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INDEPENDENT REVIEW REPORT

To the board of directors of
Hon Po Group (Lobster King) Limited

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have been instructed by the Company to review the interim financial

report set out on pages 5 to 21.

RESPECTIVE RESPONSIBILITIES OF
DIRECTORS AND AUDITORS

The Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with HKAS 34 “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public Accountants and
the relevant provisions thereof. The interim financial report is the

responsibility of, and has been approved by, the directors.

It is our responsibility to form an independent conclusion, based on
our review, on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this

report.
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CCIF

CCIF CPA LIMITED

37/F, Hennessy Centre
500 Hennessy Road
Causeway Bay, Hong Kong
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REVIEW WORK PERFORMED

We conducted our review in accordance with SAS 700 “Engagements
to review interim financial reports” issued by the Hong Kong Institute

of Certified Public Accountants.

A review consists principally of making enquiries of Group management
and applying analytical procedures to the interim financial report and
based thereon, assessing whether the accounting policies and
presentation have been consistently applied unless otherwise disclosed.
A review excludes audit procedures such as tests of controls and
verification of assets, liabilities and transactions. It is substantially
less in scope than an audit and therefore provides a lower level of
assurance than an audit. Accordingly we do not express an audit opinion

on the interim financial report.

REVIEW CONCLUSION

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the

interim financial report for the six months ended 30 June 2005.

CCIF CPA Limited

Certified Public Accountants

Hong Kong, 23 September 2005

Choi Man On

Practising Certificate Number P02410
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INTERIM RESULTS

The Board of Directors of Hon Po Group (Lobster King) Limited (the
“Company”) hereby announces that the unaudited condensed
consolidated interim results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended 30th
June 2005 together with comparative figures for the six months ended
30th June 2004. These interim financial statements have not been
audited, but have been reviewed by the Company’s Audit Committee
and auditors, CCIF CPA Limited, in accordance with the Statement of
Auditing Standards 700 “Engagements to Review Interim Financial
Reports” issued by the Hong Kong Institute of Certified Public

SiEE

PEE LM (FERKE) ARAR ([AXHE])
R UL AR A S HL M s R (AR
REIALE]) BE_FFHLFEANA=THI
PN 2 9 5 A% R W A o 3 S AU )
FRBWAENH =4 H IR A Z S
Fo WS B BA B W R Y R AR AL Ml A
N Z LT B R O R AR O o Rt A
B AT R RIAR B 7 9 RS B A 2 9
A2 HE I 55 70055 [ 22 19 4 B o 00 B 5 4 % ) o
B o

Accountants.
CONDENSED CONSOLIDATED INCOME fi B 45 B W 2R 32
STATEMENT

Unaudited

six months period
ended 30th June

P33 %373
BMEANA=ZTHILAMA
2005 2004
ZERIAE CEERY A
Notes HK$°000 HK$’000
B T ¥t T T

Turnover BREB 4 88,577 156,615
Other revenue HoAth gl A 497 831
Net (loss)/gain on disposal of plant and & it /7 K 5l K HAh & & 2

equipment and other assets (B 18) /i 28 v 38 (142) 342
Cost of inventories consumed MR B RA (25,187) (48,363)
Staff costs B8 T A (34,519) (69,625)
Operating lease rentals & EHES (11,716) (20,047)
Depreciation reg (2,552) (2,853)
Fuel costs and utility expenses R0 B I KR & (8,741) (18,390)
Other operating expenses FAth 48 78 Bl 3¢ (12,470) (27,723)
Loss from operating activities BB EHER 5 (6,253) (29,213)
Financial costs A R A (64) (886)
Loss before taxation B B8 i M 4 (6,317) (30,099)
Taxation i 18 6 (24) (1,960)
Loss for the period AR AR B M 1 (6,341) (32,059)
Attributable to: 3 E A

Shareholders of the Company AN ) AR (6,341) (32,049)

Minority interests D BB R HE A - (10)

(6,341) (32,059)

Loss per share — Basic B R — FEA 7 (HK$4.33 cents# i)  (HKS$5.09 centsi i)
Interim dividend Eak- i/t - -
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CONDENSED CONSOLIDATED BALANCE SHEET

iy W A5 5 B E AR

30th June 31st December
2005 2004
“EEhAE e a2 g uKd S
AH=Z1TH TTZHA=Z1T—H
Note HK$’000 HK$’000
Bt 51 T#x Tt
(Unaudited) (Audited)
OR 58 % B%) (Re %)
(Restated)
(R E5)
ASSETS ¥ A
Non-current assets BT g
Property, plant and equipment VEY VN & 8 27,212 20,545
Other assets HoAth & 7 2,808 2,808
Rental deposits and other deposits &R 4 X HAbF 4 7,164 7,636
Deferred tax assets W 9 Bl 55 A 2,194 2,194
39,378 33,183
Current assets it By ¥
Inventories ey 4,355 3,993
Accounts receivable JFEE Wi B 3K 9 707 1,041
Prepayments, deposits TAAT 3R ~ 7T 4 I
and other receivables At e R IH 3,460 2,333
Tax recoverable A i ] A I 362 367
Cash and bank balances Bl& RRIT &5 17 8,866 10,535
17,750 18,269
Current liabilities i B 11 4%
Accounts payable JRE AT HEE 3K 10 11,599 13,337
Other payables and accruals At R AT Sk T % M K I 26,074 27,732
Amount due to immediate JRE AT B #E B
holding company A 50,161 41,871
Taxation payable JRE AT ol I 107 107
Bank overdrafts and bank loans SRAT 5 L KARAT B K 623 602
Current portion of obligations Fill & A A KA 2
under finance leases B[ HA 5 43 125 162
88,689 83,811
Net current liabilities U 0 £ % (70,939) (65,542)

Hon Po Group (Lobster King) Limited
BT GEMRE) A R A H
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CONDENSED CONSOLIDATED BALANCE SHEET

(continued)

iy Wl 45 5 B B AU R (0

30th June 2005 31st December 2004

“EENAE R R4
ANH=1H +=ZA=+—H
HK$°000 HK$°000
T#x T T
(Unaudited) (Audited)
(R 58 % B) (R %)
(Restated)
(% HE A1)
Total assets less current liabilities B R A G DR B A A (31,561) (32,359)
Non-current liabilities Ikt ) £ 45
Other payables At A 3 IE 875 1,085
Bank loans AT K 890 1,208
Obligations under finance leases Fill & AR 4 R A - 47
Deferred tax liabilities % S B TH B 130 130
1,895 2,470
NET LIABILITIES =R (33,456) (34,829)
CAPITAL AND RESERVES A K i i
Equity attributable to equity holders 72 &) B HERE A5 A
of the Company M A I
Issued capital OB AT A 11 7,560 6,300
Reserves it £ (41,772) (41,885)
(34,212) (35,585)
Minority interests A Y JBe K i A 756 756
(33,456) (34,829)
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

Attributable to equity share holders of the Company
7 O ) B 4 AN AN

7 B A B 2 2 ) %

Issued Contributed Share Accumulated Minority
capital surplus premium losses Total Interests Total
R £ B By A e K
BeA  EMEM wER  RibE# Hm 3 Hm
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
T T T T T T T
At Ist January 2004 RZEENE—H—
— previously reported — Je i DARE £ 2
as equity 6,300 36,004 13,337 (45,238) 10,403 - 10,403
— previously reported — JE R LD R R
as minority interests T i 2 - - - - - 767 767
At Ist January 2004, RoFENE—H—H
as restated (K HEF) 6,300 36,004 13,337 (45,238) 10,403 767 11,170
Net loss for the period 7 3 1 e 48 158 - - (32,049) (32,049) (10) (32,059)
At 30th June 2004 e JUES
AA=1H 6,300 36,004 13,337 (77,287) (21,646) 757 (20,889)
Disposal of a subsidiary B N R = (6,000) - (6,000) - (6,000)
Net loss for the period K 1 fi 18 1 A - - - (7,939) (7,939) (1) (7,940)
At 31st December 2004, & B U AR
as restated +ZA=+—H
(&) 6,300 30,004 13,337 (85,226) (35,585) 756 (34,829)
Issue of shares (note) BATIRAY (WG 1,260 - 6,454 - 7,714 - 7,714
Net loss for the period 7K 30 ] s 45 15 4 - - - (6,341) (6,341) - (6,341)
At 30th June 2005 W ZEE A
AA=1H 7.560 30,004 19,791 (91,567) (34,212) 756 (33,456)
Note: B 5 -
On 20th January 2005, 126,000,000 ordinary shares of HK$0.01 each were issued then at AT ETTAE—H 4+ H > 126,000,000 45 1 @ (E0.01

HKS$0.0624 each. These shares rank pari passu in all respects with the then existing

ordinary shares of the Company.

W

L

Al

M5 8 708 B DA 55 1 006246 TT 95 4T o UL 45 M iy S A 24
IR B0 A 5 708 B 4% 77 THG B4 = A TR 4 i o

Hon Po Group (Lobster King) Limited

BEPTRME HEBKE) HRAF
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CONDENSED CONSOLIDATED CASH FLOW BHEABSRER

STATEMENT

Unaudited
six months
ended 30th June
A 5w B
BEAA=Z1THILAHEA
2005 2004
SRFIAE EEM A
HK$’000 HK$°000
T#x T T

NET CASH (OUTFLOW)/
INFLOW FROM:
OPERATING ACTIVITIES
INVESTING ACTIVITIES
FINANCIAL ACTIVITIES

NET DECREASE IN CASH
AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF
CASH AND CASH EQUIVALENTS

Cash and bank balances

TFTHEAZBE WW)

WA

BEEH (1,675) (10,417)

REEH (7,328) 9,475

[ ] 7,334 (3,427)
BRERSRNRE2Z

WA (1,669) (4,369)
We 284Kk

M3l 4& 10,535 7,402
W #2848 Rk

B4 8,866 3,033
B4 B S

B & 45 0% e

B 4 I R AT & B8R 8,866 3,033

8,866 3,033
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Notes

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

In preparing these condensed consolidated interim financial
statements, the directors of the Company have given careful
consideration to the future liquidity of the Group in light of the
Group’s net liabilities of HK$33,456,000 at 30th June 2005 and
net loss of HK$6,341,000 for the six months period then ended.

Subsequent to period end, according to the First Placing
Agreement and Second Placing Agreement, the Company
successfully raised general working capital and investment funds
approximately of HK$137 million in July 2005 and August 2005.

Further details please refer to note 17.

In light of the above, the directors of the Company have prepared
these condensed consolidated interim statements on a going

concern basis.

These condensed consolidated interim financial statements of the
Group have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34: Interim Financial Reporting
and other relevant HKASs and Interpretations, the Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and
the disclosure requirements of Appendix 16 of the Rules
Governing the Listing of Securities on the Stock Exchange of

Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation used in
preparation of the interim financial statements are the same as
those adopted in preparing the audited financial statements for
the year ended 31 December 2004 except for the new adoption of
HKFRSs and HKASs as disclosed in note 2 below.

e
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2 IMPACT OF NEW/REVISED HKFRSS AND
HKASS

The HKICPA has issued a number of new HKFRSs and HKASs
and Interpretations, which are effective for the accounting periods
commencing on or after 1st January 2005. The Group has adopted
the following HKFRSs and HKASs issued up to 30th June 2005
which are pertinent to its operations and relevant to these interim

financial statements.

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors

HKAS 10 Events after the Balance Sheet Date

HKAS 12 Income Taxes

HKAS 14 Segment Reporting

HKAS 16 Property, Plant and Equipment

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee Benefits

HKAS 21 The Effects of Changes in Foreign Exchange
Rates

HKAS 23 Borrowing Costs

HKAS 24 Related Party Disclosures

HKAS 27 Consolidated and Separate Financial
Statements

HKAS 28 Investments in Associates

HKAS 32 Financial Instruments: Disclosure and
Presentation

HKAS 33 Earnings per Share

HKAS 34 Interim Financial Reporting

HKAS 36 Impairment of Assets

HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets

HKAS 38 Intangible Assets

HKAS 39 Financial Instruments: Recognition and
Measurement

HKAS 40 Investment Property

HKFRS 2 Share-based Payment

HKFRS 3 Business Combinations

HK(SIC)-Int 21 Income Taxes — Recovery of Revalued Non-
Depreciable Assets

2
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S 5 o e ) R T ol R T

7 e a1 MEREL E]
il G at e S 258 R
e a7 BemeEx
18wt 5 89 B BOR @ RtflE
FURkREEIE
FEasrEE0%  AEAERAREHA
EEasEE g AR
FEgsHERE 145 oWEE
EiE e e g 165 W BE KR
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EiEaERE s
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IMPACT OF NEW/REVISED HKFRSS AND
HKASS (continued)

The adoption of these new/revised HKASs and HKFRSs has had
no material impact on the accounting policies of the Group and
the methods of computation in the Group’s condensed

consolidated financial statement, except for the following:

The adoption of HKAS 1 has affected the presentation of minority
interest and other disclosure. The presentation of minority interests
in the consolidated balance sheet, income statement and statement
of changes in equity for the comparative period has been restated

accordingly.

SEGMENT INFORMATION

No separate analysis of segment information is presented as the
Group’s business during the respective interim result periods are
mainly engaged in the operation of a chain of Chinese restaurants

in Hong Kong.

TURNOVER

The Group’s turnover during the respective interim result periods

2

I S HER
B R A a2 %

(74)

B DL B 4t b > R A 0 S5 BT RT R B T
7 i A R % A o B i o A R
ASE ) 2 g whEOR R A AR M W AR
BB R AIEL E R R —

B0 s O A 1 U
SR 25 B B A 55 2 2 7 e
D) 2 5 U R i R R
i 25 08 00 e 2 R L o
Zaidgs)

P 7 4 S B 4 o 0 S 2 3 s
S AL o A S
59 AT 52 WS 5 9 R 2 4 B o

e

AL E A IR BUN R 2 B S TR

mainly represents the receipts from restaurant operations and is Sy MEZETS A B W T A -
derived in Hong Kong.
Unaudited
six months
ended 30th June
A B B
BEAH=ZTHIEAHEH
2005 2004
CRFIA —EEME
HK$°000 HK$’000
T#x T
Receipts from restaurant operations 2 [ {8 # ZE 15 2 it A 88,577 156,219
Sales of goods of a food factory £ g L R T S - 396
88,577 156,615

Hon Po Group (Lobster King) Limited
PEETAR [ (FHMBORE) A FRAH
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5 LOSS FROM OPERATING ACTIVITIES 5 RMEEKER

Loss from operating activities is arrived at after charging: Ke¥EBFEEC IR
Unaudited
six months
ended 30th June
A BB
BEAHZTHIEAHA
2005 2004
ZRBRAAR R4
HK$°000 HK$°000
T#x T T
Cost of inventories consumed I FEAT B A 25,187 48,363
Depreciation e 2,552 2,853
Provision for bad debts R - 7,432
Staff costs (including directors’ B T A
remuneration): (B FEFE S ) -
Wages and salaries and T R#H & R
other staff benefits HoAth B T 48 A 33,086 66,973
Pension scheme contributions AR AR 4 T EHER 1,433 2,652
34,519 69,625
Minimum lease payments + o AT 2
under operating leases on g iR
land and buildings: B KA 4 A 3K
Related companies 7 % 2% 1,200 3,163
Immediate holding company R A 132 2,890
Third parties =i 10,384 13,994
11,716 20,047

. 5 Hon Po Group (Lobster King) Limited
A
Interim Report 2005 4F H1 Hi1z WA GEBRTE) HIRA
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6

TAXATION

Unaudited
six months
ended 30th June

A 58w B
BEAH=ZTHIEARH
2005 2004
CRRAA CEE N
HK$’000 HK$°000
T#x T#TT
The charge comprises: SCH L
Deferred tax I AE B T - -
Under provision in previous year AR AN R 24 -
Reversal of deferred tax assets W JE B TE  E 2 ) - 1,960
24 1,960

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from Hong Kong during
the current period (2004: Nil).

LOSS PER SHARE

The calculation of basic loss per share is based on the unaudited
condensed consolidated net loss from ordinary activities
attributable to shareholders for the six months ended 30th June
2005 of HK$6,341,000 (2004: net loss of HK$32,049,000) and
the weighted average of 146,605,525 (2004: 630,000,000) shares
in issue during the period. There were no potential dilutive
ordinary shares in existence for the relevant periods, and
accordingly, no diluted earnings per share amount have been

presented.

FT 7 A 4 (38 77 A 1 TSI A 3k A5 R S A
Z M SR v A - [ L 37 08 s 7 o M) A
PR B (BRI ) -

i i 1]

TREAREETIRESE ZFRIEAN
HZ A B RSB B A o 48 8 2% i
B &5 BB SE T G 48 1 856,341,000 7T
(=% 2 I 48« J5 45 1§ #1 32,049,000%
Jt) K WA 8 AT I O I R T B 8
146,605,525 ( . &F & |4 4F
630,000,000/%) 75 o f1 7 A B 1A Sl 4%
1 BV A M R 2 0 - R I
40 200 g T 2 R

Hon Po Group (Lobster King) Limited
PEETAR [ (FHMBORE) A FRAH
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8  PROPERTY, PLANT AND EQUIPMENT E N Y& d i
Unaudited Audited
A 5w B KW A%
30th June 2005 31st December 2004
“ERIHAE e g2 JUIk:S
AA=Z=+H +ZZA=+—H
HK$’000 HK$°000
T#7x T
Opening net book value 40 H T I (E 20,545 43,188
Additions wE 9,362 122
Disposal & (14,465) (59,311)
Depreciation and impairment Pr#s S
provision B (2,552) (6,354)
Depreciation and R AT R K
Impairment provision R LN
written back upon disposal % ] 14,322 42,900
27,212 20,545
9 ACCOUNTS RECEIVABLE JE W R sk

Customers are usually offered a credit period ranging from one
to three months. An ageing analysis of trade receivables after

provision as at 30th June 2005 and 31st December 2004 is as

HEE BB ZEENLE -E=MAR
o MEBRA N —FFHEANH=1H
L — WA A =+ Z R

follows: Hramr -
Unaudited Audited
xR 58 % B 283 %
30th June 2005 31st December 2004
CRBYAR TR AR
AH=1H +-H=+—H
HK$’000 HK$’000
T ¥t T T
Current — 3 months By &= =18 H 707 1,041
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10 ACCOUNTS PAYABLE 10 JE £} HR 3K

AR - EFLAFAA ST ARE
B4 S H IR AT T

The ageing of the accounts payable of the Group fell within the

range of one to twelve months as at 30th June 2005 and 31st

December 2004 is follows:

A A A IR EGEE I A

Unaudited Audited

& 58w B K %

30th June 2005 31st December 2004

“RENLAE s quiKin

AH=Z1TH A=+ —H

HK$°000 HKS$’000

T# L T ¥

Current — 3 months B = =@ H 6,137 7,808
4 — 6 months Y R A 622 547
7 — 12 months LE+ A 4,840 4,982
11,599 13,337

Hon Po Group (Lobster King) Limited
BT GEMRE) A R A H

Interim Report 2005 45 H Hz 4



17

11 ISSUED CAPITAL 11 B8ATRA
Number of shares HK$’000
15 9 H Tt
Authorised: e
At 1st January 2004 and WZEFEEFNE—~H—H K
31st December 2004, ordinary ZEENET+ZA=+—H
shares of HK$0.01 each I BT (EL0.01 % JT 2 5 7 Ik 10,000,000,000 100,000
Consolidation of every 5 ordinary 4 5/ ¥ 4 it &
shares to 1 ordinary share B 1 (8,000,000,000) -
Increase in authorised share g BT AE0.05% L 2
capital of HK$0.05 each 2 A 2 38 8,000,000,000 400,000
At 30th June 2005, ordinary shares #* _ZEFZXHFNH =1 H
of HK$0.05 each A B T {ELO.0S#E T 2 % 28 10,000,000,000 500,000
Issued and fully paid: B AT ML
At 1st January 2004 and ATERNE - —H R
31st December 2004, ordinary ZEZNESZH =1—H
shares of HK$0.01 each 5 BT EL0.01 98 T 2 5 7 i 630,000,000 6,300
Issue of ordinary shares of AT R TE (H0.01 % T2
HK$0.01 each A 5 B 126,000,000 1,260
Consolidation of every 5 ordinary 4S5 48 i & F £ 1%
shares to 1 ordinary share o (604,800,000) -
At 30th June 2005, ordinary shares A ~ZFZHE/NH =+ H
of HK$0.05 each B % T {E0.05 7T < ¥ 7 i 151,200,000 7,560
12 CONTINGENT LIABILITIES 12 HARAMRE
As at 30th June 2005 and 31st December 2004, a number of RZEELFEANH =T H R ZEENAF
current employees had achieved the required number of years of T A=Z T — o REE B R L TR
service to the Group in order to be eligible for long service fE B O 2 5 & 8w 2 IRT 40 i
payments under the Employment Ordinance should their TR EFUW T &L Z R T iRER S

employment be terminated under certain prescribed circumstances.

Provision has not been made in respect of such possible payments,

as it is not considered probable that there will be a material

future outflow of resources from the Group in respect thereof.

e 191 TR AR 30 e 5 o o A A A T R
SR B AR AN K AT RE UL Y B E K R
PN N O A A = B R =3 ]
e 5 = e W 435 A4
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12

13

14

CONTINGENT LIABILITIES (continued)

As at 30th June 2005, the Group has contingent liabilities in
respect of future payments to employees under the Employment
Ordinance, with a maximum possible amount of HK$5,900,000
(31st December 2004: HK$6,700,000).

As at 30th June 2005, except for the corporate guarantee given
by the Company in support of banking facilities granted to a
subsidiary and the corporate guarantee for operating lease
commitment of a wholly-owned subsidiary, the Company has no

other significant contingent liabilities.

CAPITAL COMMITMENTS

As at 30th June 2005 and 31st December 2004, the Group did

not have any material capital commitments.

OPERATING LEASE COMMITMENTS

The Group leases certain of its restaurants, staff quarters, offices
and warehouses under non-cancellable operating lease

arrangements with lease terms ranging from one to six years.

At 30th June 2005, the Group had total future minimum leases
payments under non-cancellable operating leases falling due as

follows:

12

13

14

2R AR )

M oEERENA=TH - AEHEBA
HARTE R B 1600 7T /8 ) 8 B A 3K 8K
A 5B 5,900,000 IC (T E A& PO 4R
+ A =+—H:6,700,000% 7T) °

B EFLERNAZTH - BRALA S
SCHERR T — I B 22 W) Z SRAT R B AR
NEIPER BT — 2 E BN R 2 8 E
FH B AR AR 20 RIHE AR A - A 2% ) B
A o] At F R AR e

SN

P

CEZHEANA=ZTH A FRNE
ZH = B AR SR I AT ] EOR

7R A B AR R A AT S A AR A0 2 DAL
AT BTEE WAE LA 6
T - EARERE

B RFRENA =T A AL RE
T R A AR S E U 2 S AT R SRR LA 2
R A ARt B AR A < AR A

Unaudited Audited

30th June 2005 31st December 2004

“ERIAE e e JuIK: S

AA=Z+H t+ZHA=+—H

HK$°000 HK$°000

T#x T# T

Within one year =N 26,572 21,580
In the second to fifth years, inclusive 5% 4 F 5 A4 (1§ H B W 4H) 68,576 61,536
95,148 83,116

Hon Po Group (Lobster King) Limited
PEETAR [ (FHMBORE) A FRAH
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15 RELATED PARTY TRANSACTIONS 15 BREALZS
During the period, the Group had the following significant AL R AN AT EKR
transactions with related parties: 285
Unaudited
six months
ended 30th June
A 5w B
BEAH=ZTHIEARH
2005 2004
“EERNAE e a2 quiKdS
Notes HK$’000 HK$°000
B 5T T#7x T T
Purchases of foodstuffs from Tia] R 72 2 )
related companies PR i) 94 311
Minimum lease payments under Il e BT Y AR AR
operating leases on land A B Y
and buildings paid to BOHEA
related companies s 3K ii) 1,200 3,163
Minimum lease payments under P b b B b A AR A
operating leases on land and A5F 7 5 T [ 2R i )
buildings paid to certain fellow M 57 4t 2 Joe S48 e v )
subsidiaries for the benefit of ) i 0 L4
the ultimate holding companies i3k 1ii) 132 2,890
License fees income received KAFEEEHA
from non-wholly owned b JBg A\l 2
subsidiaries BRI - 83
i) During the period under review, the Group purchased foodstuffs from Tung i) 7 ) [ - A S T e (] AT AR R o ()
Cheong Hong which is beneficially owned by a director of the Company. EBATHALNR —ZEREEEHEA -
The directors of the Company, having regards to the cost of similar AN T HE R A = R 2 B
foodstuffs obtainable from third parties, consider that the purchases of A R R T2 % A
foodstuffs were charged with reference to cost. IR
This related party transaction also constitutes a connected party transaction I BN 52 5 i R T R R Y B
as defined under the Listing Rules. N
ii) During the period under review, the rental expenses were paid to N.W.P. i) A T A0 5 AR < BR ST S TR IR IR

Investments Limited (N.W.P. Investments”), Mr. Ng Wing Po is an non-
executive director of the Company until 24th March 2005 and a director of
N.W.P. Investments which is controlled indirectly by a discretionary trust
of which Mr. Ng Wing Po’s wife and certain of his children are beneficiaries.

The rental expenses were based on the agreement signed with the Group.

FRA T (TR ) o RKBBER — %
FIAEZH =1 H R AN R 2 IR BT
Sl K B 2 R B R
KPSEEZHETRAETTLRZHAZ
St A5 R e 42 T o L 4 B ST LA AR 4 I T
AT 2 il Ay A e o
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15

16

17

RELATED PARTY TRANSACTIONS (continued)

iii) During the period under review, a property beneficially owned by the
immediate holding company was leased to the Group for its operations.
The rental expenses were based on the tenancy agreements signed with the

Group.

This related party transaction also constitutes a connected party transaction

as defined under the Listing Rules.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of
interim dividend for the six months ended 30th June 2005 (2004:
Nil).

POST BALANCE SHEET EVENTS

On 25th July 2005, the Company issued an aggregate principal
amount of HK$50,000,000 convertible notes to certain
independent professional, corporate or individual placees pursuant
to the conditional placing agreement dated 29th March 2005 (the
“Second Placing Agreement”) entered between the Company and
Yicko Securities Limited. On the same date, the Company received
conversion notices for the full conversion of the convertible notes
issued and as a result of which the Company has issued a total of
1,000,000,000 shares to those placees at the conversion price of
HK$0.05 each. Details of the transaction were disclosed in the
announcements of the Company dated 9th May 2005 and 25th
July 2005 and the circular of the Company dated 14th June 2005.

15

16

17

BN+ S )

iii) B R A R A 2 A
W) 3E Ty AT A S WA 2 T - R B
ST R B BLAR S T T e R 2 R M s RO

O A B N 58 B I AR 22 BT L TR
FE MBI L5 5 e

w0 Jke S

FERGEEARBERE _TTLFEANA
ZFHEEAEAZ P RE (C 22D
i) o

A HRRFIH

WO EERAEEA L HRIEAL
F] B £ vl S A PR R B AR =
H =+ LB 5T 2 A 0B
(M5B AN Al T8
A NI (P NG E N )
4 450,000,000 G 2 7] # JE ZEE o [H]
H o> A A B 42 8 6 2 > LR R B0
LA T AT 4 R S 5 I P I A EOAR A
A% A 20,0595 TC 2 4 B A8 ) 5% 45 K i
N AT 4 3£1,000,000,000 8% B 175 - A B
LHZFHBONA AR HEA —FE L
FHRHANLAE -FERELH THHA
Z o AR S ) H R R E AR
ANH B 2 kPR o
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17

POST BALANCE SHEET EVENTS (continued)

On 11th August 2005, the Company issued an aggregate principal
amount of HK$40,000,000 convertible notes to certain
independent professional, corporate or individual placees pursuant
to the conditional placing agreement dated 7th February 2005
(the “First Placing Agreement”) entered between the Company
and Yicko Securities Limited. On the same date, the Company
received conversion notices for the full conversion of the
convertible notes issued and as a result of which the Company
has issued a total of 400,000,000 shares to those placees at the
conversion price of HK$0.10 each. Details of the transaction were
disclosed in the announcements of the Company dated 21st
February 2005 and 9th May 2005 and the circulars of the
Company dated 21st March 2005 and 14th June 2005.

On 22nd August 2005, the Company issued an aggregate principal
amount of HK$50,000,000 convertible notes to certain
independent professional, corporate or individual placees pursuant
to the Second Placing Agreement. On the same date, the Company
received conversion notices for the full conversion of the
convertible notes issued and as a result of which the Company
has issued a total of 1,000,000,000 shares to those placees at the
conversion price of HK$0.05 each. Details of the transaction were
disclosed in the announcements of the Company dated 9th May
2005, 25th July 2005 and 22nd August 2005 and the circular of
the Company dated 14th June 2005.

17

fHE HREIE @)

W FEERENA T —HREARLHAE
Bt R A RARR ZRELAE N
L HHE L2 AR & R (T2 —
Be B Wk 1) o AR wl A T o E
7y A B R R R BN B AT AR 4 A A
40,000,000%5 76 Z ] # B ZEPE o 7] H > A&
o A EL B A R A > SRR UL E
AT O] A SR > NI DR 17 4 AR A ] A
B 1B 0. 109 6 2 $ B AE 1) 5% 55 2K i A 5%
17 4 4£400,000,0008% B 1y - 15 B 22 5 2
RO ANR A —FEHFE A
A AR ZFEEFRFERHAIILAZA
fi- A RANFIHM A —FFEHFEZH
B RCEERAENATNAZHE
FR A B R o

W FEFERAFENA O H RS
3 B B Toh ko AR 8 W) ) 5 T S B A
A M R R BN B AT AR 4 B A 3t
50,000,000 7C Z A 46 B 2 o [7] H > A<
7S BB R B N> R R UL e
AT O] i SR > NI R 17 4 AR A ] A
B 1 0.05% J6 2 $ A ) 5% 55 K A 5%
174 3£ 1,000,000,000 % i 4y - H B 3¢ 5
ZHREEERANF B A ZFERAER
ANLNH-ZFZRELHZTHA K
FEERLENT .+ T HZ A LA
AFRIBMA EERAENATINA 28
FR H B R o
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

During the review period, the retail market conditions in Hong Kong
slightly improved amid the gradual recovery of the local economy.
However, the changes in the spending pattern of Hong Kong people
together with still relatively high operating costs such as rentals and

salaries, local restaurant industry still faced severe challenges.

For improvement on the operating results, at the end of February 2005,
one of restaurants located in Tsim Sha Tsui has been temporary closed
for redecoration to build up a new image to customers and reopened in
May 2005.

As at 30th June 2005, the Group is still operating five restaurants of
which two located at Tsim Sha Tsui and one of each in Mongkok,

Hunghom and To Kwa Wan.

Operating Results

Affected by decreasing the number of restaurants and adverse operating
environment, the Group’s unaudited consolidated turnover decreased
by 43.44% from the corresponding period of 2004. The Group’s
unaudited consolidated net loss attributable to shareholders for the
current period was approximately HK$6.3 million, compared with
unaudited consolidated net loss of HK$32.1 million in the corresponding

period in 2004.

BB e B 4 A
3585 1

i [l R A B A K R AR T R
T A o SR T A U T RO B
B N E A (AR 8 e Fr ) A AR T
55 A i 3P A S A7) SR T 3B R 2 b B o

R EEEREGL N EFAECHE K
— AL RV UE 2 R R 4 S DL TR
B BHEERLHER ZHMCR —F%
AT HER-

MoBBHAEAAZH I AEEDEERR
P » L e R R VP I - 55 8 = R4 B
JA WE 8~ AL K+ I o

BERL

H 7 A 42 B AR B E WD K B R R 2
RS AR AR [ 2 RS AR A R
R FEPYAER BT 2k43.44% o A S KRR
AHHEEASELE S ERTFELO L
6,300,000%5 I > T — Z 2 U 4% [R] 317 HI] $k 15 A 42
N AF A s 1E T AE £932,100,000 9T ©
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FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure

According to a placing agreement signed between Hon Po Investment
Limited (the “Vendor”) and Yicko Securities Limited (the “Placing
Agent”) and a subscription agreement signed between the Vendor and
the Company both on 20th January 2005, the Vendor appointed the
Placing Agent to place 126,000,000 the then shares beneficially owned
by the Vendor to independent investors at HK$0.0624 each, and the
Company subsequently issued the then 126,000,000 subscription shares
at HK$0.0624 each to the Vendor. Upon issue of the subscription shares,
the total number of issued capital has been increased to 756,000,000
then shares. The net proceeds of the subscription were approximately
HK$7.6 million and were fully utilized for the general working capital
of the Group. Details of the transaction were disclosed in the Company’s

announcement on 20th January 2005.

On 7th February 2005, the Company and the Placing Agent entered
into a placing agreement to place the first convertible notes in an
aggregate principal amount of HK$40 million in maximum (the “First
Placing Agreement”). According to the terms of the first convertible
notes, the noteholders entitled to convert 400,000,000 new shares at
the conversion price of HK$0.1 per share after the adjustment of share
consolidation been taken effective on 11th April 2005. The net proceeds
from the issue of the first convertible notes was approximately HK$39.
4 million and will be utilized as the general working capital for the
Group. Details of the transaction were disclosed in the announcements
of the Company dated 21st February 2005, 9th May 2005 and 11th
August 2005 and circulars of the Company dated 21st March 2005 and
14th June 2005.

On 21st February 2005, the board of the Company proposed to
consolidate every 5 issued and unissued shares of HK$0.01 each into
one consolidated share of HK$0.05 each (the “Consolidated Share”)
(the “Share Consolidation™). The board of the Company also proposed
to change the board lots size of Consolidated Shares into 20,000. The
proposal in relation to the Share Consolidation and the change of the
board lots size were approved by the shareholders at the extraordinary
general meeting held on 8th April 2005 and taken effect on 11th April
2005. Details were disclosed in the announcements of the Company
dated 21st February 2005 and 8th April 2005 and circular of the
Company dated 21st March 2005.

S 25 [ul
40 90 2 i  OOB  E

MIFHEERERE (Fi) ARAA ([H
i) Bt m R s A R A A (TR AR ) &
1 T T e B B O B S W) SR T 2 RR I
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F) B BATEECH £ DL B R
Fi 49 10,0624 70 2 18 6 Bl B B O AR R
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i E 5 4% 5 % 0.0624 3 G 2 8 A% 85 17 B B
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On 29th March 2005, the Company and the Placing Agent entered into
the placing agreement to place the second convertible notes in an
aggregate principal amount of HK$100 million in maximum (the
“Second Placing Agreement”). According to the terms of the second
convertible notes, the noteholders entitled to convert 2,000,000,000
new Consolidated Shares at the conversion price of HK$0.05 each.
The net proceeds from the issue of the second convertible notes was
approximately HK$97.5 million and will be applied for future
investment. Details of the transaction were disclosed in the
announcements dated 9th May 2005, 25th July 2005 and 22nd August

2005 and the circular of the Company dated 14th June 2005.

On 9th May 2005, the board of the Company proposed to the
shareholders to increase the authorized share capital of the Company
from HK$100,000,000 divided into 2,000,000,000 shares of HK$0.05
each to HK$500,000,000 divided into 10,000,000,000 shares of
HK$0.05 each by the creation of an additional authorised share capital
of HK$400,000,000 divided into 8,000,000,000 shares of HK$0.05 each.
Details were disclosed in the announcement and circular of the Company

dated 9th May 2005 and 14th June 2005.

The proposal of placing of the first convertible notes, second convertible
notes and the increase of the authorized share capital of the Company
had been approved by the shareholders in the respective extraordinary

general meetings both held on 30th June 2005.

As at 30th June 2005, the Group had outstanding bank borrowings,
others loan and finance lease payables denominated in Hong Kong
dollars with an aggregate amount of HK$1,638,000 (31st December
2004: HK$2,019,000). The cash and bank balances of the Group
amounted to HK$8,866,000 (31st December 2004: HK$10,535,000).

The short-term borrowings of the Group accounted for 45.7% (31st
December 2004: 37.8%) of the total borrowings at 30th June 2005.

The interest expenses of the Group for the current period were

HK$64,000 (2004: HK$886,000).

As at 30th June 2005, the ratio of total liabilities to total assets of the
Group was 158.56 % (31st December 2004: 167.69%).
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Pledge of Assets

As at 30th June 2005 and 31st December 2004, there were no leasehold
land and buildings and investment properties of the Group pledged as

security for bank loans.

Exchange Exposure

Since most of our sales, purchases of raw materials, interest borrowings
and cash and bank balances were denominated in Hong Kong dollars
during the relevant periods, the Group was only exposed to insignificant

exchange risks.

Capital Commitments

As at 30th June 2005 and 31st December 2004, the Group did not have

any material capital commitments.

Contingent Liabilities

As at 30th June 2005 and 31st December 2004, a number of current
employees had achieved the required number of years of service to the
Group in order to be eligible for long service payments under the
Employment Ordinance should their employment be terminated under
certain prescribed circumstances. Provision has not been made in respect
of such possible payments, as it is not considered probable that there
will be a material future outflow of resources from the Group in respect

thereof.

As at 30th June 2005, the Group has contingent liabilities in respect of
future payments to employees under the Employment Ordinance, with
a maximum possible amount of HK$5,900,000 (31st December 2004:
HK$6,700,000).

As at 30th June 2005, except for the corporate guarantee given by the
Company in support of banking facilities granted to a subsidiary and
the corporate guarantee for operating lease commitment of a wholly-
owned subsidiary, the Company has no other significant contingent

liabilities.

Employee Information

As at 30th June 2005, the Group had a total workforce of 489 (2004:
660). The salary and wages of our employees are commensurate with

their duties and performance.
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PROSPECTS

The Company is constantly looking for different types of investment
opportunities. As at the date of this report, the Company is in an
advanced stage of discussions with an independent third party regarding
a possible acquisition of certain amount of equity interest in a Hong
Kong company which indirectly holds exploitation rights for natural
resources in the People’s Republic of China through its subsidiary (the
“Transaction”). The Transaction if proceeded may constitute a very
substantial acquisition. The management of the Company expected that
the Transaction could significantly brighten the business prospects of

the Group in the forthcoming years.

In addition, the Group endeavored to streamline and to reorganize its
restaurant network in the past two years, as a result, the net loss of the
Group had been improved in the current period under review after the
completion of the reorganization of the restaurant network, the
management of the Company is optimistic about the operating results

of the Group in the forthcoming year.
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DIRECTOR’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30th June 2005, the interests and short positions of the directors
and chief executives and their associates in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 & 8 of Part XV of the SFO
(including interests which they are taken or deemed to have under
Section 344 of the SFO) or which are required pursuant to Section 352
of the SFO, to be entered in the register referred to therein, or which
are required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of

Listed Companies, were as follows:

Number of shares held and nature of interest in Hon Po Holdings

Limited (“Hon Po Holdings”), an associated corporation.

R A Z AR SR

R

B E 2 WAE g I BRI XV R) 2
173~ FE B BB A7 B 35 2 o T R 8 2 0 B e )2
XV EF 7 B 843 Tl B A2 ZH N A4\ B o A2 e
Mg IR (RLAE 3 %5 I 1 6 A0 91 6 34416¢
JT A SO S 2 HEAR) > RE A B B Ak 9] 56
35210 KR AE JHH A % Ak 1 4 2 2 w8k M 2 e
it SR > B ST RE IR A B 2 AR ME ST IR
E JR HET A % F) g S B 2 AR AT

Pl Fe — R BB A ) BB A PR A R (T3
TR ]) 2 By B RO

Personal Family Corporate Total Long/Short
interest interest interest interest position
PN £ K I AR 2 ) R A HRME  RE/RE
Mr. Cheung To Sang R tan - - 73,996,437 17.51%  Long Position
(Note 1) (Note 2) RE

(BEEL) (B5E2)
Mr. Chan Nun Chiu Bl fE S A - S 53,963,137 12.77%  Long Position
(Note 3) RA

(B 5E3)
Mrs. Cheung Lim Mai Tak, Grace TR EE L+ - - 43,762,162 10.35%  Long Position
(Note 1) (Note 4) RBA

(B kD) (B 5E4)
Mr. She Hing Chiu B 5,152,338 - 7,821,000 3.07% Long Position
(Note 5) kA

(BEES)
Mr. Tse Chick Sang e R e e 2,553,425 - 1,415,250 0.94%  Long Position
(Note 6) RA

(B 3% 6)

44.64%
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Notes:

Save

The interests in shares of his/her spouse are excluded in accordance with Section

344(1)(a) of SFO.

The shares are held by To Sang Management Company Limited, a company which
is controlled indirectly by a discretionary trust of which Mr. Cheung To Sang and

certain of his children are beneficiaries.

The shares are held by Nun Chiu Investments Limited, a company in which both

Mr. Chan Nun Chiu and his wife have a controlling interest.

4,700,750 shares are held by Tabo Development Limited, a company in which
Mrs. Cheung Lim Mai Tak, Grace owns approximately 74% of the issued capital.
Shares of 39,061,412 are held by Lim Mai Tak Consultants and Investment Limited,
a company which is controlled indirectly by a discretionary trust of which Mrs.

Cheung Lim Mai Tak, Grace and certain of her children are beneficiaries.

The shares are held by Tread Wood Investment Limited, a company in which Mr.

She Hing Chiu owns approximately 50% of the issued capital.

The shares are held by King Space Limited, a company which is controlled by Mr.
Tse Chick Sang.

as disclosed herein, none of the directors and chief executives

and their associates has any interests in the shares, underlying shares

and debentures of the Company or any of its associated corporation

(within the meaning of Part XV of the SFO) which were required to be

notified to the Company and the Stock Exchange pursuant to Divisions

7 & 8 of Part XV of the SFO (including interests which they are taken

or deemed to have under section 344 of the SFO), or which are required,

pursuant to section 352 of the SFO, to be entered in the register referred

to therein, or which are required to be notified to the Company and the

Stock Exchange pursuant to the Model Code for Securities Transactions

by Directors of Listed Companies.

B
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme disclosures in the section “SHARE
OPTION SCHEME” below, at no time during the past 6 months period
was the Company or any of its subsidiaries a party to any arrangement
to enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any

other body corporate.
SHARE OPTION SCHEME

Under the terms of a share option scheme (the “Scheme”) adopted
conditionally by the Company on 28th January 2002, the board of
directors of the Company may, at its discretion, grant options to
directors and employees of the Company and its subsidiaries to

subscribe for shares in the Company.

The Company operates the Scheme for the purpose of providing
incentives and rewards to eligible participants who contribute to the
success of the Group’s operations. Eligible participants of the Scheme
include the Company’s directors, including independent non-executive
directors, other employees of the Group, suppliers of goods or services
to the Group and sub-contractors of the Group. The Scheme became
effective on 18th February 2002 and, unless otherwise cancelled or

amended, remain in force for 10 years from that date.

Since 18th February 2002, the effective date of the Scheme, no share

options have been grated under the Scheme.
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SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30th June 2005, the following interests of 5% or more or short
positions in the issued share capital of the Company were recorded in
the register of interests in shares required to be kept by the Company

pursuant to Section 336 of the SFO:

A ] A Z 3 AR

ATFEFERAFENHA B AN AR S
T 101 48 W 19 56 336M 8 A7 B 2 HE 45 % 5 it T
Ho T OB HRAE AN 7 B BT IR R HEA 5%
EADNIE:

Ordinary Percentage of Long/Short
shares held total issued shares Position
£k ] BT Iy A
HERHuH Halk RA/ %
Hon Po Holdings Limited EEERARA A 76,000,000 50.26% Long Positionfs &
Hon Po Investment Limited HEREER (BB ARAHA 76,000,000 50.26% Long Positionfs &
Note: B 5 -

In accordance with the provisions of the SFO, the interest of Hon Po Investment Limited
in the shares of the Company is also attributed to Hon Po Holdings Limited on the basis
that Hon Po Investment Limited is wholly-owned by Hon Po Holdings Limited, a company

incorporated in Hong Kong.

Save as disclosed above, as at 30th June 2005, no person had registered an interest and
short position in the share capital of the Company that was required to be recorded under

Section 336 of the SFO.

Subsequent to the period end as mentioned in note 17 above, the Company issued
1,000,000,000 shares, 400,000,000 shares and 1,000,000,000 shares of new ordinary shares
to certain independent third parties on 25th July 2005, 11th August 2005 and 22nd August
2005 respectively. Upon the issue of those new shares, the shareholdings of the Hon Po

Investment Limited were being diluted from 50.26% to 2.98%.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

During the relevant periods neither the Company, nor any of its
subsidiaries has purchased, redeemed or sold any of the Company’s

list securities.
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B W 1 55 336 e B RE Bk
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b T )3 T B AL 5 = 05 43 I EE 4T 1,000,000,000 % 1%
¥~ 400,000,000 & £ 1% 1,000,000,000 8% 557 3 48 i (7 i %%
TR MG BE (Bl ARA 2 ke
1150.26% k7 2£2.98% °
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate

governance in fulfilling its responsibilities to shareholders.

The Stock Exchange has promulgated the Code on Corporate
Governance Practices (the “Code”) which came into effect in January,
2005. Throughout the six months ended 30th June 2005, the Group has

complied itself with all the code provision of the Code except that :

o Under A4.1 of the Code provision, non-executive directors should
be appointed for a specific term, subject to re-election. Under
the period of review, all independent non-executive directors of
the Company were not appointed for a specific term but they are
subject to retirement by rotation and re-election at annual general
meetings of the Company in accordance with the provisions of
the Company’s Articles of Association. As such, the Company
considers that sufficient measures have been taken to ensure that
the Company’s corporate governance practices are no less exacting

than those in the Code.

. Under A2.1 of the Code provision, the roles of Chairman and
Chief Executive Officer (“CEO”) should be separated and should
not be performed by the same individual. The division of
responsibilities should be clearly established and set out in
writing. This Code was fulfilled by the Company after the
appointment of CEO taken effect on Sth July 2005.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to the Listing Rules as its own Code of conduct regarding securities
transactions by the directors of the Company. All Directors have
confirmed following specific enquiry by the Company that they have
complied with the required standard set out in the Model Code through

the period under review.
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AUDIT COMMITTEE

The Audit Committee comprises the three independent non-executive
directors of the Company, in conjunction with CCIF CPA Limited, the
external auditor has reviewed and discussed with the management the
Company’s unaudited consolidated interim financial statements for the
six months ended 30th June 2005 and the internal control and financial

reporting matters.

REMUNERATION COMMITTEE

The Remuneration Committee was established for the purpose of making
recommendation to the board on the Company’s policy and structure
for all remuneration of directors and senior management. The written
terms of reference which describe the authority and duties of the
Remuneration Committee which in line with the Code were prepared
and adopted. The Remuneration Committee, comprises three
independent non-executive directors, namely Mr. Chang Kin Man, Mr.
Wu Tak Lung and Ms. Lee Pui Hang, Pieann.

PUBLICATION OF INTERIM REPORT

The 2005 Interim Report of the Company will be dispatched to the
shareholders of the Company as well as published on the website of

The Stock Exchange of Hong Kong Limited in due course.

By Order of the Board
Hon Po Group (Lobster King) Limited
Cheung To Sang

Chairman

Hong Kong, 23rd September 2005
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