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Financial Highlights
B SRR

Results

Turnover
Earnings before interest and tax
Profit attributable to equity holders
of the Company
Basic earnings per share (HK cents)
Return on shareholders’ equity
- half year (%)
Interest cover (%)

Financial Position

Total assets

Total liabilities

Shareholders’ equity

Net asset value per share (HK$)
Gearing (%)

Current ratio (%)

2005
ZE2BARE

2004
—ZTNE

Six months ended 30 June Percentage
BZAB=tHLAAA

HK$’000
BETF T
EY
EEE 61,546
BRI 8 R BLIE A & H 85,700
ARBREEMGERF
62,005
BREKXEF (E) 2.43
REE S EHE
—%F (%) 5.63
FIEBE L (%) 614
As at
30 June
RAA=1H
HK$’000
BETFTT
BB R
BEBT 2,284,329
aELEE 1,077,204
R A 2 1,123,550
BREETE (B¥T) 0.440
BEBBLE %) 47
TEN L K (%) 896

HK$'000
BETT

31,904
65,619

44,837
1.76

4.38
467

As at

31 December
R+=—A=+—-H
HK$'000
BEFT

2,050,821
968,685
1,078,942
0.423

47

716

change

BAY
2

93%
31%

38%
38%

1.25%
147%

11%
11%
4%
4%

180%



Business Review and Outlook

OPERATING RESULTS

The PRC economy maintained a steady growth
during the first half of 2005. With the economy
entering into a new growth cycle, the Central
Government continued its efforts in pushing on
the progress of urbanization. As the market of
environmental protection industry in the PRC is
developing rapidly and the PRC Government has
extended greater support to such industry, there
is enormous market potential for the development
of environmental protection business. In order to
seize the enormous business opportunities in the
market and to maximize returns to shareholders,
the Group has actively and prudently developed
its environmental protection business during the
period under review and has successfully
established it as a new profit driver.

For the six months ended 30 June 2005, the
Group achieved satisfactory results, registering
increases in turnover and net profit. The
infrastructure investment business and the
property investment business continued to be the
Group’s major profit contributors, whose operating
results increased as compared with the same
period last year. As regards the environmental
protection business, it has started to make profit
contribution to the Group and there is much room
for its future growth. During the period under
review, profit attributable to equity holders of the
Company amounted to HK$62,005,000,
representing an increase of 38% as compared
with HK$44,837,000 for the same period last year,
amongst which: (i) Shenzhen Mawan Power
Company Limited (“Mawan Power”) contributed
an attributable profit of HK$30,442,000; (i) the
traffic flow of Qingzhou Bridge continued to grow,
recording an attributable profit of HK$15,818,000;
(iii) the sewage treatment project in Qingdao
(“Qingdao Project”) contributed an attributable
profit of HK$7,595,000; (iv) property investments
contributed a profit after taxation of
HK$7,489,000; (v) the pick-up of property prices
brought about a surplus on revaluation of
investment properties of HK$21,000,000. Basic
earnings per share for the first half of the year
amounted to HK2.43 cents, representing an
increase of HK0.67 cent as compared with HK1.76
cents for the same period last year. During the
period under review, the Group’s consolidated
turnover amounted to HK$61,546,000,
representing an increase of 93% as compared
with HK$31,904,000 for the same period last year,
which is mainly attributable to the charging of
waste water treatment service charges upon the
commencement of commercial operation of the
Qingdao Project.
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Business Review and Outlook
¥%oEhRESE

OPERATING RESULTS (continued)

Given the continual growth in the Group’s
operating results, as well as its healthy financial
position, the Board resolved to declare an interim
dividend for HKO.6 cent per share for the six
months ended 30 June 2005 (2004: HKO.4 cent
per share).

INFRASTRUCTURE INVESTMENT

Energy supply

During the period under review, Mawan Power
continued to overhaul its machineries and facilities
to enhance its operating efficiency. Apart from
this, the maintenance period has also been
shortened, which effectively extended the period
for the sale of electricity. During the period,
Mawan Power generated a total of 2.64 billion
kilowatt-hour of electricity, representing an
increase of 11% as compared with 2.38 billion
kilowatt-hour for the same period last year. The
ongoing surge in the prices of coal, charcoal and
fuel in the PRC has brought pressure on the
operating costs of Mawan Power. To deal with
the situation, Mawan Power carried out strict cost
control measures and exerted efforts to enhance
production efficiency and operations management.
In addition to the above-mentioned, with effect
from May 2005, Mawan Power increased the up-
loading electricity tariffs following the government
approval of fuel-cost adjustment mechanism,
which successfully relieved the adverse effects
and pressure arising from the drastic surge in the
prices of coal, charcoal and fuel. During the
period, attributable profit after taxation from
Mawan Power amounted to HK$30,442,000. With
a strong cash position and no banking borrowings,
Mawan Power maintained a very sound financial
position and continued to make high dividend
payout. During the period, Mawan Power has
resolved to pay a cash dividend of HK$98,994,000
to the Group.

BEEE w)
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INFRASTRUCTURE INVESTMENT (continued)
Energy supply (continued)

As the second half of the year is the peak season
for electricity sales, Mawan Power will make every
endeavor to put operating costs under control
and to increase the total electricity generated. It
is expected that Mawan Power will continue to
operate in full capacity to provide reliable, safe
and efficient electricity supply, and will continue
to serve as a major profit source for the Group.

Toll bridge

During the period under review, Qingzhou Bridge
continued to have a healthy operation. Benefited
from the continual growth in the traffic flow of the
“Tungsan Expressway”, the traffic flow of Qingzhou
Bridge continued to rise every month. Average
daily traffic flow during the first half of 2005
increased to 21,389 standard vehicles,
representing an increase of 25% as compared
with 17,083 standard vehicles for the same period
last year. Operating profits before taxation for the
period amounted to HK$12,725,000, representing
an increase of 70% over the same period last
year. Taking into account the deferred tax credit
and the share of profits of the minority
shareholders, the Group’s attributable profit after
taxation for the first half of the year amounted to
HK$15,818,000, representing an increase of 73%
as compared with HK$9,164,000 for the same
period last year. Looking forward, following the
implementation of stricter control by the PRC
Government to deal with overloading vehicles, as
well as the charging of toll fee according to vehicle
weight and the promotion of the production of
environmentally friendly and energy-saving
vehicles, it is expected that traffic flow will
continue to grow, which will benefit the
development of road and bridge infrastructure in
the long run. The Group will increase promotional
activities for Qingzhou Bridge to further increase
its traffic flow, thereby enhancing its profit
contribution for the Group.
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Business Review and Outlook
¥%oEhRESE

PROPERTY INVESTMENT

The PRC

Sino Villa Holdings Limited (“Sino Villa”) holds a
four-storey commercial podium in Shenzhen
Zhongshan Garden, which continues to generate
steady rental income and cash flow to the Group.
During the period under review, a total of 14,204
square metres of the property were leased to
Walmart, Park’n Shop, McDonald and Agricultural
Bank etc., generating a profit after taxation of
HK$3,661,000. On 31 July 2005, Sino Villa
entered into a supplementary lease agreement
with Walmart. Pursuant to which the monthly rental
per square metre increased by RMB6 with effect
from 1 August 2005. Besides, Shenzhen
Zhongshan Property Management Limited, in
which the Group holds 95% interest, recorded an
attributable profit after taxation of HK$152,000.
And Shanghai Trade Square and International
Apartments, in which the Group holds
approximately 14% interest, has contributed a
dividend income of HK$1,135,000.

Hong Kong

Stimulated by the continuing recovery of Hong
Kong’s economy and the development progress
made by the finance, property and retail sectors
during the period under review, the demand for
office premises increased. Due to the inadequate
supply of new commercial premises, the prices
for Grade A office buildings rebounded drastically.
Fuelled by the increase in rental and valuation,
the Group recorded net rental income of
HK$1,616,000 and a surplus on revaluation of
investment properties of HK$21,000,000 during
the period. During the period, the Group recorded
a gain of HK$925,000 on disposal of an
investment property which has been held for many
years.

MERE

P E

Sino Villa Holdings Limited ( [ Sino
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ENVIRONMENTAL PROTECTION BUSINESS
During the period under review, the environmental
protection business has shown good development
progress. With the full determination to construct
high quality projects, the Group, on the one hand,
closely monitored and strictly controlled the
progress of projects during the construction stage,
and on the other hand, restructured the
management structure of the environmental
protection business, so as to further consolidate
the foundation of its environmental protection
division. During the first half of 2005, Everbright
Environmental Protection Industry (Shenzhen)
Company Limited, a wholly-owned subsidiary of
the Company, was renamed as Everbright
Environmental Protection Engineering (Shenzhen)
Company Limited (“Everbright Environmental
Engineering”). Everbright Environmental
Engineering has become the official contractor for
the Group’s environmental protection projects. At
present, the Group has established its own
professional, efficient and dedicated technical
management team, fully capable of handling
environmental protection projects independently.
During the first half of the year, Everbright
Environmental Engineering recorded a net profit
of HK$3,579,000. Given that Everbright
Environmental Engineering is the main contractor
for the Group’s projects, the environmental
protection project management and consultancy
fee income is only an inter-company revenue.
Therefore, this revenue is treated as a reduction
of construction costs of the project instead of
crediting to the consolidated income statement
as a revenue. Besides, through active participation
in tendering for the environmental protection
projects in the PRC, China Everbright
Environmental Energy Limited (“Everbright
Environmental Energy”) and China Everbright
Water Investments Limited (“Everbright Water
Investments”) have built up good reputation and
business network in the industry. The Group
believes that the separate establishment of
Everbright Environmental Engineering, Everbright
Environmental Energy and Everbright Water
Investments will help create the Group’s
sustainable core competitive edge in the
environmental protection business.
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Business Review and Outlook
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

During the period under review, the construction
works of Suzhou Project, which is the first wholly-
owned environmental protection project to be
constructed by the Group, have been progressing
satisfactorily. Foundation works of the main plant
were completed on 20 March 2005. Defects
inspection for the boiler was formally completed
on 30 June 2005 and the on-site installation work
of the same has been progressing. As regards
operational staff, the recruitment exercise has
already been completed and the recruits are now
under training. It is expected that test running will
be carried out upon completion of the project’s
construction works and installation works by the
end of 2005, and commercial operation is
expected to commence in the first half of 2006.

On 26 April 2005, the Group and the Construction
Bureau of Yixing City entered into an undertaking
in respect of the exclusive right to provide waste
incineration service in Yixing City of Jiangsu
Province. Pursuant to which a waste-to-energy
plant will be constructed in Yixing City in 18
months on “BOT” basis. The total investment cost
of the project will be approximately
HK$224,669,000 and the Group will have an
exclusive right of operation for 25 years. The
power plant will be constructed by Everbright
Environmental Engineering in the capacity of main
contractor pursuant to a turnkey contract. With
the goal of establishing Yixing project as a waste-
to-energy pioneer project with daily handling
capacity of 500 tonnes by domestic techniques
developed from imported technology, the Group
strives to build up the brand name of “Everbright
Environmental Protection” and to consolidate its
leading position in the waste-to-energy field in
Jiangsu Province as well as in the PRC. A working
team responsible for the preparation of the project
has been stationed in Yixing City since May 2005,
and the preparation works have been progressing
satisfactorily. The necessary preliminary steps of
the project such as environmental review,
feasibility review, project proposal, preliminary
design and main equipment purchase have already
been completed, and the construction works will
begin on 28 September 2005.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

On 28 March 2005, the Group entered into a
framework letter of intent with Suzhou Municipal
Government for the development of a methane-
to-energy project. Preparation works of the project
have been progressing satisfactorily. According
to the result of the methane exploratory test, the
methane reserve of the site is better than
expected. The parties intended to install two
generators with generation capacity of 1,250 kilo-
watt each. The Group plans to commence
construction works by the end of October 2005
and commercial operation in June 2006.

During the period, Qingdao Project, another
highlight of the Group’s environmental protection
business, has shown encouraging progress.
Commenced commercial operation on 1 January
2005, Qingdao Project processed 27,620,000
cubic meters of sewage water and contributed
an attributable profit of HK$7,595,000 to the
Group during the first half of the year. As at 30
June 2005, the Group has completed its share of
capital injection to the registered capital of
Qingdao Project. Regarding the construction of
the Maidao Extension Facilities, the project
company entered into the engineering,
procurement and construction contract, the
equipment supply contract and the service
contract with the consortium led by Veolia Water
Systems on 3 March 2005. The total consideration
for the aforesaid contracts amounted to
approximately RMB206,268,000. The transaction
comtemplated under the aforementioned contracts
constituted connected transactions for the
Company under the Listing Rules. An
announcement in respect of these transactions
was made on 10 March 2005. After repeated
negotiations and extensive preparations, the
construction of the Maidao Extension Facilities
commenced in June 2005. Civil works and
equipment installation of the project are expected
to complete by the end of 20086. It is expected
that its daily treatment capacity will increase from
150,000 tonnes to 220,000 tonnes upon
completion of the extension facilities.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

The Group is committed to build up its
environmental protection business and to expand
its regional investment coverage. In view of the
satisfactory progress of Suzhou Project, the Group
strengthened its cooperation with Suzhou
Municipal Government. On 28 July 2005, the
Group and Suzhou Municipal Government entered
into a framework letter of intent in respect of the
construction of Suzhou Environmental Protection
Industrial Zone, which will be the first composite
waste management zone for solid waste in the
PRC. The parties aim at establishing the area as
a beautiful industrial zone, making it a base for
environmental education and promotion. With a
total area of approximately 2.5 square kilometres,
the zone will comprise a number of environmental
protection projects, including, inter alias, the
waste-to-energy plant under construction (Suzhou
Project), the aforesaid methane-to-energy project,
a leachate treatment plant, a disposal centre for
hazardous waste, a sludge treatment centre, a
centre for the research, development and
manufacturing of environmental equipment, a
pretreatment plant for solid waste and a household
waste reclamation station. The whole project will
be implemented in phases over 3 to 5 years at an
estimated investment of HK$1,500,000,000. The
project companies will be granted an exclusive
right of operation to run the businesses on “BOT”
basis by Suzhou Municipal Government. A working
team has been stationed in Suzhou to carry out
preliminary investigations and studies in
preparation for the projects. The Group intends
to carry out the projects one by one and will
finalize the terms of cooperation with Suzhou
Municipal Government once a project is ripe for
execution.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

On 7 June 2005, the Group entered into a
framework agreement of cooperation with Zibo
Municipal Government. Pursuant to which both
parties will cooperate thoroughly in the areas of
waste water treatment, waste-to-energy, reusable
water generation and flue gas desulphurization.
Given the fact that Zibo City is the third largest
industrial city in Shandong Province, there is very
good potential for the development of
environmental protection business in Zibo City.
The Group has already set up a working team
with Zibo Municipal Government to try to formulate
a concrete proposal for the cooperation. On 16
August 2005, the Group entered into a framework
agreement of cooperation with Jinan Municipal
Government, with a view to enhancing their
investment and cooperation in such areas as
urban environmental protection and municipal
infrastructural development. Regarding the
proposed environmental protection projects under
negotiation, the Group will strictly comply with its
relevant disclosure obligations under the Listing
Rules.

Committed to build up the environmental
protection business as its long-term business
focus, the Group strives to enhance its market
recognition and corporate image. Following its
success in co-organizing the 2004 Beijing
International Environment Forum, the Group, as
the sole co-organizer, will jointly organize the 2005
PRC Environmental Cultural Festival (“Cultural
Festival”) under the lead of the National
Environmental Protection Agency. Events of the
Cultural Festival include “Everbright Environmental
Protection Trophy: The First Environmental Arts,
Photo and Calligraphy Exhibition in the PRC” and
a soiree for award presentation — “Everbright
Environmental Protection Soiree”. Scheduled for
November 2005 in Beijing, the soiree will be
broadcasted over a network of more than seventy
television stations in the PRC. Through the event,
the Group shall project a favorable image of
“Everbright Environmental Protection” and
promote the corporate vision, which will be
advantageous to the future development of the
Group’s environmental protection business.
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Business Review and Outlook
¥%oEhRESE

HK CONSTRUCTION

Upon completion of the debt restructuring of Hong
Kong Construction (Holdings) Limited (“HK
Construction”), the Group’s interest in HK
Construction has further reduced. In June 2005,
HK Construction made application for capital
reduction and share premium cancellation. The
said proposal will, if approved, further improve
the financial position of HK Construction, which
will be beneficial to the business development of
HK Construction in the long run.

BUSINESS OUTLOOK

The PRC economy is in an upward trend of the
economic cycle. The steady pace of PRC’s
industrialization and urbanization, coupled with the
fast growing pace of consumer spending, have
led to a change in the spending pattern of the
residents in the PRC. At present, “shelter and
transportation” rank higher on the spending
priority list than “food and clothing”. Not only will
this change be the long-term trend, it will also be
the intrinsic power for economic growth. Apart
from the above, with the increasing support of
the PRC Government to promote and implement
technological development, the promotion of
harmony between economic development and
ecosystems, and the increasing awareness of the
importance of environmental protection, it is
expected that the prospects of the Group’s core
businesses, namely infrastructure investment,
property investment and environmental protection
businesses, will be promising.
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BUSINESS OUTLOOK (continued)

The Group has full confidence in the future
development of its core businesses and has set
clear targets for the same. By capitalizing on the
upcoming business opportunities in the PRC, the
Group will strive to further consolidate the
foundation of its infrastructure investment,
property investment and environmental protection
businesses, with a view to creating significant and
stable income sources for the Group. And given
the facts that market potential of environmental
protection business in the PRC is great, the
development of environmental protection business
in the PRC is rapid, and Beijing Olympic Games
and Shanghai Expo will be held in 2008 and 2010
respectively, investments in environmental
planning and the demand for advanced
environmental technology are expected to increase
substantially. The Group will continue to build up
the brand name of “Everbright Environmental
Protection” by the principles of honesty, advanced
technology, high quality and fair price, and will
endeavor to create its sustainable core competitive
edge. Regarding the development strategy of the
environmental protection business, the Group will
first focus on the Yangtze River Delta, the Pearl
River Delta Regions and Bohai Bay Area, and will
keep on improving its business management. The
Group will continue to develop itself into an
investment operation company with outstanding
core business and high economic efficiency
according to the Group’s aggressive business
plans, so as to realize its target of becoming a
leading infrastructure investment and
environmental protection conglomerate.
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Management Discussion and Analysis

BEETWED

FINANCIAL RESULTS

During the first half of 2005, the Group’s
consolidated turnover amounted to
HK$61,546,000, representing an increase of 93%
as compared with HK$31,904,000 for the same
period last year. The increase is mainly attributable
to the commencement of profit contribution from
Qingdao Project and the continual increase in the
toll bridge revenue from Qingzhou Bridge. Profit
attributable to the equity holders of the Company
for the first half of the year amounted to
HK$62,005,000, representing an increase of 38%
as compared with HK$44,837,000 for the same
period last year. During the period, basic earnings
per share amounted to HK2.43 cents, representing
an increase of HK0.67 cent as compared with
HK1.76 cents for the same period last year.

FINANCIAL POSITION

As at 30 June 2005, the Group had total assets
of HK$2,284,329,000. Net assets amounted to
HK$1,207,125,000 and the net assets per share
attributable to the equity holders of the Company
were HK$0.44. As at 30 June 2005, the gearing
ratio (calculated by dividing total liabilities by total
assets) was 47%.

The Group generally finances its operations with
internally generated cash flow and loan facilities
from banks and from its ultimate holding company.
As at 30 June 2005, the Group had an aggregate
cash balance of approximately HK$629,810,000,
representing an increase of HK$44,686,000 as
compared with HK$585,124,000 as at the end of
last year. At present, the Group has ample cash
on hand. The Group will be able to fulfil its
contracted capital commitments of approximately
HK$349,259,000 while maintaining its flexibility in
capital deployment to prepare for the aforesaid
environmental protection projects under
negotiation. As at 30 June 2005, the Group had
outstanding borrowings of approximately
HK$1,020,348,000, representing an increase of
HK$107,854,000 as compared with
HK$912,494,000 as at the end of last year. The
borrowings comprised secured bank loans of
HK$486,104,000 and loans from ultimate holding
company of HK$534,244,000. With respect to
foreign exchange exposure, the risk is minimal as
all of the Group’s foreign currency assets and
borrowings are denominated in Renminbi and US
dollars, and the exchange rate of which are
relatively stable against Hong Kong dollars. The
impact of exchange rate fluctuations of these
currencies is insignificant to the Group.
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PLEDGE OF ASSETS

As at 30 June 2005, the Group pledged cash,
and fixed assets, with an aggregate net book value
of approximately HK$400,937,000 to secure
general banking facilities granted to the Group. In
addition, the shares of a subsidiary of the Group,
the Group’s toll bridge revenue and the Group’s
revenue and franchise right of a waste-to-energy
plant (which the construction has yet to be
completed) have been pledged.

CAPITAL COMMITMENTS

As at 30 June 2005, the Group had capital
commitments contracted for amounted to
HK$349,259,000.

CONTINGENT LIABILITIES
As at 30 June 2005, the Group had no contingent
liabilities.

RISK MANAGEMENT

“People-oriented, honesty, practicality, creativity
and management standardization” are the
unchanged management principles of the Group.
The Group strives to establish a solid risk
management culture. The Group has already set
up a series of measures on risk management,
with an aim to strengthen the examination and
supervision over internal control measures and
investments. Besides, the Group has formed its
risk management divisions both in Hong Kong
and Shenzhen responsible for regular risk control
and inspection, as well as risk assessment and
review for investments. In addition to the aforesaid,
the Group has carried out regular internal audit
on investment projects to enhance its
management standard.
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Management Discussion and Analysis
EIRE R mmE AT

HUMAN RESOURCES

The Group devotes much attention to human
resources management, striving to establish a high
quality team to support its business development
in the long run. As at 30 June 2005, the Group
had a total of approximately 150 employees in
Hong Kong and the PRC. Employees are
remunerated according to their qualification,
experience, job nature, performance, as well as
market conditions. Apart from discretionary
performance bonus, the Group also provides other
benefits such as medical insurance and provident
fund scheme to employees in Hong Kong.
According to the share option scheme approved
at the Company’s extraordinary general meeting
held on 26 May 2003, the board of directors of
the Company (“the Board”) were authorized to
grant share options to any employees, including
directors, as incentives. No option has been
granted to any employee during the period under
review.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2005, the interests and short
positions of the directors and chief executive of
the Company in the shares, underlying shares and
debentures of the Company, its holding company,
subsidiaries and other associated corporations
(within the meaning of the Securities and Futures
Ordinance (“SFO”)) at that date as recorded in
the register of directors’ and chief executives’
interests and short positions required to be kept
under section 352 of the SFO are as follows:

() Long position in underlying shares of
equity derivatives of the Company

Disclosure of Interests

BREREREN

R-EERFEANA=ZTH RARF
REZFRBEGRN (BHFEHPE
%O £3B2FRMERTHFECES
REZBITHRABRSE AR ERLMA
RSB~ AARSEEREET
BABRALE BER DR B D
AREMBHEAR (EXREHF B
Bi&H1) Bt RO RIEST AT
BAZEmEORBMT:

() RAEAQXIAEBROBRAETET
AzHeR

Number of equity

derivatives held

Number of

(share options) underlying shares

Nature of

Name of director interest

Espsg BRME

Wang Mingquan THE Personal A
Li Xueming 29 Personal A
Chen Xiaoping RN Personal f A
Fan Yan Hok, Philip SE{C# Personal {& A
Huang Chaohua HHE Personal ff A
Wong Kam Chung, =5 Personal f A

Raymond

Chen Shuang BR 5 Personal ff A
Zhang Weiyun RER Personal f A
Sir David Akers-Jones & B+  Personal f&A
Li Kwok Sing, Aubrey & El £ Personal f A

BERAE (ordinary shares)

fTEIEHE HEKRMEE Percentage
(BHRE) (BBR) Btk
25,400,000 25,400,000 1.00%
18,000,000 18,000,000 0.71%
18,000,000 18,000,000 0.71%
10,000,000 10,000,000 0.39%
9,000,000 9,000,000 0.35%
9,000,000 9,000,000 0.35%
4,000,000 4,000,000 0.16%
4,000,000 4,000,000 0.16%
1,000,000 1,000,000 0.04%
1,000,000 1,000,000 0.04%
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DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

(i) Long position in underlying shares of
equity derivatives of China Everbright
Limited (“CEL”), an associated
corporation of the Company

EERFIETHRAEREGEZR
o HERORESEERAR
(%)

(i) MRAQXFZBBRFHENXK
ERARIE ([ERER])E
BERORESTETIACHRE

Number of equity

derivatives held

Number of

(share options) underlying shares

Nature of #ERAE (ordinary shares)
Name of director interest TEIAZE HERHGHE Percentage
Espg BEME (BRE) (BER) Bak
Wang Mingquan ~ E8#  Personal f&A 10,920,000 10,920,000 0.70%
Chen Shuang B % Personal fAA 2,030,000 2,030,000 0.13%

All the above underlying shares of equity
derivatives (being unlisted and physically settled)
were beneficially owned by the directors
concerned. The percentage shown was calculated
based on the respective number of issued shares
of the Company and CEL as at 30 June 2005.

Further details relating to the options granted to
the directors and chief executive of the Company
are set out in the section “Share Option Scheme”
below.

Apart from the foregoing, none of the directors
and chief executive of the Company or any of
their spouses or children under eighteen years of
age has interests or short positions in the shares,
underlying shares or debentures of the Company,
any of its holding company, subsidiaries or other
associated corporations, as recorded in the
register required to be kept under section 352 of
the SFO or as otherwise notified to the Company
pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.
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SHARE OPTION SCHEME

U]

The Company

=g
=

As at 30 June 2005, the directors and
employees of the Company had the following
interests in options to subscribe for shares
of the Company granted at nominal
consideration under the share option scheme
of the Company adopted on 26 May 2003
(“Share Option Scheme”). The options are
unlisted. Each option gives the holder the
right to subscribe for one ordinary share of

HK$0.1 each of the Company.

No. of options
outstanding

as at

1 January 2005
gt & k3
-A-A
HATRZ
BREHE

Directors

g3

Wang Mingguan THE 12,700,000

12,700,000

Li Xueming X 9,000,000

9,000,000

No. of options
outstanding
as at

30 June 2005
R-SS1E
AB=TH
HATEZ
BREHE

12,700,000

12,700,000

9,000,000

9,000,000

Date of
grant

RiAM

29 September
2008

—-FFE=
ZE=-
—<%Z

AEZthA

29 September
2008

zE=
—5%=

ARZthA

29 September
2008

—-FFE=
3

—5%=

AB=thA

29 September
2008

z2E=
—5%%=

AR=thA

Disclosure of Interests
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BRERT S ([T E])
BREBARERL - BHEBRE
I T e T AR B AR B T A
ARE—RAQGISREES
O EBAR 2 HER

Market value

per share at
date of grant
of options*
RERE
RAAH
BRWE

Period during
which options
exercisable
BRE
PAGLE ]

Exercise price
per share

SRA%E

29 March 2004 to
25 May 2013
—IEQRE
ZAZthAE
—E-CE
EA-tEA

HK$0.296
#0206

HK$0.296
A%0.2967

HK$0.296
%0296

HK$0.296
A%0.2967

29 September
2004 to

25 May 2013
—3ImE
AAZthAZE
ZE-Z%
BAZtHA

29 March 2004 to
25 May 2013
—IEQRE
ZAZthAE
—E-CF
EA-tEA

HK$0.296
#80.2967C

HK$0.296
A%0.2967

HK$0.296
#0296

HK$0.296
A%0.2967

29 September
2004 to

25 May 2013
—3ImE
AAZthAZE
ZE-C%
i)z I it
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RERDER

SHARE OPTION SCHEME (continued)
() The Company (continued)

Directors

£

Chen Xiaoping

Fan Yan Hok,
Philip

RNE

BB

No. of options  No. of options

outstanding

as at

1 January 2005
gt & k3
-B-H
HATRZ
BREYE

9,000,000

9,000,000

5,000,000

5,000,000

outstanding
as at

30 June 2005
R-FS1E
AA=TA
WATEZ
BREHE

9,000,000

9,000,000

5,000,000

5,000,000

BREE )
KAT (&)

(i)

Date of
grant

RiZAA

29 September
2003

—-FFE=
ZE-
—%Z

AB=thA

29 September
2003
2%

ARZTAR

29 September
2003

—-FFE=
ZE-
—<%Z

AB=thA

29 September
2003
2%z

ARZTAR

Period during
which options
exercisable
BRE
PAGLE ]

29 March 2004 to
25 May 2013
—IEQRE
ZAZthAE
ZE-Z%
RA-tER

29 September
2004 to

25 May 2013

i Yk
ARZThEE
-
RAZTEA

29 March 2004 to
25 May 2013
—IEQRE
ZAZthBZ
[P S
BAZTHA

29 September
2004 to

25 May 2013
3 Lt
ARZThEEZE
5%
RAZTEA

Exercise price
per share

SRA%E

HK$0.296
%0206

HK$0.296
4029670

HK$0.296
%0296

HK$0.296
5029670

Market value
per share at
date of grant
of options*
RERE
RAAH
BRWE

HK$0.296
#%0.2967

HK$0.296
#%0.29670

HK$0.296
#%0.2967

HK$0.296
#%0.29670



SHARE OPTION SCHEME (continued)
() The Company (continued)

Directors

£

Huang Chaohua

Wong Kam Chung,
Raymond

No. of options  No. of options

outstanding  outstanding

as at as at

1 January 2005 30 June 2005
H-9%EF H-BREF

-A-A AA=TA

HATEZ  HEATRZ

BREZE  BREHE

EHE 4,500,000 4,500,000
4,500,000 4,500,000

ERY 4,500,000 4,500,000
4,500,000 4,500,000

Disclosure of Interests

BREE )
() A7 E)

Period during

which options

Date of exercisable
grant BRE
RAAH PAGLE ]

29 September 29 March 2004 to

2003 25 May 2013

k> “ZIME
AAZthA _ﬂ7+naﬂ
“F-c%

izl 1=

29 September 29 September
2003 2004 to
ZE5C% 25 May 2013
ARZthE —3ImE
ARZThEE

-

RAZTEA

29 September 29 March 2004 to

2003 25 May 2013
—23- ZZEME
RAZTAB  ZAZTARZE
-2 =&

AA=11A

29 September 29 September
2003 2004 to
ZE5CE 25 May 2013
ABZtAE  c3EmE
ARZThEEZE

5%

RA-tEA

Exercise price
per share

SRA%E

HK$0.296
%0206

HK$0.296
4029670

HK$0.296
%0296

HK$0.296
5029670

Market value
per share at
date of grant
of options*
RERE
RAAH
BRWE

HK$0.296
#%0.2967

HK$0.296
#%0.29670

HK$0.296
#%0.2967

HK$0.296
#%0.29670
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SHARE OPTION SCHEME (continued) BRESE ()
(i) The Company (continued) iy A2\ #)
No. of options  No. of options
outstanding  outstanding Market value
as at as at per share at
1 January 2005 30 June 2005 Period during date of grant
R=281F R-3B1% which options of options*
-f-A ANAZTH Date of exercisable Exercise price RERE
HETEZ HEATEZ grant BRE pershare  RHAHZ
BREHR  BREZE RUBH %R BRAOGKE  SRBE
Directors
gz
Chen Shuang Bk 2,000,000 2,000,000 29 September 29 March 2004 to HK$0.296 HK$0.296
2003 25May 2013 %0206 02067
k> “ZERE
AAZthA _)LHLEE
“F-c%
BAZtHA
2,000,000 2,000,000 29 September 29 September HK$0.296 HK$0.296
2008 0410 BE0.206T  E¥0.2067
ZE5C% 25 May 2013
RAZTHA —3ImE
AAZTNEZ
i
RAZTEA
Zhang Welyun R 2,000,000 2,000,000 29 September 29 March 2004 to HK$0.296 HK$0.296

2003 25 May 2013 AEB0.206T  A%0.2067
it > “3EME

ARZTAR  ZAZThREZ

“zcx
AA=11A
2,000,000 2,000,000 29 September 29 September HKS0.296  HK$0.296
2003 04t BH0.206T %0206
ZE5CE 25 May 2013
RAZThA Z3IRmE
AAZTNEZ
—Z-=f

RA-tEA



SHARE OPTION SCHEME (continued)
() The Company (continued)

No. of options  No. of options

Disclosure of Interests

BREE )
() A7 E)

outstanding  outstanding
as at as at
1 January 2005 30 June 2005
R=281F R-3B1%
-A-H AA=TA
HATEZ  HAGEZ
BREHR  BREZE
Directors
gz
Sir David Bk 500,000 500,000
Akers-Jones Eh
500,000 500,000
Li Kwok Sing, ZHE 500,000 500,000
Aubrey
500,000 500,000

Market value
per share at

Period during date of grant
which options of options*
Date of exercisable Exercise price RERE
grant BRE pershare  RHAHZ
RUBH PAix:d SRR shE
29 September 29 March 2004 to HK$0.296 HK$0.296
2003 25 May 2013 EB0.206T  %%0.2067
Z%%= —IEQRE
AAZtNR  ZR-thBZE
“F-c%
izl 1=
29 September 29 September HK$0.296 HK$0.296
2003 04t BE0206T  EE0.2067
Z%%= 25 May 2013
hA=thA ZEENE
AAZthAZE
“F-Z%
BA-tEA
29 September 29 March 2004 to HK$0.296 HK$0.296
2003 25May 2013 #B0206w  E%0.2067
Z%%= ZZENE
AAZThA  ZAZThRE
ZA-1EA
29 September 29 September HK$0.296 HK$0.296
2003 04t ABE0206T  EE0.2067T
Z2%= 25 May 2013
hA=thA ZEEME
AAZthAZE
ZF-Z%
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RERDER

SHARE OPTION SCHEME (continued)

BREE )

(i) The Company (continued) iy A2\ #)
No. of options  No. of options
outstanding outstanding No. of shares Market value

as at as at acquired on pershare at  Market value
1 January 2005 30 June 2005 Period during exercise of date of grant per share
R-2%1F W-321% which options options during of options*  on exercise
-B-A ARZTH Dateof  exercisable the period  Exercise price RERE of options*
HATEZ HATEZ grant BRE HRTERRE per share REREe BREGTER
BRESE BRESE ReRH 2GRE BAZRHER  BRORE SRnE  SRWE
Employees 8 4,500,000 3,000,000 29 September 29 March 2004 to 1,500,000 HK$0.296 HK$0.296 HKS$0.45
2008 25 May 2013 ER0296m #0261 #0451

S 4 it & 113

RAZthA ZR=TABE

Z%-ZF

TAZtiR
4,500,000 3,000,000 29 September 29 September 1,500,000 HKS$0.296 HKS0.296 HK$0.45
2003 2004 to #%0.2967 #%50.297 BR045T

IETSE 25 May 2013

AAZthA Z3EME

AAZTARE

Z%-zF

if=tRA

The options granted to directors are registered
under the names of the directors who are also
the beneficial owners. The closing price of the
Company’s ordinary shares immediately before the
date of grant of options was HK$0.29.

* being weighted average closing price of the
Company'’s ordinary shares immediately before the
dates on which the options were granted/
exercised.

During the period, no option was granted, lapsed
or cancelled under the Share Option Scheme.

RTEECERENNESTZHEELE
o MEENREREBA-ARRE
BREEEBERERH A A 2K H
BREK0.29TT.

* BIZZERIER L 1T ABE R
Al EBERZ I FHKTE-

HA A - 3 48 A A B AR AR IR B A A At
BRI R



SHARE OPTION SCHEME (continued)

(i)

CEL

Disclosure of Interests

5
B

B

BREE )

(i)

As at 30 June 2005, the directors of the
Company had the following interests in
options to subscribe for shares of CEL which
were granted under the share option scheme

of CEL.

Wang Mingquan

Chen Shuang

No. of options
outstanding
asat

1 January 2005
RZB2EF
-A-R
HAfTEZ
EREZE

InE 6,000,000

3,000,000

B 750,000

No. of options
granted during
the period
BrgHz
EREZE

1,920,000

1,280,000

No. of options
outstanding
asat

30 June 2005
RZB%EF
AAZtA
HAfTEZ
SREE

6,000,000

3,000,000

1,920,000

750,000

1,280,000

FRER

N

S

RZBEZRAFAA=+H AR
RIEZEHA NIRE X KER
fE AR R AT 81X A REE S R IE
BB fn 2 R pEpE 25

Date of
grant

e

26 June 2002
“E5-F

=Z e

AAZTAR

7 duly 2003
~23:%

—%%

tAtA

3 May 2005
ZE%5E
TA=A

Period during
which options
exercisable
BRE

PAi 3

27 June 2003 to
26 December 2005
Z3%=E
NAZTERZ
Z3%RE
t=A=txA

8 July 2004 to
7 January 2007
“T3R%E
tANEE
ZEEtE
-AtH

4 May 2006 to
3 May 2010
ZEETRE
TAMAEZ
Z3-%%

TAZH

3 September 2004 4 September 2005 to

“EIRE
AA=A

3 May 2005
ZE%5E
A=A

3 March 2008
it} 5ik:3
AABAZ
ZEE)E

=A=A

4 May 2006 to
3 May 2010
CEERE
LAMAEZ
“E-%%

TA=ZH

Exercise
price

per share
SR%E

HK$4.36
AEL36T

HKS$2.375
823757

HK$2.85
82857

HKS$3.225
& H3.0057

HK$2.85
AE285T

27
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SHARE OPTION SCHEME (continued)

Apart from the foregoing, at no time during the
period was the Company, any of its holding
companies, subsidiaries or fellow subsidiaries a
party to any arrangement to enable the directors
or chief executive of the Company or any of their
spouses or children under eighteen years of age
to acquire benefits by means of the acquisition of
shares in or debentures of the Company or any
other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2005, the interests or short
positions of the person or corporation in the
shares and underlying shares of the Company as
recorded in the register required to be kept under
Section 336 of the SFO were as follows:

FEXAEEARADA
(MEX&EE]) (Kaz)

China Everbright Holdings
Company Limited
(“CEH”) (Note)

Note: Out of the 1,758,595,910 shares, 1,758,215,910
shares are held by Guildford Limited (“Guildford”).
Guildford is owned as to 55% by Datten
Investments Limited (“Datten”) and the remaining
45% by CEH. Datten is wholly-owned by CEH.
The remaining 380,000 shares are held by
Everbright Investment & Management Limited
(“EIM”), a wholly-owned subsidiary of CEH.
Accordingly, CEH is deemed to be interested in
the 1,758,215,910 shares held by Guildford and
the 380,000 shares held by EIM.

Apart from the foregoing, as at 30 June 2005, no
other person or corporation has any interests or
short positions in the shares or underlying shares
of the Company as recorded in the register
required to be kept under Section 336 of the SFO.

BREE )

B SRl & AN - 5 HA R R B R - A
AT EEAERAT B AFSKA
AWMB AR EL BT ML H - BE
AKRNBZEEBREZTHRABSEM
WEZEBEAM T\ R FLA#E
BB ARRQ G S ERE A A A RS 2R
B S MBS F # o

FERR
R-FEZRFRNA=ZTH BEARQ
RIRE S RIS (RO 3361K7E T
BEZBRMABLERT REARQ
B RABREB D P RAEEIORE
ALTBOEBEMT

=
e
Al
2

Long position

in ordinary Percentage of total

shares held issued shares
&Rk HEWERT

ZHR RGOBED L

1,758,595,910 approximately 69%

#169%

BfaE#E1,758,595,9108 B 15 & - H
1,758,215,9108% J3 # Guildford
Limited ( [ Guildford] ) # & -
GuildfordJ3 B Datten Investments
Limited ( [ Datten] ) # & 55% A% #&
H#45%8) ¢ K EE$5F - Datten
RXKEEE2E S - H#380,000
BROHABERERZZ2EHBA
RAINABREEEERAA (KK
BEEBR])BE WL - XAREE
18 A& % A GuildfordfT # 8 2
1,758,215,910M Bk 19 R KR EE
3B Ffr 3% A 2 380,000P% AR {9 4 5 o

B EXFREN R_BERFRA
=T R -BRARFREBEES KB EF
BISE336IRA T 17 B < B LM Pr# AT
BRN BMECAEMALHIARR
AR AR SAB B BR 10 7 B B (R (e 4

R AR



The Group strives to strengthen corporate
governance and to increase corporate
transparency. To achieve this, the Board has
established four committees namely, the Executive
Committee, the Audit Committee, the
Remuneration Committee and the Management
Committee. The Management of the Company
believes that good corporate governance will be
beneficial to the business development of the
Company and to the protection of shareholders’
interest.

The Code on Corporate Governance Practices (the
“Code”) as set out in Appendix 14 to the Listing
Rules has been adopted by the Board in March
2005 as the corporate governance practices of
the Company. For the six months ended 30 June
2005, the Company has met the code provisions
(those which became effective for accounting
period beginning on 1 January 2005) as set out
in the Code except that Mr. Wang Mingquan, the
Chairman of the Company, was unable to attend
the 2005 Annual General Meeting of the Company.
However, appropriate arrangements have been
made accordingly before the holding of the Annual
General Meeting.

Corporate Governance
TEER

AEE-EBAORTEEERKT
EMHETEHERAE -EFE TR
TEEZEe BRELZEE FMER
ENERRBE-AAREEEMRRE
REFNEEEBENRAQRNER
BERRRERDBRENF -

—EERF=-A EZEBBEML
MRS+ E 2 R EERER
SPRICTRZST R (ER AR B MR
ERFERTU-BE_ZTZTREFNHA
=TRERNEAR ARF—HET
B 5 7% 5T Ay <7 MG (R 1R X
R-ZZERF-HA BRI ZRHARD
SRR -HEART EF EHE
FERRBERRR _ZZRFFE
BRERBFRG-EHERNSATHRRE
FREMTEBNEE
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Corporate Governance

©TEER

AUDIT COMMITTEE

The Audit Committee, comprising all three
independent non-executive directors of the
Company namely, Sir David Akers-Jones, Mr.
Aubrey Li Kwok Sing and Mr. Selwyn Mar, is
primarily responsible for reviewing the accounting
principles and practices adopted by the Group,
as well as discussing and reviewing the internal
control and financial reporting matters of the
Company. The terms of reference of the Audit
Committee are disclosed on the website of the
Company. The Audit Committee has reviewed the
unaudited interim financial report for the six
months ended 30 June 2005 with the
management. At the request of the Board, KPMG,
the Company’s auditors, has carried out a review
of the unaudited interim financial report in
accordance with SAS 700 “Engagements to review
interim financial reports” issued by the Hong Kong
Institute of Certified Public Accountants. The
independent review report from the auditors is
set out on pages 61 and 62 of this interim report.

REMUNERATION COMMITTEE

The Remuneration Committee comprises Mr.
Wang Mingquan, the Chairman of the Board, Mr.
Zang Qiutao, the Vice-chairman of the Board, and
three independent non-executive directors of the
Company namely, Sir David Akers-Jones, Mr.
Aubrey Li Kwok Sing and Mr. Selwyn Mar. Its
main duties include offering advices to the Board
on the matters pertaining the remuneration policy
and remuneration structure of the directors and
senior management of the Company. The terms
of reference of the Remuneration Committee are
disclosed on the website of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the model code for
securities transactions by directors set out in
Appendix 10 to the Listing Rules as its own code
of conduct regarding directors’ securities
transactions. Having made specific enquiry of the
directors, all directors have complied with the
required standard of dealings as set out therein
during the six months ended 30 June 2005.

EREEE
EREETREH B IFNTE
ERFERER LT TRELLERS
BERAELER EIEZRESFER
AEEPTRA 2 G5t R RAEH] 5T
R NEEER M RREE
H AHEXZEaNRESEELD
BINEARANEUEAN -BREER
CEREREENASEBRE_TZ0
FRA=ZTHIEREAZREERD
WP BERE-REETEZER AAH
BN EF RS AMEBAERES
BEETM A RM 2 ZEERE700
S EHTRMBERERNZTE | RH
REEZP PRI B S ZBE 2B
TERMBECEHNAF HHRE 2 F61
£%628H°

FMEEE

YR EmESE T FEIHEST
£ BERRETERRBRER=(
BYFATEZREBRHEE L T
BELERSRAELEMEK B2
BESERARAEERSREEA
ENE2BHFMBRREIRERNESZSER
HEs FHFMEE e BEsEE
EEHINA R B M AL A -

ESETESRGZBRESTR

AEBERM EmRAM SR+ FrEE R
EZETREFRZNURESTANDE
REFETARABF X HEENIE
Sl-EMAMABEREHETERR B
E-ETTRFNA=ZTHILAXEAR"
ARBMBEE -HEAETRESTRIP
BZARE



INTERIM DIVIDEND

The Board has declared an interim dividend of
HKO.6 cent per share for the six months ended
30 June 2005 (2004: HKO0.4 cent per share) to
shareholders whose names appear on the register
of members of the Company on Thursday, 20
October 2005. Dividend warrants will be
despatched to shareholders on or about Monday,
31 October 2005.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Monday, 17 October 2005 to
Thursday, 20 October 2005 (both days inclusive),
during which period no transfer of shares will be
effected. In order to qualify for the interim
dividend, all completed transfer forms
accompanied with the relevant share certificates
must be lodged with the Company’s share
registrars, Tengis Limited at G/F., Bank of East
Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong not later than 4:00 p.m. on
Friday, 14 October 2005.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

There was no purchase, sale or redemption of
the listed securities of the Company by the
Company or any of its subsidiaries during the
period.

By Order of the Board
Chen Xiaoping
Chief Executive Officer

Hong Kong, 15 September 2005

Other Information
Hin &R

R HRBR 2

EEeSMREBE _TTRHENA
=+HILANEAZFERKREFR0.6
B (ZZEZWE: FRRO0.4E) -4
FR-_ZZTRF+A-_TH(EH
M) % 578 AN B iR 3R 4 it 2 B B < %
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(E8—)EAFH-
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RARBER_ZEZTRFTATER
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(B8 (BREEMAEN) EiF
WEROBFELZFE-AERES
RERE FERBPXMHEREBERK
EREAR-_TTAF+A+EA
(B8 A) TFEKRERERD AR
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MR E

CONSOLIDATED INCOME STATEMENT

for the six months ended 30 June 2005

— unaudited
(Expressed in Hong Kong dollars)

Turnover

Direct costs and operating
expenses

Other revenue
Administrative expenses
Other operating expenses
Surplus on revaluation of
investment properties

Profit from operations
Finance costs

Share of profits of associates

Profit before taxation
Income tax

Profit after taxation
Attributable to:

Equity holders of the Company
Minority interests

Profit after taxation

Earnings per share
Basic

Diluted

The notes on pages 39 to 60 form part of this

interim financial report.

EXE
HERAR
BERR

AtMA
7B & A
AthE=ER
REMZEER
B
EERA
HBER
P& A AR
BR Bt A & F
EH
BH&EF
B fEE 4
AR ARE
LERRER
BB & EF

BREMN
=N

RERER
HZ_2TRFAASTHILAEA
~ REE
A )

Note
lif3

8

Six months ended 30 June

BEAA=tRLAEA

2005 2004
—22nf —FENF
$000 $000
Fr FIT
61,546 31,904
(20,509) (6,906)
41,037 24,998
7,008 1,478
(20,576) (16,433)
- (675)
21,000 8,000
48,469 17,368
(13,956) (14,045)
34,513 3,323
30,441 39,742
64,954 43,065
6,038 2,070
70,992 45,135
62,005 44,837
8,987 298
70,992 45,135

2.43 centsfl

1.76 centsfll

2.39 centsfli

1.73 centsfll

HNEIOEEFE608 2 M E/ARH

MM BRE 2 —&MD-



CONSOLIDATED BALANCE SHEET

at 30 June 2005
— unaudited

(Expressed in Hong Kong dollars)

Non-current assets

Fixed assets
- Investment properties
- Other property, plant
and equipment

Goodwill

Interest in associates
Other financial assets
Deferred tax assets

Current assets

Debtors, other receivables,
deposits and prepayments

Pledged bank deposits

Deposits with bank

Cash and cash equivalents

Current liabilities

Secured bank loans

Amount due to associate

Amounts due to minority
shareholders

Other payables and
accrued expenses

Current taxation

Net current assets

Total assets less current
liabilities carried forward

FRBEE

ETAE
-RENx
-Etix-

BE k&

HE

BendEn
ENMBAE
BREREEE

hBEE

JEUER 2 H i B
RERBEMZE
BEARITER
BIER
BERBLEEY

hBaE
ﬁﬁﬁﬁhgﬁ
JEfTBEE D]
mﬁ/ﬁh%
AEHTER

i ER
SAHA

RBEERE

BEERRD
aEE%

Note
fif &t

11

12
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B SRS

At 31 December 2004
“ZTWE+-A=1—H

REeEERER

R-ZZRFRA=TH

— REEZ

(AB M E)

At 30 June 2005
ZBEEFRAZTA
$1000 $1000

T T

251,054

832,830

1,083,884

46,133

416,038

44,639

6,245

1,596,939
57,580
5,034
49,864
574,912
687,390
45,046
2,746
9,232
18,959
718
76,701

610,689

2,207,628

$'000 $'000

T T

230,054

658,338

888,392

45,453

435,479

46,462

1,415,786
49,911
6,912
5,854
572,358
635,035
62,450
7,962
18,123
98
88,633

546,402

1,962,188
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BRI SRS
CONSOLIDATED BALANCE SHEET (continued) REEEARBR ®)
at 30 June 2005 RZZETRFEAA=1H
— unaudited —REEZ
(Expressed in Hong Kong dollars) (LAPBHRECHE)
At 30 June 2005 At 31 December 2004
“EZREXRAZTHE ZEEWET-A=T-AH
Note $’000 $°000 $000 $000
fitat Fr Fr Fr Fr
Total assets less current HEENW
liabilities brought forward ~ F &8 &l 2,207,628 1,962,188
Non-current liabilities FRBER
Secured bank loans BHARTER 441,058 304,838
Loans from ultimate REERDE
holding company B 534,244 545,206
Amount due to ultimate ERmEER
holding company AAFE 5,648 9,186
Deferred tax liabilities EEREAE 19,553 20,822
1,000,503 880,052
NET ASSETS BERE 1,207,125 1,082,136
CAPITAL AND RESERVES RAR#E
Share capital & 13 255,181 254,881
Reserves 1 868,369 824,061
Total equity attributable KRRARR
to equity holders of EfEgER
the Company an 1,123,550 1,078,942
Minority interests DERRER 13 83,575 3,194
TOTAL EQUITY BEnaH 13

The notes on pages 39 to 60 form part of this
interim financial report.

1,207,125

1,082,136

HNEIOEEF608 2 M /AH
M BRE 2 —&MD-



CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY

for the six months ended 30 June 2005

— unaudited
(Expressed in Hong Kong dollars)

Total equity at 1 January:

Attributable to equity holders
of the Company (as
previously reported at
31 December)

Minority interests (as
previously presented
separately from liabilities
and equity at 31 December)

Opening balance adjustments
arising from changes
in accounting policies

At 1 January, after opening
balance adjustments

Net (expense)/income for
the period recognised
directly in equity:

Share of exchange reserves
of associates

Exchange differences on
translation of financial
statements of subsidiaries
and associates

Changes in fair value of
available-for-sale securities

Net (expense)/income for the
period recognised directly
in equity carried forward

Interim Financial Report

—RIEEZ
(AR E)

Six months ended

30 June 2005

Bz-331f
AAZTHIEREA

Note $°000 $°000
fizt fr fr

R-A-BZREEE:

AREREEE DG

(marn+= A

=+-HER)

13 1,078,942

DEBREES (WA
R+t-A=+-H

HEF HEBR
EEAHER) 13 3,194
1,082,136
R SRR
LBNERAE 2(a)&

(b), 13 (2,662)

1,079,474

EERERRIZ
RHEE (BX) /
BA:

B EATER S
1 (386)

BERBLAREE
AAMBRREL
LERES
13 (1,667)

1,519

ERRERRER
AHEE (Fx)/

LN 13 (534)

REIR S

RERBEgFR

BE-ZTREA=THLEREA

Six months ended

30 June 2004

HE-_ZEpE

NAZTALEARERA

$000 $000

Fr Fr
1,000,396
1,000,396

1,000,396

1,363

1,167

2,530
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b EIE TS 4R

CONSOLIDATED STATEMENT OF

IN EQUITY (continued)

for the six months ended 30 June 2005

— unaudited

(Expressed in Hong Kong dollars)

Net (expense)/income for the
period recognised directly
in equity brought forward

Net profit for the period:

Attributable to equity holders
of the Company
(as previously reported)
Minority interests (as
previously presented
separately in the income
statement)

Net profit for the period

Capital reserve realised on
liquidation of subsidiary

Total recognised income
and expense for the
period

Attributable to:

- equity holders of the
Company

- minority interests

Dividends declared:

- by Company to equity
holders

- by non-wholly owned
subsidiary to minority
shareholder

ERRNERER
AHEE (Fx)/
DONCE

THEERA:

ARARREEDD
(IE2R)

BRRES
(pERERT
PRER)

AEREET

REKELTTER
Sarug

FHHERIRAR
BxAE

ERRE:

- ARAXMF
R

—F2AMBARF
SHFLE
BKE

HEERSHX ©)

BE-ZTREA=THLEREA

CHANGES
—RIEEZ
(AABEE)
Six months ended
30 June 2005
BZ-2%1F
AAZTRIEARA
Note $°000 $°000
fizt fr fr
(534)
13 70,992
13 -
70,458

7813 (15,293)

13 (281)

(15,574)

Six months ended

30 June 2004
HE-ZTIQER
ANAZTHLEAEAR
$000 $000
Fr Fr
2,530
44,837
298
45,135
(555)
47,110
46,812
298
47,110
(282)
(282)



CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY (continued)

for the six months ended 30 June 2005

— unaudited
(Expressed in Hong Kong dollars)

Movements in shareholders’
equity arising from capital
transactions with equity
holders of the Company:
- shares issued under share

option scheme

Movements in shareholders’
equity arising from
transactions between
non-wholly owned
subsidiaries and their
minority shareholders:

- acquisition of non-wholly
owned subsidiary

- capital contribution
received by non-wholly
owned subsidiary from
minority shareholder

- additional contribution
received by non-wholly
owned subsidiary from
minority shareholder

Total equity at 30 June

The notes on pages 39 to 60 form part of this

interim financial report.

RADARREN
EXRAMEL
ZRABEED:

-BREERELE
#78b0

FRENEAAR
EDBRREST
REMEE
CRRBEHED:

-WEEeE
MEAR

- ¥2EMBAA
BB HER
fEHZ 2R

—FRENEAT
BB H R
iz~
iE

RAA=tRZERAE

Note
fizt

13

13
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24,277

h HRET A
REERBERR (&)
BE-TTRFAA=THIEAEAR
—RIEEZ
(AABEE)
Six months ended Six months ended
30 June 2005 30 June 2004
BE-EFLF BE-TIME
AA=ZTHLEREA NAZTALEARERA
$’000 $°000 $000 $000
Fr Fr Fr Fr
888 -
- 47
47,602 4,280
71,879 4,327
1,207,125 1,051,551

BNEREFOAZMERAS
M BRE 2 —&MD-
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CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

for the six months ended 30 June 2005

— unaudited

(Expressed in Hong Kong dollars)

Net cash generated from/ BETBREEL/
(used in) operating activities (BB 2B 3E

Net cash (used in)/generated ~ REEEF (BA) /
from investing activities EECHERE

Net cash generated from/ BMETZBREEL/
(used in) financing activities (BB 2B 3E

Net increase/(decrease) in cash ﬁﬁ&ﬁ%%{“%

and cash equivalents #m/ (RP) B
Cash and cash equivalents R—A-BzH%
at 1 January RESEEY
Effect of foreign exchange EX#EHs¥E
rates changes
Cash and cash equivalents RAA=+HZEE
at 30 June RESEEY

The notes on pages 39 to 60 form part of this
interim financial report.

HRREHSRER

BE-TTRAAASTALNEA
—REFE
(B )

Six months ended 30 June

BEAA=tRALAEA

2005 2004
“EZEHE = i3
Note $°000 $000
ik Fi FIr
12,703 (87,605)
(178,266) 106,350
167,746 (27,345)
2,183 (8,600)
12 572,358 164,115
371 554

12 574,912 156,069

WA FB9H E 560 2 M i AA R
HgmE 2 — e



NOTES ON THE UNAUDITED INTERIM
FINANCIAL REPORT
(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (“the Listing Rules”), including compliance
with Hong Kong Accounting Standard (“HKAS”)
34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA"). It was authorised for issuance by the
Board of Directors on 15 September 2005.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2004 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2005 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2004 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with
Statement of Auditing Standards 700,
Engagements to review interim financial reports,
issued by the HKICPA. KPMG'’s independent review
report to the Board of Directors is included on
pages 61 and 62.
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BASIS OF PREPARATION (continued)

The financial information relating to the financial
year ended 31 December 2004 that is included in
the interim financial report as being previously
reported information does not constitute the
Company’s statutory financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2004 are available from
the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 14 April 2005.

CHANGES IN ACCOUNTING POLICIES

The HKICPA issued a number of new and revised
HKFRSs, (which term collectively includes HKASs
and Interpretations) that are effective or available
for early adoption for accounting periods beginning
on or after 1 January 2005. The Board of Directors
has determined the accounting policies to be
adopted in the preparation of the Group’s annual
financial statements for the year ending 31
December 2005, on the basis of HKFRSs currently
in issue.

The HKFRSs that will be effective or are available
for voluntary early adoption in the annual financial
statements for the year ending 31 December 2005
may be affected by the issue of additional
interpretation(s) or other changes announced by
the HKICPA subsequent to the date of issuance
of this interim report. Therefore the policies that
will be applied in the Group’s financial statements
for that period cannot be determined with certainty
at the date of issuance of this interim financial
report.

The following sets out further information on the
changes in accounting policies for the annual
accounting period beginning on 1 January 2005
which have been reflected in this interim financial
report.
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2. CHANGES

IN ACCOUNTING POLICIES

(continued)

(a)

Amortisation of positive and negative
goodwill (HKFRS 3, Business
combinations and HKAS 36, Impairment
of assets)

In prior periods:

- positive or negative goodwill which
arose prior to 1 January 2001 was
taken directly to reserves at the time
it arose, and was not recognised in
the income statement until disposal or
impairment of the acquired business;

- positive goodwill which arose on or
after 1 January 2001 was amortised
on a straight line basis over its useful
life and was subject to impairment
testing when there were indications of
impairment; and

- negative goodwill which arose on or
after 1 January 2001 was amortised
over the weighted average useful life
of the depreciable/amortisable non-
monetary assets acquired, except to
the extent it related to identified
expected future losses as at the date
of acquisition. In such cases it was
recognised in the income statement
as those expected losses were
incurred.

With effect from 1 January 2005, in
accordance with HKFRS 3 and HKAS 36,
the Group no longer amortises positive
goodwill. Such goodwill is tested annually
for impairment, including in the year of its
initial recognition, as well as when there are
indications of impairment. Impairment losses
are recognised when the carrying amount of
the cash generating unit to which the
goodwill has been allocated exceeds its
recoverable amount.

2.
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2. CHANGES

IN ACCOUNTING POLICIES

(continued)

(a)

Amortisation of positive and negative
goodwill (HKFRS 3, Business
combinations and HKAS 36, Impairment
of assets) (continued)

Also with effect from 1 January 2005 and in
accordance with HKFRS 3, if the fair value
of the net assets acquired in a business
combination exceeds the consideration paid
(i.e. an amount arises which would have
been known as negative goodwill under the
previous accounting policy), the excess is
recognised immediately in the income
statement as it arises.

The new policy in respect of positive goodwill
has been applied prospectively in
accordance with the transitional
arrangements under HKFRS 3. As a result,
comparative amounts have not been
restated, the cumulative amount of
amortisation as at 1 January 2005 has been
offset against the cost of the goodwill and
no amortisation charge for goodwill has been
recognised in the income statement for the
six months ended 30 June 2005. This has
increased the Group’s profit after taxation
for the six months ended 30 June 2005 by
$1,221,000.

Also in accordance with the transitional
arrangements under HKFRS 3, goodwill
which had previously been taken directly to
reserves (i.e. goodwill which arose before 1
January 2001) will not be recognised in the
income statement on disposal or impairment
of the acquired business, or under any other
circumstances.

According to HKFRS 3, the amount which
would have been known as negative goodwill
under the previous accounting policy is
recognised immediately in the income
statement as it arises. The carrying amount
of negative goodwill existing at 1 January
2005 shall be derecognised, with a
corresponding adjustment to the opening
balance of retained profits. These have
decreased the Group’s profit after taxation
for the six months ended 30 June 2005 by
$25,000 and net assets of the Group at 30
June 2005 have increased by $655,000.
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2. CHANGES

IN ACCOUNTING POLICIES

(continued)

(b)

Financial instruments (HKAS 32,
Financial instruments: Disclosure and
presentation and HKAS 39, Financial
instruments: Recognition and
measurement)

In prior years, equity investments held on a
continuing basis for an identifiable long-term
purpose were classified as investment
securities and stated at cost less provision.

With effect from 1 January 2005, and in
accordance with HKAS 39, all non-trading
investments are classified as available-for-
sale securities and carried at fair value.
Changes in fair value are recognised in
equity, unless there is objective evidence that
an individual investment has been impaired.
If there is objective evidence that an
individual investment has been impaired, any
amount held in the fair value reserve in
respect of the investment is transferred to
the income statement for period in which
the impairment is identified. Any subsequent
increase in the fair value of available-for-sale
equity securities is recognised directly in
equity.

This change was adopted by way of an
adjustment to the opening balance of the
retained profits as at 1 January 2005 and
net assets of the Group have decreased by
$3,342,000. Comparative amounts have not
been restated nor has the opening balance
of the fair value reserve been restated as
this is prohibited by the transitional
arrangements in HKAS 39.

As a result of this new policy, there is no
material impact on the Group’s profit before
taxation for the six months ended 30 June
2005 and net income recognised directly in
equity for the six months ended 30 June
2005 has increased by $1,519,000.
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2. CHANGES

IN ACCOUNTING POLICIES

(continued)

(c)

Employee share option scheme (HKFRS
2, Share-based payment)

In prior years, no amounts were recognised
when employees (which term includes
directors) were granted share options over
shares in the Company. If the employees
chose to exercise the options, the nominal
amount of share capital and share premium
were credited only to the extent of the
option’s exercise price receivable.

With effect from 1 January 2005, in order to
comply with HKFRS 2, the Group adopts a
policy to recognise the fair value of such
share options as an expense in the income
statement, or as an asset, if the cost qualifies
for recognition as an asset under the Group’s
accounting policies. A corresponding
increase is recognised in a capital reserve
within equity.

Where the employees are required to meet
vesting conditions before they become
entitled to the options, the Group recognises
the fair value of the options granted over
the vesting period. Otherwise, the Group
recognises the fair value in the period in
which the options are granted.

If an employee chooses to exercise options,
the related capital reserve is transferred to
share capital and share premium, together
with the exercise price. If the options lapse
unexercised the related capital reserve is
transferred directly to retained earnings.

The Group has taken advantage of the
transitional provisions set out in paragraph
53 of HKFRS 2 under which the new
recognition and measurement policies have
not been applied to the following grants of
options:

(a) all options granted to employees on
or before 7 November 2002; and

(b)  all options granted to employees after
7 November 2002 but which had
vested before 1 January 2005.
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2. CHANGES

IN ACCOUNTING POLICIES

(continued)

(c)

(d)

Employee share option scheme (HKFRS
2, Share-based payment) (continued)

As the Group’s options were granted to
employees after 7 November 2002 but which
had vested before 1 January 2005, the
adoption of HKFRS 2 has no impact on the
Group’s net assets and results for the current
and prior years.

Details of the employee share option scheme
can be found in the Company’s annual report
for the year ended 31 December 2004 and
note 13(b) on this interim financial report.

Investment properties (HKAS 40,
Investment property, and HK(SIC)
Interpretation 21, Income taxes -
Recovery of revalued non-depreciable
assets)

Changes in accounting policies relating to
investment properties are as follows.

(i) Timing of recognition of movements
in fair value in the income statement
In prior years movements in the fair
value of the Group’s investment
properties were recognised directly in
the investment properties revaluation
reserve except when, on a portfolio
basis, the reserve was insufficient to
cover a deficit on the portfolio, or
when a deficit previously recognised
in the income statement had reversed,
or when an individual investment
property was disposed of. In these
limited circumstances movements in
the fair value were recognised in the
income statement.
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2. CHANGES
(continued)

IN ACCOUNTING POLICIES

(d)

Investment properties (HKAS 40,

Investment property,

and HK(SIC)

Interpretation 21, Income taxes -
Recovery of revalued non-depreciable
assets) (continued)

(1)

(i)

Timing of recognition of movements
in fair value in the income statement
(continued)

Upon adoption of HKAS 40 as from 1
January 2005, all changes in the fair
value of investment properties are
recognised directly in the income
statement in accordance with the fair
value model in HKAS 40. As the Group
had no investment properties
revaluation reserve and deficits were
recognised in the income statement
previously, the adoption of this new
policy has no impact on the Group’s
net assets and results for the current
and prior years.

Measurement of deferred tax on
movements in fair value

In prior years the Group was required
to apply the tax rate that would be
applicable to the sale of investment
properties to determine whether any
amounts of deferred tax should be
recognised on the revaluation of
investment properties.

As from 1 January 2005, in
accordance with HK(SIC) Interpretation
21, the Group recognises deferred tax
on movements in the value of an
investment property using tax rates
that are applicable to the property’s
use, if the Group has no intention to
sell it and the property would have
been depreciable had the Group not
adopted the fair value model. The
adoption of this new policy has no
impact on the Group’s net assets and
results for the current and prior years.
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2. CHANGES

IN ACCOUNTING POLICIES

(continued)

(e)

(f)

Leasehold land and buildings held for
own use (HKAS 17, Leases)

In prior years, leasehold land and buildings
held for own use were stated at cost less
accumulated depreciation and accumulated
impairment losses.

With the adoption of HKAS 17 as from 1
January 2005, the leasehold interest in the
land held for own use is accounted for as
being held under an operating lease where
the fair value of the interest in any buildings
situated on the leasehold land could be
separately identified from the fair value of
the leasehold interest in the land at the time
the lease was first entered into by the Group,
or taken over from the previous lessee, or
at the date of construction of those
buildings, if later. In case the two elements
cannot be allocated reliably, the entire lease
is classified as a finance lease and carried
at cost less accumulated depreciation and
accumulated impairment losses. The
adoption of this new policy has no impact
on the Group’s net assets and results for
the current and prior years.

Retranslation of goodwill relating to a
net investment in a foreign operation
(HKAS 21, The effects of changes in
foreign exchange rates)

In prior years, goodwill was recognised
directly in equity or carried at cost less
amortisation and impairment as described
in note 2(a).

With effect from 1 January 2005, in order to
comply with HKAS 21, any goodwill arising
on the acquisition of a foreign operation is
treated as an asset of the foreign operation.
Thus it is expressed in the functional
currency of that foreign operation and is
retranslated at the closing rate at each
balance sheet date. Any resulting exchange
difference is taken directly to the exchange
reserves, together with any other differences
arising from the retranslation of the net
assets of the foreign operation.
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2. CHANGES

IN ACCOUNTING POLICIES

(continued)

U]

(9)

Retranslation of goodwill relating to a
net investment in a foreign operation
(HKAS 21, The effects of changes in
foreign exchange rates) (continued)

In accordance with the transitional provisions
in HKAS 21, this new policy has not been
adopted retrospectively and will only be
applied to acquisitions occurring on or after
1 January 2005. As the Group has not
acquired any new foreign operations since
that date, the change in policy has had no
impact on the interim financial report for the
six months ended 30 June 2005.

Minority interests (HKAS 1, Presentation
of financial statements and HKAS 27,
Consolidated and separate financial
statements)

In prior years, minority interests at the
balance sheet date were presented in the
consolidated balance sheet separately from
liabilities and as deduction from net assets.
Minority interests in the results of the Group
for the year were also separately presented
in the income statement as a deduction
before arriving at the profit attributable to
shareholders.

With effect from 1 January 2005, in order to
comply with HKAS 1 and HKAS 27, minority
interests at the balance sheet date are
presented in the consolidated balance sheet
within equity, separately from the equity
attributable to the equity holders of the
Company, and minority interests in the
results of the Group for the period are
presented on the face of the consolidated
income statement as an allocation of the
total profit or loss for the period between
the minority interests and the equity holders
of the Company.

The presentation of minority interests in the
consolidated balance sheet, income
statement and statement of changes in
equity for the comparative period has been
restated accordingly.
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B RS
3. SEGMENTAL INFORMATION 3. 2¥EH
The analysis of the principal activities of the RRARREMEB RN AMEKARN
operations of the Company and its subsidiaries ZEEEBHSTMT:
during the financial period are as follows:
Environmental Environmental protection
Property i protection i project Inter-segment
and operation and management and operation and consultancy elimination Consolidated
EEREREE HERKRER RREERKREE RREAEERER AREER &4

Six months ended 30 June Six months ended 30 June Six months ended 30 June Six months ended 30 June Six months ended 30 June Six months ended 30 June
BEARZTALAER BEARZTALAER BEARITALABE BEAAZTRALAER BEAAZTHLAER BEAAZTHLAMER
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
%81 "TEMF CB%RREF CTIME CB%RREF RN C9%RE CTRN4F -9%RE TRON4 -9%RE CIIOE
1000 $000 1000 $000 1000 $000 §1000 $000 §1000 $000 1000 $000

7 fr 7 fr 7 Tz fr Tz 7 fr 7 fr

Revenve from  SAREP

external WA

customers 21,786 22,266 8,148 7219 25,612 2,359 8918 (8,918) - 61,546 31,904
Other revenue SV RZF

from extemal  EftA

customers 126 392 939 28 213 78 80 - - 1,358 498
Unalocated ~ RAREH

other revenue WA - - - - - - - - - - 5,650 980
Total At M2 LB 9 1307 %85 247 BB - Bty S B
Segment results 7 EX%E 18,888 14,615 26,597 12,698 12,283 (1) 1493 = (8,918) - 50,293 21312
Unallocated

operating

income and

expenses (1,824) (9,944)
Finance costs (13,956) (14,045)
Share of profits

of associates 1 30,442 34,969 - 4111 (1) 662 - - - 30,441 39,742
Income tax ~ FiEH 6,038 2,010

Poftafer  BREET

taxation 70,992 45,135
Depreciation and ZHE 7 &

amortisation ~ RE

for the period 6,766 6,402 1,115 1,091 1,618 251 481 - - -

Supson  ENE
revaluation of  EfE R

investment

properties - - (21,000) (8,000) - = - = - =
In view of the fact that the Group operates mainly ERAEBEEZEREARKM
in the People’s Republic of China (“PRC”), no ([P ER) & & il It & 2 51 4% 3 15

geographical segmental information is presented. EloznEER-
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4.  SHARE OF PROFITS OF ASSOCIATES 4. FiiEBELNRBR
Six months ended 30 June
BEXRA=1+HLAMEAR
2005 2004
ZEEREF —TTMEF
$°000 $°000
Fr Fr
Share of profits of associates PTG Bt & 1 A
before taxation R £ A & F) 37,231 48,251
Share of taxation of associates P Bt & N Al B I8 (6,790) (8,509)
30,441 39,742
5. PROFIT BEFORE TAXATION 5. BRBEAEF
Profit before taxation is arrived at after charging/ BREAMANMEMER, S (FTA) -
(crediting):
Six months ended 30 June
BEAA=1+THLEXEA
2005 2004
—ETHF —TTNE
$°000 $'000
FT Fr
Interest on bank advances and ARAFREZHEEZ
other borrowings wholly RITE R K H A 185K
repayable within five years ZFB 7,200 6,647
Interest on other bank advances HMRITERZFE 8,417 7,398
15,617 14,045
Less: Borrowing costs capitalised & :BEREZ TRE XL
into construction in ZEERAR
progress (1,661) -
13,956 14,045
Amortisation of goodwill GEE - 675
Amortisation of negative goodwill & 7 2 # § (5t AFr15
included in share of profits of FA=WNEIP R D)
associates - (674)
Depreciation e 10,148 7,225
50 Dividends and interest income & B R F 2 WA (4,580) (331)
Gain on disposal of property B (925) =



6. INCOME TAX 6.

Current tax - Provision for BPEABi1E —
the PRC income tax FiSBRE

Tax for the period RNEAFE 1B

Over-provision in respect of prior @ & E B G
years

Deferred tax BB IE

Origination and reversal of BEAE KB RIY R
temporary differences =8

No provision for Hong Kong Profits Tax has been
made in the interim financial report as the Group
sustained a loss for Hong Kong Profits Tax
purposes during the period. Taxation for PRC
operations is charged at the appropriate current
rates of taxation ruling in the PRC.

7. DIVIDENDS 7.

(a) Dividends attributable to the interim
period

Interim Financial Report

8 B

REIR S

Six months ended 30 June
BEAA=tRLEAEA

2005
—ETHE
$°000

FT

1,471

1,471

(7,509)

(6,038)

2004
—EEME
$’000

FT

546
(8,191)

(2,645)

575

(2,070)

MR PAAREERFENEHM S
SRS IR L AN SR B S 7 HA RS
BHRERBENSHRELRFE-HE
EBHzHBRRTERTEAR K

o

KRS

(a) HFHHEHB2RE

Six months ended 30 June
BEAA=tTRLEAEA

2005
—EZHE
$°000
FT
Interim dividend declared KA HSREHEEEH
after the interim period of kB 2 PR S
0.6 cent per share FA%0.61L
(2004: 0.4 cent per share) —TETMF:ZRKR0.4ML) 15,311

The interim dividend has not been
recognised as a liability at the balance sheet
date.

2004

—EEME

$°000
Fr

10,193

WNHEER R B R #ER

REE-




52

Interim Financial Report
h HRB T R

7. DIVIDENDS (continued)

(b)

Dividends attributable to the previous (b)
financial year, approved and paid during

the interim period

7. RE#)

BRE-—BEHBFE XRD
HREHEAERXGZRE

Six months ended 30 June
BEAA=1+HLEREA

2005 2004
—ETHF —TETMF
$°000 $'000
FT Fr
Final dividend in respect of BREZE-ZTTMNF
the financial year ended +ZA=1+—HIEHK
31 December 2004, FE - WHRHEEZPE
approved and paid during wEHEMERTFZ
the following interim R EARR S 8 A2 0.61L
period, of 0.6 cent (BT =%
per share (year ended +ZA=+—H1t
31 December 2003: $Nil) FEE) 15,293 =
8. EARNINGS PER SHARE 8. BREF

(a) Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to equity
holders of the Company of $62,005,000 (six
months ended 30 June 2004: $44,837,000)
and the weighted average number of
ordinary shares of 2,549,507,833 (2004:
2,548,311,700 ordinary shares).

(b) Diluted earnings per share

The calculation of diluted earnings per share
is based on the profit attributable to equity
holders of the Company of $62,005,000 (six
months ended 30 June 2004: $44,837,000)
and the weighted average number of
ordinary shares of 2,592,832,975 (2004:
2,591,893,814 ordinary shares) after
adjusting for the effects of all dilutive
potential ordinary shares under the
Company’s share option scheme.

9. FIXED ASSETS

During the six months ended 30 June 2005, the
Group acquired items of property, plant and
equipment with a cost of $188,450,000 (six months
ended 30 June 2004: $3,473,000). Additions
during the current period mainly represent waste-
water treatment plants and construction in
progress for a waste-to-energy plant.

(a) SREXERA
BREXRFTIERAARBKRE
FE 15 & F62,005,0007T (H &=
ZZETEWFERNA=FTHIESNE
A :44,837,0007T) M K & i@
BB Mo F K
2,549,507,833 (Z T T Y4 :

2,548,311,7000% X 3@ %) &t

o

(b) SERBHERA
BREFERF TIRAARRE
FE 15 & F62,005,0007T (H &=
ZEZEWFERNA=FHIESNE
A :44,837,0007t) RE B IE
RRARERESEITHAERE
EHETE 2 ERREL A
15 A LA i
2,592,832,975 (= B Z P4 ¢

2,591,893,814 % X 3@ %) &t

;éio

BEE&EE
RBEE-_ZZRFEA~A=+tHLA
BA AEERBEWE BEREHE
T8 B AT % A AN A 188,450,000 (&
E-TTNFEANA=+HILEXNEAR:
3,473,0007T) ° A HAfE 38 o 2 18 B
EZBIEFKE BB R A BB k3
BR2ERIR-



10.

11.

12.

INTEREST IN ASSOCIATES 10.

FLETRE

Share of net assets EhEEFE
Dividend receivable from associate & Y2 B & A 7] % 2

Unlisted investments

DEBTORS, OTHER RECEIVABLES, DEPOSITS 11.

AND PREPAYMENTS

Included in debtors, other receivables, deposits
and prepayments are trade debtors with the
following ageing analysis:

BN Ej
BH-Z=@EA

Current
1 to 3 months overdue

Total trade debtors B E 5 R KB
Other receivables, deposits and Hh W RIE ke
prepayments RIERHE

The trade debtors represent mainly toll bridge
income and waste water treatment income which
are settled on a monthly basis. The amount
included under 1 to 3 months overdue has been
fully settled after the balance sheet date.

CASH AND CASH EQUIVALENTS 12,

RITER
RITEHRERE

Deposits with banks
Cash at bank and in hand

Interim Financial Report
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At 30 June
2005
—E2ERF
NA=+AH
$°000

Fr

366,541
49,497

416,038

REIR S

At 31 December
2004
—ETNMEF
+=—A=+—8”
$’000

Fr

435,479

435,479

BURT HEBERRIE - EE

RANRE

REU AR R K A e YRR iR e R TR
HRIEH BERKE SRR ERER

SHMT

At 30 June
2005
—EERF
~A=+A
$°000

FT

9,288
4,368

13,656
43,924

57,580

At 31 December
2004
ZETMEF
+=-—A=+—8
$'000

Fr

4,671

4,571
45,340

49,911

RUBZEREERRBER/RRA
FsKEERA - BRAFERAX
MeE[BP-—EZ=@A]IBRTZRK
BERNGEERREBB M-

REeREELEEY
At 30 June At 31 December
2005 2004
—E2ARF —TTMEF
AA=+tH +ZA=+—H
$°000 $°000
FT Fr
399,524 458,905
175,388 113,453

574,912

572,358
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13. CAPITAL AND RESERVES

Attributable to equity holders of the Company

13. BRARRE

KARRRES
Reserve/
(goodwill  Exchange Revaluation
arising on  differences reserves of

consolidation arisingon ~ Capital ~ land and

SAKE translation redemption buildings

Share Share  Special  E£2 BE  reseve  1HR

capital  premium  resene  BE/ B4z i 8%z

Bx  BOER GEER  (B®) EXEE  MEHR  ERER

Note §000 $000 §000 $000 §000 §000 $000
i i i i i i i i

Fair
value
reserve
2
fif
§000
fr

Retained
profits
RERA
$000
i

206,324

821
(3,342)

Total
£
§000
fr

1,078,942

Minority
interests
48
BRiE#
§000
i

9

Total
equity
LEE
$000
fr

1,082,136

At1 January 2005 R-§%R%
-A-A 264881 445204 112,016 58,521 1671 0 u©3
Opening balance FAVIES i
adjusiments in respect BiEs
of B2
- negative goodil -8E8 2 - - - (m4) - - -
- fencial nstuments ~ -2BIE 2 - - - - ® ® -
A1 January 2005, ot £5ik3
after opening balence ~ —A-B'E
adustments il
B2k 264881 45204 112,016 (12614) 1,671 0 u©3

Diidends approved in -~ #EZEERE
respect of the previous

o

1519

204,803

(15,299)

62,005

1,076,280

(16,209)

888

(366)

(1667)

1519
62,006

204

8,987

(204)
47,602

6211

281)

1,079,474

(15,299)

888

(366)

(1,667)

1519
70992

47,602

a1

(281)

Jear () - - - - o o =
Shares ssued under share £ SM*%
option scheme 300 588 = = = = =
Share of exchange
reserves of assaciates L - - - - (386) - -
Exchange differences on Ralk
trandlation of financia BELTNHR
stalements of subsidaries %ah
and associates - - - - (1,667) - -
Changes in fair value of
avallable-for-sale
securities o o © o © - -
Profit for the period KEHEH - - - - - - -
Shere of reserve by HERRELR
minority interests - - - = 204 = =
Capital contrbution FRENRLT
recehed by non-wholy — KEDEHE
owned subsidary fom  {EE 2354
minority shareholder = = = o o o -
Addtional contribufon %2 EMEAT
recehed by non-wholy — KEDEHE
owned subsidary fom  fitiz# -5
54 minority shrefolder il - - - o o o o
- Dividend peid to EHFIERE
minoriy sharefolder LBE © - - - - - -
Transfer from special ERENHIER
Teserve - - (686) = o o o
At 30 June 2005 i = 5ik3
~AZTR 25181 445792 111300 (12,614) (172) 0 43



13. CAPITAL AND RESERVES (continued)

At 1 January 2004

Reduction of share
premium

Share of exchange
reserves of assaciates

Exchange difierences on
trandlation of financia
statements of
subsidiaries and
associates

Capital reserve realised
on liuidation of
subsidiary

Profit for the period

Acquisttion of
non-wholly owned
subsidiary

Capital contribution
received by
non-wholly owned
subsidiary from
minority sharefolder

Dividend paid to minority
shareholder

Transfer to special reserve

At 80 June 2004

> @E s

1)
[N
E =]

i

= =t
W A R Yy

FEANELR
LEP (v
fetizit &

FUnEA |
LVl
HRERIIRR
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R-FRBERAZTR

IR ER A=
T ERE R
13. RARREE @)
Atributable to equty holders of the Company
KRR

Reserve/ (Accumyl-

(goodwil)  Exchange Revaluation ated

arising on ~ difierences reserves of losses)/

consolidation ~arising on Captal ~ land and Far — retained

GRRE  trenslfion redemplion  buidings value Minarity

Share Share  Special 1% g eserve 1%k eserve inferests Total
captl  pemim reseve B/ EkZ Ex  BFZ 2% Total 8 ety
k& RbEE KURE  (B®) EXER  RERE EMRE L 6% REREE EEEE
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
i i i i i i i i T i i i
B4831 2817219 - 8 22 10 %3 - (2,180,416) 1,000,396 - 1,000,396
B RIPATR)] - - - - - - 2312118 - - -
- - - - 1,363 - - - - 1,363 - 1,363
- - - - 1,167 - - - - 1,167 - 1,167
- - - (595) - - - - - (655) - (555)
- - - - - - - - Mg gy 228 4513
- - - - - - - - - - a 4
- - - - - - - - - - 4280 4280
- - - - - - - - - - (262) (282)
- - 8466 - - - - - (28.466) - - -
BAK 45106 28466 5762 214 10 %3 - %818 1,047,208 4343 1,061,550
(8 MZZEZRFRA=+H B

(@)  On 20 May 2005, options were exercised to
subscribe for 3,000,000 ordinary shares in
the Company at a consideration of
$888,000, of which $300,000 was credited
to share capital and the balance of $588,000
was credited to the share premium account.

A& 55 A A 1T 2 06 AR 4 - A
888,0007T 1t {& 7R # 3,000,000
EARAREBR-HAF
300,0007C 5t AR AN Z A -
# T 588,0007T Al 5T A B 19 3
=
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13. CAPITAL AND RESERVES (continued) 13. RARBEHE (7)
(b) At 30 June 2005, the outstanding options b) RZZEZERFNA=Z+H &
of the Company were: RITFEZ AN AIERAELT:
Date of options granted Exercise period Exercise price  Number of options outstanding
BRERHAH T8 TEE HARTERRESA
At 30 June At 31 December
2005 2004
—2RARF —TEME
AA=+H +TZA=+-—H
29 September 2003 29 March 2004 $0.296 52,700,000 54,200,000
—TR=F to 25 May 2013
AA=Z+NBE “ZTWFE=ZR=+NRE 0.2967C
—E-—=f81A=1+hA
29 September 2003 29 September 2004 $0.296 52,700,000 54,200,000
—TE=F to 25 May 2013
AAZt+AB “EEMEFAAZTARE 0.2967T
—=5AA=+AA
105,400,000 108,400,000
(c) Details of share option exercised during the () HABITEBREFE:
period:
Market value
per share at
Exercise exercise date Proceeds
Exercise date price RITERHZ received Number
TERH TEE BERTSEE 2 WERE #AE
20 May 2005 $0.296 $0.45 $888,000
—TTRF

AA=+H 0.2967T 0.457T 888,0007T 3,000,000



14.

MATERIAL RELATED PARTY TRANSACTIONS 14,

There were the following material transactions with
related parties during the period:

(@) The Group entered into the following related
party transactions with its ultimate holding
company, China Everbright Holdings
Company Limited (“CEH”):

Interest expense BT

(b)  The Group entered into the following related
party transactions with CEH and its
subsidiaries:

Rental income for the RERAEYWEZ
provision of office premises A& WA

(c)  The Group entered into the following related
party transactions with an associate:

Service fee paid for operation #t & & 75 7K iZ 3 R
of waste-water treatment Mtz iR &
plants

Interim Financial Report
 HR B A5 S S

HEEBATZEARS
RABEN BRBAL EAZS
wF:

() AEEEAKKERAFDE
KAREEERAR (AL
B1) ST ATRBA LR S

Six months ended 30 June
BEAA=tTRLEAEA

2005 2004
—ERAHF —EENEF
$°000 $°000

Fr Fr

6,829 5,440

b) AEFEAREEREWED
RIFT A TEEEE A TR 5

Six months ended 30 June
BEAA=TRLEAEA

2005 2004
—ERAHF —EENEF
$°000 $°000

Fr Fr

381 343

() ALEE—FEEARRILN
TREBALRS:

Six months ended 30 June
BEAA=tTRLEAEA

2005 2004
—ERAHF —TTMEF
$°000 $°000

Fr Fr

9,219 =
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14. MATERIAL RELATED PARTY TRANSACTIONS
(continued)
(d)  The Group entered into the following related
party transactions with the minority
shareholders of the Group:

Waste-water treatment VERN LR
revenue

Technical service fee paid BEREMREE

Operating lease charge in VEIKERIRER 2
respect of waste-water KEAERX
treatment facilities

(e)  The Group paid key management personnel
compensation as follows:

14. EREBALZEARXRE #)
(d AEEEEIDHERTLAT
BBALR5:

Six months ended 30 June
BEAA=tTRLEAEA

2005 2004
—EZRE —ZTTMF
$°000 $°000

Fr Fr
25,612 =
1,108 =

470 =

(e) AKBEXNFEIEEBRAR
ZEANBRENET -

Six months ended 30 June
BEAA=tRLEAEA

Salaries and other short-term % ¢ R E 2 HEEEH

employee benefits
Retirement scheme RIRET B R
contributions

2005 2004
—ZEZHE —ZTTMF
$°000 $°000

Fr Fr

4,063 2,792

49 48

4,112 2,840



14. MATERIAL RELATED PARTY TRANSACTIONS 14,

(continued)

()

15. CAPITAL COMMITMENTS OUTSTANDING NOT 15.

Included in the consolidated balance sheet
are the following balances with related
parties:

Dividend receivable from FE Bk & A B AR B
associate

Amount due to associate JE 151 Bt R B FRIE

Deposits placed with related 7R B A THT2
party bank (included in FR(BEERER

cash and cash equivalents) R&ZEYR)
Loans from ultimate holding ~&&ERRAER

company

Amount due to ultimate R R A R FRIE
holding company

Amounts due to minority & D iR 3R K IE

shareholders

PROVIDED IN THE INTERIM FINANCIAL
REPORT

Contracted for EHES)

Interim Financial Report

REIR S

BEBALTZEARS (#)

) EBREFREEBBERAAT
I SRR BN 2 AR

At 30 June At 31 December
2005 2004
—E2E2HF —TETMF
ARA=tH +ZA=+—H
$°000 $°000

F Fr

49,497 -

(2,746) -

113,902 49,003

(534,244) (545,206)

(5,648) (9,186)

(33,509) (7,962)
RARPHTBREFELBEEZ

BARRE

At 30 June At 31 December
2005 2004
—BRIF —TENF
AA=+H +ZA=+—H
$°000 $°000

FT Fr

349,259

235,630
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16. OPERATING LEASE COMMITMENTS

17.

18.

19.

At 30 June 2005, the total future minimum lease
payments under a non-cancellable operating lease
in respect of waste-water treatment facilities are
payable as follows:

Within 1 year —FR
After 1 year but within 5 years —FRERFEA
After 5 years hF&

The Group leases waste-water treatment facilities
from a minority shareholder under an operating
lease. The lease runs for an initial period of twenty
years, with an option to renew the lease. The lease
does not include contingent rentals.

CONTINGENT LIABILITIES

At 31 December 2004, there were contingent
liabilities in respect of guarantees given to banks
by the Company for end user financing guarantees
and undertakings executed by a disposed
associate to banks amounting to $745,000. Such
contingent liabilities were released as at 30 June
2005.

PLEDGE OF ASSETS

At 30 June 2005, the Group pledged cash, and
fixed assets, with an aggregate net book value of
approximately $400,937,000 (at 31 December
2004: $300,607,000) to secure general banking
facilities granted to the Group. In addition, the
shares of a subsidiary of the Group, the Group’s
toll bridge revenue and the Group’s revenue and
franchise right of a waste-to-energy plant (which
the construction has yet to be completed) have
been pledged.

COMPARATIVE FIGURES
Certain comparative figures have been reclassified
as a result of the adoption of new HKFRSs.

16.

17.

18.

19.

REHERE

RZZEZRFANA=1H REFK
BRERE TR R EHE B
EHRENSRERENREREN

T~

At 30 June At 31 December
2005 2004
—E2ERF —TETMF
AA=+H +ZA=+—H
$°000 $°000

F Fr

939 -

3,758 -
13,621 -

18,318 =

AEBERBELEEHHERN R D
BRREESKER R AREEE
MERB-_+F AEEEERE
W-EHBEEYEIAEES

FEERE

RZZETWNFE+-_A=+—8 42
AE-HKEHEME AR MRITE
YERZAPREBERREREEMR
BRARTRHEERAREZREA
fER745,000L - BE_ZTTRHF XN
A=+H BEHAXFEELERG-

BEEKH
REZZETRFEANA=TB AEEH
BR T )% {E 42 %8 4 400,937,0007T (=
EEME+=-A=+—R8:
300,607,0007T) 2R & REEEE
B EAREEER —RIBTRE
ZHEBR I AEB—RBERQ
Rl Z B AL B IR BB RS A
RhriR B (R TZIIRTHK)
sk BEERENE TUER-

LB HF
MR T A BB RE AR
HETHRBEFEEN MR-



Independent Review Report

TO THE BOARD OF DIRECTORS OF CHINA
EVERBRIGHT INTERNATIONAL LIMITED

Introduction

We have been instructed by the Company to
review the interim financial report set out on pages
32 to 60.

Respective responsibilities of directors and
auditors

The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to
be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34,
Interim financial reporting issued by the Hong
Kong Institute of Certified Public Accountants. The
interim financial report is the responsibility of, and
has been approved by, the directors.

It is our responsibility to form an independent
conclusion, based on our review, on the interim
financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose.
We do not assume responsibility towards or
accept liability to any other person for the contents
of this report.

Review work performed

We conducted our review in accordance with
Statement of Auditing Standards 700,
Engagements to review interim financial reports
issued by the Hong Kong Institute of Certified
Public Accountants. A review consists principally
of making enquiries of Group management and
applying analytical procedures to the interim
financial report and based thereon, assessing
whether the accounting policies and presentation
have been consistently applied unless otherwise
disclosed. A review excludes audit procedures
such as tests of controls and verification of assets,
liabilities and transactions. It is substantially less
in scope than an audit and therefore provides a
lower level of assurance than an audit. Accordingly
we do not express an audit opinion on the interim
financial report.

BUEHRE

BHTEXKERERATDESS

gl=
BMEE EArER BHIRE
2B E60E MR B B IRE -

EERLBANZEER

RE(ERBERZABERARRES
EFRAD ZRE - LR RBBENR
& ETRAPBERERE B G
AEBRMHCEE G ER) B 3458
[P BB RS | R EREL T B8
BHRE - PHUBREMEETAE T
HESZEBB-

BN EERBERMENETIENS
R BhEMBRE IR B LA L
12 08 311 & 75 i 1 7€ /O FE B R 5 R
AERERNERSRE FRULAIN
BRI E & T IEE A& - I8
TERARSEORND  BHEREA
ATBEHAEEME L

FEHIE
BPRRBER G A RBEMA
CRRECER) 70055 [ 25 B o B8 715
BERMERR|ETRM -FHI(EETE
BEANEEEREHEREARI T
MY BHRE AV BERED ST
REBERMER URRERIES
—HBCHERFRE-FH A BREE
ARANMEE BENRZHBESER
B mREHNBEEREZ/ N T
BYHNREZECRERE At &
T EST M BERERRERR
B
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Review conclusion

On the basis of our review, which does not
constitute an audit, we are not aware of any
material modifications that should be made to the
interim financial report for the six months ended
30 June 2005.

KPMG
Certified Public Accountants

Hong Kong, 15 September 2005

EHEW
BBEETERERNEN IE &
MIREREHRE_TZTRF A=
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