CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2005

Enterprise
expansion
Capital fund and
Share Share  redemption Other Revaluation ~ Exchange  Capital  Goodwill ~statutory Accumulated Hinority

capital  premium  reserve  reserve  reseve reseve reserve reserve reservefund  losses Tofal interests Total
HKSO00  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOO0  HKSUOD  HKSOOD  HKSOOD  HKSOMD  KSOOD

(Nots)

A1 Janury 2004 as origially staed 20109 %544 1019 - 43 18876 1813103 - G548 [2065%1) 52195 - %
Effect of changes in accounting policies - - - 9240 (1521) ) - - - (T4 a0 03
As restated 29100 95544 1019 9240 2855 18814 1813103 - G543 (ab727%) S22 4002 s
Exchange diferences arsing on

iranslaton of th financial tatements

of overseas operafions utside Hong

Kong and net gain not recognised in

{he income statement - - - - - 192 - - - - 19 1814 3%
Sheres issued af premium 62160 139,693 - - - - - - - - 188 - 188
Share issue expenses - (12060) - - - - - - - - (12060) - (12060)
Conversion of convertible note 11426 2519 - (00 - - - - - - 197565 - 197565
Transfer - - - - - - - - (14 % - - -
Capital contrioution by minority

shareholders - - - - - - - - - - - 87 847
Released on deemed disposal of

a partal nferest n an associate - - - - - 13 (34) - [tal} 2 (20) - (20)
Proftfor the period {restated] - - - - - - - - - 1048 10428 5183 196,116
At30 June 2004 05585 1,175.5% 1019 - 285 0812 1813069 - 0530 (2768422) 1016828  474SY 1490354
Share of movements in reserves

of associates (restated) - - - - 8 6,20 (1,276) - 3684 (3,884) 5016 - 5016
Reclassification - - - - - - (1128) 1128 - - - - -
Exchange diferences arising on

iranslafion of he financial statements

of overseas operafions auside Hong Kong - - - - - (2294) - - - - (2204) (812)  (3106)
Net gain (lss| nof recognised in he

income statement - - - - 8 3918 (f251) 11238 308 (3884 22 (812) 1910
Balance cany forward 10558 1,175,596 1019 - 2000 AT 1600855 128 69228 (2772306) 1018545 413719 1492284
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Shougang Concord International Enterprises Company Limited "

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2005

Enterprise
expansion
Capital fund and
Share Share  redemption Other Revaluation  Exchange  Capital ~ Goodwill statutory Accumulated Minority

capital  premium reseve  reseve  reseve reseve  reseve reserve reservefund  losses Total  inferests Total
HKS000  HKSOOD  HKSOOD  HKSOOD  HKSOOD  AKSOOD  HKSOOD  HKSOOD  AKSOOD  AKSDOD  HKSO00  HKSODD  HKSO00

(Note)

Balance brought forvard 706555 1,175,596 1019 - 2040 725 1800555 1238 60208 (2772306) 1018545 41379 1.492.264
Shares issued at premium 2189 A2587 - - - - - - - - e - e
Share Issue expenses - (86) - - - - - - - - (66) - (66)
Transfer - - - - - - - - N2 (0612 - - -
Walver of amount due o utimate

folding company - - - - - - - - - 16,39 16,393 - 16398
Decrease due {o acquisiton of additonal

interest n & subsidiary - - - - - - - - - - - (38740)  (318740)
Capita contouton by minorty

shareholders - - - - - - - - - - - ki 3
Released on deemed disposal of &

partial inerest in an associate - - - - - 7 (18) - (1) 13 (9) - (9)
Proftfor the period {restated] - - - - - - - - - TB06S 175065 41250 216315
At 31 December 2004 Q140 14817 1019 - 2940 24782 1800587 128 O824 (2601447) 174410 196267 1870677
Effect of changes in accounting policies - - - - - - - (112) -1 3710 - 30
s reteted LB 14BIT 1019 B 1 I TN 1 S GBM (5EBN0) 1ETBTN 196267 18437
Share of movements in reserve

of associates - - - - - (312) - - - - (312) - (312)
Exchange diferences arsing on

ranslaton of the financial

statements of overseas

operafions outside Hong Kong - - - - - (1752) - - - - (1.752) (45) (1997
Nt loss not recognised in the

income Staiement - - - - - (0 - - - - (208 (5) (2309

W 14T 101 S0 2 1805 - fOBM (5E6N0) 161606 196022 1872078

Shares issued at premium 1800 154 - - - - - - - - 3365 - 3345
Share Issue expenses - (18) - - - - - - - - (18) - (18)
Transfer - - - - - - - - 4 (412) - - -
Dividend paid to minorty inerests - - - - - - - - - - - (230) (230)
Proftforthe period - - - - - - - - - S 3335 S 348500
30 Jue 2005 B0 141064 1019 -2 D 1805 S W6 RSB 201376 207 22367

Note: Other reserve represents the equity component of convertible note which was
fully converted to share capital on 2 January 2004.
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