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Financial Highlights

MREE

For the
six months ended 30 June Percentage
BEAA=+THLEXREA change
2005 2004 ®BBEDL
—EERF —ELTMF Increase/
(Unaudited) (Unaudited) (Decrease)
(REHFZR) (RgeEiZ) #m/  (RBd)
For the six months ended BE-ZZTNF
30 June 2004/30 June 2005 NA=+RB/
—EZRF
NA=+HIEXEA
Turnover (HK$'000) gxwm (&) 182,644 189,576 (4)
Net Profit (HK$'000) W (FET) 30,293 45,012 (33)
Per Share g8
Basic Earnings Per Share (HK Cents) BRERRR GEM) 5.18 8.39 (38)
Diluted Earnings Per Share (HK Cents) B R#ERF (F1l) N/A 8.28 N/A
Dividend Per Share (HK Cents) BRARE CEM) 2 4 (50)
NAV Per Share (HKS) BREEFE (Br) 1.70 1.70 0
At the six months end ZXREA L
Shareholders’ Funds (HK$’000) KREE® (FX7T) 993,335 971,010 2
Total Assets (HK$’000) wEE (FXE71) 2,962,975 2,680,439 11
Number of Shares in Issue BEBITRMHEE 583,773,699 572,281,699 2
Share Price & B
- High (HKS) —m (&) 1.30 1.40 (7)
- Low (HKS) —1& &) 0.98 1.10 (11)
Financial ratios [ Ju e
Gearing Ratio BEXREBEX
- Borrowing to Total Assets’ —fEHHEAEE" 0.13 0.06 117
- Borrowing to NAV2 —BEHEEEFE? 0.40 0.16 150
Return on Total Assets? (%) 428 EE B R (%) 1.02 1.68 (39)
Return on Shareholders’ Fund* (%) A& R & &[5 #R4(%) 3.05 4.64 (34)
Notes: Kt
1. Borrowing to Total Assets = Total Borrowings/Total Assets 1. BEHEAEE = REE/BEE
2. Borrowing to NAV = Total Borrowings/ Net Asset Value (NAV) 2. (EEHEETFE = BEEEEFE
3. Return on Total Assets = Net Profit/Total Assets 3. HMEEDR = WA BEE

4, Return on Shareholders’ Fund =

Net Profit/Shareholders’ Fund

4. BERAS@®

R RRE S



Management Discussion and Analysis

Results and Overview

The Group achieved an unaudited net profit attributable to shareholders of HK$30.3 million for the first half of 2005, representing
a decline of 33% from the corresponding period in 2004. Earnings per share amounted to HK5.2 cents, a decline of 38% year-on-
year as the issued share capital was enlarged by a new capital issue in March 2004. Turnover for the period amounted to
HK$182.6 million, a decline of 4% compared to the same period last year.The Board has proposed an interim dividend of HK2.0

cents per share, compared with HK4.0 cents for last year.

The profit drop was attributed to an additional provision of HK$5.1 million made for doubtful debts and a higher tax provision.
Profit before tax and provision for doubtful debts declined only modestly from HK$45.6 million last year to HK$40.2 million.The
operating margin decreased from 24% to 22%. In addition to our solid financial achievements, we are pleased that the industry
has continued to recognise our strong market niche as evidenced by the Group being voted the Best Equities House by

FinanceAsia and the Best Brokerage Company by Capital magazine during the year.

Our business performance continued to be affected by conditions and activity in the local securities market. For the first half of
2005, the average daily turnover recorded by the Stock Exchange rose only 1% to HK$16.9 billion. Excluding trading on derivative
warrants, which accounted for 16% of the turnover during the period, turnover on other securities dropped 5% year-on-year.
On the other hand, activity in the derivatives market was exceptionally strong. There was a 9% increase in the average daily
number of futures contracts traded on the Futures Exchange to 62,681 and an 8% increase in the average daily number of stock

options contracts traded on the Stock Exchange to 25,206.

The overall performance of local stocks was adversely affected both by higher oil prices and interest rates during the first half of
2005.The representative indices for blue chips and H-shares, namely the Hang Seng Index and the Hang Seng China Enterprises
Index, eased 0.2% and edged up 2.5% respectively for the period under review. The U-shape performance of the two major
market segments, intervened by erratic fluctuations had made investment decisions difficult for both longer-term investors and
short-term traders. The primary market was also relatively quiet, with the total equity funds raised declining by 42% year-on-

year to HK$124.7 billion.

The robust performances of both the Chinese and local economies have, however, kept the local stock market resilient. A
strong uptrend with sharply higher turnovers emerged in July. China’s real GDP climbed 9.5% year-on-year for the second
quarter of 2005, sustaining the strong growth of 9.4% for the preceding quarter. The growth rate for the first six months of 2005
was a respectable 9.5%. In Hong Kong, the GDP growth for the second quarter accelerated to 6.8% from 6.2% for the preceding
quarter, contributing an encouraging growth rate of 6.5% for the first half. Further supporting the recent stock market rallies
were better-than-expected corporate results from major listed companies. The market capitalisation of the Main Board and the
GEM reached, for the first time, a record HK$7,000 billion in July, representing more than five times of the nominal GDP of the

territory.
Business Review
Securities and Futures Broking

Income from our broking business declined 15% to HK$102.9 million and a lower profit contribution of HK$15.7 million was

recorded. The sluggish performance of the cash market explained for the drop in our commission income. Besides, there were
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Management Discussion and Analysis

several hot IPO issues for the corresponding period in 2004 which helped boost our commission income from successful IPO
applicants. IPO activity was relatively slow in the first half of 2005. The increasingly active trading in derivative warrants may
have diverted investors from trading in other securities. During the period, we strengthened our institutional broking services,
and continued to operate the largest network of non-bank retail branches in the territory to maintain our extensive coverage of
retail customers. Investment seminars hosted/sponsored by us and trading-aided software developed by us were very well
received by the public, both in Hong Kong and on the Mainland. Our online services continued to contribute significantly to our

broking business as Internet application becomes increasingly popular and our information security control is proven reliable.

Corporate Finance

The performance of the division improved significantly during the period, with a 100% rise in income to HK$41.1 million and a
80% increase in profit contribution to HK$12.6 million. During the first half of 2005, we have worked on more than 30 financial
advisory transactions and over 20 private placements and underwriting exercises in the secondary market. For the initial public
offering market, we have participated in the underwriting syndicates of 11 new issues. Despite a relatively quiet primary market
for mid-cap IPO enterprises, we were able to derive higher fee income from providing financial advisory services and added IPO

candidates to our listing pipeline.

Margin Financing

Interest income declined by 22% to HK$29.2 million, resulting in a similar decrease in profit contribution to HK$14.7 million.
Though advances to customers increased by 20% to HK$945.3 million over the period, the more competitive rates offered to
our customers and the pressure on interest margins led to the decline in profitability. A provision of HK$5.1 million was made

for a specific loan account.

Other Investment Services and Activities

The investment market was challenging during the first half of 2005, hence we were conservative in our investment strategies.
Taking advantage of our research capability, we continued to identify and accumulate quality investments during market slump
and benefited from share prices’ appreciation when the market picked up in recent months. We emerged unscathed from the
volatile market during the first half of the year because we had focused on stock selection. Our asset management business
also achieved solid investment returns during the review period, though the size of our managed funds was somewhat affected

by the cautious sentiment on the part of our investors.
Prospects

The uncertainties in oil prices and interest rates persisted during the review period may remain so in the near future. Despite
this, activity in the local market soared dramatically in July. The Stock Exchange recorded an average daily turnover of HK$20.8
billion for the month. The full-year market turnover looks set to exceed the level for 2004 because market sentiment has
remained positive. The primary market is expected to be reactivated by the listing of 1-2 major state-owned Chinese banks later

this year. The major risks to the market remain to be the sustained rate hikes and an unabated rise in oil prices.

Our established strength in customer coverage and recognised professional services to our customers should enable us to tap
business opportunities as and when they arise. We aim to be an integrated financial services provider, covering a wide range of
global equity, FX and futures products that are supported by competent online trading platforms. Our strong and liquid
financial position should support our margin finance business, which we expect to see increased demand as market activity
continues to be brisk. Our corporate finance and investment activities will no doubt benefit more from a bullish market.
Meanwhile, a FX trading center has recently been opened in Central and we will open two new branches in convenient locations

in the coming months to strengthen our sales services.



Management Discussion and Analysis

In our view, the investment environment may stay positive for the remaining 2005, given the tame inflation outlook for the US
economy, the resilient Chinese economy and the continued recovering of the Hong Kong economy. The speculation on the
Renminbi revaluation may persist, leading to fund flow into the local market. The firm property prices in the territory

demonstrated the strongest ever confidence in the local economy since its prolonged adjustment after 1998.

Our Board continues to be impressed by the great contributions from our dedicated staff members and the firm support from

our business partners and stakeholders. We believe we are on track to achieve profit growth for the full year.

By order of the Board

Wong Shiu Hoi, Peter

Managing Director

Hong Kong, 13 September 2005
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Financial Review

Financial Performance
Turnover
Turnover of the Group for the six months ended 30 June 2005 was HK$182.6 million (2004 : HK$189.6 million). A summary of the

turnover from different operations of the Group is set out below:-

For the six months ended 30 June

2005 2004
HK$’000 % HK$'000 %
Securities dealing and broking 67,438 36.9 90,119 47.5
Futures dealing and broking 35,076 19.2 30,580 16.2
Interest income 29,151 16.0 37,149 19.6
Corporate finance and advisory 41,086 225 20,492 10.8
Bullion contracts dealing and broking 336 0.2 549 0.3
Income earned from the provision of nominee
and custodian services 4,117 2.2 3,866 2.0
Fund management - 0.0 3 0.0
Income from proprietary trading 3,106 1.7 4,578 2.4
Income from leveraged foreign exchange trading 696 0.4 193 0.1
Commission income from the sale of savings plans 1,638 0.9 2,047 1.1
182,644 100.0 189,576 100.0

Net Profit/(Loss) Attributable to Shareholders
Net Profit attributable to shareholders for the six months ended 30 June 2005 was HK$30.3 million, compared with a net profit
of HK$45.0 million for the six months ended 30 June 2004.

Treasury Policies
The Group generally finances its operations with internally generated cash flow, bank borrowings and unsecured term loans

from independent third parties. Majority of the Group’s banking facilities are renewable on a yearly basis and are subject to
floating interest rates.



Financial Review

It is the policy of the Group to maintain adequate liquidity at all times to meet its obligations and commitments as and when
they fall due. The Group’s financial risk management strategies include obtaining substantial standby banking facilities,
diversifying the funding sources, spacing out the maturity dates to reduce interest volatility exposure and reviewing capital
adequacy ratio from time to time.

The Group's principal operations are transacted and recorded in Hong Kong dollars and the level of foreign currency exposure
on non-Hong Kong dollar assets and liabilities is relatively immaterial as compared with its total asset value or outstanding
liabilities. Hence, the Group considers that it has no significant exposure to foreign exchange fluctuations.

Liquidity and Financial Resources

The financial position of the Group remained sound and healthy during the review period. At 30 June 2005, the Group's cash
balance totalled HK$237.2 million, compared with HK$258.1 million as at the beginning of the period. Cash held on behalf of
customers stood at HK$1,145.9 million, slightly declined from HK$1,226.1 million as at 31 December 2004. The current ratio was
healthy at 1.43 times.

As at 30 June 2005, the Group's gearing ratio, measured on the basis of total borrowings as a percentage of total shareholders’
equity, was 40%, up from 20% as at 31 December 2004. Higher gearing resulted from increase in borrowings, which are mainly
used to finance the increased margin loans. All borrowings are of short-term maturities at floating interest rates. Bank and
other borrowings totalled HK$397.6 million (31 December 2004: HK$194.2 million), against total margin loans of HK$936.5
million (31 December 2004: HK$772.4 million). The ratio of interest income to interest expense was 5.44 times, compared with
10.45 times for the last reference period. The decline was mainly due to increase in interest rates and bank borrowings to
finance the margin loans.

Our operating cash flow remains adequate for financing our recurrent working capital requirements. Besides, the Group has
unutilised banking facilities of HK$1.01 billion, while our capital commitments are minimal. The Group’s assets and liabilities are
substantially denominated in Hong Kong dollars, so our foreign exchange exposure is immaterial. Except for the guarantees
provided to the banks for securing normal banking facilities for our subsidiaries, the Company has no other significant contingent
liabilities.

Capital Structure

During the period, the Company made share repurchases of a total of 1,480,000 shares of the Company on The Stock Exchange
of Hong Kong Limited to enhance the net asset value of the Company. As at 30 June 2005, the total issued share capital of the
Company stood at HK$58.4 million, comprising 583,773,699 shares of HK$0.10 each.

Material Acquisition and Disposal of Subsidiaries and Associated Companies

There was no material acquisition or disposal of subsidiaries and associated companies by the Group for the period.
Employees

The Group’s total staff costs for the six months ended 30 June 2005, which excluded commissions paid to commission-based
staff, amounted to HK$57.9 million, representing a rise of slightly over 9% from HK$53.0 million for last reference period. As at

30 June 2005, the Group employed a total of 419 (December 2004 : 417) permanent staff of which 108 (December 2004: 108)
were commission-based staff.
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Financial Review

Risk Management

The Group also adopts very stringent risk management policies and monitoring systems to contain exposure associated with
credit, liquidity, market and IT systems in all its major operations.

Credit Risk

The Credit Committee has appointed a group of authorised persons who are charged with the responsibility of approving credit
limit of each customer. The Committee is responsible for approval of stock acceptable for margin lending at a specified ratio.
The approved stock list is updated quarterly, and will be revised as and when deemed necessary by the Committee. The
Committee will prescribe from time to time lending limits on individual stocks or on an individual customer and his/her
associates.

The Credit Control Department is responsible for making margin calls to customers whose trades exceed their respective limits.
Any such excess is required to be made good within 2 days for securities and the next day for futures of the deficiency report.
The deficiency report will be monitored daily by the Group’s finance director and responsible officers. Failure to meet margin
calls will result in the liquidation of the customer’s positions.

Liquidity Risk

The Group's operating units are subject to various statutory liquidity requirements as prescribed by the authorities. The Group
has put in place monitoring system to ensure that it maintains adequate liquid capital to fund its business commitments and to
comply with the relevant Financial Resources Rules.

As a safeguard, the Group has maintained very substantial stand-by banking and other facilities to meet any contingency in its
operations. Even in periods of high market volatility, the management believes the Group’s working capital is adequate to meet
its financial obligations.

Market Risk

If the stock prices of a margin customer’s portfolio drop below the margin limit and the customer fails to meet margin calls, the
Group will be exposed to the defaulter’s liabilities. When stock prices come down, these may affect the value of the Group's
proprietary trading portfolio. Any loss incurred will be charged direct to the Group’s profit and loss account. The Group’s
exposure to underwriting commitments will also be affected if the prices of the underlying stocks come down.

The Group has adopted an investment policy to cap its proprietary trading and exposed underwriting commitments as follow:-

. For proprietary trading

- total investment exposure of both short term and long term investments should not exceed 25% of the Group’s NAV
and the maximum exposure limit for short term investment is capped at HK$100,000,000

. For exposed underwriting commitments
- underwriting limit per issue should not exceed 25% of the Group’s NAV

Such policy may be varied at the discretion of the Board.



Financial Review

Operational Risk

Systems are installed to monitor availability and performance of various IT systems and a vigilance team will act and report to
senior management in accordance with laid-down procedures in the event of disruption, instability and other situations which
may warrant to trigger contingency procedure to protect interests of clients.

Taking into account of the changing regulatory environment, the Group has maintained and constantly updated its operation
manuals of its major operations. We have also put in place competent compliance, internal audit and quality assurance teams
with their respective aims at detecting systemic risks and recommending policy changes; carrying out checks on statutory
compliance and Company’s rules and regulations; and implementing ongoing checks and verification of satisfaction rate of
Company’s prescribed service pledge and standards.

Insurable Risk

Other than the abovementioned stringent risk management policies and monitoring systems, the Group has taken up a wide
variety of insurance policies to cover its insurable risks associated with its Hong Kong, Macau and PRC businesses.
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ZEZRF ZTTNEF

FTER % FHET %
BHEERKERER 67,438 36.9 90,119 475
MEBERKREER 35,076 19.2 30,580 16.2
FEWA 29,151 16.0 37,149 19.6
EFE REEREB 41,086 22.5 20,492 10.8
ESBENEBERKELEY 336 0.2 549 0.3
RERBARRE
PR 75 e A 4,117 2.2 3,866 2.0
2 ERE = 0.0 3 0.0
BEERERA 3,106 1.7 4,578 2.4
ERINER 5 696 0.4 193 0.1
HERBFE2AS KA 1,638 0.9 2,047 1.1

182,644 100.0 189,576 100.0
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Condensed Consolidated Profit and Loss Account

AR SRR

For the six months
ended 30 June

BZEZAA=1+HIEAAEA
2005 2004
—ETRF —EEWEF
(Unaudited) (Unaudited)
(REE®R) (REE&ER)
Notes HK$’000 HK$'000
Bf 3 FHAT FAT
TURNOVER 4 2 182,644 189,576
Other revenue HalA 8,797 1,475
Unrealised losses on revaluation of financial EHEREAFEFABR 2SR
assets at fair value through profit or loss, net BEZAALBEBETE (3,305) (5,569)
Gain on disposal of a long term investment HERPKRE 2 W a - 3,150
Staff costs: 8 T A:
Salaries and allowance, bonuses and pension EMkAe EARERRKRS
scheme contributions BRI (57,886) (52,963)
Commission to accounts executives EEXEAe (20,773) (26,493)
Other commission expenses and exchange fees EAeHI R IMKE (9,089) (7,157)
Provision for doubtful debts RERE R (5,138) =
Interest expense for securities broking and REBFBLERHFRIEEES
margin financing operations ZHERAX (5,599) (3,624)
Depreciation e (9,002) (9,032)
Other operating expenses HmEEm% (46,057) (43,925)
Share of profits of jointly-controlled entities FEAL £ B 12 ) B 88 2 & A 492 165
PROFIT BEFORE TAX B % A0 335 3 35,084 45,603
Tax 18 4 (4,791) (591)
PROFIT FOR THE PERIOD H 0% A 30,293 45,012
ATTRIBUTABLE TO: FE44 :
Equity holders of the parent BRBERAFE A 30,293 45,012
EARNINGS PER SHARE BREF 5
- Basic - EX HK5.18 centsi& i  HK8.39 cents& 1l
- Diluted — &3 N/ATER HK8.28 centsi& Il
DIVIDEND PER SHARE SRES 6 HK2 cents 7l HK4 centsi L

EHFEEBRAR

i=F)

Tai Fook Securities Group Limited A%
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Condensed Consolidated Balance Sheet

BHGEEERRR

30 June 31 December
2005 2004
—EERF —ETNF
~A=+tH +-—A=+—H
(Unaudited) (Audited)
(REBEXR) (&%)
Notes HK$'000 HK$'000
BY 3 FHAT FAT
NON-CURRENT ASSETS FRBEE
Fixed assets & E & E 38,676 37,520
Intangible assets EBREE 4,202 4,609
Other assets HEiEE 11,904 10,801
Interests in jointly-controlled entities RHEREHERZ En 4,452 4,498
Available-for-sale investments/long term AHHERE RHKE
investments 7 78,228 88,357
Deferred tax assets RERIAE E 2,606 3,099
Deposit for purchases of fixed assets BEBRTEEZES 1,936 =
Total non-current assets ERBEERTE 142,004 148,884
CURRENT ASSETS mEBEE
Advances to customers KTEFZER 8 945,261 789,121
Accounts receivable & U BR R 9 428,109 257,594
Other receivables H A FE IR R 24,295 24,133
Due from related companies JE U B i A R 3RE 506 709
Tax recoverable A] Y [ % 18 1,082 17,644
Financial assets at fair value through profit EATEEBZNSNEE
or loss/short term investments CEBMEE/HERE 10 38,559 30,803
Cash held on behalf of customers REFHEZRS 1,145,945 1,266,131
Cash and bank balances B RIRTHETT 237,214 258,132
Total current assets mEBEERE 2,820,971 2,644,267
CURRENT LIABILITIES mEAE
Accounts payable FE 15 BR 3R 11 1,527,537 1,517,396
Tax payable JE A~ B 18 9,746 1,407
Other payables and accruals HMEMNBERRESBE 33,955 35,798
Due to related companies FE& 1S B85& 2 B 5 A 298 56,876
Interest-bearing bank and other borrowings T ERITE R K E M E K 397,635 194,262
Total current liabilities mENEELRE 1,969,171 1,805,739
NET CURRENT ASSETS RBEERHE 851,800 838,528
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRDAE 993,804 987,412
NON-CURRENT LIABILITIES FERBEE
Deferred tax liabilities REHIBEEE (469) (455)
993,335 986,957
CAPITAL AND RESERVES RAR#HE
Share capital & A 12 58,377 58,525
Reserves ] 923,290 916,727
Dividend & 2
Interim  HA 11,668 =
Proposed final E oK Hf - 11,705
993,335 986,957

Lo Lin Shing, Simon
BER
Director

EF

Wong Shiu Hoi, Peter
ERH
Director

EF




Condensed Consolidated Statement of Changes in Equity

ERGES RAEER B ER

Issued Share Capital Investment ~ Exchange
share  premium  redemption  Contributed Capital  revaluation fluctuation Retained  Proposed
capital account reserve surplus reserve reserve reserve profits dividend Total
BEf R &% RE Ed
B# BEE  ROEE  HA2R  EABRE EffBE  RBRE  REEW  HERR aif
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RE88) (REBQ) (REBH) (REEQ) (REBR) (REER)  (RESR) (REEH)  (REBQ) (REEH)
HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
Tin TEn TEn Tin Tin TEn Tin Tin Tin TEn
At 1 January 2004 RZTTME-A-A 4140 406,368 213 299 45501 (20,736) (20) 309637 11339 82243
Changes in equity for the § il
six months ended NAZTRIERERZ
30 June 2004; uy Sk
Change in fai value of Wﬁd%éz
avalable-for-sale investments ATEEZD - - - - - 450 - - 2 450
Transfer to proft and HERELBRT
loss account on disposal - - - - - (3,150) - - - (3,150)
Exchange realignment EiiE - - - - - - (13) S - 13)
Net income recognised HERRAED 2NN
directly in equity - - - - - (2,700) (13) - - (2)
Profitfor the period by - - - - - - 5 45012 2 45012
Total recognised income and AREEIUAR
expense for the period Hxig - - - - - (2,700) (13) 45012 - 4,299
Final 2003 dividend dedlared BER-F5:F
RERE - - - - - - - - 39 M3
Issue of shares 310 9988 107,726 - - - - - - - 17,714
Share isue expenses RHER - (116) - - - - - - - (16
Interim 2004 dividend “RIRERERE - - - - - - - (22863 286 -
At30 June 2004 RoRTMERA=TH 57,8 513978 2130 299 45,501 (25436) B 35180 288 971,010
At 1 January 2005 RZTTRE-A-A 58525 523,682 2670 2453 45,501 (22,13) (30) 365,166 11,705 986,957
Changes in equity forthe HECRTRE
six months ended NAZTRIERERZ
30 June 2005; uy Sk
Change in fai value of WEE} -V
avalable-for-sale investments ATEEZD - - - - 2 (10671) - - 2 (10671)
Exchange realignment L - - - - - - 1 - 2 i
Net income recognised HERRAEDZEHA
directly in equity - - - - - (10671) 1 - - (10670)
Profitfor the period B il - - - - - - - 30293 - 30293
Totalrecognised income and BRERIMAR
expense for the period Hxig - - - - - (10671) 1 30,93 - 19623
Final 2004 dividend declared BER-S50E
*Ake - - - - = = - - (s (03
Repurchase and cancellation of shares BB Rt R (3 (148) (1392) - - - - - - - (1,540
Transfer to capital redemption reserve  FTEERAAEER
of the nominal value of shares EXEEGE
repurchased - - 148 (148) - - - - - -
Interim 2005 dividend ZRRRE4ERE - = = - = = - (11,668) 11,668 -
At30 June 2005 RoRTRERAZTH 58377 59 2818 2303 45,501 (33,386) 9 39 11,668 993,335
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Condensed Consolidated Cash Flow Statement

FARERERER

NET CASH INFLOW/(OUTFLOW) FROM:
OPERATING ACTIVITIES
INVESTING ACTIVITIES
FINANCING ACTIVITIES

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances
Bank overdrafts

BEeERACRE) BERE:
REED
REED
BMEED

ReRkREEEEEZ
#2m, (Rd)

BONRERAECEFERHE

HRES A EEERE

RERREESHEBEBERIN

BeRRTER
RITEX

For the six months
ended 30 June

BEANA=+tRLAEA

2005 2004
—BERF —TTNF
(Unaudited) (Unaudited)
(REHFZR) (REgHE=Z)
HK$’000 HK$’000
TER FAT
(61,515) (63,295)
(10,354) (24,023)
(1,540) 117,597
(73,409) 30,279
238,300 119,198
164,891 149,477
237,214 149,477
(72,323) -
164,891 149,477




Notes to the Condensed Financial Statements

257 B B S R 2R Y

Accounting Policies

The unaudited condensed consolidated interim financial statements
are prepared in accordance with Hong Kong Accounting Standard
(“"HKAS") 34 “Interim Financial Reporting” The accounting policies and
basis of preparation adopted in the preparation of the interim financial
statements are the same as those used in the annual financial
statements for the year ended 31 December 2004, except in relation
to the following new and revised Hong Kong Financial Reporting
Standards (“HKFRSs’, which also include HKASs and Interpretations)
that affect the Group and are adopted for the first time for the current

period’s financial statements:

HKAS 1 Presentation of Financial Statements

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors

HKAS 10 Events after the Balance Sheet Date

HKAS 12 Income Taxes

HKAS 14 Segment Reporting

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee Benefits

HKAS 21 The Effects of Changes in Foreign Exchange Rates

HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial Statements

HKAS 31 Interests in Joint Ventures

HKAS 32 Financial Instruments: Disclosure and Presentation

HKAS 33 Earnings per Share

HKAS 34 Interim Financial Reporting

HKAS 36 Impairment of Assets

HKAS 37 Provisions, Contingent Liabilities and Contingent Assets

HKAS 38 Intangible Assets

HKAS 39 Financial Instruments: Recognition and Measurement

HKFRS 2 Share-based Payment

HKFRS 3 Business Combinations

BRTEE

AREZERGATRHBRRIIZRE
BEFER ([BEGFER]) F345% [+
HABA IS ¥R | AR Lo Bk T 51 3R M R A8 8
RIZBRUBREREA ([FEMBFREE
A - ERTERERESTEARRE) ¥
EXASERRAHEMBRERERIRA
SN BR LR BB IS R PR 2 B AT R
MRRNEERBHBE _ZENF+ A
=t RALFEEFHBHRERAFRE N

[ :
EEEHTLRAER HHEBRRER
EERIHEANETE BERER
EARIERES  BHEE SHEHE
AEHRERSE
ER e ERE10% HFERKEHE
EREHERE S AR
EEGIERE 14 HEER
ERGHENE 6 NE BERRE
EAGHEAE IR ME
ESIEAEI8E  MA
EEGHEAE19%  EEEH
ARG RS2 IMEEXZHFE
EAGILAERE BERA
EAGHREANEUR BEALZHE

B ERE 275
B EREHR
EHe R 53258

e RBLMBERER
REERAZ R
TRITARERZD

EHEHLNEBE SREAF
ERRHENENRE W HES
EBEHEAE0R BERE
BERGHERE3R BB IREERIR
EBG LSS EFEE

E e R 5395

TRITA BERARE

BHEY RS & B A 3K
EpLH
BRI BRELED EBE0
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Notes to the Condensed Financial Statements

R TS R R M =
1. Accounting Policies (continued)

The adoption of HKASs 1,7,8,10,12,14,16,17,18, 19, 21, 23, 24, 27,
31,33, 34,37 and 38 has no material impact on the accounting policies
of the Group and the methods of computation in the Group's
condensed consolidated financial statements. The impact of adopting
the other HKFRSs is summarised as follows:

(a) HKAS 32 and HKAS 39 - Financial Instruments

Equity securities

In prior periods, the Group classified its investments in equity
securities as long term investments which were held for non-
trading purposes and were stated at their fair values on the basis
of their quoted market prices at the balance sheet date or at
their estimated fair values.

Upon the adoption of HKASs 32 and 39, these securities are
classified as available-for-sale investments. Available-for-sale
investments are those non-derivative investments in listed and
unlisted equity securities that are designated as available-for-
sale or are not classified in any of the other categories of financial
assets as defined in HKAS 39. After initial recognition, available-
for-sale investments are measured at fair value with gains or
losses being recognised as a separate component of equity until
the investment is sold, collected or otherwise disposed of or until
the investment is determined to be impaired at which time the
cumulative gain or loss previously reported in equity is included
in the profit and loss account.

The fair value of investments that are actively traded in organised
financial markets is determined by reference to quoted market
bid prices at the close of business on the balance sheet date. For
investments where there is no active market, fair value is
determined using valuation techniques. Such techniques include
reference to the current market value of another instrument
which is substantially the same.

When the fair value of unlisted equity securities cannot be reliably
measured because the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such securities are stated at cost.

The Group assesses at each balance sheet date whether there is
any objective evidence that an available-for-sale investment is
impaired as a result of one or more events that occurred after
the initial recognition of the assets (“loss events”), and that the
loss event has an impact on the estimated future cash flows that
can be reliably estimated.

SIBE @)

RNEBSTHERSE1-7-821012 14
16 17 ~18 ~19 21 23 ~24 27 31 33 +34 37
F3sHEHARB @ BRRRAER 2
BERAVEBRECHAERFEZLEETEAY
ZRWEMBEAVBREEA ZZEM

N
(a) BERARTEAENRERETBS

ZAE39F—SMIE

g 2K 3E 5

RBTHE NEBEERAESFE
EoBARBEIEEREZRAR
B REREEBMBMENAFE
S EGHET AT AR

KRB A G R F 325 R F39%
® tdEF BRI HEERE A
HEEREENEAL/AHEERE
IRBELSBE R G ERIE35RMA
EEREEEMEMBARZ LT RIE
ETRAESZENTERE BT HE
RE FEHERERATFENE W
SREBRERRBRA LS Z B
7 EEZARERHKE WESIAE
WHRNEERL REEZRARER
ETEERESL EEEAERR
At aE BB ABERA-

EEFERMmET ERIR ZKEN
RNFEDSRER B EERBERE
MEEAREMEE - ERX A EE R
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A5 -

AEERRSEERTEESEFEEL
MEEER BRI HEERER
THABERBLEZ - RRZREMH
msE ([BREMF])  MEBERFEFLY
AR ER/RFAZRERER
a5,



Notes to the Condensed Financial Statements

R TS R R M =
1. Accounting Policies (continued)

(a)

(b)

HKAS 32 and HKAS 39 - Financial Instruments
(continued)

Equity securities (continued)

If there is objective evidence of impairment, the cumulative loss
that had been recognised directly in equity shall be removed
from equity and recognised in the profit and loss account. The
amount of the loss recognised in the profit and loss account
shall be the difference between the acquisition cost and current
fair value, less any impairment loss on that available-for-sale
investment previously recognised in the profit and loss account.

The adoption of HKASs 32 and 39 does not have any significant
impact on the Group’s condensed consolidated interim financial
statements in respect of the recognition and measurement of
these securities.

HKFRS 2 - Share-based Payment

In prior periods, no recognition and measurement of share-based
transactions in which employees (including directors) were
granted share options over shares in the Company was required
until such options were exercised by employees, at which time
the share capital and share premium were credited with the
proceeds received.

Upon the adoption of HKFRS 2, when employees (including
directors) render services as consideration for equity instruments
(“equity-settled transactions”), the cost of the equity-settled
transactions with employees is measured by reference to the fair
value at the date at which the instruments are granted. The fair
value is determined by using an option pricing model. In valuing
equity-settled transactions, no account is taken of any
performance conditions, other than conditions linked to the price
of the shares of the Company, if applicable.

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in which
the performance and/or service conditions are fulfilled, ending
on the date on which the relevant employees become fully
entitled to the award (the “vesting date”). The cumulative expense
recognised for equity-settled transactions at each balance sheet
date until the vesting date reflects the extent to which the vesting
period has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The charge or
credit to the profit and loss account for a period represents the
movement in cumulative expense recognised as at the beginning
and end of that period.

1.

SIBE @)

(a)

(b)
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Notes to the Condensed Financial Statements

GEE E T

1.

Accounting Policies (continued)

(b) HKFRS 2 - Share-based Payment (continued)

(c)

No expense is recognised for awards that do not ultimately vest,
except for awards where vesting is conditional upon a market
condition, which are treated as vesting irrespective of whether
or not the market condition is satisfied, provided that all other
performance conditions are satisfied.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per
share.

The Group has applied the transitional provisions not to apply
the accounting provisions of HKFRS 2 as the Group’s share option
scheme vested before HKFRS 2 became effective.

HKFRS 3 - Business Combinations and HKAS 36 -
Impairment of Assets

In prior periods, goodwill arising on acquisitions prior to 1
January 2001 was eliminated against consolidated capital reserve
in the year of acquisition and was not recognised in the profit
and loss account until disposal or impairment of the acquired
business. Goodwill arising on acquisitions on or after 1 January
2001 is capitalised and amortised on the straight-line basis over
its estimated useful life and is subject to impairment testing when
there is any indication of impairment.

Upon the adoption of HKFRS 3 and HKAS 36, goodwill arising on
acquisitions is no longer amortised but subject to an annual
impairment review (or more frequently if events or changes in
circumstances indicate that the carrying value may be impaired).
Any impairment loss recognised for goodwill is not reversed in a
subsequent period.

The transitional provisions of HKFRS 3 have required the goodwill
previously eliminated against consolidated capital reserve
remains eliminated against consolidated capital reserve and is
not recognised in the profit and loss account when all or part of
the business to which the goodwill relates is disposed of or when
a cash-generating unit to which the goodwill relates becomes
impaired.

The adoption of HKFRS 3 and HKAS 36 does not have any
significant impact on the Group’s condensed consolidated interim
financial statements.

1.
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2. Segment Information

The Group’s operating businesses are structured and managed

separately, according to the nature of their operations and the services

they provide. Each of the Group’s business segments represents a

strategic business unit that offers services which are subject to risks

and returns that are different from those of other business segments.

Summary details of the business segments are as follows:

(a)

the broking segment engages in securities, futures, options,
leveraged foreign exchange and bullion contracts broking and
dealing;

the margin financing and money lending segment engages in
the provision of margin financing to margin customers, and
personal loans and commercial loans to individuals and corporate

customers, respectively;

the corporate advisory, placing and underwriting segment
engages in the provision of corporate advisory, placing and

underwriting services;

the trading and investment segment engages in investment
holding and proprietary trading of securities, futures, options,
leveraged foreign exchange and gold bullion contracts; and

the other segment comprises fund management, the provision
of custodian and handling services, and the sale of savings plans.

In determining the Group’s geographical segments, revenues and

results are attributed to the segments based on the location of the

customers.

Intersegment transactions are conducted with reference to the prices

charged to third parties.

AEB2EEXEBDHRBREELE M
REBRBIFAESREE -AKEETE
XD A REHERE 2 RERFEA
H AR P B B Jo B3R 5 Rl 0 H At 3675
DE-BBEEBRZFABHRANT

() LLEEB DRFESH BHE HE-E
BIINERESBEO KL REBR
75

(b) FREERERER DHEERFR
EPFRHEAREBERABAARARAE
FREMAREEEE:

XHRA KENRBHEER HEER
EEFH IKERBHERS:
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i
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hExH HBE M ERIERES
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R TS R R M =
2. Segment Information (continued) 2,

(a) Business segments
The following table presents revenue and profit/(loss) for the
Group's business segments.

DEEFR (@)

(a) B

TREBINARBEES D & 2 WA R

M (BR) -

Corporate
Margin financing advisory, placing
and money lending and underwriting
Broking RRRE bEER Trading and investment Others Eliminations Consolidated
ERES REX BERAH EERRE it W LG
For the six months For the six months For the six months For the six months For the six months For the six months For the six months
ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June
HEAR=tRL~BR EEAAZTRLAER BERAZTALAER BEAA=TRLAEA EEAA=TALAER EERA=TALAER BERA=TALrER
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
28R -STQMF CRRRE CETME CBBRE CISME CBRRE CRENE C8%RE CTINE CR%IE CIEMS C§%IE C3EpE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(#E2R) (RE2%) (%8ER) (RE2%) (REFK) (RE37) (REER) (REEN) (REBR) (REER) (REER) (REER) (RESR) (RE37)
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
T#n TiEn TER Tin TER Tiax TER TEn T#n TEn T#n TiEn TER TiEx
Segment revenue: S HUIA:
Sales to external HETIREP
customers 102,851 121,48 29,151 37149 41,086 20492 3,802 41 5,754 5916 - - 182,644 189,576
Intersegment sales  £ABH2HE 97 354 3,105 2618 - - - - - - (3,20) (297) - S
Total i 102,948 121,602 32,256 39,767 41,086 20492 3,802 41 5,754 5916 (3,202) 297) 182,644 189,576
Segment results pEE 15,693 B84 14,6711 18725 12621 703 (2:369) 1999 (82) 557 - - 40,534 5,138
Unallocated expenses  KAEE (5,942) (6,700)
Share of profits of ~ [E{E AR 125
jointly-controlled EB T
entities 492 165
Profit before tax 35,084 45,603
Tax (4791) (591)
Proftfor the period ~~ ER A& T 30,293 45012
(b) Geographical segment (b) &5 B
No geographical analysis is presented as over 90% of the Group’s AR AEEE0% 2 WA REEEIR
revenue and results are derived from activities in Hong Kong. REBER WAELSHME 5T
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3. Profit Before Tax

Profit before tax is arrived at after charging/(crediting):

3. BRBiAER

BRERTE A TR, (FA) IO S

e 8
For the six months
ended 30 June
BEZXA=1+AHLKEAR
2005 2004
—EERF —EENEF
(Unaudited) (Unaudited)
(REER) (ReEZ)
HK$’000 HK$’000
TER FAET
Depreciation e 9,002 9,032
Amortisation of intangible assets mEAEZEH 407 406
Staff costs (including directors’ EIXNEK (BREEEFHE):
remuneration):
Salaries and allowances TR A 51,484 47,228
Bonuses TEAL 2,797 3,155
Commission to accounts executives XFPEARE 20,773 26,493
Net pension scheme contributions RIS SIMHFFRE 3,605 2,580
78,659 79,456
Profit on trading of securities BEBEESH 2 mF (1,361) (1,648)
Loss/(profit) on trading of futures contracts B EHEANZEE, C&EF) (604) 602
Provision for doubtful debts RERE B 5,138 -
Interest expense for securities brokingand 2 FLHELCRTREEED
margin financing operations: 2 M B
On bank loans and overdrafts RITERREBEX 4,940 3,266
On other loans HiER 659 358

EHFEEBRAR

i=F)
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fEIRA B FE SRR MO =L
4, Tax 4, Bi1E
For the six months
ended 30 June
BEARNRA=ZtTHLEXEA
2005 2004
—EEREF —TTNEF
(Unaudited) (Unaudited)
(REER) (REER)
HK$'000 HK$’000
TER FAT
Current - Hong Kong: AH— B
Charges for the period HA 7 I8 5,606 1,279
Overprovision in prior years BT FEREEE (1,367) =
Current - Mainland China ANHR — A B KR 45 20
Deferred iR RE 507 (708)
Total tax charge for the period HABIES HERE 4,791 591
Hong Kong profits tax for the period has been provided at a rate of HANEENESHORBAEETEEELEZMA
17.5% (2004: 17.5%) on the estimated assessable profits arising in Hong FTERBE AR E175% (TN F -
Kong during the period. Taxes on profits assessable elsewhere have 17.5%) B - £ Efth i [2 2 FER B i F) To
been calculated at the rates of tax prevailing in the countries in which BREAEELEEBERORITEN 2
the Group operates, based on existing legislation, interpretations and BREM REMZBRITHEAE-
practices in respect thereof.
5. Earnings Per Share 5. BRER

The calculation of basic earnings per share is based on the unaudited
profit attributable to equity holders of the parent of HK$30,293,000
(six months ended 30 June 2004: HK$45,012,000), and the weighted
average of 584,772,086 (six months ended 30 June 2004: 536,250,106)
ordinary shares in issue during the period.

Diluted earnings per share for the period has not been disclosed as
the outstanding share options have no dilutive effects on the basic
earnings per share for the period, as their exercise price was above
the average market price of the Company'’s shares during the period.

The calculation of diluted earnings per share for the prior period was
based on the unaudited profit attributable to equity holders of the
parent of HK$45,012,000. The weighted average of ordinary shares
used in the calculation was the 536,250,106 ordinary shares in issue
during that period, as used in the basic earnings per share calculation,
and the weighted average of 7,175,736 ordinary shares assumed to
have been issued at no consideration on the deemed exercise of all
share options outstanding during that period.

BRERZNTIBEAARCEZE AT
fE A5 B A FE A5 4 #1)30,293,000/8 7T (B =
—EEMHEANA=ZFTHIEANMEA:
45,012,000/ 70) A RHIRNE BITERRKR 2
DN 15 80584,772,086/% (B ZE —ZEZ Y
FRA=FHLIE/REA :536,250,106f%) 7T
;’éjo

ERHARTEBRERETEESNHAN
ARR 2 FEOMEMSHATRER
ANTESEYE AR YEZ)E
P 58 BN

BEHBEONSREERN HREBERESE
% & A RIRAF B A FE (R & 745,012,000
BT E A ERATEATRRINETS
#5536,250,106% (Bt E SR ERNZF)
FrERmEER) RE&EEKRMETHE
7,175,7360% B 7 B A A 2 2B 1A R T BB AR
EHERAETEERESRER T
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6. Dividend

At a meeting of the board of directors held on 13 September 2005,
the directors resolved to pay an interim dividend of HK2 cents (2004:
HK4 cents) per ordinary share, to shareholders whose names appear

on the register of members of the Company on Wednesday, 19 October
2005.The interim dividend will be paid on Friday, 28 October 2005.

7. Available-for-sale Investments/Long Term Investments

g =\

R-BZERFNAT=HARTZ2EFZES
#L BEEERRAN_FZTAF AT
NE (BH=) BIARRBREM2B/RER
IR HIR R R T RR2EWN (ZFZE M
FraB) -AHEEBR _TTRFTH
“+tNRB(EHEH) IR

AHHERE RERE

30 June 31 December
2005 2004
—sEEnE —EEmE
~A=1H +=-—A=+—H
(Unaudited) (Audited)
(RBER) (EEZ)
HK$’000 HK$’000
TER FHET
Listed equity investments BBz LM
in Hong Kong, at market value RDIRE mHE 41,055 49,508
Unlisted equity investments/ FEEMROHBE REES:
investment funds, at fair value: RRFE:
Hong Kong BE 30,751 34,224
Mainland China (Note) HE K BE (At 6,422 4,625
78,228 88,357

Note:  The balance represented the promoter foreign shares of Changmao
Biochemical Engineering Company Limited, a company listed on the
Growth Enterprise Market Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), of HKS5,875,000 (31 December 2004:
HKS4,625,000). Subject to certain restrictions on transfer and upon
obtaining the requisite approvals from, among other bodies, the China
Securities Regulatory Commission and the Stock Exchange, the promoter
foreign shares may be convertible into listed H shares and shall thereafter
carry the same rights and obligations of those listed H shares.

The investments of the Group are issued by corporate entities.

At the balance sheet date, certain of the listed investment were

pledged to banks to secure certain bank facilities granted to the Group.

Hfat: *?igﬁ%géffi%‘ﬁf%fbﬁiffﬂd =l
RE] (—ERBEBHAERXZHBERA

::7(/ E3SAT]) Bl IR ETTRI A AE]) 2
58750008 L (ZEEMF+ =A==
— H :4,625,000/87T) #EEAINE R - IE
BTFETEZERGRGERRZ (qu@
1) EREEERELE RS R
HIIETEHEE BHEAIER 7@?#@@
LTHER BB FTHRZ B A S
FIREF-

AEBZRERHALERT

REEB B EmkHREDEMRTR
T UBRERTAEEZETRITEE:
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8. Advances to Customers

MTEFZER

30 June 31 December

2005 2004

—EEREF —TTMF

AA=t+H +=ZA=+—8

(Unaudited) (Audited)

(REHFZX) (eEZ)

HK$'000 HK$’000

TER FAT

Loans to margin clients FREFZER 984,015 816,382
Loans receivable FE W E 3R 8,750 16,836
Accrued interest FEETFI B 5,873 4,142
998,638 837,360
Less: Provision for doubtful debts RS (53,377) (48,239)
945,261 789,121

Loans to margin clients are secured by the underlying pledged
securities. No aged analysis is disclosed as, in the opinion of the
directors, an aged analysis is not meaningful in view of the nature of
the business of securities margin financing.

The amount of credit facilities granted to margin clients is determined
by the discounted market value of the collateral securities accepted
by the Group. As at 30 June 2005, the total market value of securities
pledged as collateral in respect of the loans to margin clients was
HK$4,789 million (31 December 2004: HK$3,997 million).

The loans receivable are unsecured and repayable on demand or within
one year.

BTHREPZEFMBHECERESRE
ER-AREERAREIMBBSAR
BEZEBHEYEESR RALERER
e DA o

BRTHARRFZREBEE DHREAEE
BEMzEERMZTEMEMEE -R=2F
TRENAZTH EEFERFERIU
B HEE I G 2 48 {8 5 4,789,000,0007%
T(ZZEZWEF+=ARA=+—H8:
3,997,000,0008 7T ) °

EWERL EER AREBRLER—FA
o

g

o

ol

R
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9. Accounts Receivable

9. EWIR

30 June 31 December
2005 2004
“EEEf ZTTNEF
ANA=TH +=-—A=+—~H
(Unaudited) (Audited)
(REER) (RE7)
HK$’000 HK$'000
THERT FAT
Accounts receivable arising from the EREEBKBAREPEENTRE
ordinary course of business of dealing in: EE AR
Securities and equity options transactions: BERBREBRERS:
Clearing houses, brokers and dealers EE BERZEE 81,373 109,947
Cash clients RekP 217,373 23,818
Futures and options contracts transactions: HEREESGORS:
Clearing house, brokers and dealers EE BERRSHE 122,397 114,488
Bullion contracts transactions: EeBEARS:
Brokers e 473 1,418
Accounts receivable arising from the ordinary EHEEBARPRMECEZA
course of business of the provision of REREHEHRBESE 2 BIRER
corporate advisory, placing and
underwriting services 6,493 7,923
428,109 257,594

The settlement terms of accounts receivable attributable to dealing in
securities and equity options transactions are two days after the trade
date, and those of accounts receivable attributable to dealing in
futures, options and bullion contracts transactions are one day after

the trade date.The above balances were all aged within 30 days. 30K A

EFEENMBREHER SR 2 BKERR
REMRARXHABRMK MBE HER
EEBANRFEEZEERR
AIRRHBER R AN EHERZERERE S

BEHR
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9. Accounts Receivable (continued)

An aged analysis of accounts receivable attributable to the provision

of corporate advisory, placing and underwriting services is as follows:

9. EWR (&)

RECEHENA KERBHERBEGLZE

WRR R BRER DTN T

30 June 31 December

2005 2004

—EEREF —EEMNE

ANA=t+H +=-—A=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

TET FTAT

Within 3 months =@EARN 4,318 4,812
Between 4 and 6 months mENEA 263 125
Between 7 and 12 months t=+=-A@A 296 1,780
Over 1 year iR —F 1,616 1,206
6,493 7,923

The Group allows a credit period according to relevant business

practice. Credit limits are set for customers. The Group seeks to

maintain tight control over its outstanding receivables in order to

minimise credit risk. Overdue balances are regularly reviewed by the

management.

10. Financial Assets at Fair Value Through Profit or Loss/

AEBEREEHEBEBENGTERPREE
H-XPHREEERB - AEEBEREE
FEU BR SR A 45 B R VAR I ARUE E B A
-BEES TR BRKE

10 EAFEERBEERATE2UE

Short Term Investments BE/BHRRE
30 June 31 December
2005 2004
—ZEERF —ELTMF
~A=1H +=-A=+—H
(Unaudited) (Audited)
(REBEZR) (& F=z)
HK$’000 HK$'000
FER FET

Listed equity investments, at market value: ~ EMRHILE  EHE:

Hong Kong B 37,805 30,284
Elsewhere H ith i [= 754 519
38,559 30,803
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11. Accounts Payable

11. EFERR

30 June 31 December
2005 2004
“EEEf —ETWEF
ANA=TH +=-—A=+—~H
(Unaudited) (Audited)
(REE®) (RE7)
HK$’000 HK$'000
THET FAT
Accounts payable arising from the ordinary EREEBKBAREPEENTRE
course of business of dealing in: EECERER:
Securities and equity options transactions: BERBREBRERS:
Clearing houses, brokers and dealers EE BERZEE 131,312 492
Cash clients RekP 708,079 775,219
Margin clients HFREP 453,801 512,597
Futures and options contracts transactions: HEREESGORS:
Clients P 225,500 215,662
Bullion contracts transactions: EeBEARS
Clients P 8,845 13,426
1,527,537 1,517,396

The settlement terms of accounts payable attributable to dealing in
securities and equity options transactions in respect of brokers and
dealers and cash clients are two days after the trade date and the
balances were aged within 30 days except as further described below.

Included in accounts payable to cash clients attributable to dealing in
securities and equity options transactions is an amount of
approximately HK$610,207,000 (31 December 2004: HK$703,970,000)
representing these clients’ undrawn monies/excess deposits placed
with the Group. The balances are repayable on demand. No aged
analysis is disclosed as, in the opinion of the directors, an aged analysis
is not meaningful in view of the nature of such transactions.

Accounts payable to margin clients attributable to dealing in securities
and equity options transactions are repayable on demand. Included
in balance is an amount of HK$6,000 (31 December 2004:
HK$16,124,000) due to a related company.

BT XCE— B &SN e - XZH R
ReRPRA-EERRERRISEHRZ
ENEFEEMRARHBEMK &k
fREc TEEB30K

BHEBERRERRIGEEZENES
BEEERR 821E4/5610,207,0008 7T (—F
ZNF+= A =+—H:703,970,000% 7T )
BERAKBE 2 ZERPREANKIE B
BiEe BB BANERBEEE AREER
ABERIMELBRIIMETESE K
WEFEBERE DN

ELFEBERREAETIEEZENAR
BEFERERERFEER £HoBRE
e — &R R 3KIH6,0008 7T (ZTE WM
£+ - A=+—H:16,124,000/8 7T) °
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11. Accounts Payable (continued)

11.

Accounts payable to clients attributable to dealing in futures, options

and bullion contracts transactions are margin deposits received from

clients for their trading of futures, options and bullion contracts,

respectively. The excesses of the outstanding amounts over the

required margin deposits stipulated are repayable to clients on

demand.

No aged analysis is disclosed in respect of accounts payable to margin

clients attributable to dealing in securities and equity options

transactions as well as to clients attributable to dealing in futures,

options and bullion transactions as, in the opinion of the directors, an

aged analysis is not meaningful in view of the business nature.

FE S BR R (#1)

HE HRIECBANRHERRGELZ
ENEFPEARREFAHEENRE B
BEREEBANKDELPZAREE 1B
HREAFRRE 2 H SR FEER R
BEP-

HREERREESITHES REHE-
HE HRRESERXIGZEBHELE
EE AU ERERTFEERBREMER
ZUREBEEHE MERESCBEPEN
ZRNAREPRRERR M-

12. Share Capital 12. R
30 June 31 December
2005 2004
—EEREF —EEMNE
ANA=t1H +=-—A=+—H
(Unaudited) (Audited)
(REER) (E=z)
HK$’000 HK$'000
THER FAET
Authorised: EE R
1,000,000,000 ordinary BREEI10ETT 2 ERR
shares of HK$0.10 each 1,000,000,0000% 100,000 100,000

Issued and fully paid:
583,773,699 (31 December 2004:
585,253,699) ordinary shares of
HK$0.10 each

BETRERRKA:
BlREEI0E T TEMK

583,773,699 (= Z N F

+=ZA=+—8:
585,253,699/% )

58,377 58,525




Notes to the Condensed Financial Statements

GEE E T

12.

13.

Share Capital (continued)

During the period, the Company repurchased a total of 1,480,000 of
its ordinary shares of HK$0.10 each on the Stock Exchange.

A summary of the transactions during the period with reference to

12. RA (&)

BN N2 RIFA B 22 BT BB [B1 & 251,480,000
B FREE010B T2 @M

B i EEAANERTREL B

the above movements in the Company’s issued share capital is as MEFTZX ST
follows:

Number of Issued
shares in issue share capital
ERTROKE ERITRAX
HK$'000
FAET
As at 1 January 2005 RZZEZTRFE—HA—H 585,253,699 58,525
Repurchased and cancelled EEEREH (1,480,000) (148)
As at 30 June 2005 R-ZZTZERFA=TH 583,773,699 58,377

Contingent Liabilities

At the balance sheet date, contingent liabilities not provided for in

the financial statements were as follows:

(i) The Company has provided corporate guarantees to the extent
of HK$2,050 million (31 December 2004: HK$1,950 million) to
secure the general bank facilities granted to subsidiaries. As at
30 June 2005, the amounts drawn against the bank facilities
amounted to HK$287,323,000 (31 December 2004:
HK$79,872,000);

(i) Corporate guarantees to the extent of US$4 million (31 December
2004: US$4 million) have been provided by the Company in
respect of precious metals trading facilities granted to a
subsidiary;

(iii) Corporate guarantees to the extent of US$$9.8 million (31
December 2004: US$8.8 million) have been provided by the
Company in respect of foreign exchange trading granted to a
subsidiary;

13. L AREE

REHE MERETRBEBZARAME
m

(@)

(iii)

RARIGM B ARG —MBITEE
et 2 A A & 1R 5% 8 5 205,0008
BT (ZETEOFEF+A=+—8:
19500088 7L) R_ZEZTHF A
=+ H ZERTEEIDZEEA
287,323,000 L (ZEEWMF+ = A
=+—H:79,872,000/ 7T) :

ARRBET—HBRARBHEES
BESEEMREZARIERIES
400BE L (ZEENF+_A=+—
H:4008 %7T) :

RNRRRIBE TR ERRBBINE
EEMREZRAAERIEE80E
EFT(ZEZTNFEF+_A=+—8:
8808 3% L)
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13. Contingent Liabilities (continued)

(iv)

The Company has provided a corporate guarantee to the extent
of HK$8,056,000 (31 December 2004: HK$10,000,000) in favour
of the lessor in respect of an operating lease arrangement for
the leasing of computer equipment by a subsidiary; and

The Group has a contingent liability in respect of possible future
long service payments to employees under the Hong Kong
Employment Ordinance, with a maximum possible amount of
HK$2,714,000 (31 December 2004: HK$2,264,000) as at 30 June
2005.The contingent liability has arisen because, at the balance
sheet date, a number of current employees have achieved the
required number of years of service to the Group in order to be
eligible for long service payments under the Employment
Ordinance if their employment is terminated under certain
circumstances. A provision has not been recognised in respect
of such possible payments, as it is not considered probable that
the situation will result in a material future outflow of resources
from the Group.

14. Operating Lease Arrangements

The Group leases certain of its office properties and computer

equipment under operating lease arrangements. Leases for properties

are negotiated for terms ranging from one to five years, and those for

computer equipment for terms ranging from two to five years.

At 30 June 2005, the Group had total future minimum lease payments

under non-cancellable operating leases falling due as follows:

13. L REE (&)

(ivy "ARAB—RHHKBAREREERE
ZHPAREMEEmMAEEEAR
#t 2 2 R & 1R 5K 38 /5 8,056,000 7T
(ZEZWE+-_/A=+—8:
10,000,000 7T ) + &

(v) ZANEERKAEEHEERES (ERF K
By mE B XN RARE S HUtHAE
HARBE R_TZTHAFA=1H
AIBEB Y T 2 & = & 58 42,714,00078
T(ZZETWFE+-_A=+—8:
2,264,000/ 7T) o KA B E IR 2R
H 2HRETEEERGEEHEZES
REMBZRBEEH nEETER
TR IR B AR IR B R R 1R 150 <
BREARE - ARZEBRALTK
AREBEAREE B EBEERERR
BRI ARRZETELR 2 AR
TREREE-

14. REBVEZH
AEBUNELHEEFRAEE T EYEMN

ERB-RFEVXEERR —E1F
MEBEMKREEERARNERF-

RZZEZRFRA=ZTH XEEEBT
AR REREE T AR A ER AKX

FXMNz&EHAS0T:
30 June 31 December
2005 2004
e = Lk
AH=t+H +=ZA=+—H
(Unaudited) (Audited)
(RBER) (EEZ)
HK$'000 HK$’000
TER FAT
Within one year —F R 16,157 17,225
In the second to fifth years, inclusive FEFAF (BREEWF) 18,559 24,583
34,716 41,808
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15. Commitments

In addition to the operating lease commitments detailed in note 14
above, the Group had the following commitments at the balance sheet
date:

15. &K E

PR EBEAEN EXME 145N A
SENEER ZAENT:

(a) Capital commitments (a) EREIE
30 June 31 December
2005 2004
—EEREF —EENEF
~A=+AH +=ZA=+—H
(Unaudited) (Audited)
(REHFZX) (&EZ)
HK$'000 HK$’000
TER FAT

Contracted, but not provided for: BEIA - BRERE:

Computer equipment ER R 822 1,009

(b) Commitments under leveraged foreign exchange trading

(b) ERNMEEESHNEE

contracts
30 June 31 December
2005 2004
—EEREF —EENEF
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&EZ)
HK$'000 HK$’000
TER FAT
Purchase foreign currencies 5 8 HNE 171,547 123,955
Sell foreign currencies Jh H SNEE 171,235 122,031

Note:  Total commitments to purchase or sell foreign currencies under
leveraged foreign exchange contracts consist of a basket of
currencies which cannot be offset against each other.

Wt 5t -

RIFIEIRINEL KB E ZOEEINER K

B R SEAERE B — & F TR

HHEEERAR
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Notes to the Condensed Financial Statements

GEE E T

(c)

15. Commitments (continued) 15. A& (@)
Commitments under currency futures contracts () HNEHEESHHERE
30 June 31 December
2005 2004
—EEREF —EEME
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$’000
TER FH& T
Purchase foreign currencies BEINE 4,715 0
Sell foreign currencies Jh AN 5,466 2,638

16. Related Party Transactions

In addition to the transactions and balances detailed elsewhere in

these interim condensed consolidated financial statements, the Group

had the following material transactions with related parties during

the period:

(a)

During the period, the Group leased from New World Tower
Company Limited, a company controlled by Chow Tai Fook
Enterprises Limited (“CTF"), which is itself a company controlled
by the family of Mr. Cheng Kar Shun, a director of the Company,
certain office premises at New World Tower, 16-18 Queen'’s Road
Central, Hong Kong, at a monthly rental, including rates,
management and air-conditioning fees, of approximately
HK$764,000 (2004: HK$1,057,000) for a term of two to three years.
The Group paid total rentals of HKS$4,581,000 (2004:
HK$6,344,000) for the period. The rentals paid were calculated
by reference to open market rentals as confirmed to the Group
by an independent professional valuer.

During the period, the Group provided corporate advisory and
placing services to International Entertainment Corporation , a
company controlled by CTF, which is itself a company controlled
by the family of Mr. Cheng Kar Shun.The corporate advisory fee
and placing income from these transactions amounted to
HK$9,578,000 (2004: Nil) for the period and was charged in
accordance with terms in the underlying agreements.

16. BEALTRS

BrE R AR AR A SRR 2 E b3
HMREBRBEEB IR REHKESTIN KN
SERPRNEFEA LT ZEBZRZFER
agn R

(a)

(b)

R AEBRAFTERRNEFRAF
HRAAEEERARNEF16- 18RI R
AEETHAZEM SRS (B
Zf-EEBNALSRE) 4 E764,000
T (ZZ T PY4 :1,057,000/8 7T ) °
HMOFH _—_=2=F AEEEHAE
2 & 4% 54,581,00006 7T (=&
TIY 4 6,344,000/8 T0) © it R AE
ERAR T —HHBRARELERTRA
Al ([AX®@]) ZEH 2z AR MEKXE
AlA—MBEARREEBRMALER
BRESZ AR i zBen8E
KRBV BEGHEMALASERRZA
FEhmEREtE-

A AEBREEREGR A RRE
HOEBERRRERES 228 4R
KEEFI AR MEKERBER
W ERKRES - Fut X S EANATE
SN EEMEMEESRBE KA B
9,578,000/ ;L (ZZTZTWF &) ' B2
% B8 AR B 155 2k MO R EX T A K e
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16. Related Party Transactions (continued)

()

(e)

During the period, the Group provided placing services to New
World China Land Limited, a company controlled by New World
Development Company Limited, which is itself a company
controlled by the family of Mr. Cheng Kar Shun. The placing
income from these transactions amounted to HK$11,397,000
(2004: Nil) for the period and was charged in accordance with
the terms of the underlying placing agreements.

CTF has provided guarantee in respect of a bank facility granted
by BNP Paribas to a wholly-owned subsidiary of the Company. A
guarantee fee is charged by CTF and is calculated at 2% per
annum on the average daily amount outstanding under such
facility during a financial year. Moreover, the guarantee fee of
2% per annum charged by CTF is subject to adjustment from
time to time so that the effective annual cost of the bank facility
shall not exceed Prime Rate minus 0.5%. As none of the bank
facility has been utilised during the period, no guarantee fee has
been charged by CTF for the period (2004: HK$181,000).

Compensation of key management personnel of the Group

Short term employee benefits = HE &R
Total compensation paid to key THFEEEERAEZ

management personnel fEEmsE

17. Approval of the Interim Financial Report

These interim condensed consolidated financial statements were

approved and authorised for issue by the board of directors on 13
September 2005.

16. BEALTXRS (@)

(c)

(e)

B AEERFERTRBESR
ARARHEERB -Z AR AMER
BRAERARIEHMHAR MR
EREBRAFBERMEEERKRE
fle PR ZHARELENRAS
11,397,000 7T (ZZTZTWMF &) ' &
iz B8 A B8 155 2 MO R AR T DA K

AXEREBRBRRBTEFAAE]—
FMeaEMBARcRITEERMEE
ReBAARBEBZEGFER — @K
FEAZBREGHREESERR
BFE2% 2 EREILIN AREATK
BEF 2% EREDA AR BUE
ZERTEEZERFERATEHE
R EERNEFH0.5% o BRHIA K
BRRTEE WHEAXERBRIL
BRERERE (ZZZMHF:181,000
A TTe)

EETASEFTZEER AR
For the six months

ended 30 June
BEANA=tTHLAEAR

2005 2004
—RREF —FTmE
(Unaudited) (Unaudited)
(REHFZX) (RE&HEZ)

HK$’000 HK$’000
TER FAT
10,143 9,612
10,143 9,612

17. REI B3R & 2 #E %

ExeRN_ZEERFAAT=ZAHLERS
HBRESMBERRLRETIE-

HHEEERAR
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Independent Auditors’ Review Report

Ell ERNST & YOUNG

% K & 3t B OF B A

To The Board of Directors
Tai Fook Securities Group Limited
(Incorporated in Bermuda with limited liability)

Introduction
We have been instructed by the Company to review the interim financial report set out on pages 17 to 39.
Respective responsibilities of directors and auditors

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with Hong Kong Accounting Standard 34 “Interim financial reporting”issued by the
Hong Kong Institute of Certified Public Accountants and the relevant provisions thereof. The interim financial report is the
responsibility of, and has been approved by, the directors. It is our responsibility to form an independent conclusion, based on
our review, on the interim financial report and to report our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Review work performed

We conducted our review in accordance with Statement of Auditing Standards 700 “Engagements to review interim financial
reports” issued by the Hong Kong Institute of Certified Public Accountants. A review consists principally of making enquiries of
Group management and applying analytical procedures to the interim financial report and based thereon, assessing whether
the accounting policies and presentation have been consistently applied unless otherwise disclosed. A review excludes audit
procedures such as tests of controls and verification of assets, liabilities and transactions. It is substantially less in scope than an
audit and therefore provides a lower level of assurance than an audit. Accordingly we do not express an audit opinion on the
interim financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we are not aware of any material modifications that should be
made to the interim financial report for the six months ended 30 June 2005.

Ernst & Young
Certified Public Accountants

Hong Kong, 13 September 2005
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Additional Information

HE#

Closure of Register of Members

The register of members of the Company will be closed from Thursday, 13
October 2005 to Wednesday, 19 October 2005, both dates inclusive, during
which period no transfer of shares will be registered. In order to qualify for
the interim dividend, all completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s Branch Share
Registrars and Transfer Office in Hong Kong, Tricor Investor Services Limited,
at G/F., BEA Harbour View Centre, 56 Gloucester Road, Wanchai, Hong Kong,
for registration not later than 4:00 p.m. on Wednesday, 12 October 2005.

Directors’ Interests and Short Positions in Shares and
Underlying Shares

At 30 June 2005, the interests and short positions of the directors in the
shares and underlying shares of the Company and any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)), as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by

EEMERRECFE

ARARER_ZEZTAFTA+T=R (EHM =
“ZZRFTATAB(EH=) (BREEM
B EERERRER RES TS HIER7D B
ﬁ$i30ﬁﬁ§1%%ﬁAEHX¢EﬁH§ 2B FTE
HZBPFRBEREBRE VAR _TFTR
E—FH—T—*EI( H=) THHEEMKEARR
EA%;/%ZM%@)EYEEE TREEZSFELE
NCIR tﬂzﬁtﬁ'ﬁ%?/%/“ﬁij:ﬂ 85655 IR o fR1T

*i DT RIBEERLFE-

g=

EERRORMEBRD 2EHmRKXR

RZZBZRFAA=ZTH BREARABREZRR
HEERD ([Ex RGP ) £35206REA
THEZELMAE HRBELETRAREEFET
EBHRXH 2 FEESTR ([REFAI]) AARR R
EEMARZAARAE ([BRM]) {’Eﬁjz/ﬁ\
it 2 |MBR BEER AR R REEMMBEE

(EERE %&Hﬂi"ﬂwﬁﬂ%xwﬂ)ZHxh&ﬁEﬁ

Directors of Listed Issuers (the “Model Code”), were as follows: RDFPHEBZERRABEIT
(a) The Company (a) &=2F
Number of Percentage
Number of shares held underlying of the
FEROEA shares held Company’s
Personal Family Corporate under equity issued
Name of directors interests interests interests derivatives Total share capital
BER A
PTET AR HAERAF
BHENEER ERITRA
E=E8 1B A K 2 RIRER N A S IR 5 & B By ZBETL
Lo Lin Shing, Simon 5,500,000 - 70,616,222 - 76,116,222 13.04
BE Y (Note 1) (Note 2)
(Htat1) (Ktat2)
Doo Wai Hoi, William - - 4,346,000 - 4,346,000 0.74
HEE (Note 3)
(Kr7t3)
Wong Shiu Hoi, Peter 12,000,000 - - - 12,000,000 2.06
=4 (Note 1)
(KizE1)
Chan Chi On, Derek 562,000 - - - 562,000 0.10
PR &&= (Note 1)

(KtaE1)
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Directors’ Interests and Short Positions in Sharesand EERRORHEHBROZEZR XA

Underlying Shares (continued) (#)
(b) The associated corporation (b) #HEEE
Percentage
Number of of the
Number of underlying associated
Name of shares held shares held corporation’s
associated (Corporate under equity issued
Name of director corporation Class of shares interests) derivatives Total share capital
RERAE
fTEI AR B EE
FREROBE HENHEBE BRITRA
EEAB HEEEEH B 13 8 B (rEER) RO #E e ZBEDL
Lo Lin Shing, Simon Tai Fook Finance Non-voting 47,670,000 - 47,670,000 47.34
BIEW, Company Limited deferred (Note 2)
(Note 4) shares (K1 at2)
REFBERRA BRERE
(Ht5t4) i FEBR 10
Notes: i &t -

(1) These shares are held by the relevant director as beneficial owner.

(2)  These shares are held by Wellington Equities Inc., a company beneficially
wholly-owned by Mr. Lo Lin Shing, Simon.

(3) These shares are held by Grand Partners Group Limited, a company
beneficially wholly-owned by Mr. Doo Wai Hoi, William.

(4)  Tai Fook Finance Company Limited is an indirect wholly-owned subsidiary of
the Company.

All the interests disclosed above represent long positions in the shares and
underlying shares of the Company and its associated corporation.

In addition to the above, a director has a non-beneficial personal equity
interest in a subsidiary held for the benefit of the Group solely for the
purpose of complying with the minimum company membership
requirements.

Save as disclosed above, none of the directors or their associates had
registered any other interests or short positions in the shares or underlying
shares of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) that was required to be recorded in the
register kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

(1) BERGTHEREFURREEASL
BT -

(2 ZERGIHBERELEDEEREL
23 a]Wellington Equities Inc. BT #5 & °

(3) ZERGIHAHBELALEEZEEREL
2 B]Grand Partners Group Limited BT #% & °

(4) AEHMBERABBAERAZEEEEHN
B A]e

DA BB 2 P M 9 1R R AR 2 A R AR
B2 B RIGHRN 21 A -

BLaFN —REERAEERE - RNBA
AlzEs WHEAESHEE DANTARIA
AIRB ZERMEFA -

B EXEEEIN BARBRERZ RE G
FIGMERATHFEZECMAE LREF
EFRRARRARRBRAELZ A2 RETR
EFANERACHEALIREEARARRIRAE
EARBAE (E& R ESRAF KRG EXVE)
ZB AN SARBERR D P A EA g mgA R

HHEEERAR
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Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the sections headed “Directors’ interests and short
positions in shares and underlying shares” above, at no time during the six
months ended 30 June 2005 were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
director or their respective spouse or children under 18 years of age, or
were any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the directors to acquire
such rights in any other body corporate.

Share Option Scheme
At 30 June 2005, options to subscribe for a total of 16,300,000 shares were
still outstanding under the 2002 Share Option Scheme which was adopted

on 23 August 2002.

Movements of the share options under the 2002 Share Option Scheme
during the period are listed below:

EERERNAESFZER

B EXTEER D kBB 2 # Rk
BIBREEIN RBE_ZZTRAFA=TH
ENERREAER SEEMNESHRESH
ZEBHISEAT 2 FR BEANERBEARAF
ZBMNHES MBS S 2N fRE IRETT
EER B 2 R N R e S Ly = NI DI
AR REEE A REMEMEARE
TESZEEN-

BREE

RIEZRFENA=ZTH BER_ZEZT _F)
A+ =-HAHEMz ST - FEREFETR
88 A £16,300,0000% B 10~ FE AR E (DR 1T -

—EE_FEREFE T 2 ERERR &
g

Number of share options Price of the Company's shares***
BRESR AATRES
At At
immediately  immediately
Exercise preceding preceding
At Granted  Exercised Lapsed At Date of price thegrant  the exercise
Name or 1 January during during during 30 June grant of Exercise period  of share date of date of
category of participant 2005 the period the period the period 2005 share options* of share options  options** share options  share options
48% RZBERE  REBA MR RER R-EBIF RuBRE BRETE BRE BERA RETHE
LERAEH -A-A Ri i ¥ AAStH RN BR fiE BREBSE BREBHA
HKS HKS HKS
B BT B
Continuous contract
employees
kESHES
In aggregate 16,300,000 - - - 16,300,000 5 September 2003 5 March 2004 - 1.20 1.16 -
4 March 2009
A ZFZ=FAARA —TIMF=AAR
EZETNE
=AmA
16,300,000 - - - 16,300,000
* The vesting period of the share options is from the date of the grant until the — * B g f2 ) 82 BB B i 1% 1 H Bt 51 = 77{F BI[R B

commencement of the exercise period. All share options referred to above are subject
to a six-month vesting period.
** The exercise price of the share options is subject to adjustment in the case of rights
or bonus issues, or other similar changes in the Company’s share capital.

The price of the Company’s shares disclosed as immediately preceding the grant
date of the share options is the Stock Exchange closing price on the trading day
immediately prior to the date of the grant of the share options. The price of the
Company’s shares disclosed as inmediately preceding the exercise date of the share
options is the weighted average of the Stock Exchange closing prices over all the
exercises of share options within the disclosure category.

WERIE - AR BT B IE IR 0y £ B B 19 75 /5 A A

** BN AR E IR FITATAR R LI FE R T
HEE BRETEEN THE

wex P RATREE R I IE AR AR AR AE TS
BERNBRERRN —X5HAaBXARTE
1o ERBERTEIBERE AR ARAE TS
BT T BIEE R BB E AT ERERETE
Y 04 F 15 18
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Substantial Shareholders FTERRK

At 30 June 2005, the interests and short positions of those persons (other R-ZZEZRAFANA=+H BRAQNGBREBEELAL
than the directors of the Company) in the shares and underlying shares of BB 1EHIFE3361E B E BT HFE 2 B MATE
the Company, as required to be recorded in the register kept by the FZEAL(AARBERIN RARE 2 KkH K

o

Company pursuant to Section 336 of the SFO, were as follows: HERDPz2EREREWOT:
Number of
underlying Percentage of
Number of shares held shares held the Company's
and nature of interests under equity issued
Name of shareholders Notes Direct Deemed derivatives Total share capital
RERA
BERGYE fTEIR HRRARE
RE##EE igs2c] BIRG
REER i3 ERER  RAeRAREZ RERGHA 2y ZBA
Chow Tai Fook Nominee Limited (1) 107,140,540 - - 107,140,540 1835
BAABREAGRAR
Chow Tai Fook Enterprises Limited ) 30,977,916 125,624,340 - 156,602,256 26.83
BREIEERAT
New World Development Company Limited ("NWD") (3) - 125,624,340 - 125,624,340 21.52

HERERERAR ([MERER])

NWS Holdings Limited (‘NWS’) @ - 125,624,340 - 125,624,340 2152
HeRsEARAR (THAR])

NWS Service Management Limited (incorporated

in the Cayman Islands) ("NWSSM (Cayman)”) (5 - 125,624,340 - 125,624,340 21.52
MEARRKERBERAR (RASHSTMRL)

(TNWSSM (Cayman)] )

NWS Service Management Limited (incorporated

in the British Virgin Islands) ("NWSSM (BVI)") (6) - 125,624,340 - 125,624,340 21.52
NWS Service Management Limited (3 & B & &

BESMAL) ([NwssM (1))
NWS Financial Management Services Limited 125,624,340 - - 125,624,340 21.52
Wellington Equities Inc. 7 70,616,222 - - 70,616,222 12.10
Ku Ming Mei, Rouisa (8) - 76,116,222 - 76,116,222 13.04

EUES

HHEEERAR
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Substantial Shareholders (continued)

Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

Mr. Cheng Yu Tung beneficially owns all of the issued shares in Chow Tai Fook
Nominee Limited.

Chow Tai Fook Enterprises Limited and its subsidiaries have interests in more than
one-third of the issued shares of NWD and is accordingly deemed to have an interest
in the shares in which NWD is deemed to be interested.

NWD has interests in more than one-third of the issued shares of NWS and is
accordingly deemed to have an interest in the shares in which NWS is deemed to be
interested.

NWSSM (Cayman) is a wholly-owned subsidiary of NWS and its interest in the
Company is deemed to be held by NWS.

NWSSM (BVI) is a wholly-owned subsidiary of NWSSM (Cayman) and its interest in
the Company is deemed to be held by NWSSM (Cayman).

NWS Financial Management Services Limited is a wholly-owned subsidiary of
NWSSM (BVI) and its interest in the Company is deemed to be held by NWSSM (BVI).

These shares are held by Wellington Equities Inc., a company beneficially wholly-
owned by Mr. Lo Lin Shing, Simon and have been shown in the corporate interests
of Mr. Lo Lin Shing, Simon in the Company as set out in the section headed
“Directors’ interests and short positions in shares and underlying shares” above.

Ms. Ku Ming Mei, Rouisa, the spouse of Mr. Lo Lin Shing, Simon is deemed to be
interested in these shares. They have been shown in the total interests of Mr. Lo Lin
Shing, Simon in the Company as set out in the section headed “Directors’ interests
and short positions in shares and underlying shares” above.

All the interests disclosed above represent long positions in the shares and

underlying shares of the Company.

Save as disclosed above, no person, other than the directors of the

Company, whose interests are set out in the section headed “Directors’

interests and short positions in shares and underlying shares” above, had

registered an interest or short positions in the shares or underlying shares

of the Company that was required to be recorded pursuant to Section 336
of the SFO.

FTERR (&)

i

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

BHYELEEREHEAREREAFTRAAZ
EHERTREG -

FARELEREFERAARENBELAIFEE=22
— U EFT REREFTRE B M R R
WRERREREF R HEE e

WA BREE =52 — W L HEIRE BT
5+ BT 38 B R BT BI R 3 B I A 2 IR 15 0 1R
BN

NWSSM (Cayman) B #T B2 £ EHTE X 7] i A
RARAZ Bm iR RATEIEFA -

NWSSM(BVI) & NWSSM (Cayman)Z & & i /& 2~
Al AR AR A2 B R B B NWSSM
(Cayman) Fr ¥ & °

NWS Financial Management Services Limited
NWSSM(BVI) 2 = BB 2 7] i8R R A L Fl2 B
7 % 47 3 EINWSSM(BVI) BT #5 7 °

ZERGIABEHAEER L EHFZ L A]
Wellington Equities Inc. BT %5 * & E R EX [E
FERRHRIEBERG 2 #am RAE | —E775 7
BEMFELERARG]Z NE] e

BER AL REENEL L RBBRARE
Bt HER X [EBREGRIEBEG 2 #
2 RAB | — BRI BBEREERE AT 2
2o

NEFRBEZMBERGEDIRRARRZEN K
R 2 FR-

BREXHEEEN BBRENAL (RARES
Broh BRS8N E XX TEERR D RAARER
zERRKE ] —) BLEBRBEESF LS
B {RPISE336{RRER T sk 2 AR R D A8
RO 2 EEHAR -
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Purchase, Sale or Redemption of the Company’s Listed
Securities

During the period, the Company repurchased a total of 1,480,000 of its
listed shares on the Stock Exchange. Details of the repurchase are
summarised as follows:

BE HEIBEEALQF 2 LHES

AR A2 RBIXBERE EmEHEH
1,480,000f% - FE Bl 2 FFIBEWHEW T :

Number of

shares Purchase price per share Aggregate
Month repurchased Highest Lowest purchase price

EEEz BRBEER
B #% KRB HE BS BE BEEHRAE
HKS$ HK$ HKS$
BT BT BT

2005 —ZETRF
April M A 1,062,000 1.08 1.02 1,111,920
May A A 62,000 1.02 1.01 62,900
June N A 356,000 1.02 0.99 359,120
1,480,000 1,533,940
Total expenses on BEE KD

shares repurchased 2B 5,708
1,539,648

The repurchased shares were cancelled during the period and the issued
share capital of the Company was reduced by the par value thereof. The
directors considered that the shares were repurchased for the purpose of
enhancing the net asset value per share of the Company.

Save as disclosed above, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed securities
during the period other than as an agent for clients of the Company or its
subsidiaries.

FBEIRG B R BA RS MAARZ A
BAFERZEWERRG 2 AERLS - EER
ABORG Y BOERNEAESAR L BRERE
FE-

Bk b XX EE & SN AN RIS R AR AT B X B
NEBE HEXBRARREALHES
MRRERARXEMNBRRAZEFUREBAY
NETEEERIN
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Additional Information

Hib &

Corporate Governance

The Board and senior management of the Company are committed to
maintaining a high standard of corporate governance. In the opinion of
the directors, the Company has complied with the code provisions as set
out in the Code on Corporate Governance Practice contained in Appendix
14 of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”)
throughout the accounting period covered by this report, except that the
Chairman and Managing Director who are appointed for the respective
term of 2 and 3 years, are not subject to rotation or taken into account in
determining the number of directors to retire in each annual general
meeting in accordance with the Bye-laws of the Company. Moreover, the
Company has been taking action to amend its Bye-laws to comply with the
code provision regarding retirement by rotation of every director, including
those appointed for a specific term, at least once every three years at its
next annual general meeting.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Listing Rules as its code of conduct for securities transactions by the
directors of the Company. Based on specific enquiry of the directors of the
Company, all directors have complied with the required standard as set out
in the Mode Code throughout the accounting period covered by this report.

Throughout the accounting period covered by this report, the Company
has complied with the minimum requirements of the Listing Rules relating
to the appointment of at least 3 independent non-executive directors and
one of which have appropriate professional qualifications or accounting or
related financial management expertise.

The Audit Committee of the Company has met with the external auditors
of the Group, Messrs. Ernst & Young, to review the accounting principles
and practices adopted by the Group and the unaudited consolidated results
of the Group for the six months ended 30 June 2005. The Audit Committee
comprises 5 non-executive directors of the Company and 3 of whom,
including the Chairman, are independent non-executive directors. A
majority of the Committee members, including the Chairman, have the
appropriate professional qualification and experience in financial matters.
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