jiang Cainan as executive directors and Mr. Liu Yujiu, Mr. Huang Chunhua and
Mr. Jin Zhong as independent non-executive directors.

By order of the Board
Jiang Quanlong

Chairman
Hong Kong, 15 September 2005




