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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S

SHARES

The Company has not redeemed any of its shares during the period. Neither the Company

nor any of its subsidiaries has purchased or sold any of the Company’s shares during the

period.

AUDIT COMMITTEE

The Audit Committee was established on 27th December 1998. The Audit Committee

comprises the non-executive Director, Mr. Kwok Lam Kwong, Larry, J.P. and the three

independent non-executive Directors, Prof. Woo Chia Wei, Mr. Liu Ji and Mr. Yu Qi Hao.

The Audit Committee acts in an advisory capacity and market recommendations to the

Board. The Audit Committee has reviewed with the Management the accounting principles

and practices adopted by the Group and discussed internal control and financial reporting

matter, including a review of the unaudited interim accounts for the six months ended 30th

June 2005 approved by the Directors.

REMUNERATION COMMITTEE

A Remuneration Committee, comprising two independent non-executive directors and an

executive director, has been established in 2005. The committee was set up to review and

approve the remuneration packages of the directors and senior management including the

terms of salary and bonus schemes and other long term incentive schemes. Meetings will be

held in the second half of this year to discuss the above in details.

COMPLIANCE WITH CODE ON GOVERNANCE PRACTICES

The Company has complied with the applicable code provisions of the Code on Corporate

Governance Practices (“CG Code”) as set out in Appendix 14 of  the Listing Rules

throughout the period, except for the following deviation.

a) Code Provision A.2.1

This Code stipulates that the roles of chairman and chief executive officer should be

separate and should not be performed by the same individual. Currently, Mr. Lao

Yuan Yi holds both the positions of the Chairman of the Board and the Chief

Executive Officer.
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b) Code Provision A 4.2

This Code stipulates that every director should be subject to retirement by rotation at

least once every three years. In accordance with the Articles of Association of the

Company, at every general meeting onethird of the Directors for the time being or, if

their number is not three or a multiple of three, then the number nearest one-third,

shall be subject to retirement by rotation.

The Board will review the current situation from time to time and shall make necessary

arrangements when the Board consider appropriate.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for Securities Transactions by Directors of

Listed issuers as set out in Appendix 10 of the Listing Rules (“Model Code”). Having made

specific enquiry, the Company confirmed that all directors have complied with the required

standard set out in the Model Code.

By order of the Board

LAO Yuan Yi

Chairman and Managing Director

Hong Kong, 20th September 2005


