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Chairman’s
Statement

On behalf of the board of directors (the “Board”) of Universe
International Holdings Limited (the “Company”), | am pleased to
present the 2004/2005 annual results of the Company and its
subsidiaries (collectively the “Group”).

Results

The financial year 2005 was an encouraging year as the Group
turned profitable after being loss-making in the past two financial
years. This represents healthy development for the Group as,
despite difficult operating environment of the Hong Kong video
distribution business, the film licensing business achieved
remarkable growth for the full year, mitigating the unsatisfactory
performance of the video distribution business.

For the year ended 30th June 2005, the Group recorded
consolidated turnover of approximately HK$176.0 million,
representing a decrease of approximately 22.7% compared with
the same period last year. Notwithstanding, the Group recorded
profit after taxation of approximately HK$9.8 million with the
early adoption of the Hong Kong Accounting Standard 40,
compared with loss of approximately HK$19.5 million in the
previous year. If the effects arising from revaluation of investment
properties were not to be taken into account, the profit after
taxation amounted to HK$2.7 million. This improvement was
mainly attributable to the multi-faceted content production
strategy adopted by the Group and a series of stringent cost
control measures implemented by the management.
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Chairman’s Statement

During the year under review, demand for
television series remained strong. In view of this,
the Group has continued its diversification
strategy by allocating more resources toward
production of television series. This strategy not
only contributed satisfactory returns to the Group,
but also cemented a solid base for the Group to
expand its worldwide distribution network in the
longer term. As a result, turnover generated from
overseas markets for the year ended 30th June
2005 increased to HK$59.8 million from HK$49.8
million in the previous year.
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Looking forward, the Board remains optimistic with the Group’s
business performance in the year ahead. The management
believes the stable economic conditions and improved business
sentiments should further boost the Group’s performance and
the Board is confident that the Group can met the challenges
ahead and continue to prosper in the coming years.

Dividends
The Board does not recommend the payment of final dividend.
Appreciation

I would like to take this opportunity to express my sincere
appreciation to my fellow directors and our staff for their
dedication and contribution over the past year and to thank all
our customers and our shareholders for their continued support.

By Order of the Board

Lam Shiu Ming, Daneil
Chairman

Hong Kong, 20th October 2005
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