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The Company had no distributable reserve at 30th June, 2005. The directors of the Company
have resolved not to declare an interim dividend for the six months ended 30th June, 2005
(2004: Nil).

The share option scheme of the Company was approved and adopted by the shareholders at
the extraordinary general meeting held on 19th June, 2001 (the “2001 Scheme”). Pursuant
to the terms of the 2001 Scheme, the Company may grant options to executive directors and
employees of the Company and its subsidiaries to subscribe for shares in the Company. The
primary purpose of the 2001 Scheme is to provide incentives to eligible employees of the

Group by offering them an opportunity to participate in the growth of the Group.

There were no share options granted, exercised, cancelled or lapsed during the six months
ended 30th June, 2005 and there were no outstanding share options as at 1st January, 2005
and 30th June, 2005. Further details of the 2001 Scheme are as disclosed in the Company’s
2004 Annual Report.

As at 30th June, 2005, the interests of the directors and their associates in the shares,
underlying shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO”)), as recorded in
the register maintained by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Rules Governing the Listing of Securities on the

Stock Exchange (the “Listing Rules”) were as follows:

Number of Percentage of the
ordinary issued share capital

Name of director Capacity shares held of the Company

Suen Cho Hung, Paul Interest held by controlled 358,157,745 29.5%

corporation (note)

Note: These shares are beneficially owned by Top Media Resources Limited, a company which is
wholly owned by All Sino Resources Limited which in turn is wholly owned by Mr. Suen Cho

Hung, Paul.
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Other than as disclosed above, none of the directors nor their associates had any interests or
short positions in the shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as at 30th June, 2005, as
required to be recorded in the register maintained by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed in the section headed “Share Option Scheme” above, at no time during
the six months ended 30th June, 2005 was the Company or any of its subsidiaries a party to
any arrangements to enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debt securities (including debentures) of, the Company or
any other body corporate, and none of the directors or their spouse or children under the
age of eighteen, had any rights to subscribe for the securities of the Company, or had

exercised any such rights during the period.

As at 30th June, 2005, the register of shareholders maintained by the Company pursuant to
Section 336 of the SFO showed that, the following shareholders had notified the Company

of relevant interests in the issued share capital of the Company:

Number of Percentage of the

ordinary issued share capital

Name of shareholder Capacity (note) shares held of the Company

Top Media Resources Beneficial owner 358,157,745 29.5%
Limited

All Sino Resources Interest held by 358,157,745 29.5%
Limited controlled corporation

Suen Cho Hung, Paul Interest held by 358,157,745 29.5%

controlled corporation

Note: Top Media Resources Limited is wholly owned by All Sino Resources Limited which in turn is
wholly owned by Mr. Suen Cho Hung, Paul. Accordingly, Mr. Suen Cho Hung, Paul and All
Sino Resources Limited are deemed to be interested in 358,157,745 shares of the Company
under the SFO.
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Other than as disclosed above, the Company has not been notified of any other relevant
interests or short positions in the shares and underlying shares of the Company as at 30th
June, 2005 as required pursuant to Section 336 of the SFO.

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the

Company’s listed shares during the six months ended 30th June, 2005.

The condensed financial statements of the Company for the six months ended 30th June,
2005 have not been audited, but have been reviewed by the Audit Committee and external

auditors of the Company.

In the opinion of the directors, the Company has complied throughout the period ended
30th June, 2005 with the code provisions set out in the Code on Corporate Governance
Practices (the “CG Code”) as set out in Appendix 14 of the Listing Rules except for the code
provision C.2 on internal controls (which is applicable to accounting periods commencing

on or after 1st July, 2005) and the following deviations:

(i) the independent non-executive directors are not appointed for a specific term (which
is required under the code provision A.4.1) but are subject to retirement by rotation
and re-election at least once every three years at the annual general meeting of the

Company in accordance with the Company’s Articles of Association;

(i) the Chairman of the Board had not attended the Company’s annual general meeting
held on 20th June, 2005 (which is required under the code provision E.1.2). The

Chairman will endeavour to attend all future annual general meetings of the Company.

The Company has adopted the Model Code as set out in Appendix 10 to the Listing Rules as
the code of conduct regarding securities transactions by directors. All directors have
confirmed, following specific enquiry by the Company, that they have fully complied with
the required standard set out in the Model Code throughout the period ended 30th June,
2005.

By Order of the Board
Sue Ka Lok

Executive Director & Chief Executive Officer

Hong Kong, 26th September, 2005
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