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The Group’s consolidated turnover and profit attributable to
shareholders for the six months ended 30th June, 2005 were
HK$1.23 billion and HK$197 million respectively, including
revaluation gain on investment properties of HK$6.25 million,
representing year-on-year growth of 144% and 315% (based on the
restated figures for the first half of 2004 prepared in accordance
with new accounting standards). Earnings per share were HK13.05
cents, increased by 314% (based on the restated figures for the first
half of 2004 prepared in accordance with new accounting standards)
year-on-year. The Board of Directors does not declare any interim

dividend, same as the corresponding period in last year.

Starting from 2005, the Group adopted certain new accounting
standards in its financial reports, details of which are set out in
note 2 of the condensed consolidated financial statements. Some of
the Group’s financial statements, such as income statement for the
first half of 2004 and the balance sheet as at 31st December, 2004,
have been restated in accordance with new accounting standards.
The more apparent impact from the adoption of new accounting
standards mainly relates to the accounting policy for turnover
recognition. Starting from the current financial reporting period,
the Group recognizes its turnover using the completion method,

instead of the stage of completion method being used in prior years.

Review of Property Development Business in the
First Half of 2005

During the first half of the year, the Group’s property sales were
concentrated in Beijing, with a small amount of parking spaces
available for sale in Chengdu. In view of the market condition under
the macro-economic austerity measures, the Company decided to
speed up the sales of low density projects in the suburb that target
at end users and office properties that were relatively unaffected by
the austerity measures. Thanks to the above strategy, the Group
managed to achieve satisfactory property sales in the first half. As
at the end of June, the Group sold properties with an aggregated
value of RMB1.4 billion, representing a year-on-year growth of 42.9%
in Beijing. Comparing with the total sales in both Beijing and
Chengdu for the first half of last year, the growth was 1.4%.
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In Beijing, property sales in the first half of 2005 was concentrated
in Phoenix City Phase 2, Phoenix City office area and Fortune Island,
which in aggregate accounted for 84% of the Group’s total sales for
the period. In addition, one of the buildings of the Grand
Constellation project was sold during the period, bringing the total
sales to four buildings, representing 50% of the whole project.
Although the overall prices of the Group’s property projects in
Beijing remain stable and decrease in sales volume only recorded
in individual projects, the Company will devote more efforts in the
marketing of Phoenix City office area to minimize the impact of
the austerity measures. On the other hand, the Group will focus on
selling Phoenix City overseas. Meanwhile, following the West Coast
of America and the UK, the Company succeeded in selling its projects
to Chinese customers in the East Coast of America, Australia, New
Zealand and Hong Kong. Moreover, Phoenix City Phase 3, which
mostly comprises small units, was launched overseas ahead of

schedule.

In Shanghai, as the market sentiments remain uncertain after the
implementation of macro-economic austerity measures, most
investors chose to wait and see. In light of this, the Company decided
to delay the official launch of block A, B and C of the Bund Side
Project with a sales area of 30,066 square meters to September.
Taking advantage of policy and market changes, the Company has
accelerated the pace of relocation and clearance of its site. The
Company aims to clear the site of Phase 1 with a sales area of
85,998 square meters before the official launch. By now, only 21
dwellers out of a total of 982 remain unsettled. At the same time,
the Company has secured various banks to provide mortgage loans
to buyers of the project at favorable terms. In addition, the Company
commenced its marketing campaign in the US in August, which
received encouraging market response, and the selling prices were

in lines with the Company’s expectation.

In Chengdu, the pace of relocation and clearance at Jade City Phase
2, which was undertaken by the government, was slower than
expected, resulting in a delay of the project launch to August.

However, as Jade City targets at end users and has a unique
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geographical advantage, it has recorded satisfactory sales since its
launch. The first trench of 324 units of Jade City Phase 2 obtained
pre-sale permit in August and was officially launched on 28 August.
Over 70% of the units was sold in the first day and the selling price
rose by over 30% compared with that of Jade City Phase 1 launched
at the beginning of last year. The Company expects the remaining

800 units to obtain pre-sale permit by the middle of October.

In Wuhan, the Phoenix City development project progressed as
planned. It is expected to obtain pre-sale permit by September and

be launched in October.

In Hefei, French Annecy project is scheduled to be launch in

November.

The profit margins of the Group’s new projects continued to rise
due to its effective cost control measures, the price premium
generated from its differentiation strategies and its constantly lower
than average finance cost. As more and more projects being
completed and booked, the Group’s average profit margins gradually

rise.

At the end of July this year, the People’s Bank of China altered the
RMB foreign exchange system, while the conversion rate of RMB to
US and HK dollars appreciated by 2%. As a result, the Group
recorded additional exchange gains, which will be recognized during
the second half of this year. The Group currently has about HK$2.2
billion foreign loans, of which about HK$500 million was borrowed
by the Group’s Beijing subsidiary and the rest by the listed company.
Amongst the foreign loans, approximately HK$500 million was
hedged against currency risk while the rest were subjected to
currency fluctuation. Further increase in the RMB to HK dollars
conversion rate will enable the Group to obtain further exchange

gain.
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Daxing District, Beijing
HER=H La Firenze 2 kR KER

Daxing District, Beijing
ra Fortune Island ERKEE

Daxing District, Beijing
k£ 2 Top Box rFHAGE

Zhaoyang District, Beijing
EWE R Grand Constellation bR &R

Xicheng District, Beijing
R =4 Phoenix City 2 rFHGE

Zhaoyang District, Beijing
FURIR 7 B Office Area of rRAGE

Phoenix City Zhaoyang District, Beijing

L Other Residential
#5235 Car Park

* W @A L 4R AT TAE F T 69 @ AR
FARERRBAERPA TIN5 EZIE
FoAC-RIEABGEHRTE AR (ALY
ABAFTAE F T #49) 84 LA R A A
H%o

Details of Property Sales

Properties and car parks sold by the Group during the first half of

this year accounted for a total area of 131,730 square metres, details

of which are summarized as follows:

R
Commencement
Date

(AR
(FaR)*  (FF£) (F7 %) FHK)
(Sqm)* (Sqm) (Sqm)  (RMB/Sqm)
ZEE—%A EiL 66,684 48,910 5,804 6,429
September 2001 Completed
ZEE=%7~A EiL 187,645 168,698 9,008 4,746
June 2002 Completed
ZREwWE+A ZRExE+N 114,164 25,238 25,238 7,626
October 2004 November 2006
—EE=%3A EiL 58,168 54,234 5,744 10,931
May 2002 Completed
ZRE-%+-R ExL 40,589 22,460 4,714 iR
December 2002 Completed N/A
—RR=ZFHWA ZRRRENN 129,616 85,429 34,848 12,009
September 2003 August 2005
MAHL —REX3 ] ] 4 iR
Pending to ZRENF About About About N/A
commence 2007 to 2008 180,000 40,000 40,000
2,740 T 3E R
N/A
3,634 T 3E R
N/A
* Saleable GFA refers to the areas obtained with pre-sale permit

less areas retained by the Group for long-term investment
purposes. As a result, total saleable resources of all the projects,
including those pending for pre-sale permit, are higher than the

ZLBH
Expected
Completion
Date

HE

—ERik

~AZ+A
Rietam
Accumulated

GFA Sold up

HWREBK  to 30th June,
Total GFA 2005

figures set out in the above table.

ZERLE
L%
SHE @k
GFA

Sold in
1H2005
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; 5 2R .
WMEBREAR &FAH Information for the Completed Property
Development Projects
RKEDOFLFSHERNBABLLE A Total amounts of the Group’s property development projects booked
BHE1161E T AN & F ®E218,174-TF during the first half of this year were HK$1.16 billion. Total areas
Ir Ko booked during the period amounted to 218,174 square metres.
—REnHF —RERHF
¥ ¥
BHEER & H A
Completed turnover Completed areas
AR Project Name during 1H 2005 during 1H 2005
BT F A
HK$'000 (Sqm)
AR E La Firenze 1 14,993 2,025
35 Em =4 La Firenze 2 304,013 53,692
ok 3 Top Box 61,805 5,744
B W 2 R Grand Constellation 357,860 22,460
RRAR I E R — W Chengdu Jade City Phase 1 384,746 122,503
AR e RS BT Other residential and car park 33,596 11,750
3] ~b>
HERE Property Investment
AEROMELR THERER A LT The Group’s key investment properties in Beijing City are as follows:
AEBE B
WA ey AR
Effective Ownership W EOR 78 7
=) Project Name of the Group Total GFA Type
(F7 %)
(Sqm)
G F ALK Xidan Cultural Centre 70.4% 36,184 T
Retail
BN Huawei Centre 35.2% 54,214 B NG
Retail/Apartment
£ P Huanan Building 14.7% 70,058 RE
Retail

SEERFTRRS
Interim Report 2005
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The facelift project of Xidan Cultural Centre was completed and the
occupancy rate of this underground shopping arcade is now close
to 100%. The Group plans to boost its rental revenues by means of
owning more retail properties. The Group will retain the shopping
arcades of the Grand Constellation project and the U-Space project
for long-term investment purposes. The former consists of a gross
area of 15,882 square metres, while the latter provides a gross area
of 10,830 square metres. The projects are likely to put into operation

within this year.

Land Bank

On 1st August, the Group’s Beijing subsidiary participated in an
auction for a piece of land located at Qinghe, Beijing and secured
the right for development at a price of RMB2.57 billion. Total
saleable area for the Qinghe project amounts to over 800,000 square
metres. The project will be mainly for residential purpose
(accounting for 73% of total saleable area), with ancillary shopping
malls and office buildings. The site is adjacent to the high technology
area of Beijing’s Zhongguancun, with many high-qualification, high-
income individuals there being regarded as the potential customers
of this project. The project is expected to be completed by 2010 and
will become one of the Group’s major income contributors starting
from 2007. Due to the huge scale of the project, the Group is
planning to establish a joint venture with its controlling shareholder,
China Resources (Holdings) Company Limited, for joint
development. The Group’s Beijing subsidiary will own 51% of the
joint venture, while the remaining 49% will be held by China

Resources (Holdings) Company Limited.

ZEELE T
Interim Report 2005
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BN Location

The latest effective interest of the Group in the land bank is
2,698,971 square metres in GFA terms.

AR E

BRETHE RKLEHE Property

Property Property held for
under held for investment 483 E @A
Development Sale or Own Use Total GFA

b Beijing*
k& Shanghai
PR A Chengdu
KiE Wuhan
4 e Hefei

40 Total

(F7K) (F7K) (F- 7 &) (F7K)
(GFA Sqm)  (GFASqm)  (GFASqm)  (GFA Sqm)
1,534,782 136,458 101,223 1,772,463
226,079 0 0 226,079
891,923 0 0 891,923
146,900 0 0 146,900
186,255 0 0 186,255
2,985,939 136,458 101,223 3,223,620

* AL BAE LT E LI RT0.4% X HE 5 0L
@A AR EEM.
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* The Group has a 70.4% effective interest in land held by its Beijing
subsidiary. The above areas refer to gross floor areas.

Borrowings and Financial Leverage

As of 30th June, 2005, the Group had consolidated borrowings of
HK$4.25 billion. Cash and bank balances were HK$1.7 billion, the
majority of which were denominated in Renminbi. The Group’s net
debt to net equity ratio stood at 65.2%.

Of the Group’s total borrowings, about 47.6% were denominated in
Renminbi, 52.4% in US dollars or HK dollars. Amongst the US
dollar loans, US$65 million were hedged against currency risk so
as to control the downside risk of currency fluctuation at a prudent
level while leaving a certain degree of upside potential.

As of 30th June, 2005, about 20.9% of the Group’s bank loans were
due within one year and the rest were long term in nature.

By taking advantage of the divergence of interest rates between HK
and US dollars loans in last year and by re-negotiating its Renminbi
loans, the Group maintains its borrowing cost at low levels. The
Group’s current borrowing costs for the former two were less than
4.3% per annum and that for the latter stands at 10% below the
basis interest rate, which is the lowest level allowed by relevant
regulations.
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Given the trend of increasing interest rate, the Group is actively
studying the use of interest rate hedging instruments and manages
its cash balance in a better manner to minimize the adverse effect
of interest rate increase. As of 30th June, 2005, most of the Group’s
Renminbi loans were in fixed rate or annual rate and the foreign

currency loans were in floating rate.

Employee and Compensation Policy
The Group’s employee number and compensation policy do not have
any material change compared to those disclosed in its latest

published annual report.

Prospects

The Board believes the sales performance during the first half of
this year demonstrated the Group’s ability and experience in
handling the periodic fluctuation of the Mainland property market.
The nationwide development and differentiation strategies and cost
control measure persisted by the Group also delivered satisfactory
results in reducing operational risks while enhancing profitability.

In view of the favourable sales performance achieved by Chengdu
Jade City phase 2 since its launch at end of August, the Group
intends to debut the Bund Side project in Shanghai in September.
In addition to Beijing’s existing property projects, overseas
promotional campaigns have also been rolled out for Phoenix City
phase 3. Wuhan Phoenix City and French Annecy Project in Hefei
City will also be available on the market in fourth quarter. With
the abundant resources at the Group’s disposal during the second
half of this year, it is expected that the strong sales momentum in
the first half of this year will continue.

On the financial side, Beijing Phoenix City phase 2 will be recorded
in the Group’s account during the second half of this year. Given
the excellent performance in the first half of this year, the Board
expects the Group will achieve strong results throughout 2005.

Wang Yin

Chairman

Hong Kong, 15th September, 2005
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BE - WERS ST Deloitte Touche Tohmatsu

BB 26/F Wing On Centre
PERTHEED1115: 111 Connaught Road Central
KRLZDI)261E Hong Kong

TO THE BOARD OF DIRECTORS OF CHINA RESOURCES LAND
LIMITED

Introduction

We have been instructed by China Resources Land Limited (the
“Company”) to review the interim financial report set out on pages
11 to 29.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants and the
relevant provisions thereof. The interim financial report is the
responsibility of, and has been approved by, the directors.

It is our responsibility to form an independent conclusion, based
on our review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Review work performed

We conducted our review in accordance with Statement of Auditing
Standards 700 “Engagements to Review Interim Financial Reports”
issued by the Hong Kong Institute of Certified Public Accountants.
A review consists principally of making enquiries of group
management and applying analytical procedures to the interim
financial report and based thereon, assessing whether the accounting
policies and presentation have been consistently applied unless
otherwise disclosed. A review excludes audit procedures such as
tests of controls and verification of assets, liabilities and
transactions. It is substantially less in scope than an audit and
therefore provides a lower level of assurance than an audit.
Accordingly we do not express an audit opinion on the interim
financial report.

Review conclusion

On the basis of our review which does not constitute an audit, we
are not aware of any material modifications that should be made to
the interim financial report for the six months ended 30th June,
2005.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 15th September, 2005
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Condensed Consolidated Income Statement

MEZREASF~A=+HiExMEA For the six months ended 30th June, 2005
HKEXAZ+BLNEA
Six months ended 30th June,
[if 32 Notes 2005 2004
BT BT
HK$’000 HK$'000
(k& %H) (k& gH)
(Unaudited) (Unaudited)
(Z73])
(Restated)
BER Turnover 4 1,230,865 505,203
S AR A Cost of sales (962,050) (464,705)
R Gross profit 268,815 40,498
bR S ON Other operating income 5 66,019 41,241
VST Y S Selling and marketing expenses (16,415) (7,916)
— R ATR E General and administration expenses (39,381) (30,724)
8 E A Profit from operations 279,038 43,099
L 0 Finance costs 6 (49,044) (19,515)
JEABT BN 3 £ 4 Share of results of associates 7,625 3,252
FRALAT 28 A Profit before taxation 7 237,619 26,836
HLIA Taxation 8 (24,655) (1,442)
P A Net profit for the period 212,964 25,394
JEAs Attributable to:
N8 AFAA Equity holders of the parent 196,670 47,392
Y HBERAE S Minority interests 16,294 (21,998)
212,964 25,394
N Dividend 9 45,080 40,572
W 2 A Earnings per share 10
#13.054 #3154
—AK - basic HK13.05 cents HK3.15 cents
13,0140 #3154
—% - diluted HK13.01 cents HK3.15 cents

—RER R P HaE 11
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Condensed Consolidated Balance Sheet

BE-_ERERzH~A=+8

At 30th June, 2005

[t 3£ Notes

30.6.2005 31.12.2004

BT BT
HKS$°000 HKS'000
(k&% H#) (42 %5 4%)
(Unaudited) (Audited)
(£7])
(Restated)
R FHE Non-current assets
HAME Investment properties 11 444,300 440,800
UE Y-V 5. &L Property, plant and equipment 12 448,949 431,705
i IEFLIRF E Deferred taxation assets 242,869 242,869
AT NG XS Interests in associates 677,547 694,253
By S d- Investments in securities - 314,430
TELA Available for sale investments 312,926 -
2,126,591 2,124,057
REAE Current assets
WEHE Inventory of properties 5,700,249 5,516,161
i bq Other inventories 811 6,845
JEANC AR A B H o BV BR R Trade and other receivables 13 559,787 905,589
BFEE & BA Investments held for trading 261,225 226,395
T AR Taxation recoverable 73,205 60,069
N RBATHF Cash and bank balances 1,696,761 1,535,592
8,292,038 8,250,651
i/l -Ki s Current liabilities
JEAT BR AR B oAb JEAT AR 2R Trade and other payables 14 1,541,321 2,114,513
JEAT AR Taxation payable 439 23,057
FATRH——F NI M Bank loans — due within one year 15 891,400 1,937,000
ik em T B Derivative financial instruments 23,150
2,456,310 4,074,570
W HE L Net current assets 5,835,728 4,176,081
B E SRS A Total assets less current liabilities 7,962,319 6,300,138
R G 1E Non-current liabilities
BATRFH ——F#%3)H Bank loans — due after one year 15 3,334,019 1,813,019
i 3EALIA A Deferred taxation liabilities 4,576 4,072
3,338,595 1,817,091
4,623,724 4,483,047
P& R B A A Capital and reserves
FE A Share capital 16 150,933 150,267
e Reserves 3,701,524 3,577,807
N R FE A Equity attributable to equity holders
JE AL BE A of the parent 3,852,457 3,728,074
D 38 &: %1 Minority interests 771,267 754,973
4,623,724 4,483,047
12 —RRAETIHRE
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Condensed Consolidated Statement Of Changes In Equity

BE-_RRAFSAZ+BIESEA

AREREFZA 2T -8
&L 25
FIRRALYE

(F:22R3)

7l
RAFETARA L LI
SRBE (H22R3)

AoRELE-A-0 7]
BERBA ERAELR
ALK RHERZ

BABA

Bm Al

BRLEIRARK L 45

ABRALFROHR

BRBHERA-TREA
REK#

e

ZREmA RARE

(3= ¢ SR ES N

For the six months ended 30th June, 2005

BN RARE AL
Attributable to equity holders of the parent

&ih%
ThBA
Investment
RA  RRER  FARE  property
Share Share Capital ~ revaluation

capital ~ premium reserve reserve

—fk
General

reserve

ERAHR
Exchange
translation

reserve

RERD
Hedtk
Employee
share-based
compens-
ation

reserve

REEH
Retained
profits

At
Total

r¥
RAHE
Minority
interests

At
Total

BETA REEL BETA RRFA BEA RREA BETA RREA BETA REEA BRTR

HKS'000  HKS$'000  HKS'000  HKS'000  HES000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS$'000
At 31st December, 2004
As originally stated 150,267 2,615,016 52,710 48 111,961 33,820 - 1124881 4088703 897,629 4,986,332
Effects of changes in accounting
policies (Note 2 and 3) - - - (48) - - 3593 (364,174)  (360,629) (142,656 (503,285
As restated 150,267 2,615,016 52,710 - 111,961 33,820 3,593 60,707 3728074 754073 4,483,047
Opening balance adjustments arising
from adoption of new accounting
policies (Note 2 and 3) - - (52,710) - - - - 15,512 (37,198) - (37,199)
At Lst January, 2005, as restated 150267 2,615,016 - - 111,961 33,820 3,593 716219 3690876 754973 4445849
Exchange translation reserve arising
on translation of operations of
subsidiaries not recognised in the
consolidated income statement - - - - - (212) - - (212) - (212)
Net profit for the period - - - - - - - 196,670 196,670 16,294 212,964
Total recognised income and
expense for the period - - - - - (212) - 196,670 196,458 16,204 212,752
Recognition of equity - settled share
based payments - - - - - - 3481 - 3,481 - 3,481
Transfer of reserve to offset retained
losses of a subsidiary - - - - (99,415) - - 99,415 - - -
Exercise of share options 666 6,342 - - - - (286) - 6,722 - 6,722
Final dividend for 2004 - - - - - - - (45,0800 (45,080 - (45,080)
At 30th June, 2005 150933 2,621,358 - - 12,546 33,608 6,788 1027224 3852457  TTLA67 4,623,724

= FEEF T AL
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Condensed Consolidated Statement Of Changes In Equity

FMN RAREARS
Attributable to equity holders of the parent
RERD
®EHE BARM
ThEE Employee
Investment BAAH  share-hased D&
BA  RBER FARE  popety —BBHE Exchnge  compenss  REEA KR#d
Share Share  Capital revaluation  General translation ation  Retained B3k Minority #it
capital ~ premium reserve reserve reserve reserve reserve profits Total interests Total

BEEL #EfL #REL BEFL RRfA BR BRPL RRfA RRER BREPAR #EfA
HESO00  HKSO00  HKSO00  HRSO00  HKS000  HAS000  HASO00  HK§0D0  HKSO0  HKSOO0  HKS000

AZREWE-f -8 At 1t January, 2004
BRAEZT As originally stated 150,267 2,615,016 52,710 - 111,961 34,065 - 1015308 3,979,322 940,867 4,920,189
SHAREHLY L Effects of changes in accounting
policies - - - - - - - (235,385)  (235,385)  (135479) (370,864
3] A restated 0267 265016 510 SIS 306 SOl 3TN 8538 4535
BARBAAZHAELR Exchange translation reserve arising
AREAKERREAL on translation of operations of
BRRf subsidiaries not recognised in the
consolidated income statement - - - - - (19) - - (19 - (19
b LRET Net profit for the period = = = = = = = 47392 47392 (21998 25,304

BRCAEDKARK L A% Total recognised income and expense

for the period - - - - - (19) - 47,392 47313 (21,998) 25,375
BARASEROAR Recognition of equity-settled share

based payments - - - - - - 917 - 917 - 917
ZRRzERHRE Final dividend for 2003 - - - - - - - (40,572) (40,572) - (40,572)
AZEREWERAZ1A At 30th June, 2004 150,267 2,615,016 52,710 - 111,961 34,046 917 786,738 3,751,655 783,390 4,535,045

14 —RRAETIHRE
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Condensed Consolidated Cash Flow Statement

BE-_RRAFSAZ+BIESEA

BEEHZ (TA) I RLEFH
BAEHZ FTR) PiiFncgisa
BRAZF (FTR) A

REBRAEFMHMZ I (RD)
SEEFEHIHE
AN Z e B A F R

MRZALARNAL S
KRR I BARAT 4

For the six months ended 30th June, 2005

Net cash (used in) from operating activities
Net cash (used in) from investing activities
Net cash from (used in) financing

Increase (decrease) in cash and cash equivalents
Effect of foreign exchange rate change
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period,
representing cash and bank balances

BESNA=ZTHAESNEA
Six months ended 30th June,

BT BT
HK$’000 HK$’000

(k& %E#%) (k& F4%)

(Unaudited) (Unaudited)
(256,357) 220,700
(16,046) 2,836
433,784 (300,720)
161,381 (77,184)
(212) (19)
1,535,592 1,389,191
1,696,761 1,311,988

= FEEF T AL
Interim Report 2005
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Notes to the Condensed Financial Statements
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For the six months ended 30th June, 2005

1.

BASIS OF PREPARATION

The condensed financial statements have been prepared in accordance with
the applicable disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited and
Hong Kong Accounting Standard 34 (HKAS 34) “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES
The condensed financial statements have been prepared on the historical cost
basis except for certain properties and financial instruments, which are

measured at fair values or revalued amounts, as appropriate.

The accounting policies used in the condensed financial statements are
consistent with those followed in the preparation of the Group’s annual financial

statements for the year ended 31st December, 2004 except as described below.

In the current period, the Group has applied, for the first time, a number of
new Hong Kong Financial Reporting Standards (HKFRSs), Hong Kong
Accounting Standards (HKASs) and Interpretations (hereinafter collectively
referred to as “new HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants that are effective for accounting periods beginning on or
after 1st January, 2005. The application of the new HKFRSs has resulted in a
change in the presentation of the income statement, balance sheet and the
statement of changes in equity. In particular, the presentation of minority
interests and share of tax of associates have been changed. The changes in
presentation have been applied retrospectively. The adoption of the new HKFRSs
has resulted in changes to the Group’s accounting policies in the following
areas that have an effect on how the results for the current or prior accounting

periods are prepared and presented:

Business combinations
In the current period, the Group has applied HKFRS 3 “Business Combinations”
and the principal effects of the application of HKFRS 3 to the Group are

summarised below:

Goodwill

In previous periods, goodwill arising on acquisitions prior to 1st January,
2001 was held in reserves, and goodwill arising on acquisitions after 1st January,
2001 was capitalised and amortised over its estimated useful life. The Group
has applied the relevant transitional provisions in HKFRS 3. Goodwill of
HK$10,218,000 previously recognised in reserves has been transferred to the
Group’s retained earnings on 1st January, 2005. Comparative figures for 2004

have not been restated.
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Notes to the Condensed Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)

Business combinations (continued)

Excess of the Group’s interest in the net fair value of acquiree’s identifiable
assets, liabilities and contingent liabilities over cost (previously known as
“negative goodwill”)

In accordance with HKFRS 3, any excess of the Group’s interest in the net fair
value of acquiree’s identifiable assets, liabilities and contingent liabilities over
the cost of acquisition (“discount on acquisition”) is recognised immediately
in profit or loss in the period in which the acquisition takes place. In previous
periods, negative goodwill arising on acquisitions prior to 1st January, 2001
was held in reserves. In accordance with the relevant transitional provisions
in HKFRS 3, the Group has derecognised all negative goodwill previously
recorded in reserves amounting to HK$62,928,000, with a corresponding

increase to retained earnings at 1st January, 2005.

Share-based payments

In the current period, the Group has applied HKFRS 2 “Share-based Payment”
which requires an expense to be recognised where the Group buys goods or
obtains services in exchange for shares or rights over shares (“equity-settled
transactions”), or in exchange for other assets equivalent in value to a given
number of shares or rights over shares (“cash-settled transactions”). The
principal impact of HKFRS 2 on the Group is in relation to the expensing of
the fair value of directors’ and employees’ share options of the Company
determined at the date of grant of the share options over the vesting period.
Prior to the application of HKFRS 2, the Group did not recognise the financial
effect of these share options until they were exercised. The Group has applied
HKFRS 2 to share options granted on or after 1st January, 2005. In relation to
share options granted before 1st January, 2005, the Group has not applied
HKFRS 2 to share options granted on or before 7th November, 2002 and share
options that were granted after 7th November, 2002 and had vested before 1st
January, 2005 in accordance with the relevant transitional provisions. However,
the Group is still required to apply HKFRS 2 retrospectively to share options
that were granted after 7th November, 2002 and had not yet vested on 1st
January, 2005. Comparative figures have been restated (see note 3 for the

financial impact).

Classification and measurement of financial assets and financial liabilities
The Group has applied the relevant transitional provisions in HKAS 39 with
respect to classification and measurement of financial assets and financial

liabilities that are within the scope of HKAS 39.

= REEF P ML
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PRINCIPAL ACCOUNTING POLICIES (continued)

Classification and measurement of financial assets and financial liabilities
(continued)

By 31st December, 2004, the Group classified and measured its debt and equity
securities in accordance with the benchmark treatment of Statement of
Standard Accounting Practice 24 (SSAP 24). Under SSAP 24, investments in
debt or equity securities are classified as “investment securities”, “other
investments” or “held-to-maturity investments” as appropriate. “Investment
securities” are carried at cost less impairment losses (if any) while “other
investments” are measured at fair value, with unrealised gains or losses included
in the profit or loss. Held-to-maturity investments are carried at amortised
cost less impairment losses (if any). From 1st January, 2005 onwards, the
Group classifies and measures its debt and equity securities in accordance
with HKAS 39. Under HKAS 39, financial assets are classified as “financial
assets at fair value through profit or loss”, “available-for-sale financial assets”,
“loans and receivables”, or “held-to-maturity financial assets”. The classification
depends on the purpose for which the assets are acquired. “Financial assets at
fair value through profit or loss” and “available-for-sale financial assets” are
carried at fair value, with changes in fair values recognised in profit or loss
and equity respectively, except for those investment in equity securities that
do not have quoted market price in an active market which are carried at cost
less impairment as their fair value cannot be reliably measured. “Loans and
receivables” and “held-to-maturity financial assets” are measured at amortised
cost using the effective interest method. As a result of the adoption of HKAS
39, the Group has redesignated “investments in securities” recorded on the
consolidated balance sheet at 1st January, 2005 amounting to HK$314,430,000

as “available-for-sale investments”.

Financial liabilities under HKAS 39 are classified as “financial liabilities at fair
value through profit or loss” or “financial liabilities other than financial
liabilities at fair value through profit or loss (“other financial liabilities”)”.
Other financial liabilities are carried at amortised cost using the effective
interest method.

Derivatives and hedging

From 1st January, 2005 onwards, all derivatives that are within the scope of
HKAS 39 are required to be carried at fair value at each balance sheet date
regardless of whether they are deemed as held for trading or designated as
effective hedging instruments. Under HKAS 39, derivatives (including embedded
derivatives separately accounted for from the host contracts) are deemed as
held-for-trading financial assets or financial liabilities, unless they qualify and
are designated as effective hedging instruments. The corresponding adjustments
on changes in fair values would depend on whether the derivatives are
designated as effective hedging instruments, and if so, the nature of the item
being hedged. For derivatives that are deemed as held for trading, changes in
fair values of such derivatives are recognised in profit or loss for the period in
which they arise. On 1st January, 2005, the Group recognised the fair value of
the currency swaps that are deemed as held for trading of HK$37,198,000 as a
liability on the balance sheet with a corresponding adjustments to the Group’s
retained earnings (see note 3 for the financial impact).
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Notes to the Condensed Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)
Owner-occupied leasehold interest in land

In previous periods, owner-occupied leasehold land and buildings were included
in property, plant and equipment and measured using the cost model. In the
current period, the Group has applied HKAS 17 “Leases”. Under HKAS 17, the
land and buildings elements of a lease of land and buildings are considered
separately for the purposes of lease classification, unless the lease payments
cannot be allocated reliably between the land and buildings elements, in which
case, the entire lease is generally treated as a finance lease. To the extent that
the allocation of the lease payments between the land and buildings elements
can be made reliably, the leasehold interests in land are reclassified to prepaid
lease payments under operating leases, which are carried at cost and amortised
over the lease term. This change in accounting policy has been applied
retrospectively. Where the allocation between the land and buildings elements
cannot be made reliably, the leasehold interests in land continue to be

accounted for as property, plant and equipment.

Investment properties

In the current period, the Group has, for the first time, applied HKAS 40
“Investment Property”. The Group has elected to use the fair value model to
account for its investment properties which requires gains or losses arising
from changes in the fair value of investment properties to be recognised directly
in the profit or loss for the period in which they arise. In previous periods,
investment properties under the predecessor Standard were measured at open
market values, with revaluation surplus or deficits credited or charged to
investment property revaluation reserve unless the balance on this reserve
was insufficient to cover a revaluation decrease, in which case the excess of
the revaluation decrease over the balance on the investment property
revaluation reserve was charged to the income statement. Where a decrease
had previously been charged to the income statement and revaluation
subsequently arose, that increase was credited to the income statement to the
extent of the decrease previously charged. The Group has applied the relevant
transitional provisions in HKAS 40 and elected to apply HKAS 40 (see note 3
for the financial impact) retrospectively. Comparative figures have been

restated.

—ERERF PR E
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Notes to the Condensed Financial Statements
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PRINCIPAL ACCOUNTING POLICIES (continued)

Pre-completion contracts for the sale of development properties

Previously, the Group applied the stage of completion method to recognise
revenue from pre-completion contracts for the sale of development properties.
In the current period, the Group has, for the first time, applied Hong Kong
Interpretation 3 “Pre-completion Contracts for the Sale of Development
Properties” (HKINT 3) which clarifies that the use of stage of completion
method to recognise revenue from pre-completion contracts for the sale of
development properties is not appropriate. Under Hong Kong Interpretation 3,
revenue arising from pre-completion contracts for the sale of development
properties are recognised only when all of the criteria specified in paragraph
14 of HKAS 18 “Revenue” are met. The Group has elected to retrospectively
apply the requirements of Hong Kong Interpretation 3 to pre-completion
contract for the sale of development properties entered into before 1st January,
2005 (see note 3 for the financial impact). Comparative figures have been
restated. The effect of application of HKINT 3 on the balance sheet of 31st
December, 2004 has resulted in the increase in inventory of properties by
HK$743,368,000, an increase in trade and other payables of HK$1,287,152,000,
a decrease in deferred taxation liabilities of HK$40,499,000 and a decrease in

minority interest share of HK$142,636,000 (see note 3 for the financial impact).

SUMMARY OF THE EFFECTS OF THE CHANGES IN
ACCOUNTING POLICIES
The effects of the changes in the accounting policies described above on the

results for the current and prior period are as follows:

| 3062005 ] 306.2004

BT BT
HK$’000 HK$°000
HMIT B R — KA Increase in general and administration expenses
T8 3 3 in relation to share options granted to employees (3,481) (917)
BAMENTREEHELEZ Increase in other revenue arising from changes in fair
bl 35 3 e value of investment properties 722 =
Fe o FARL AT N B A RFAE Increase in other revenue arising from changes in fair
fTAELRITENTREAES value of derivative financial instruments, measured
JE & Z Ak 3B 5 at fair value through profit or loss 14,048 =
BAMENTREAZEHELEZ Increase in share of result of associate resulting from
JE AL B B 8] £ 438 e changes in fair value of investment properties 5,526 =
BEADENTFRAEHELZ Increase in deferred taxation on changes in fair
i 2 HEIA I A value of investment properties (238) =
JER A B2 AEH33 (5 5B 322)  Net increase (decrease) in profit resulting from the
LEEAG A (RY) F8 application of HKINT 3 (refer to note 2) 30,232 (65,161)
2779 3 A 38 A (R V) Increase (decrease) in profit for the period 46,809 (66,078)

SEERFTRRS
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Notes to the Condensed Financial Statements

3. BIHBRLHIVEME (4) 3. SUMMARY OF THE EFFECTS OF THE CHANGES IN
ACCOUNTING POLICIES (continued)
A_REWS+ A =+ — B A A The cumulative effects of the application of the new HKFRSs as at 31st
WAL DAY EML AT December, 2004 are summarised below:
#2004 #2004
12A 318 12A 318
(¥R % 27)) (£7])
As at As at
31st December, 31st December,
2004 HE 2004
(originally stated) Adjustments (restated)
AT BT BT
HK$’000 HK$’000 HK$’000
7RG & A Retained profits 1,124,881 (364,174) 760,707
e B B B A A4 Employee share-based compensation reserve = 3,593 3,593
BAME T HE Investment property revaluation reserve 48 (48) =
AR Capital reserve
—BAR — goodwill (10,218) = (10,218)
—AmMA — negative goodwill 62,928 = 62,928
I R RAE B Minority interests 897,629 (142,656) 754,973
R Z R Total effects on equity 2,075,268 (503,285) 1,571,983
wEGE Inventory of properties 4,772,793 743,368 5,516,161
JEAT B AR A e o JE AT R TR Trade and other payables (827,361) (1,287,152) (2,114,513)
i 3EHLIE A Deferred taxation liabilities (44,571) 40,499 (4,072)
3,900,861 (503,285) 3,397,576
JER A A FH P REAHRAEBA KRR The financial effects of the application of the new HKFRSs to the Group’s
F—H—R X BRI EM LA T equity at 1st January, 2004 are summarised below:
#RAZF
As originally ELR S 7|
stated Adjustments As restated
AT BT BT
HK$’000 HK$’000 HK$’000
7RG & A Retained profits 1,015,303 (235,385) 779,918
bR R Minority interests 940,867 (135,479) 805,388
SR Z M7 Total effects on equity 1,956,170 (370,864) 1,585,306

= FEEF T AL 21
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Notes to the Condensed Financial Statements

4. > FEEH

Fok it T

4. SEGMENT INFORMATION
(@ AfBEvHRIAAHGEIEHARKE (a)
oo AR EMNEER I S0 BEHR

ARE-_EEZHEXA=+HILEXEA

The Group’s primary format for reporting segment information is

business segments. An analysis of the Group’s turnover and results for

the period by business segments is as follows:

Six months ended 30th June, 2005

e e
BRME
E kS
BRAER
Sale of
developed
properties
and property
development
interests

H A
Others

s
Consolidated

AT BT BT
HK$’000 HK$’000 HK$’000

B Turnover
Sh 4K External sales 1,165,893 64,972 1,230,865

* 5 Results

s HES Segment results 189,472 (8,470) 181,002
KB A] BN Unallocated interest income 1,781
AN Income from investments 42,072
S| IR 2 NP AR AN B Fair value gain on currency swap 14,048
Ko E) Ik Unallocated corporate expenses (8,909)
JEAL T 53] E B Share of results of associates 7,625
PR ALAT 3 £ Profit before taxation 237,619
HLIA Taxation (24,655)
Rl Profit for the period 212,964

SEERFTRRS
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Notes to the Condensed Financial Statements

4.

23 FH (87)
(a) (#%)
BE-—ERwWESA =+ AESMEA

SEGMENT INFORMATION (continued)

(a) (continued)
Six months ended 30th June, 2004

E T
BREME
B ¥
BRMS

Sale of

developed
properties
and property
development
interests

HAb
Others

&t
Consolidated

FAHEF T BT BT T
HK$’000 HK$’000 HK$’000
(Z7])

(Restated)

BEH Turnover
9 4 External sales 465,919 39,284 505,203

ES Results

HEER Segment results 2,961 (3,981) (1,020)
kB A BN Unallocated interest income 754
HEABN Income from investments 27,049
Ko BN Ik Unallocated corporate expenses (3,199)
JEAL T 53] B Share of results of associates 3,252
L AT i35 A1) Profit before taxation 26,836
HLIA Taxation (1,442)
R Rt Profit for the period 25,394

(b) EHAREBRRETENMLEER P
& 2 5 iR 0y o A A

Fpb g B PN

A G2 A LR R AT RIEK
# #34,830,000T (M E—EEwEx A =+
B bS8 A R 25,440,0000) 4T A A kT B
AT ARAE S Bk B 5 114,048,000 (R £ =
EREwWENA =+ HESEA &) AREEY
NP RE S B B R 722,000 (R E =
BERwWESAZ+THIESEA &) o

(b) No geographical segment analysis is shown as the Group’s operating

business is solely carried out in the Chinese Mainland.

OTHER OPERATING INCOME

The amount in the current period includes a fair value gain on investments
held for trading amounting to HK$34,830,000 (six months ended 30th June,
2004: HK$25,440,000) and a gain on changes in fair value of derivative financial
instruments amounting to HK$14,048,000 (six months ended 30th June, 2004:
nil) and gain on changes in fair value of investment properties amounting to
HK$722,000 (six months ended 30th June, 2004: nil).

—ERERF PR E 23
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Notes to the Condensed Financial Statements

6. HHER

6. FINANCE COSTS

BENAZTHLENEA
Six months ended 30th June,

BT BT T
HK$’000 HK$°000
T 5 Bk A A Interest on convertible bonds - (28)
A BEFNEHIRE Interest on bank loans wholly repayable
AT R HZA B within five years (78,629) (53,866)
AR B AR T ERL Less: Amounts capitalised in properties under development 29,760 34,796
(48,869) (19,098)
bl AT TR A Amortisation of direct expenses on issuance of
HE I convertible bonds - (5)
B Een Other bank charges (175) (412)
M &R Total finance costs (49,044) (19,515)
7. PR BLAT 28 A 7. PROFIT BEFORE TAXATION
PRALAT 3 A 3PN (do k) T 7] &8 Profit before taxation has been arrived at after crediting (charging):
BENAZTHLENEA
Six months ended 30th June,
BT BT T
HK$’000 HK$°000
BN Interest income 7,428 7,739
o B P9 b A 04 AR SN Dividend income from securities listed in the
Chinese Mainland 7,242 1,609
I Depreciation (9,839) (9,818)
& M BB R A (BAE) KB (Loss) gain on disposal of property, plant and equipment (147) 14
oAb T AN 8] HLIA (B FT AR Share of tax of associates (included in share of results of
TN 8] E ) associates) (3,974) (2,345)

SEERFTRRS
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Notes to the Condensed Financial Statements

8. #HrE 8.  TAXATION
AESAZ+TBHEXEA

Six months ended 30th June,

| 20 2004
BT BT
HK$’000 HK$°000
HEo8 Ik a45: The charge comprises:
B b E AT AR AL X R Chinese Mainland enterprise income tax charged (24,151) (1,442)
i 3E LA Deferred taxation (504)
(24,655) (1,442)

A R A B P9 A BT AR AL 69 B R AR R R
AP B PRI B E) 6 AR B AT R ALk e KR B
TR EIRAL A 3 H AT AR o

b A KL B bk A8 P AR S S AT
JESRAL A - ¥ B A FF IR PR B AR A A
B AR

R 8

A_ERAEXA B EREXGRER
HBE_REwWSE+_A=Z+—BEFEHK
8% aﬁrﬂm%ﬂhi‘:s 0l » &2k i # 445,080,000
Vi E AR I M AR B B e tho Ak R R
WA+ ANB BATZ R R K RATRE
ZERR=HFF A=+ —HEFEHRPEE
PR A2, T A 2 140,572,000 0

(E\\

FERERBE_BRRAF A ZTHILESE
H%*%&M»&;#»%m#fﬂ;+aﬁf
MB|A &)

Provision for Chinese Mainland enterprise income tax for current period was
made based on the Group’s estimated assessable profits calculated in accordance
with the relevant income tax laws applicable to the subsidiaries in the Chinese

Mainland.

No provision for Hong Kong Profits Tax has been made in the financial
statements as the Group did not have any assessable profits in Hong Kong for

both periods.

DIVIDEND

On 27th June, 2005, final dividend payable of HK3.0 cents per share for the
year ended 31st December, 2004 amounting to HK$45,080,000 was approved
at the shareholders’ meeting and was charged to the retained profits during
the current period. Final dividend of HK2.7 cents per share for the year ended
31st December, 2003 amounting to HK$40,572,000 was approved at the
shareholders’ meeting held on 18th June, 2004.

The directors do not declare an interim dividend for the six months ended
30th June, 2005 (six months ended 30th June, 2004: nil).

= REEF P ML
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Notes to the Condensed Financial Statements

10. & B2 A
B 8] A8 A A AL SRR A
GE S

10.

&

EARNINGS PER SHARE
The calculation of the basic and diluted earnings per share attributable to the

ordinary equity holders of the parent is based on the following data:

BENAZ+BIENER
Six months ended 30th June,

BT BT
HK$’000 HK$°000
(£7])
(Restated)
PV AR R RS B A 0 Net profit for the period attributable to equity holders of
HAR NG AR A the parent and earnings for the purposes of basic and
JE AL 45 F B 2 A diluted earnings per share 196,670 47,392
By B

Number of shares

T AR 3 35 IR R 2 A 0

Weighted average number of shares for the purposes

1,507,251,141 1,502,667,428

T AT 34 M of basic earnings per share
A e AR A 8 A A8 IR G R A Effect of dilutive potential ordinary shares
— MR — share options

A 51 91 45 R ) 89
RLERLE

4,739,144 -

Weighted average number of shares for the purpose
of diluted earnings per share

1,511,990,285 1,502,667,428

ERHAZEREw S HERMEE BA S R HERE
PR ) TR R B A AT T R
&S AR B A) B o

W A KA ] I R HE R AT IR AR B A KA 3] By
BN FH TR HEFEIRE R EwE XA
=+ Bk oc{E B a9 R HEE B A 1 3Ok F 8

B A B o

SEERFTRRS
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The calculation of diluted earnings per share in 2004 does not assume the
conversion of the Company’s convertible bonds since their exercise would result

in an increase in earnings per share.

The effect of share options is excluded from the calculation of diluted earnings
per share for the six months ended 30th June, 2004 as the exercise prices of
the Company’s options were higher than the average market price of the

Company’s shares during the period.
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10. H®AEA (4) 10. EARNINGS PER SHARE (continued)
R R S B AR KR B A B The adjustment to comparative basic and diluted earnings per share, arising
FRE AT from the changes in accounting policies is as follows:

ERB M
Basic and diluted

AN
HK cents
—RERWE G BA H kAT Reconciliation of 2004 earnings per share:
FEA ZHRBF Reported figures before adjustments 6.86
EHBREHERZ AL Adjustments arising from the changes in accounting policies (3.71)
= 7 Restated 3.15
11. #%&H % 11. INVESTMENT PROPERTIES
BP9 A SR B MR R AE 2 3 10 2,778,000T 2 4% During the period, the Group acquired investment properties at a cost of
Hhke HK$2,778,000.
BAME T d A IR AR A TR ] Investment properties were fair-valued by CB Richard Ellis Limited, a firm of
AZBERAF NP Z 4 BT AL AT An property valuers at 30th June, 2005. The resulting increase in fair value of
FAEAHT22,0005T & HAEN W B R AR HK$722,000 has been recognised directly in the income statement.
12. W% BERZMH 12. PROPERTY, PLANT AND EQUIPMENT
KB AR AR R 495 %27,231,000C (A During the current period, additions to property, plant and equipment
Z2_REwESAZ T RAESEA B amounted to approximately HK$27,231,000 (six months ended 30th June, 2004:
340,0007) #4945~ B B RS LAEAR B B AE HK$340,000), consisting of furniture and equipment and motor vehicles.
B o
13, JEMC R A A K R A 13. TRADE AND OTHER RECEIVABLES
| 3062005 | 31.12.2004
BT BT
HK$’000 HK$°000
JE N PR 2R Trade receivables 347,684 350,208
F b JENC AR A B FAAT 2R Other receivables and prepayments 212,103 555,381
559,787 905,589
WARERWEHRET AER—RTELTH Due to the nature of business of the Group, the Group generally grants no
BB PAEATIE R A credit period to its trade customers.

—RER R P HaE
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Notes to the Condensed Financial Statements

13.
AR KRR Z R 5 AT e T

&M B 2R B A e BRR (87) 13.

TRADE AND OTHER RECEIVABLES (continued)

The following is an aged analysis of trade receivables at the balance sheet date:

| 30.62005 ] 31122004

BT BHET L
HK$’000 HK$’000
—% N Within one year 219,886 156,690
— %k Over one year 127,798 193,518
347,684 350,208
14. AT RRZ A AL JEATBR R 14. TRADE AND OTHER PAYABLES

| 30.62005 ] 31122004

JE AT BR B
i AT e
S AT BRIR AT T A

Trade payables
Pre-sales deposits

Other payables and accrued charges

BHF A BEHT L

HK$'000 HK$’000
617,618 582,305
575,864 1,195,363
347,839 336,845
1,541,321 2,114,513

A S B AT R IR 5 AT e T

The following is an aged analysis of trade payables at the balance sheet date:

| 30.62005 ] 31122004

BT BT
HK$’000 HK$’000
—F N Within one year 435,474 526,976
— %k Over one year 182,144 55,329
617,618 582,305
15. AT R H — &I 15. BANK LOANS - UNSECURED

AW PSR AR AT ARAT R A R
1,524,800,000C (H £ =R EwF< A =+ 81k
18 A #4970,456,000T) 1K # T 4RAT R &
A3 #11,049,400,000T (R E =R Ew4x A
=+ B akofm A 1,226,485,0000) o3 F A
AARIR T B P9 ARAT P40 AT T AR S e

SEERFTRRS
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During the current period, the Group obtained new bank loans amounting to
HK$1,524,800,000 (six months ended 30th June, 2004: HK$970,456,000) and
repaid bank loans of HK$1,049,400,000 (six months ended 30th June, 2004:
HK$1,226,485,000). The loans bear interest at prevailing market rates quoted
by the banks in the Chinese Mainland.
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16.

SHARE CAPITAL

BAr¥n

Number
of shares

) &
Share
capital

T’ BT
’000 HK$’000
R @ AR A 0.10 T2 By Shares of HK$0.10 each
be Authorised:
A —EEAF—F—BR At 1st January, 2005 2,000,000 200,000
32 Ao Addition 3,000,000 300,000
A_ERAFESA=+0R At 30th June, 2005 5,000,000 500,000
CHAT R B R Issued and fully paid:
A —EEAF—F—BR At 1st January, 2005 1,502,667 150,267
748 B A Exercise of share options 6,662 666
A_EEAESA=+08 At 30th June, 2005 1,509,329 150,933

= REEF P ML
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Other Information

Wty S 3 )

ANE IR 5 EMBE T
ik B TN 8] 0N R Ao R ST S
ARBANINZBZ-BRE_REESFNA
=+ 8 % RATE G By BRI AR IR R A E)
G Wy TB R Ay A AE ST BN Ak Bp [ #7413 ) &
[E3t3]o

EFe A ER 5 —F =+—8 &
Fl B #ka#dl- R E_REAF A =+
Bk oS8 A P #r BTt kg
B R FGE R LA R R W FR
P 5o

VAT AR B3 2 _EES
Fox A =1 B % RATE 69 R Ay B S

ZREESE P S
Interim Report 2005

Share Option Scheme

The Company operates share option schemes for the purpose of
promoting additional commitment and dedication to the objective
of the Company by the employees. As at 30th June, 2005, share
options which are outstanding have been granted under two share
option schemes of the Company, namely the “New Schemes” and
“Old Schemes”.

The Old Scheme was terminated on 31st January, 2002, on which
date the New Scheme was adopted. There are no changes in any
terms of the New Scheme and the Old Scheme during the six months
ended 30th June, 2005. Detailed terms of the New Scheme and the
0Old Scheme were disclosed in the 2004 annual Report.

Details of the share options outstanding as at 30th June, 2005 which
have been granted under the New Scheme and the Old Scheme are

as follows:
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Other Information

Ay BAAE TR (9

Share Option Scheme (continued)

(F) £% (a) Directors
AEERFNAZT I T EEH As at 30th June, 2005, the following directors had interests in
HARIE A ) 237 Ry B AE SR @ respect of option to subscribe for shares under the New
TR R Z Ry AR AR Scheme and the 0ld Scheme of the Company:
Aond) RAERY
Price of Company'’s share®
T+ ER AL
Number of share option®! HK$
2005% 2005%
1A18 ARHH AREH A AER AAHH 6A308
HRATH #i fix 3 Bl LS4 ETEd LR LAk
ES R it Option Granted  Exercised  Cancelled Lapsed Option — BAf#E  BHME
ELs Date of Exercise  outstanding during during during during  outstanding ~ For option  For option
¥4 Name Capacity grant Price  at 1/1/2005 the year the year the year the year at 30/6/2005 granted exercised
i Wang Yin FAHHA 1/3/2002 1.61 4,800,000 - - - - 4,800,000 - -
Beneficial Owner 28/4/2004 104 3,500,000 - - - - 3,500,000 - -
BB Yan Biao FABAA 2716/1997 4.592 2,300,000 - - - - 2,300,000 - -
Beneficial Owner 20/7/2000 0.99 2,400,000 - - - - 2,400,000 - -
2/6/2005 1.27 - 700,000 - - - 700,000 1.27 -
5% Keung Chi Wang FAHAA 27/6/1997 4592 2,000,000 - - - - 2,000,000 - -
Beneficial Owner 20/7/2000 0.99 1,300,000 - - - - 1,300,000 - -
i Zhong Yi FaHAA 20/7/2000 0.99 2,000,000 - - - - 2,000,000 - -
Beneficial Owner
(Y3 Chen Ying FABAA 4/3/2002 1.59 120,000 - - - - 120,000 - -
Beneficial Owner 15/4/2002 1.61 1,600,000 - - - - 1,600,000 - -
28/4/2004 1.04 2,000,000 - - - - 2,000,000 - -
BRI Chen Kai FABAA 1/3/2002 1.61 1,200,000 - - - - 1,200,000 - -
Beneficial Owner 28/4/2004 1.04 2,000,000 - - - - 2,000,000 - -
Ej Tang Yong TABAA 1/3/2002 1.61 1,200,000 - - - - 1,200,000 - -
Beneficial Owner 28/4/2004 1.04 2,000,000 - - - 2,000,000 - -
HES He Zheng Rong KABAA 1/3/2002 1.61 1,200,000 - - - - 1,200,000 - -
Beneficial Owner 28/4/2004 1.04 2,000,000 - - - 2,000,000 - -
VR Lau Pak Shing FABAA 2/6/2005 127 - 500,000 - - - 500,000 1.27 -
Beneficial Owner

= REEF P ML
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B AR AR R () Share Option Scheme (continued)

() BERAEE L HE (b) Employees and other participants
ATARAEBRRE (ROHEEE) & Details of share options granted to the employees (other than
e S ig ey Ry BAHE 0 0 directors ) of the Group and other participants by the Company

are set out below:

(i) WA (ra#z¥F) (i)  Employees (Other than directors)
A a) R g4
Price of Company’s share'?
B s RO BT
Number of share options™ HK$
20054 20054
1A18 AR AR AR AR M 6A308
) AAT B e B2 % 2 AT & AT
#haMm TR Option Granted Exercised Cancelled Lapsed Option Bty Ik Rty Ak
Date of Exercise outstanding during during during during  outstanding For option For option
grant Price at 1/1/2005 the year the year the year the year at 30/6/2005 granted exercised
27/6/1997 4.592 11,775,000* - - - - 11,775,000 - -
20/7/2000 0.99 7,840,000* - 3,300,000 - - 4,540,000 - 1.84
1/3/2002 1.61 3,800,000 - - - - 3,800,000 - -
15/4/2002 1.61 2,800,000 - - - - 2,800,000 - -
7/10/2002 0.96 9,350,000 - 2,302,000 - - 7,048,000 - 1.96
28/4/2004 1.04 17,140,000 - 800,000 - - 16,340,000 - 1.95
29/4/2005 1.42 - 8,580,000 - - - 8,580,000 1.38 -
27/6/2005 1.34 - 800,000 - - - 800,000 1.34 -
* OFEGAEFFENTHE S * Including reclassification due to director’s
resignation.
(ii) Hpb R (ii)  Other participants
A E) AR AP
Price of Company’s share®
B AR O B
Number of share options™ HK$
20054 20054
1A18 AR M AR M AR M AR M 67308
kAT B ek 4 L3 # AATAE & AT
Eo -] IR A Option Granted Exercised Cancelled Lapsed Option By B4 Ry A4
Date of Exercise outstanding during during during during  outstanding For option For option
grant Price at 1/1/2005 the year the year the year the year at 30/6/2005 granted exercised
4/3/2002 1.59 28,050,000 - 260,000 - - 27,790,000 - 1.72
1/6/2005 1.23 - 11,700,000 - - - 11,700,000 1.25 -
32 —RRAETIHRE
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Ay BA AT (4)
(Z) BEAREE LHE (4)
(ii) Hp g (4%)

Wi

(1) M by B4 S B 45 08 B0 BF 35
B2 Ik 8 A8 W B AD o

(2) scemb BNy IHAEEZ R
8] AN AR #e 0 By B Ry FAAE AR
HBAT—1A XS B Ry AFE
ARG R E ([H
BT ] ) 20T AR o 3k ST 15 B4 A
HEFFILE 2 RN 8 e 1B 46 2
B BRAiTE R AT —E xS n
R A A 35 AT M AR e A T
¥ o

TEXRAEMS
AZEREESXAZT A ARAFEAR
BATHA B ARNE B LA B (2 &5
(B 5B E D) HXVIRS) Z B A48 M
RE Ay B AR F P Bl A AR IR G AR B F
1) % XV3R 5 TR 5 83 4 dn @ A 8) B 5L
Frag R Ae ik £ (LFEARIE CGE A A I T 15
BI) e AR AL T 2 SRR HRAT 9 A 38 0k
£ AR AR A B F 352457838
B B9 B3 P9 g HE B K A RARIE
EHFHAATHCET AN EFEITELALY
AR A (K2 EF A ]) /8 %0 G K2 3)
BRI AER R LA 4T

Share Option Scheme (continued)
(b) Employees and other participants (continued)

(ii)  Other participants (continued)

Notes:

1. Number of share options refers to the number of
underlying shares in the Company covered by the
share options.

2. The price of the Company's share disclosed for options
granted is the closing price quoted on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on the trading day immediately before
the date of the grant of the respective options . The
price for the Company's share disclosed for the
options exercised during the year is the weighted
average of the closing prices quoted on the Stock
Exchange immediately before the date of exercise of
options.

Director’s Interest in Securities

As of 30th June, 2005, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, including interests and short positions which
the directors and chief executive of the Company are taken or
deemed to have under such provisions of the SFO, or which are
required to be and are recorded in the register required to be kept
pursuant to section 352 of the SFO or as otherwise required to be
notified to Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies

(the “Model Code”) contained in the Listing Rules, were as follows:
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34

(F) AR 8] B 347-8 58 A2 AR M B Ay (a) Interests in issued ordinary shares and underlying shares of

A e the Company:

AM BB O EAEHER T O
FE A 3R Number of Approximate
Long position/ Number underlying EE s percentage
Ei P Name short position of shares shares™ Capacity of interest®
X7 Wang Yin F A - 8,300,000 FHRBHA 0.55
Long position Beneficial owner
) & Yan Biao G A = 5,400,000 FEARFAA 0.36
Long position Beneficial owner
EHE Keung Chi Wang Eiw - 3,300,000 EAHAA 0.22
Long position Beneficial owner
48 & Zhong Yi A - 2,000,000 FARHAA 0.13
Long position Beneficial owner
B Chen Ying F A - 3,720,000 FHRBAA 0.25
Long position Beneficial owner
R 3 Chen Kai Eiw - 3,200,000 EAHAA 0.21
Long position Beneficial owner
EF Tang Yong Eiw - 3,200,000 EAEHAA 0.21
Long position Beneficial owner
TR He Zheng Rong T - 3,200,000 FHRBAA 0.21
Long position Beneficial owner
518 R Lau Pak Shing Eiw - 500,000 EAHAA 0.03
Long position Beneficial owner
EfR4e Paul Wolansky® Eiw 83,972,000 - ZAEH B B HE B 5.56
Long position Controlled Company’s
interest

i 22 Notes:

(1) FEE R3] —Frarik e (1) This refers to underlying shares of the Company covered
b B BAAR BT 35 B v A 8] A8 B R by share options granted as detailed above under the section
ZEBRD R BAELETATHR headed “Share Option Schemes”, such options being
G I RATE T Fo unlisted physically settled equity derivatives.

(2)  The Cathay Investment Fund Ltd & 4 (2)  Mr. Paul Wolansky’s interests in the Company is attributable
A A 5) 83,972,0008% » o FE AR g2 0 & to his 50% shareholdings in New China Management Corp.,
EZANIWHE AL New China the investment manager to The Cathay Investment Fund
Management Corporation ' #7 50% #9 Ltd., which in turn holds 83,972,000 shares of the Company.
R B Bt PR Rk A AR A Bl N 8) Thus Mr. Paul Wolansky is deemed to be interested in the
83,972,000 1% B& Ap 4 5. 83,972,000 shares of the Company.

(3) FEIF B AT R GG A NS Ry R oAE M R (3) This represents the percentage of the aggregate long

WHBEA_RREEFSNAZTHEMELR

N8 AT
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to the total issued share capital of the Company as of 30th
June, 2005.
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Director’s Interest in Securities (continued)

(b) Interests in issued ordinary shares and underlying shares of

g ([EMAIE]) e i7E@ kR 40 M China Resources Enterprise Limited (“CRE”), an associated

Rty e By ey HE 3 corporation of the Company:

MR A A D AL R T O

FE A 3R Number of Approximate

Long position/ Number underlying EE s percentage

4 Name short position of shares shares™™ Capacity of interest®

ER Wang Yin Eiw 28,000 = EEHAA 0.001
Long position Beneficial owner

B Yan Biao A 900,000 4,000,000 FHEEAA 0.22
Long position Beneficial owner

2K E Keung Chi Wang A - 2,966,000 FHEEAA 0.13
Long position Beneficial owner

58 R Lau Pak Shing Eiw - 2,500,000 EAHAA 0.11
Long position Beneficial owner

48 & Zhong Yi A 420,000 1,100,000 FHEHAA 0.07
Long position Beneficial owner

B Chen Ying A - 100,000 EHEHAA 0.005
Long position Beneficial owner

PH 32 Notes:

(1)  F5MR¥R3EMA X BT e (1) This refers to underlying shares of CRE, covered by share
Ry BARE I i R w3 0 A AR B AR AN option granted under the Share Option Scheme of CRE,
FERNMRABAELTATH R such option being unlisted physically settled equity
WA REARATA T B derivatives.

(2) 354 B AT R4y M A E KA R A8 (2) This represents the percentage of the aggregate long

BB A—EERAE A ZTH A
E A KO BT R KB T 5tk

positions in shares and underlying shares of CRE to the
total issued share capital of the Company as of 30th June,
2005.
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Director’s Interest in Securities (continued)

(c) Interests in issued ordinary shares and underlying shares of
China Resources Logic Limited (“CR Logic”), an associated
corporation of the Company:

FEL):2F 3= B F S

FE A 3R Number of Approximate

Long position/ Number underlying EE s percentage

4 Name short position of shares shares™ Capacity of interest®

ER7Y Wang Yin T A 300,000 - FAFAA 0.01
Long position Beneficial owner

¥] A& Yan Biao T A - 6,000,000 FAFAA 0.23
Long position Beneficial owner

R Chen Ying T A 200,000 120,000 FRFAA 0.01
Long position Beneficial owner

PR S Chen Kai T A 1,000,000 - FAFAA 0.04
Long position Beneficial owner

AT B 5 He Zheng Rong T A 150,000 - FAFAA 0.006
Long position Beneficial owner

P32 Notes:

(1) A5ARIE M B B

FAHEST B €A%k

(1) This refers to underlying shares of CR Logic covered by

Ry BARE I i R oy 3 1 Joh BHR B R A
TFEMN IR B LEFTAED L
W vy B AATA T Ho

share option granted under the Share Option Scheme of
the CR Logic, such option being unlisted physically settled
equity derivatives.

(2) 354 £ AT R o442 B SR A B4R A (2)
BB A_EREZF A=+ 1S
HEM BN AT IR RSB H ke

This represents the percentage of the aggregate long
positions in shares and underlying shares of CR Logic to
the total issued share capital of the Company as of 30th

(T) AR E)AnH kB — FMRRIERA
RN &) ([#EARR]) AT B A

8 MR AY P A e HE S

June, 2005.

(d) Interests in issued ordinary shares and underlying shares of
China Resources Cement Holdings Limited (“CR Cement”),
an associated corporation of the Company:

FEL):2F 3= B F S

FE A 3R Number of Approximate

Long position/ Number underlying EE s percentage

Ei4 Name short position of shares shares™™ Capacity of interest®

ER7Y Wang Yin T A 2,800 - FAFAA 0.0007
Long position Beneficial owner

] Yan Biao o 90,000 - FHHFAA 0.02
Long position Beneficial owner

EX s Keung Chi Wang A = 800,000 FRABFEHAA 0.21
Long position Beneficial owner

SEERFTRRS
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1)

FEARPE MR R B A B4 S et i
FEAY BAAR P 35 B v 3 K AR MR
HEB AR BAE LT AT X
Wy M A AT A T o

F54F £ BT i B ag 2 MR By A AR W
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Director’s Interest in Securities (continued)

(d) Interests in issued ordinary shares and underlying shares of
China Resources Cement Holdings Limited (“CR Cement”),
an associated corporation of the Company: (continued)

Notes:

(1)

This refers to underlying shares of CR Cement covered by
share options granted under the Share Option Scheme of
CR Cement, such option being unlisted physically settled
equity derivatives.

This represents the percentage of the aggregate long
positions in shares and underlying shares of CR Cement to
the total issued share capital of the Company as of 30th
June, 2005.

(R) ARG B FEE —EMEHBERA (e) Interests in issued ordinary shares and underlying shares of

MR8 ([EMETH]) A58 RA China Resources Power Holdings Limited (“CR Power”), an

F0 A R AY P R e M associated corporation of the Company:

M B A A D AL F H WO

HEEE Ry B Number of Approximate

Long position/ Number underlying L percentage

&4 Name short position of shares shares Capacity of interest®

ER Wang Yin Eiw - 1,100,000 EEHAA 0.03
Long position Beneficial owner

e B Yan Biao A - 1,000,000 FHEEAA 0.03
Long position Beneficial owner

B8 R Lau Pak Shing A - 500,000 TFHARFAA 0.01
Long position Beneficial owner

B Chen Ying A - 100,000 EHEHAA 0.003
Long position Beneficial owner

R 3 Chen Kai Eiw - 100,000 EAHAA 0.003
Long position Beneficial owner

EF Tang Yong Eiw - 100,000 EAHAA 0.003
Long position Beneficial owner

T E 5 He Zheng Rong Eiw - 100,000 EAHAA 0.003
Long position Beneficial owner

PH 22 Notes:

(1) FRBEEBE IR HEFD 3 d (1) This refers to underlying shares of CR Power covered by
By SRR BT 35 Bty 3R S AR MR share options granted under the Share Option Scheme of
GERN R BAELT AT R CR Power, such option being unlisted physically settled
G IR ARATE T Fo equity derivatives.

(2)  5F R PTH R GG EME N A A AR M (2) This represents the percentage of the aggregate long

B RN ERERFNA =+ 81
EME N CBATRARENE S ke

positions in shares and underlying shares of CR Power to
the total issued share capital of the Company as of 30th
June, 2005.
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Interests in Underlying Shares of Associated
Corporation

As of the same date, certain directors had interests in underlying
shares covered by options granted under the share option schemes
of associated corporations (within the meaning of SFO), such options

being unlisted physically settled equity derivatives:

(a) Options outstanding under the share option schemes of an

associated corporation, CRE:

A7 A% AR A 200546 A 308
Exercise Price kAT
F # B M P Option
Ei ¥4 Name Capacity Date of grant HK$ outstanding at 30/6/2005
e Yan Biao ERBHA 20/6/2000 7.19 3,000,000
Beneficial owner 7/2/2002 7.17 1,000,000
ES A Keung Chi Wang ERBHA 20/6/2000 7.19 1,400,000
Beneficial owner 7/2/2002 7.17 500,000
14/1/2004 9.72 216,000
2/6/2004 9.55 850,000
B8 R Lau Pak Shing ERBHA 20/6/2000 7.19 1,000,000
Beneficial owner 14/1/2004 9.72 500,000
2/6/2004 9.55 1,000,000
4% & Zhong Yi EHRBHA 2/6/2004 9.55 300,000
Beneficial owner 22/7/2004 9.8 800,000
Y3 Chen Ying EHBHA 5/3/2002 7.35 100,000
Beneficial owner
PH 32 Notes:
(1) BB THAR X a2+ F4HMN (1) Options are exercised within a period of ten years from the
date of grant of the relevant options.
(2) bR AERIE S R SRR A1.00 (2) Consideration for each of the grants mentioned above is
e HK$1.00.
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Interest in Underlying Shares of Associated

Corporations (continued)
() ARk — AR T % B — 350 By 2% 9 (b)

Options outstanding under the share option schemes of an

associated corporation, CR Logic:

AT AR 200546 A 308

Exercise Price kAT

F # B M P Option

Ei ¥4 Name Capacity Date of grant HK$ outstanding at 30/6/2005

) e Yan Biao KHHAA 4/12/2001 0.79 6,000,000
Beneficial owner

33 Chen Ying KHHAA 09/4/2002 0.82 120,000
Beneficial owner

P32 Notes:

(1) BTz a2+ F0MR

AT 4o

(2)  EdERIFH RN HMG KR AL.00

e

(F) ARIE— M ARk B — F AR R 4 (c)

HE SR /0 45k 09 ROy AR

(1) Options are exercised within a period of ten years from the
date of grant of the relevant options.

(2) Consideration for each of the grants mentioned above is
HK$1.00

Options outstanding under the share option schemes of an

associated corporation, CR Cement:

FTAEAR A 2005464308

Exercise Price X

e ®EBH BT Option

i P4 Name Capacity Date of grant HK$ outstanding at 30/6/2005
ES s Keung Chi Wang KA/ A 5/12/2003 2.325 800,000

Beneficial owner

(1) BT o E AT A 820% T
WoREwF —RRAF ZREN
FZRELFRZBRENF+ AR
A

(2)  EdERARH RN B R AL.00

e

Notes:

(1) Options are exercisable in 5 tranches of 20% each, from
5th December, 2004, 2005, 2006, 2007 and 2008 to 4th
December, 2013.

(2) Consideration for each of the grants mentioned above is
HK$1.00.
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~ N L 2 3 . . .
AARE B a9 MR DR (9 Interest in Underlying Shares of Associated
Corporations (continued)
(T) RIB—mMAaBxE — R8T HRNH (d) Options outstanding under the share option schemes of an
AEST B 4% o ey Ry B HE associated corporation, CR Power:
ITAEAR A 200546 A 308
Exercise Price kAT
e #®y A BT Option
4 Name Capacity Date of grant HK$ outstanding at 30/6/2005
ER Wang Yin TR A 12/11/2003 ™ 2.8 600,000
Beneficial owner 18/3/2005 @ 3.99 500,000
] e Yan Biao ERBHA 12/11/2003 ™ 2.8 600,000
Beneficial owner 18/3/2005 @ 3.99 400,000
B E R Lau Pak Shing ERBHA 12/11/2003 ™ 2.8 500,000

Beneficial owner

¥4 Chen Ying KA A 12/11/2003 ™ 2.8 100,000
Beneficial owner

PR S Chen Kai KA A 12/11/2003 W 2.8 100,000
Beneficial owner

E3 Tang Yong KA A 12/11/2003 W 2.8 100,000
Beneficial owner

AT JE 5 He Zheng Rong KA A 12/11/2003 W 2.8 100,000
Beneficial owner

PH 32 Notes:

(1) A BAMET o BB 4745 FH120% » T (1) Options are exercisable in 5 tranches of 20% each, from
HoEEWSF ZRERF ZREN 6th October, 2004, 2005, 2006, 2007 and 2008 to 5th
FZBELFRZRENFTANHE October, 2013.

E2=R—=45+A LB HMTHE

(2)  RAHAMET o AEATAE B H20% T (2) Options are exercisable in 5 tranches of 20% each, from
HoEENF ZRELF-ZEEN 18th March, 2006, 2007, 2008, 2009 and 2010 to 17th March,
FAZRBENFR _BR—-BRF=ZA+ AN 2015.

HE-R—25=A+-LB Mgt

(3)  EiA kIR IMERAE A1.00 (3) Consideration for each of the grants mentioned above is

B HK$1.00.
40 —RRAETIHRE
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BEZRRAFXAZTHE ATAE (K
N 8] EE BAT AL ARIRIN) A KN E) 64 By
B A B B Ay P e AR AR (B AR )

%XV 5 2%

30 AL A E) R 8 WK
RFTspA LR G AAM

HARASD) F 33644

Shareholders with Notifiable Interests
As of 30th June, 2005, the following persons (not being a Director

or chief executive of the Company) had interests or short positions

in the shares and underlying shares of the Company which would

fall to be disclosed to the Company under the provision of Division
2 and 3 of Part XV of the SFO or which were recorded in the

BEHE MG EZRE L T register maintained by the Company pursuant to section 336 of the
SFO:
#2005
64308
B 4 B Ay 84
*F A8
AN E) AT
ARG E S
Percentage of
the aggregate
long position
in shares
to the issued
JE Ay B share capital
L B MY Number  of the Company
B R 4R Name of shareholder Capacity Nature of interest of shares as at 30/6/2005
Finetex International Finetex International THRBAA KRS 661,500,000 43.83
Limited ([Finetex]) @ Limited (“Finetex”)® Beneficial owner Beneficial interest
M (L) A RAF China Resources (Holdings) FHRBAA KaHR 96,270,000 6.38
(rEmeEml)® Company Limited (‘CRH”)®"  Beneficial owner Beneficial interest
0 (W) A RS China Resources (Holdings) Z FE ) o 8 HE B o) HE B 661,500,000 43.83
(TEmEm])® Company Limited (“CRH”)®  Controlled company’s Corporate interest
interest
CRC Bluesky Limited CRC Bluesky Limited Z ) N 8 HE B N E) A 757,770,000 50.21
([Bluesky|) ® (“Bluesky”)® Controlled company’s Corporate interest
interest
M AN A TR 5] China Resources Co., Z FE ) o 3] HE B 5] HE B 757,770,000 50.21
(Fmpm])© Limited® Controlled company’s Corporate interest
interest
B 3 M A F) China Resources National Z Y N M 5] HE B 757,770,000 50.21
(T EEm]) O Corporation (“CRNC”)™ Controlled company’s Corporate interest
interest
The Cathay Investment The Cathay Investment Z ) N 8 HE B N E) A 83,972,000 5.56
Fund Ltd® Fund Ltd® Controlled company’s Corporate interest
interest (Beneficial
owner)
New China Management New China Management Erd o E: H b 83,972,000 5.56
Corp.® Corp.® Investment Management Others

= FEEF T AL 41
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WA IR P HMAL B R (4

M3

(1) Finetex HE2# 7 A3 661,500,000 8% + 3
4 B AFinetexX " — B F PRt 2 o) E &
B A B A 596,270,000 8 + i 38 5 )
& Bluesky #9 & A 1 & 2 3] - Bluesky £ % ¥ i
B 4 2 E B A 8]+ 25 B4 99.98% Y 4
A B PEEREA B FMEDR-
Bluesky ~ 3B B4y 1 Bl 35 M 34 404 A M AT 2
8] 757,770,000 B W54y 9 #E 3

(2)  The Cathay Investment Fund Ltd.Z&4ENew
China Management Corp. %% # 42 ¥ JR 4 4%
AEIRIRF o

B X HBEIS AEEREESA =+
B R AN ) 18 GR AR ] %XV
%3361 A B 09 B i AT AL (K
8] EFE RSN AR 8] By AR MR R
HHEH o

E
ABRE_ERAFNA =T HLESEAN
KNG AW B A A E ol REW
K E) AT b deo

R R Z %% H BAT AR

B R = bR

MR — 82 # £1,000,000,000 4 5 44 B 2
o EMERARAFA (AERME) A F
TR A35% KAy PR A H N F) 04 R e R A o
BEZEREZFNA =+ 88 hEER
B 7T oy R AR 4 15880,000,000 ©

A AE— 8 & £400,000,0005 4 64 & 2
FoEMERATHER (AEIME) AF
TV 35% A 64 B % ﬁwﬂa} R F A
&) 44 & 8 ) HE o %kj‘:— ErHEXA =T
BASAZARHMET THRRGRA LR
#400,000,000 ©

—RRLF P RS
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Shareholders With Notifiable Interests (continued)

Notes:

(1) 661,500,000 shares of the Company are directly held by Finetex,
CRH is the sole shareholder of Finetex. Moreover, 96,270,000
shares of the Company are directly held by CRH, which is a 100%
subsidiary of Bluesky, which is in turn owned as to 100% by
China Resources Co. Limited, which is in turn held as to 99.98%
by CRNC. Thus, CRH, Bluesky, China Resources Co., Limited and
CRNC are deemed to be interested in an aggregate of 757,770,000
shares in the Company.

(2) New China Management Corp. was appointed by The Cathay
Investment Fund, Ltd as its investment manager to provide
investment management services.

Save as aforesaid, as of 30th June, 2005, no other person (other
than directors of the Company) had any interest in the shares or
underlying shares of the Company which were recorded in the
register kept by the Company under section 336 of Part XV of the
SFO.
Purchase, Sale or Redemption of Listed
Securities

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30th June, 2005.

Specific Performance Obligations on Controlling
Shareholder

According to a HK$1,000,000,000 bank loan agreement, CRH is
required to maintain an ultimate beneficial shareholding (directly
or indirectly) of not less than 35% in, and management control of
the Company. As at 30th June, 2005, the loan balance under such
agreement is 880,000,000.

According to a HK$400,000,000 bank loan agreement, CRH is
required to maintain an ultimate beneficial shareholding (directly
or indirectly) of not less than 35% in, and management control of
the Company. As at 30th June, 2005, the loan balance under such
agreement is HK$400,000,000.
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AAE— A A % £4240,000,000 5 H 44 & 2
ROEMEBMAREN B—R KB R Y
B Bl (HAERMAE) 28] R 0 #435% 44 f
oM E_ERELZFNAZ+ BN AHE
BB T T R 2 AR E A B H240,000,000 ©

Ak —A 48 460,000,000 & T a9 & H
REMEBARBANE—RRE RS
W BT (AR 42) 28] T 0 7435084 it
o E_EBEEFNAZT BN AFE
B T 6 R AR A £ 220,000,000 ©

ARYE—TE 4 5 £ 320,000,000 B a4 & 2
RoEMERARBANE—R AR ERGY
B B A (A4 ) 28] T ) 35350 69 Ik
o E_ERELZFENAZ+ BN AHE
B Z T o4 R FH A3 £320,000,000% o
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Specific Performance Obligations on Controlling
Shareholder (continued)

According to a HK$240,000,000 bank loan agreement, CRH is
required to remain the single largest shareholder of the Company
and maintain a beneficial shareholding interest (directly or
indirectly) of not less than 35 per cent of the issued share capital of
the Company. As at 30th June, 2005, the loan balance under such
agreement is HK$240,000,000.

According to a US$60,000,000 bank loan agreement, CRH is required
to remain the single largest shareholder of the Company and
maintain directly or indirectly at least 35% of the issued share
capital of the Company. As at 30th June, 2005, the loan balance
under such agreement is US$20,000,000.

According to a HK$320,000,000 bank loan agreement, CRH is
required to remain the single largest shareholder of the Company
and maintain directly or indirectly at least 35% of the issued share
capital of the Company. As at 30th June, 2005, the loan balance
under such agreement is HK$320,000,000.

Corporate Governance

The Company has complied with the code provisions set out at
Appendix 14 (Code on Corporate Governance Practices) with the
exception of the following deviations. The considered reasons are
as follows:

Code provision A.2.1: The role of chairman and chief executive
officer should be separated and should not be performed by the
same individual. The division of responsibilities between the
chairman and chief executive officer should be clearly established
and set out in writing.

The Company does not have separate appointments for Chairman
and Chief Executive Officer. Mr. Wang Yin currently holds the
positions of the Chairman and the Managing Director.
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Corporate Governance (continued)

The Board believes that vesting the roles of both Chairman and
Chief Executive Officer in the same person enables the Company to
have a stable and consistent leadership. It will also facilitate the
planning and execution of the Company’s strategy and is hence, for
the interests of the Company and its shareholders. Furthermore,
the Company possesses a healthy corporate governance structure
to ensure effective supervision of management. The Board will
continuously review the effectiveness of the structure to balance
the authority of the management.

Code provision A.4.1: Non-executive directors should be appointed
for a specific term, subject to retirement and re-election by rotation

at annual general meetings.

All Directors (including Executive or Non-Executive Directors) of
the Company are not appointed for a fixed term.

The Articles of Association of the Company requires that one-third
of the Directors shall retire from office by rotation at each annual
general meeting, provided that every Director shall be subject to
retirement by rotation at least once every three years. The Company
thus considers that sufficient measures have been taken to ensure
that its corporate governance practices are no less exacting than
those in the Code.

Model Code
The Company has adopted the Model Code set out in Appendix 10

to the Listing Rule as code of conduct regarding securities
transactions by the directors. Having made specific enquiry with
all directors, the Company confirmed that all directors has complied
with the required standard set out in the Model Code during the

period under review.

Review by Audit Committee
The 2005 Interim Report has been reviewed by Audit Committee

which comprises three independent non-executive director.






