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GENERAL

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries and associates are set
out in notes 35 and 16 to the financial statements
respectively.

BASIS OF PRESENTATION OF FINANCIAL
STATEMENTS

In preparing the financial statements, the directors have
given consideration to the future liquidity of the Group in
the light of its consolidated loss attributable to shareholders
of HK$13,738,000 for the year ended 31 March 2005 and
net current liabilities of HK$33,587,000 and deficiency of
shareholders' fund of HK$24,568,000 as at 31 March 2005.
As stated in note 22 to the financial statements, the Group
had overdue other borrowings totaling HK$41,867,000.

Against this background, the Group is negotiating with its
creditors to reschedule the repayment terms of the existing
borrowings and is in the process of negotiating with the
bondholder to extend the maturity date of the convertible
bonds, so as to improve its financial position, liquidity and
cash flows.

In view of the above measures taken to restructure the
Group's indebtedness, the directors are of the opinion
that these financial statements should be prepared on a
going concern basis.
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SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").
The accounts are prepared under the historical cost
convention as modified for the revaluation of other
investments.

The HKICPA has issued a number of new and revised Hong
Kong Financial Reporting Standards and Hong Kong
Accounting Standards (“new HKFRSs”) which are effective
for accounting periods beginning on or after 1 January
2005.

The Group has not early adopted these new HKFRSs in
the financial statements for the year ended 31 March 2005.
The Group has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a position to
analyse and quantify the impact of these new HKFRSs on
its results of operations and financial position.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 March each year.

The results of subsidiaries and associates acquired or
disposed of during the year are included in the consolidated
income statement from the effective dates of acquisition
or up to the effective dates of disposal, as appropriate.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group's interest in the fair
value of the identifiable assets and liabilities of a subsidiary,
or an associate, at the date of acquisition.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Goodwill (continued)

Goodwill is captialised and amortised on a straight-line
basis over its useful economic life. Goodwill arising on the
acquisition of an associate is included within the carrying
amount of the associate. Goodwill arising on the
acquisition of subsidiaries is presented separately in the
balance sheet.

On disposal of a subsidiary or an associate, the attributable
unamortised goodwill is included in the determination of
the profit or loss on disposal.

Revenue recognition

Sales of goods are recognised when goods are delivered
and title has passed.

Integration service, services income and contract income
are recognised upon receipt of acceptance from outside
customers.

Consultancy income is recognised when services are
rendered.

Interest income from bank deposits is accrued on a time
basis, by reference to the principal outstanding and at the
interest rate applicable.

Dividend income from investments is recognised when the
shareholder's rights to receive payment have been
established.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives, using the straight-line method, at the following rates

per annum:

Building 2% to 4%

Leasehold improvements 20% or over the terms
of the lease, whichever
is shorter

Furniture, fixtures and

office equipment 20%

The gain or loss arising on the disposal or retirement of
an asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is

recognised in the income statement.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost less any identified impairment loss.

Interests in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net assets
of the associates less the negative goodwill in so far as it
has not already been released to income, less any identified

impairment loss.

The results of associates are accounted for by the Company
on the basis of dividends received and receivable during
the year. In the Company’s balance sheet, investments in
associates are stated at cost, as reduced by any identified

impairment loss.
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For the year ended 31 March 2005 #Z_TZThF=A=+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in securities

Investments in securities are recognized on a trade-date
basis and initially measured at cost.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in the net profit or
loss for the year.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventory is based on the specific
identification cost formula and comprises all cost of
purchase, cost of conversion and other costs incurred in
bringing the inventories to their present location and
condition.

Impairment of assets

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. Impairment loss is recognised as an
expense immediately.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of assets (continued)

Where an impairment loss is subsequently reversed, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, such that the increased
carrying amount does not exceed the carrying amount
that would have determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately.

Development costs

Expenditures on research activities are recognised as
expenses in the period in which they incur.

An internally-generated intangible asset arising from
development expenditure is recognised only if it is
anticipated that the development costs incurred on a
clearly-defined project will be recovered through future
commercial activity. The resultant asset is amortised
systematically over its useful life by using the unit of
production method.

Where no internally-generated intangible asset can be
recognised, development expenditure is recognised as an
expense in the period in which it is incurred.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from net profit as reported
in the income statement because it excludes items of
income and expense that are taxable or deductible in other
years, and it further excludes income statement items that
are never taxable and deductible.
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For the year ended 31 March 2005 #Z_TZThF=A=+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred taxation is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts
in the accounts. Taxation rates enacted or substantively
enacted by the balance sheet date are used to determine
deferred taxation.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred taxation is provided on temporary differences
arising on investments in subsidiaries and associated
companies, except where the timing of the reversal of the
temporary difference can be controlled and it is probable
that the temporary difference will not reverse in the
foreseeable future.

Leased assets

Lease that transfer substantially all the rewards and risks
of ownership of assets to the Company, other than legal
title, are accounted for as finance leases. At the inception
of a finance leases, the cost of the leased assets are
capitalised at the present value of the minimum lease
payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase
and financing. Assets held under capitalised finance leases
are included in property, plant and equipment and
depreciated over the shorter of the lease terms and the
estimated useful lives of the assets. The finance costs of
such leases are charged to the income statement so as to
provide a constant periodic rate of charge over the lease
terms.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies

Transactions in foreign currencies are initially recorded at
rates of exchange ruling on the dates of the transactions
or at the contracted settlement rate. Monetary assets and
liabilities denominated in foreign currencies at the balance
sheet date are re-translated into Hong Kong dollars at the
rates of exchange ruling on the balance sheet date. Profits
and losses arising on foreign currency translation are dealt
with in the income statement.

On consolidation, the assets and liabilities of the Group's
overseas operations which are denominated in currencies
other than Hong Kong dollars are translated at the rates
ruling on the balance sheet date. Income and expense
items are translated at the average exchange rate for the
year. Exchange differences arising, if any, are classified as
equity and transferred to the Group's exchange reserve.
Such translation differences are recognized as income or
as expenses in the year in which the operation is disposed
of.

Related parties

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, or
exercise significant influence over the other party in making
financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence. Related parties
may be individuals or corporate entities.
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For the year ended 31 March 2005 #Z_TZThF=A=+—HIEFE

SIGNIFICANT ACCOUNTING POLICIES (continued)

Retirement benefit schemes

The Group operates a defined contribution retirement
benefits scheme (the Mandatory Provident Fund (“MPF"))
under the MPF Schemes Ordinance, for all of its employees
who are eligible to participate in Hong Kong. Contributions
are made based on a percentage of the employees’ basic
salaries and are charged to the income statement as they
become payable in accordance with the rules of the
scheme. The assets of the scheme are held separately from
those of the Group in an independently administered fund.

The employees of the Group’s subsidiaries which operate
in the People’s Republic of China (the “PRC") are required
to participate in the retirement benefits schemes (the “PRC
RB Schemes”) operated by the respective local municipal
government in provinces of the PRC that the Group’s
subsidiaries operate. These subsidiaries are required to
contribute a certain percentage of their payroll costs to
the PRC RB Schemes to fund the benefits. The only
obligation of the Group with respect to the PRC RB
Schemes is to pay the ongoing required contributions under
the PRC RB Schemes. Contributions under the PRC RB
Schemes are charged to the income statement as they
become payable in accordance with the rule of the PRC
RB Schemes.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, are
capitalised as part of the cost of those assets. Capitalisation
of such borrowing costs ceases when the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised as an expense in
the period in which they are incurred.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet
at cost. For the purpose of the cash flow statement, cash
and cash equivalents comprise cash on hand, deposits held
at call with banks, cash investments with a maturity of
three months or less from the date of investment and
bank overdraft.

4. TURNOVER

Turnover represent the net amounts received and receivable
for goods sold and services provided by the Group to
outside customers during the year and is summarized as

follows:
Sales and integration service HE RERE R
Services income Al 75 W 2
Contract income A W =
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BUSINESS AND GEOGRAPHICAL SEGMENTS

Business segments

For management purposes, the Group is currently

organized into three operating divisions — sales and

integration service, services income and contract income.

These divisions are the basis on which the Group reports

its primary segment information.

Principal activities are as follows:

Sales and integration

service

Services income

Contract income

income from sales and service
provision of integration
services of computer and
communication systems

income from design,
consultation and production
of information system
software

income in connection with
the sale of communication
systems equipment for
intelligent buildings and
provision of installation
services
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BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

Business segments (continued)

5. FH Rt EB (&)

Segment information about these business is presented

below:

For the year ended 31 March 2005

Consolidated Income Statement

Turnover

External sales

Segment results

Unallocated corporate expenses
Loss from operations

Finance costs

Share of result of associate

Loss before taxation
Taxation

Loss before minority interests
Minority interests

Loss for the year
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Sales and
integration Services Contract
service income income Consolidated
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For the year ended 31 March 2005 #HZEZE_—_TZTRAF=A=+—HIEFE

BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

Business segments (continued)

Other information

Capital additions
Depreciation and amortization

As at 31 March 2005

5. XKt B (&)

oW (E)

Consolidated Balance sheet

Assets
Segment assets
Unallocated corporate assets

Consolidated total assets
Liabilities
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

Sales and
integration Services Contract
service income income Others Consolidated
HER
GERE PR & BHNE Htt &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FET FET
BARER 49 4 - - 91
TERER 1,638 497 8 1,151 3,294
720053 H31H
HREEEBER
Sales and
integration Services Contract
service income income Consolidated
HER
RERE FR 7 W 5 BHWE 28
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
BE
NHEE 112,153 35,166 565 147,884
FOERAEE 39,265
BEBEAE 187,149
8
NHERE 117,987 36,234 594 154,815
*oERAAEE 56,902
BEBAE 211,717
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For the year ended 31 March 2005 #Z—ZTZHAF=-A=+—HIFE

5. BUSINESS AND GEOGRAPHICAL SEGMENTS
(continued)

Business segments (continued)

5. XKt B (&)

oW (E)

For the year ended 31 March 2004 B £200453A31BLEE
Consolidated Income Statement mEelkER
Sales and
integration Services Contract
service income income Consolidated
HE R
ma R AR 75 s 28 BHWE e
HK$°000 HK$°000 HK$°000 HK$'000
FET FBT FET FHET
Turnover HEHE
External sales EES:h== 153,154 8,983 979 163,116
Segment results DEEE (4,435) 3,842 (108) (701)
Unallocated corporate expenses AABEARIAX (7,608)
Loss from operations REEBER (8,309)
Finance costs BMEKA (3,099)
Share of result of associate DIEEERRIEE 701
Loss on provision of guarantee to EILS NG
a former subsidiary EREBERE (20,000)
Loss before taxation BRI AERE (30,707)
Taxation i1 29
Loss before minority interests BB EERAER (30,678)
Minority interests VBT R 2,387
Loss for the year AEER (28,291)
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For the year ended 31 March 2005 EHZ—_ZTZHF=-A=+—HIFE

BUSINESS AND GEOGRAPHICAL SEGMENTS

(continued)

Business segments (continued)

Other information

Capital additions
Depreciation and amortisation

As at 31 March 2004

5. FH Rt EB (&)

oW (E)

Consolidated Balance sheet

Assets
Segment assets
Unallocated corporate assets

Consolidated total assets
Liabilities
Segment liabilities

Unallocated corporate liabilities

Consolidated total liabilities

Sales and
integration Services Contract
service income income Others  Consolidated
HER
FER% Rtz ROl Hith e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAL FAL FET FAL FATL
BERER 526 31 3 2 562
HEREH 3,769 221 24 1,118 5,132
A 20043 H31H
HEEEBER
Sales and
integration Services Contract
service income income  Consolidated
HER
BERE PR W CRILE e
HK$'000 HK$'000 HK$'000 HK$'000
FET FEL FETL FETL
BE
DEEE 129,869 7,617 830 138,316
APBERBIEE 17,018
GEBEE 155,334
BfE
NHEE 113,893 6,680 727 121,300
AAOBEARARE 44,897
mAEBAaE 166,197
Plus Holdings Limited ¢ 2005 Annual Report
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For the year ended 31 March 2005 #HEZE_—_ZTTRF=A=+—HILFE

5. BUSINESS AND GEOGRAPHICAL SEGMENTS .

(continued)

Geographical segments

No geographical segment analysis is provided as
substantially all of the Group's turnover and contribution
to results were derived from the People’s Republic of China.

The following is an analysis of the carrying amount of
segment assets and additions to property, plant and
equipment and development costs, analysed by the
geographical area in which the assets are located.

SRR im0 AR ()

i i3 2 &6

AEEBERBOEXRBREERRD
R B B B 3 SR I 0 B R
Do

ATTnEERBERDE BE
KNEEZEBANARFAERN BB
BEMEMIEL DT

Additions to property,

plant and
Carrying amount of equipment and
segment assets development costs
ESY 10

PHWEEZREE REZEARARKE

2005 2004 2005 2004

HK$'000 HK$'000 HK$'000 HK$000

FET FET FET FET

Hong Kong B 31,719 44,789 - 2
PRC, excluding Hong Kong HE TEERS 155,430 110,545 91 560
187,149 155,334 91 562

Plus Holdings Limited ¢ 2005 Annual Report
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6. OTHER OPERATING INCOME

Other operating income comprises:

Bank interest income

Dividend income from
other investments

Exchange gain

Unrealised holding gain on
other investments

Others

OTHER OPERATING EXPENSES

Other operating expenses comprise:

Realised loss on disposal of
other investments

Provision for amount due from
an associate

Revaluation deficit on property,
plant and equipment

Allowance for obsolete
inventories

Loss on disposal of property,
plant and equipment

Allowance for other receivables

Notes to Financial Statements

For the year ended 31 March 2005 HZE_—F

LB WA

H 1% & ik B YA

b 5 Y

REHEMIEE
R

H

HEEMITERE

B2 N BRI
EfEME -BE
R
REREFE
1
HEWX -BE
RiEEE
H A 1 L B TR B 1

Bt %5 R oR M RE

ZThE=A=T—HItFE

H b & I 35

H {48 4 M2 L0 ¢
THE GROUP
ARE
2005 2004
HK$'000 HK$'000
FET TET
10 7
391 469
8 -
1,208 7,595
605 725
2,222 8,796
Hi &2
HiEEXHBHE:
THE GROUP
ARE
2005 2004
HK$'000 HK$'000
FHT FBT
221 878
- 643
499 =
2,044 -
- 991
14,790 724
17,554 3,236
Plus Holdings Limited ¢ 2005 Annual Repor'
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For the year ended 31 March 2005 #HEZE_—_ZTTRF=A=+—HILFE

8. LOSS FROM OPERATIONS

Loss from operations is arrived at:

Audit fee

Amortisation of goodwill (included
in administrative expenses)

Depreciation of property, plant
and equipment

Staff costs (including directors'
emoluments — note 9)
— salaries and allowance
— provident fund contributions

= ERA B &

Bk 3
(EERETHER)
RiZITE

ETRAX(BRES
e — M E9)

o SRR

BRIREFIET 8 MR8 & K

9. DIRECTORS' AND EMPLOYEES' EMOLUMENTS 9.

Particulars of the emoluments of the directors and the
five highest paid individuals for the year are as follows:

(a) Directors' emoluments

Fees
Other emoluments:
Salaries and other benefits
Provident fund contributions
Total emoluments

50 Plus Holdings Limited ¢ 2005 Annual Report
EMEEBR AT o 2005FF 3R

e

H A%

B ME MR
ROREFIFT 8 MR iE £ R

Ak

KEXEBER

REXBEBHERDME NI SAERE

THE GROUP
AW
2005 2004
HK$°000 HK$°000
FET FHT
400 320
2,028 2,028
1,266 3,104
14,873 17,692
184 97
EEkEEME

FREERAMBBHFALZHEZ
HEDT

(a) EEzME
THE GROUP
rEH

2005 2004
HK$’000 HK$'000
FET FHET
4,843 3,371
102 46
4,945 3,417




9. DIRECTORS' AND EMPLOYEES' EMOLUMENTS

(continued)

Notes to Financial Statements

Bt %5 R oR M RE

For the year ended 31 March 2005 EHZ—_ZTZHF=-A=+—HIFE

(a) Directors' emoluments (continued)

(b)

HK$1,064,194 (2004: HK$100,000) were paid to three
(2004: two) independent non-executive directors

during the year.

The emoluments of the directors were within the

following ranges:

HK$1,000,000 or below

1,000,000/ LKA T

(a)

HK$2,000,001 — HK$2,500,000 2,000,001;% 7T & 2,500,000/% 7T

Employees' emoluments

All the five highest paid individuals in the Group
included four directors (2004: three), details of their
emoluments are set out in (a) above. The emoluments
of the one (2004: two) individual is as follows:

Salaries and other benefits
Provident fund contributions

#r ME b8 A
R FIF 8 N R 18 & K

(b)

9. EEREEME (&)

BEECEME (B)
RER =41 (20045 : — 1)
BYFRTESTNRBELEES
H 1,064,194 & (20044 :
100,000/ 7T ) °

EXCHMERFTINEE:

Number of directors

EEHA

2005 2004
7 4
1 1

BEz2#M<

Afi &= & AT BIEEA (2004
F =) EZ-BEMEe25FE
B E3(a)o 82 T —f7 (20044 :
R BT

THE GROUP
rEH

2005 2004

HK$000 HK3$'000

FET TET

712 692

23 13

735 705

Pl
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For the year ended 31 March 2005 #Z—ZTZHAF=-A=+—HIFE

9. DIRECTORS' AND EMPLOYEES' EMOLUMENTS 9. EENEEME (&)
(continued)

(b) Employees' emoluments (continued) (b) EEZM<E (&)
The emoluments of the employees were within the BEZMEAFTIEHE:

following ranges:

Number of employees

EE®H
2005 2004
HK$1,000,000 or below 1,000,000/ JT.8% LA T~ 1 2
10. FINANCE COSTS 10. @& B 7R
THE GROUP
AEE
2005 2004
HK$'000 HK$'000
FET FET
Interest on bank loans and
overdrafts RITERRBEX - 332
Interest on other borrowings wholly ZERAFRNEEHEE Z
repayable within five years Hffg® 2,071 2,689
Interest on finance leases MEME 2 A - 78
Loan arrangement and
restructuring charges ERTHEREAER 383 -
2,454 3,099

52 Plus Holdings Limited ¢ 2005 Annual Report
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For the year ended 31 March 2005 #Z_TZThF=A=+—HIEFE

11. TAXATION 11.

No Hong Kong Profits Tax has been provided in the financial
statements as the Group has no estimated assessable
profits for the year (2004: Nil).

Taxation charge comprises: B HBE:
Taxation in the PRC A B 5 18
— current year —KNFE
— overprovision in previous year —BEAATFEZERIE

Taxation in the PRC is calculated at the rates of taxation
prevailing in the PRC. Certain subsidiaries of the Group
operating in the PRC are eligible for certain tax exemptions
and concessions. Accordingly, PRC income tax has been
provided taking into account of these tax exemptions and
concessions.

B8

A AN SR B AN F 2 I (5t 2 JERR B
i A R B IS R R R E R RIE
BAE L B IR Bt (20045 : &) o

THE GROUP
rRHE

2005 2004
HK$000 HK3$'000
FET TET
22 -
- (29)
22 (29)

o B B R R B R (T B R A o A
EREEEETHBARLEA
BRTAETHAREREM- Ak
PEFREHE S RESHARERE
A I B o

Pl
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For the year ended 31 March 2005 #HEZE_—_ZTTRF=A=+—HILFE

11. TAXATION (continued)

12.

Pl

It
E M EEGR

The charge for the year can be reconciled to the loss per
the consolidated income statement as follows:

Loss before taxation B A% A1 &5 18
Tax at the applicable income RERZ
tax rate MEGFEZHIEA
Tax effect of expenses not L
deductible for tax purposes MBTE
Tax effect of income not taxable
for tax purposes BAMNBWA Z B
Effect of PRC taxation RERT 2T E
Taxation charge M

Details of deferred taxation are set out in note 24 to the
financial statements.

LOSS PER SHARE

The calculation of the basic loss per share is based on the
loss attributable to shareholders of HK$13,738,000 (2004:
HK$28,291,000) and on weighted average number of
ordinary shares in issue during the year of 1,391,164,000
(2004: 1,357,938,000) shares.

Diluted loss per share amounts for the years ended 31
March 2005 and 2004 have not been calculated because
the share options outstanding during these years had an
anti-dilutive effect on the basic loss per share.

IS Holdings Limited e 2005 Annu

7] ® 20055F F

al Report

11.

12.

BIE (&)

ARERRBRAMEG S WaERP
HIE R

2005 2004
HK$'000 HK$°000
FET TET
(13,684) (30,707)
(2,395) (5,374)
8,883 11,887
(6,488) (6,513)
22 (29)

22 (29)

BB HFBHN M EHRRM 240

BRIEE

BREABBNEAFERREEMNA
¥ 55518 13,738,000/ 7T (20044
E51828,291,0008 ) M F AN B 21T
T3 AR N RE T 39 801,391,164,0008%
(20044 :1,357,938,0004% ) 5t & -

AR E £2005% k20043 H 318 Ik
FERRTEBRESSRENER
EREERE WU R EZF
BEzEel#EER-
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For the year ended 31 March 2005 #HZEZE_—_TZTRAF=A=+—HIEFE

13. PROPERTY, PLANT AND EQUIPMENT 13.ME-BERKE
THE GROUP RKEE

Furniture,

Leasehold fixtures

improve-  and office

Building ments  equipment Total
HENE BRA-KER
B £k BWRAERE BE

HK$'000 HK$'000 HK$'000 HK$'000

CosT B AR

At 1 April 2004 720044818 2,267 66 6,213 8,546
Additions 1R - - 91 91
Write-off HEE - - (1) (1)
At 31 March 2005 R2005F3H31H 2,267 66 6,303 8,636
DEPRECIATION e

At 1 April 2004 20045 4R 18 690 - 4,014 4,704
Provided for the year AEERE 122 66 1,078 1,266
Eliminated on write-off 1A 3% % s 1 8 - - (1) (1)
Impairment loss REEE 499 - - 499
At 31 March 2005 R2005F3H31H 1,311 66 5,091 6,468
NET BOOK VALUES REREE

At 31 March 2005 R200563A31H8 956 - 1,212 2,168
At 31 March 2004 720046 3A31H 1,577 66 2,199 3,842
The building is situated in the PRC and held under medium URHPBEZEFEARRABET X FH
term lease. e

Pl
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For the year ended 31 March 2005 #HEZE_—_ZTTRF=A=+—HILFE

13. PROPERTY, PLANT AND EQUIPMENT (continued)

THE COMPANY

COST
At 1 April 2004 and at 31 March 2005

DEPRECIATION
At 1 April 2004
Charge for the year

At 31 March 2005

NET BOOK VALUES
At 31 March 2005

At 31 March 2004

Plus Holdings Limited ¢ 2005 Annual Report
LN EEBR AT o 2005FF 5

PN/

Furniture, fixtures
and office
equipment

EREHR-EER
WAERE
HK$°000
FET
2N
2004 4H 18 % 200543 H31H 71
e
MR2004% 48 1H 63
INF R 8
A 2005348 31H 71
BREFE
20053 H31H =
20043 831H 8

13. £ -BMEKRE (B)



14.

15.

GOODWILL

COST
At 1 April 2004 and 31 March 2005

AMORTISATION
At 1 April 2004
Provision for the year

At 31 March 2005

NET BOOK VALUE
At 31 March 2005

At 31 March 2004

The amortisation period adopted for goodwill is between

10 to 20 years.

INTERESTS IN SUBSIDIARIES

Unlisted shares, at cost
Less: Impairment loss

Particulars of the Company's subsidiaries as at 31 March
2005 are set out in note 35 to the financial statements.

Notes to Financial Statements
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For the year ended 31 March 2005 #Z_TZThF=A=+—HIEFE

14, =

THE GROUP
REE
HK$000
FAEIT

XA
MR 2004F4H 18 & 200543831H 30,519

e
7R2004%4 A 18 6,172
N EF 2,028
A 2005438 31H 8,200

BREFE

720055348 31H 22,319
200493 H31H 24,347

7 P BR A B 5 B SR T 102205 -

15. R B R B 2R &

THE COMPANY

PN
2005 2004
HK$'000 HK$000
FHET FAET
R EWRD AR ANE 108,202 108,202
B ORE RS 1R (108,192) (108,192)
10 10

HIBEN M BRI FESSe

Pl
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For the year ended 31 March 2005 #HEZE_—_ZTTRF=A=+—HILFE

16. INTERESTS IN ASSOCIATES

Share of net assets
Discount on acquisition of an associate

Details of the Group's associates at 31 March 2005 are as

follows:
Country of Principal place

Name establishment of operation
1 B3 i B RBMEL
ERENeBEMRM PRC PRC

EREEAR i f
ERaNARE B PRC PRC

RMBR AR h f

17. INVENTORIES

Raw materials and consumables JR# B E
Work in progress E& o

The raw materials and consumables are carried at net
realisable value.

Plus Holdings Limited ¢ 2005 Annu

ENEEBRATE] o 2005FF K

al Report

16. REFE R B 2

HHE NF 2 BEFE
WiE — Bt 2 R R 2 IR

N2

THE GROUP
NS
2005 2004
HK$000 HK3$'000
FET TET
7.331 6,540
(2,584) (2,584)
4,747 3,956

REE 2 B R FP200553831H
ZEBmR:

Percentage of
equity interest
held by the Group

Nature of business

rEEEE
BRAERLE £HME
39%  Provision of telecommunication
infrastructure solution service
REBMERRBERR
77 2 R 7%
25.5%  Inactive
N3
17. 78
THE GROUP
rEH
2005 2004
HK$'000 HK$'000
FET FAET
1,935 3,871
48,012 42,664
49,947 46,535

JRE KB #ah Ty UA AT B 38 F (B A BR o
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For the year ended 31 March 2005 #HZEZE_—_TZTRAF=A=+—HIEFE

18. TRADE AND OTHER RECEIVABLES 18.

According to the contracts entered into with trade
customers, an average of 90% of the contract revenue is
normally repayable within 90 days from the date of receipt
of customers' acceptance, whereas the remaining 10% of
trade receivables represent retentions held by customers
which are normally due one year after project completed.
The following is an aging analysis of trade receivables
included in trade and other receivables at the balance

B 5 & H b fE W BR X

RERESEPRIVLZAEH B
0% & MW —MRARKZEP &
MEBHEAIOBRNIN MERT
10%E ZRWERDEFPFR 2 RE
T —RARGRZEK —FRIBE LA
TREIAAGERE S M E B YRR
Z B 5 RWERR Z BRI AT :

sheet date:

Trade receivables: E 5 W ER

0 - 30 days 30 A

31- 90 days 30R A EEAR90R

Over 90 days 90H M £

Other receivables E b & W R 5%

19. OTHER INVESTMENTS 19.

Equity securities listed in Hong Kong, REBELMZBRAEZ

at market value ®mE

THE GROUP

EN L
2005 2004
HK$°000 HK$'000
TET TETT
3,190 9,104
4,350 4,352
44,657 13,866
52,197 27,322
30,012 20,173
82,209 47,495

HitR&E
THE GROUP

EN 3L
2005 2004
HK$°000 HK$'000
FTET TBT
12,644 14,290

Pl
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20. AMOUNTS DUE FROM RELATED COMPANIES 20. BERQ BRI
The amounts due are unsecured, interest-free and ERFBEHEER 2ERERE
repayable on demand. K EE -
21. TRADE AND OTHER PAYABLES 21. B R EMEN R
The following is an aging analysis of trade payables NTARFAZEEBE S REMENER
included in trade and other payables at the balance sheet K2 BR R AT -
date:
THE GROUP
rEE
2005 2004
HK$'000 HK$'000
FET T
Trade payables: B EMER:
0 — 90 days 90H X 3,443 15,403
90 - 180 days 90H IA E1B R 180H 1,480 1,051
Over 180 days 180H LA £ 66,764 46,540
71,687 62,994
Other payables H b & < BR 5K 59,469 27,374
131,156 90,368

60 Plus Holdings Limited ¢ 2005 Annual Report
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22. OTHER BORROWINGS

Other borrowings

Analysed as:
Secured
Unsecured

Other borrowings are repayable:

Within one year
In the second to
fifth years inclusive

Less: Amount repayable within
one year and shown under
current liabilities

Amount due after one year

Notes to Financial Statements

Bt %5 R oR M RE

For the year ended 31 March 2005 #Z_TZThF=A=+—HIEFE

22. Hit g &

THE GROUP THE COMPANY
E KA T
2005 2004 2005 2004
HK$°000 HK$'000 HK$’000 HK$000
FHET FET FET FEL
HppEE 41,867 42,879 9,969 10,053
BT5 4
BHEA 4,331 = - =
4K 4 37,536 42,879 9,969 10,053
41,867 42,879 9,969 10,053
THE GROUP THE COMPANY
NE RKAF
2005 2004 2005 2004
HK$°000 HK$'000 HK$’000 HK$'000
FHET FET FET FEL
EEEZEMES:
—FR 22,881 40,403 9,716 7,650
R
BREBRSF 18,986 2,476 253 2,403
41,867 42,879 9,969 10,053
AR —FERNEE
PSP
NEIACRE (22,881) (40,403) (9,716) (7,650)
BB —FRIBER 18,986 2,476 253 2,403

The repayment term of all other borrowings amounting to
HK$41,867,000 have matured before the year end date.
As described in note 2, the directors are of the opinion

that the Group can obtain the support from the creditors

to reschedule these loans for a further period of time.

5T 7/41,867,0008 T2 FTEHMEE
ZEFRAERFE B AR B an b
oM EERA AEE A EEE
AXFF BRERZEERZERY-

Pl
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22. OTHER BORROWINGS (continued)

23.

Pl

TNEE AR

Details of the assets of the Group pledged to secure other
borrowings are set out in note 29 to the financial
statements.

CONVERTIBLE BONDS

Pursuant to the subscription letter dated 20 May 1998
made between Baring Asia Flagship Investments B.V. and
the Company, the convertible bonds (the “Bonds”) in the
principal amount of US$6,000,000 (equivalent to
approximately HK$46,476,000) were issued by the
Company at the direction of Baring Asia Flagship
Investments B.V. on 30 June 1998 to Baring Asia
Investments Il B.V. The Bonds were transferred in or about
July 2000 to BAPEF Investments Il Limited (the
“Bondholder”).

The Bonds were, at the option of the Bondholder,
convertible on or after 1 July 1998 up to and including 30
June 2001, into fully paid ordinary shares of the Company
with a par value of HK$0.10, at an initial conversion price
of HK$0.588 per share, subject to adjustment under certain
events.

Unless previously redeemed, converted, purchased or
cancelled, the Company is required to redeem the Bonds
on the original maturity date at 133.75%. An amount of
Us$2,400,000
HK$18,600,000) was cancelled upon repurchase by the
Company during the year ended 31 March 1999. As at 31
March 2000 and 31 March 2001, the outstanding balance
of the Bonds was US$3,600,000 (equivalent to
approximately HK$28,031,000).

(equivalent to approximately

us Holdings Limited ¢ 2005 Annual Report

7] » 20054 43R

22.

23.

Hiptg & (&)

AEERAEERANGEBLEEZE
EZFHBEHNMBEHRRME29°

AR AR 1S 55

B ¥ Baring Asia Flagship
Investments B.V.E2ZK A & 1L 19984 5
HA20B A1 2 RBE AN D AIMN1998
%6 A 308 # Baring Asia Flagship
Investments B.V.Z 5~ BT A& HE
¥ 6,000,000% Tt (# % RN
#)46,476,00078 7T ) Z Al # iR (& 5
([f&% ]) FBaring Asia Investments
Il B.V.o &% B 1 2000% 7 A 5 5l 14 88
:Z ¥ BAPEF Investments Il Limited
(IMEHFBBAL) -

RESRHA ANRE BSAR1998F7
A1B 2% Z200146A30H ([&
Bk A1) A Z R E &8 0.58878
T (AIRFELEETEHMIEFAER) L
RARBEREECI0B T B E
B

BRIEZATE#/TEE  HiR EE kT
H BAARBARRTER BB IR
133.75%B R EH N QAR EZE
19994F 3 A 318 Ik F [E Wi 1708 [0 B
5 84 2,400,000 T (M E R
#718,600,0007% JT) ° A 20004 3 A 31
B N&200143A318 &5z K EEH%
% /& 3,600,000 T (# & R
#728,031,000/8 7T) °
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For the year ended 31 March 2005 #Z_TZThF=A=+—HIEFE

23. CONVERTIBLE BONDS (continued)

On 7 June 2001, the Company entered into an agreement
with Able Technology Limited and the Bondholder pursuant
to which the maturity date of the convertible bonds would
be extended to 30 June 2003. The conversion price has
been revised to HK$0.25 per share, subject to adjustment
under certain events. The conversion time of the Bonds is
fixed at 31 December 2001, 30 June 2002, 31 December
2002 and 30 June 2003 (or such other time as the
Company and Bondholder may agree) to convert
US$900,000 (equivalent to approximately HK$7,020,000)
on each date. In addition, all accrued interest from 30
June 1998 to the completion of the agreement was waived
by the Bondholder in August 2001 upon issuance of 6.88
million ordinary shares of the Company to the Bondholder.
In accordance with the supplemental deed entered into by
the Company and the Bondholder on 9 August 2001,
subject to the due performance by the Company and there
being no event of default or potential event of default,
the Bonds will not bear any interest. In the circumstances
where there is any event of default or potential event of
default, interest will be payable on the outstanding
principal amount of the Bonds at 2% per annum.

On 28 December 2001, approximately 30.7 million ordinary
shares of the Company at a conversion price of HK$0.2366
were issued to the Bondholder to convert the principal
amount of Bonds of US$900,000 (equivalent to
approximately HK$7,020,000) together with the
administrative charges of US$31,770 (equivalent to
approximately HK$248,000).

On 30 June 2002, approximately 32.5 million ordinary
shares of the Company at a conversion price of HK$0.2236
were issued to the Bondholder to convert the principal
amount of Bonds of US$900,000 (equivalent to
approximately HK$7,020,000) together with the
administrative charges of US$31,770 (equivalent to
approximately HK$248,000).

23. AIRRE S (&)

200168 78 * &N & & * Able
Technology LimitedE2 & 5458 A&
N IERE B TRRES 2 B
H BT Z£200346 A30H - # X E D
B ASR025E T (AIMBEET
EHMERRE) EH 2 LBRER TR
2001412 A 318 200246 5308 -
2002912 A 318 M &% 200346 A30H
(KA RRREHFEEANERE 2
HMmBH) TASELBRABRLR
900,000% 7T (#H5 7 497,020,000/%
JC) e Lb SN R 19984 6 A 308 & #:%
TR B ZBARGTE BEREES
BE AR T2 R)6,880,0004% &
BRTESFFE AL R2001F8H T
M E-REARARGBEESRFEAR
2001 F 8 ARG 2 AR IE (MR
NEBEZBBRITBRE R EZEELN
EESIBEENEHAR) EHH
U A F B o FE B A ] & #5008
BAOEHZERT FEBAFER2%
BRAEBEARSENE-

20015125288 KR R A K (B
0.2366B T MEHFH A A EIT
#930,700,0008% & i@AR - LA X AR & 58
#£900,000% 7t (#HZE M 477,020,000
BIL) ZEHFRITHRER31,770E T
(FB S5 49248,0008 L) °

200249 6 A 308 * A" RA B A K #
B02236 8B TMEHFIFAH AR
#932,500,0004% & AR - LA X AR & 58
#£900,000% 7t (#HZE M 497,020,000
BIL) ZEHFRITHRER31,770E T
(FB S5 49248,0008 L) °
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23. CONVERTIBLE BONDS (continued) 23. AR ES (&)
The Bondholder did not exercise the rights to convert the BEHH B AR2002F 128318 &
principal amount of Bonds of US$1,800,000 which were 200346 A 30H 2 BT F # # H Hi I &
fixed to be converted on 31 December 2002 and 30 June 1TE AR H AR5 %81,800,000
2003. En2ES-
On 23 September 2003, the Bondholder agreed with the TR2003%F9H 238 EHEFE AEARR
Company to extend the maturity date of the outstanding AIRBLER M AITEZES 2 EHA
Bonds to 31 December 2004. Up to the date of this report, £2004F 128 31H - HE = K F #H
the Company is still in the process of negotiating with the H AARMNEREESFE AR
Bondholder to extend the maturity date of the outstanding ERH TNEFZFHA-
bonds.
Changes in the balance of the convertible bonds are as ARREF &R 2EBNT:
follows:
THE GROUP
& THE COMPANY
AEERAEADT
UsD’000 HK$'000
FETT FET
equivalent
(R%1E)
Balance as at 1 April 2004 and R2004F4H 18 &
31 March 2005 200543 A 31H Z &6k 1,800 14,040
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DEFERRED TAXATION
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24, IEFER IR

THE GROUP
rEER
2005 2004
HK$'000 HK$'000
FET F#ET
Balance at beginning and at end of year & %] & F 42 45 64 1,229 1,229
Neither the Group nor the Company had any other REBRARRRFEAIREERL
significant unprovided deferred taxation for the year or at BEMEARBEBELTETIE
the balance sheet date.
SHARE CAPITAL 25. i 7R
Number of Share
shares capital
g §E| [N
‘000 HK$'000
F i FAT
Ordinary shares of HK$0.10 each ERMEE.10E Tz Bk
Authorised: ETE R
At 31 March 2004 and 2004%F3H31H Kk
31 March 2005 20053 H31H 3,000,000 300,000
Issued and fully paid: ERITRAERA:
At 1 April 2003 R 2003F 4811 1,271,163 127,116
Issued on private placement FLABR & B 21T 100,000 10,000
Conversion of debts and HEIE
guarantees 20,000 2,000
At 31 March 2004 and 2004F3A31H &
31 March 2005 200543 H31H 1,391,163 139,116
Plus Holdings Limited ¢ 2005 Annual Report
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26. SHARE OPTION SCHEME

The Company's share option scheme (the “Scheme”) was
adopted pursuant to a resolution passed on 22 January
2001.

Summary of the Scheme
(@) Purpose of the Scheme

The purpose of the Scheme is to provide incentives
and rewards to eligible participants who contribute
to the success of the Group and to retain the services
of the employees who will continue to make valuable
contribution to the Group.

(b) Participants of the Scheme

Pursuant to the Scheme, the Board may grant options
to any full-time employees of the Company or its
subsidiaries, including executive directors in full-time
employment of the Company or any subsidiary, to
subscribe for shares in the Company.

(c) Total number of shares available for issue under the
Scheme

As at 31 March 2005, the total number of shares of
the Company available for issue under the options
granted pursuant to the Scheme was 52,626,000,
representing approximately 3.78% of the issued share
capital of the Company as at 31 March 2005.

The total number of shares, in respect of which options
may be granted under the Scheme, is not permitted
to exceed 10% of the shares of the Company in issue
at any point of time.

Plus Holdings Limited ¢ 2005 Annual Report
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ARrERERE (Taat8])) JhiR
IR2001F1A22R BB 2 —HRER
i R4 o

Zar Bl 2 B E
(a) #Zat&lz BaY

ZEtElE ERHAKBEREREE
BMEMBERMZEERZEAR
HEBRER ANBERFER
AEBEFLEERRZER -

(b) Zit&z2HEA

REZAE EFEARARQA
FEMBRABAZEMERESR
(BREARAHEMHE LR 2
ERMTES) REBRE UR
BARLQAIMG -

(c) RIRZE| A FEITZREEE

2005438318 AR AR E %
e EBREmMA] TEITZ
QRIS B A 52,626,0008% -
AR DA HR200563831H B 3
TIRANHI3.78%°

R BZ T & P RE R K 2 BB IR
ERzZBROEE T SEBALXR
AREANEEE ZTRN
10%-



Notes to Financial Statements

For the year ended 31 March 2005 HZE_—F

26. SHARE OPTION SCHEME (continued)

Summary of the Scheme (continued)

(d)

(e)

(7)

(9)

Maximum entitlement of each participant

No participant shall be granted an option which, if
exercised in full, would result in such person's
maximum entitlement exceeding 25% of the
aggregate number of shares of the Company for the

time being issued and issuable under the Scheme.

Time of exercise of options

Pursuant to the Scheme, an option may be exercised
in accordance with the terms of the Scheme at any
time during a period to be notified by the Board to
each grantee and in any event shall not exceed 10
years from the date of offer of the option.

Payment on acceptance of option

Pursuant to the Scheme, HK$1 is payable by each
grantee to the Company on acceptance of the option
within the period to be notified by the Board.

Basis of determining the subscription price

The subscription price per share under the Scheme is
determined by the Board and notified to the grantee
and shall be no less than the higher of:

(i) the average closing price of the Company's shares
as quoted on the Stock Exchange for the five
trading days immediately preceding the date of
grant;

26.

it

(d)

(e)

(")

(9)

Bt %5 R oR M RE

ZThE=A=T—HItFE

BoHE (&)
HE2HAZKE LR

fid] % AL A JE R BT (B - 5 B B
SEAZRELRBEARAE
2 1T RARIBZ AT &I A T &7
Z B A7 #8812 25% » B B 4 AE fa]
SN R R A -

BB ETTIE I AT

IR LA &) B AR M AT AR R AR 5T
B2 IERRETERAZTERA
BEBREHEERE T
Bl T AT MR WA T B
HipRE RN EREE AR E
104 o

ZEBIRKEN

REBEZFE SEABRARESZS
BAHZ HRAEANBRER A
AARAB 1B TTe

EERBES EE

BIEZTE BERBRHZREE
MEEeET WBMARA
REEBTEEAUTZ®RS E:

(i) AABBROREZRFELEHA
Al T8 2 5 B 7Bk 32 P BT
Z T E
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26. SHARE OPTION SCHEME (continued) 26. BRES S (&)
Summary of the Scheme (continued) ZEtBIZBE (&)
(g) Basis of determining the subscription price (9) BEERBEEZZE (&)

(continued)

(i) the closing price of the Company's shares as (i) ARARGO AT L E B R
quoted on the Stock Exchange on the date of Rz W E: &
grant; and

(iii) the nominal value of the share of the Company. (iiiy NARAMRGD 2 EE

(h) Remaining life of the Scheme (h) #Zat &< Fgr F B
The Scheme will remain valid until 21 January 2011. ZET B R 2011FE 18 21H AT —
BB
Share Options B
The following table discloses details of the Company's TREERE (BRER)HEZAR
share options held by employees (including directors) and AERERMFEBRENEANZE
movement in such holdings during the year. BESE

68 Plus Holdings Limited ¢ 2005 Annual Report
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26. SHARE OPTION SCHEME (continued)

Share Options (continued)

Subscription

26. B IR EETEl (&)
BRAE (E)

Number of share options

BREHA

Price per Outstanding  Lapsed during  Outstanding at
Date of grant Exercisable period share  at 1 April 2004 the year 31 March 2005
R20045 20055
4H1H 3A31H
ReiAH TREAE BERARE fef K 4T B RERXHK fef R AT 8
HK$
ET
3 August 2001 3 August 2001 to 0.3672 2,000,000 - 2,000,000
200148430 2 August 2011
(Note a)
20016 8H3BZE
201156 8H2H
(Hiita)
29 August 2001 29 August 2001 to 0.3520 50,626,000 (4,007,000) 46,619,000
200148298 28 August 2011 (Note ¢)
(Note b) (Kfztc)
2001F8H29R &
20114 8H28H
(Hfatb)
52,626,000 (4,007,000) 48,619,000

Note a:  The options are immediately vested on the date of grant.

Note b:  The options will vest in four tranches in the proportion of
15%: 25%: 30%: 30%. The first, the second, the third
and the fourth tranches of the options has vested on 1
April 2002, 1 April 2003 and 1 April 2004 and 1 April
2005 respectively.

Note c.  Options to subscribe for an aggregate of 4,007,000 shares
of the Company were lapsed upon termination of
employment of certain employees of the Group.

HiaE a: BBRBER R M E B R RE -

ff7t b: BEARIE G 1R 15%  25%  30%: 30% 2
Lo 5 2 O R 40 55 B o B R M 2 5 —
HoFoH - F =R RFMBD DRI
7 20024 44 18 - 2003F 4 7 1
H & 20044 47 1H K 20054
4R1RERR-

HiaF c: REBA R R4 E04,007,0000% %15 2

REENE TRERANKEMmK
e

Pl

us Holdings Limited ¢ 2005 Annual Report
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26. SHARE OPTION SCHEME (continued)

27.

Pl

It
E M EEGR

Share Options (continued)

The financial impact of share options granted is not
recorded in the Company's or the Group's balance sheet
until such time as the share options are exercised, and no
charge is recorded in the income statement or balance
sheet for their cost. Upon the exercise of the share options,
the resulting shares issued are recorded by the Company
as additional share capital at the nominal value of the
shares, and the excess of the exercise price per share over
the nominal value of the shares is recorded by the Company
in the share premium account. Share options which are
lapsed or cancelled prior to their exercise date are deleted
from the register of outstanding share options.

RESERVES

THE COMPANY

26.

27.

BB AEs 8l (4)
5B (4)

ERBREETEN CREBREZ
MR ELELCENARBHNAEE
ZEERER MEHREKAR K S
RIBERBERTHEH NERE
BT AR iR R D mE S
ELEZBEBTRMDRLESBEINIA
mERRPITEERLBRMNEEZHK
78 B RS AR {D 4t B B - 1T 2 A H A0
SR Bk RE 2 B B R U iR R AT P
P ¥ 2 & 5C 11 P M B

&t

PN/

all

Share Contributed Accumulated

premium surplus losses Total

13 5 B EfRH it ERE HEE

HK$'000 HK$°000 HK$°000 HK$'000

FBT BT T T

At 1 April 2003 P 2003F4 718 365,117 107,992 (635,981) (162,872)
Premium on issue of shares BIRGO2RE 18,000 = - 18,000
Loss for the year AEEEE - - (25,906) (25,906)
At 31 March 2004 R 2004E3A31H 383,117 107,992 (661,887) (170,778)
Loss for the year REZEIE = = (5,993) (5,993)
At 31 March 2005 200543 A31H 383,117 107,992 (667,880) (176,771)

The contributed surplus of the Company represents the
difference between the fair value of the consolidated net
assets of Chun Tai (BVI) Limited acquired and the nominal
value of the Company's shares issued in exchange
therefore.

IS Holdings Limited e 2005 Annu

7] » 20054 43R

al Report
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27. RESERVES (continued)

THE COMPANY (continued)

Under the Companies Act 1981 of Bermuda (as amended),
contributed surplus is also available for distribution to
shareholders. However, a company cannot declare or pay
a dividend, or make a distribution out of contributed
surplus; if:

a) the Company is, or would after the payment be,
unable to pay its liabilities as they become due; or

b) the realisable value of the Company's assets would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium
accounts.

In the opinion of the directors, the Company had no
reserves available for distribution to its shareholders as at
31 March 2005 and 2004.

27. & ()

I

AATE (&)

alj

i

BIE B REI981F R AlE (KIEE]) -
ERMRBHBTAIMHDIRTRE A1
fisd :

a) ARFRBEHMEL IR E KR
R HEBIRI Az BE: X

b) ARRIZEEZEHREBEHRALD
RERE RS BITRA R E
BRz@A%E A —XK2rEAA
ERFENEEH D KE SR
B o

BEERA KR FN2005% K20045E
3A31H W& AR T IR ER 2 [ o

Pl
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28. ANALYSIS OF CHANGES IN FINANCING

DURING THE YEAR

TRhE=ZA=T—HLLFE

28. FARMEZE 20

29.

Minority Share capital Other
interests and premium  borrowings
LPEREEE BREARRE Hinfg &
HK$°000 HK$'000 HK$°000
FET F#ET FET
At 1 April 2003 R2003%F4H1H 5,893 492,233 53,785
Issue of shares BITIRMD - 30,000 -
Repayments during the year AN EEE KA - - (10,906)
Share of loss of subsidiaries DM E 5 16
by minority interests B R REE (2,388) = =
At 31 March 2004 20043 H31H 3,505 522,233 42,879
Repayments during the year & A& & 7 1E - = (1,012)
Share of profit of subsidiaries &M E 516
by minority interests BB~ |l & 33 - -
At 31 March 2005 20053 H31H 3,538 522,233 41,867
PLEDGE OF ASSETS 29. BEHEM
As at 31 March 2005, other investments of HK$ 12,644,060 20059 38 31H - H fih ik &

(2004: HK$14,290,000) were pledged to secure other
borrowings of the Group.

As at 31 March 2005, no bank deposit (2004:
HK$ 455,000) was pledged to a bank to secure banking
facilities granted to the Group.

On 7 November 2003, the Company issued a debenture
to a creditor by charging all undertakings, assets and
receivables as a continuing security for payment of the
indebtedness amounting to approximately HK$6.4 million
(2004: HK$6.4 million).

Plus Holdings Limited ¢ 2005 Annual Report
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30. OPERATING LEASE ARRANGEMENTS 30. KEMNZH
The Group as lessee AEBEREAEA
THE GROUP
rEE
2005 2004
HK$'000 HK$°000
FET FET
Minimum lease payments paid under FARBLEHOZ
operating leases during the year =EKHEE 1,679 2,274
At 31 March 2005, the Group had total future minimum REER AEERBETAIHELE
lease payments under non-cancellable operating leases in MAMAXNZ ARKKEERESWAT:

respect of land and building as follows:

THE GROUP
rEE
2005 2004
HK$'000 HK$'000
FETT FHET
Within one year —F R 1,414 535
In the second to fifth years inclusive F_EFRF 479 69
1,893 604
Operating lease payments represent rentals payable by the KERNESEASEHRES THA
Group for certain of its office premises. The lease typically EMERNcES - HENEEHE
runs for an initial year of two years, with an option to mEmAENTFERAMSE WAEREE
renew the lease when all terms are renegotiated. FTERRENERGREERY-
Plus Holdings Limited ¢ 2005 Annual Report
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31. CONTINGENT LIABILITIES 31. XAAE
THE GROUP THE COMPANY
rEH b NN
2005 2004 2005 2004
HK$'000 HK$°000 HK$'000 HK$'000
FHET FEIT FET FET
Guarantee given in respect of other ~ FLEFHEBRF 2 E A
loans granted to subsidiaries BRMBM 2 ER - = 18,733 18,733
Guarantee given to a bank RA—BEFPEIZ
in respect of warranty bonds issued ~ REBEEFHMIRME T
to a customer —RIBTZER - 455 - =
- 455 18,733 18,733
32. LITIGATIONS 32. FFEA
(a) Shenzhen Longtai Technology Limited (“Shenzhen (a) AYEZRHEERAR AT ([F

Longtai”) initiated legal proceedings against the
Company for a sum of approximately HK$1.1 million
arising out of alleged monies payable for goods sold
and delivered to a former subsidiary of the Company.
On 5 May 2004, the High Court ordered Shenzhen
Longtai to place a deposit of HK$300,000 as security
costs by 10 August 2004. Court proceedings will only
be resumed after the deposit is placed. As at the date
of this report , the Company is not informed by the
Court that Shenzhen Longtai has made such deposit.

(b) Showa Leasing (Hong Kong) Limited (“Showa HK"), a
hire purchase creditor to which the Company owed
indebtedness in aggregate of approximately HK$6.4
million, has filed a winding-up petition against the
Company on 2 May 2003. On 18 August 2003, the
winding-up petition was dismissed and the Company
has agreed with Showa HK to settle the principal
amount and related interest payable by 30 monthly
installment starting from August 2003. On 7
November 2003, the Company also executed a
debenture charging all undertakings, assets and
receivables as a continuing security for payment of
the indebtedness.
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32. LITIGATIONS (continued)

(c)

On 26 February 2004, the Company served a Writ of
Summons upon Showa HK. By an assignment made
and dated 14 March 2002, Showa HK had assigned
and transferred all its benefits, interests and title of
certain machineries under various lease agreements
to the Company. Despite repeated requests from the
Company, Showa HK has not yet fulfilled its
obligations to transfer title of the machineries to the
Company under the assignment. As at the date of
this report, both the Company and Showa HK are in
the process of preparing the necessary documents to
be submitted to the High Court.

On 14 August 2003, New China Trust & Investment
Co., Ltd. (“New China"), a secured creditor of Beijing
HollyBridge System Integration Company Limited
(“Beijing HollyBridge”), a subsidiary of the Company,
instituted legal proceedings against Beijing HollyBridge,
which owed a loan of approximately HK$19 million
together with an accrued interest of approximately
HK$1.1 million. The Company has also issued a
guarantee to New China for the loan granted to
Beijing HollyBridge. On 17 November 2004, the
Chongging Intermediate People’s Court (“The Court”)
ruled that Beijing HollyBridge has to repay the
outstanding loan principal of approximately HK$19
million together with an interest of approximately
HK$2.5 million. The Court also discharged the
guarantee provided by the Company to New China.
On 8 December 2004, a notice of Appeal was filed
by New China to the Court regarding the calculation
of the accrued interest and its objection on the
discharge of the guarantee given by the Company.
Due to the uncertainty of the outcome of this matter,
no interest was accrued by the Company as at 31
March 2005.

The directors consider that adequate provision has been

made against these claims and no additional provision is

required.

32. FFEa ()

(c)

XY e

=
&=
=

R 20045 2H 26H ' AN A A [
Showa HKZ H {# X < ik - BB R
2002F3A14B EH RET L 2
# £ Showa HKE [AIAR R 7 2
LERZIEAERRE A TH
BIFTENG B RAEE &
BN A% EZ K Showa HKAT
RARBHEERTEARAMAEES
BTARBIZEF-BEARARM
B H3» N A &) K Showa HKIE &t 5

B XMHAEREEF AR

MR2003F8A 148 AR R Z B
ARIERE NS/ REHER M
BERRAB([ERENEE]) 2
EERBRERATEETRERS
ERAB(IFE])MIRE
NeBREEE —ZE8BEXD
19,000,000 7t - # [A] fE 51 ) &
471,100,000 JL A A R FF A A
AREIMEREFIERENEHBZ
B R BT EE 4 PR R 0 R 20044F
1MA1TEH EEFRARZER
(CEBR)) Bt RmE heBA
M EEEERZHBEBELY
19,000,000 T & Fl B 4
2,500,000 7T o % BT IR A A
BAIEMERBIEREA-R
200412 A8  FEFEFI B2
ERERBEARRZERE
ERVERIRE BB -HRE
HHERIWARERR NARRAF
B 2B IRZERMNFE-

RE ARAEHEBHERBEN
RIE BABRINEE-
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33.

34.

Plus Holdings Lim
EHEER

RETIREMENT BENEFITS SCHEMES

The Group operates a Mandatory Provident Fund Scheme
("MPF Scheme’) for all qualifying employees in Hong Kong
under the Mandatory Provident Fund Schemes Ordinance.
The assets of the MPF Scheme are held separately from
those of the Group, in funds under the control of trustees.
Under the rule of the MPF Scheme, the employer and its
employees are each required to make contributions to the
scheme at rate specified in the rules. The only obligation
of the Group with respect to the MPF Scheme is to make
the required contributions under the scheme. No forfeited
contribution is available to reduce the contribution payable
in the future years.

During the year, the total amount contributed by the Group
to the MPF Scheme amounted to approximately HK$59,670
(2004: HK$50,790).

The Group is also required to make contributions to state
pension schemes in the PRC based on a certain percentage
of the monthly salaries of the employees of its PRC
subsidiaries. The Group has no other obligation under the
state pension schemes in the PRC other than the
contribution payment.

The Group has provided approximately HK$950,000 (2004:
HK$1,700,000) for the year to cover the contributions
payable to the state pension schemes.

RELATED PARTY DISCLOSURES

The amounts due to a related company and an associate
are unsecured, interest free and repayable on demand.

The amounts due to directors are unsecured, carrying
interest at annually 5% and repayable on demand.

ited ® 2005 Annu
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% 5T 2| FE 5 £9950,0005% 7T (2004
££:1,700,000/& 7T ) ©

FAEATHRESRE

RTRERBERR 2 ERKIATIE
B 2ERARBRKEE-

RYEFZHADLEER ARFER
5%t B RARBREEE-



35. SUBSIDIARIES

Notes to Financial Statements

Bt %5 R oR M RE

For the year ended 31 March 2005 #Z_TZThF=A=+—HIEFE

Particulars of the Company's subsidiaries as at 31 March

2005 are as follows:

Name of subsidiaries

WELAREM

Allnet Company Limited
(Note |)

ER@E ORI BRA A
(Kt i)

Beijing HollyBridge System
Integration Company
Limited (Note i)

ERENEBEGEMK
BMmERAR (Bati)

Chun Tai (BVI) Limited

Chun Tai Novelty Company
Limited
RETARBmARAA

Chun Tai Printing Limited
SRR ERRA

Full Hope Enterprises Limited

BELEXBERAA

Holy (Hong Kong) Universal
Limited
&N (FR)REERRA

Place of
incorporation/
establishment
and operations

Issued share/

paid-up

registered capital

MR ERTRE/
B R AR B BREMER
PRC HK$2,000,000
h 2,000,000/ 7T
PRC RMB20,000,000
R AR #20,000,00070
British Virgin Islands Us$100
RBRENES 100%€ 7T
Hong Kong HK$10,000
BB 10,0007 7T
Hong Kong HK$10,000
N0 10,0007 7T
Hong Kong HK$10,000
) 10,000 7T
Hong Kong HK$300,000
BB 300,000/ 7T

35. ff B A 7]

AR ZH B AR R2005F3H31H

ZEIBWT:

Percentage of equity
interest attributable
to the Company
NG 3
RAEHLE

Direct

BEE

Indirect

B

= 100%

= 51%

100% =

= 100%

= 90%

100% =

= 100%

Plus Holdings Limited ¢ 2005 Ann
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FREH
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aNg:

Provide solutions,
software and service
REBAL R
g LRSS

Investment holding

REZK

Inactive

aNg:

[nactive

aNg:

Investment holding

RERZK

Trading of
communication
products

EERAEmM

ual Repor
BPRAR] ® 2005F F#

77



/8

Name of subsidiaries

WELAREM

Plus Financial Distribution
Holdings Limited

LRI AR
BRAR

Telecom Plus Investment
Limited
LEMEEFR DA

Plus Financial Management
Services Limited

bR E R IR B R
REERAA

Plus Investment &
Management Consulting
Company (Note i)

EMEEER ORY)
BRAA (W i)

Telecom Plus Technology
Holdings Limited
EAMBREEARRAA

Telecom Plus Technology
Limited

MR ER AR

Up Hill Investments Limited

35. SUBSIDIARIES (continued)

Place of
incorporation/
establishment
and operations

LA L i B
BIREE R
Hong Kong
i

Hong Kong
BB

PRC

g

PRC

hE

Hong Kong
&b

Hong Kong
&

British Virgin Islands

RERELE

us Holdings Limited ¢ 2005 Annual Report
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Bt 1% R MR

For the year ended 31 March 2005 #HEZE_—_ZTTRF=A=+—HILFE

Issued share/
paid-up
registered capital
BRTRE/
BRAMEE

HK$2
28T

HK$2
28T

usD150,000
150,000 7T

HK$10,000,000
10,000,000/ 7T

HK$2

28T

HK$ 1,000,000
1,000,000/ 7T

Us$1
(Ep

35. it B~ =] (&)

Percentage of equity
interest attributable

to the Company
KA R EML
RAERLE
Direct Indirect
EE i
100% -
100% -
- 100%
- 100%
100% -
- 100%
100% -

Principal activities

IREH

Provision of financial

services

RESRRE

Investment holding
REZER

Provision of financial

services
RHte B R%

Inactive

UNET: -

Investment holding

RERK

Investment holding

RERK

Inactive

TER



Notes to Financial Statements

Bt %5 R oR M RE
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35. SUBSIDIARIES (continued)

Place of
incorporation/ Issued share/
establishment paid-up
Name of subsidiaries and operations  registered capital
AL ERTRAE/
WRARER BUREE R BEEMmER
Zhongshan Modern Colour PRC HK$11,000,000
Printing and Packaging f 11,000,000/ 7T

Products Factory Company

Limited (Note i)
RINRRFE B RS @

BRAT (Kati)

None of the subsidiaries had any debt securities in issue
at the end of the year.

Note (i):  The English name is directly translated from the Chinese
name shown in the PRC business license.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results for the year or formed a substantial portion of
the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

35. it B~ =] (&)

Percentage of equity
interest attributable

to the Company Principal activities
NG 3
BAEZLE TEEK
Direct Indirect
E# &
- 90% Inactive
VT

M8 A RN FEBRETADETES

N
E e

M) RXFAREEZEERR ENHX
B EFL R

R EZER/ARBAFER
BEKNEIBZEIBUNAREEEF
BXE2HN 2 ARFNBLAR -EF
SRR EMMBRARZFHEES
REAN TR
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