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Switches and Jacks

Benefitting from the global economic recovery during the
year, there continued to be high demand in this segment
from our customers. In order to explore new markets and
attract new potential customers, the Group spent significant
efforts in developing and improving the design and quality
of our products. During the year, the Group successfully
developed relationships with renowned band-named
customers in Korea and expect to increase business with
them in the near future. With strong support from our
customers, the turnover of this business segment has
increased compared with last year and it contributed a steady
income to the Group despite the related increase in the

cost of production.

Flat Flexible Cable (FFC)

Due to intense market competition and relatively high
production costs for this product, this segment resulted in a
negative contribution for the year. Based on management
experience, significant resources would be required to
improve the performance of this segment under current
market conditions. On 22 September 2005, after assessing
the cost and benefits of this segment, the Group and Sony
Chemical Corporation Inc. signed a dissolution agreement
in respect of the FFC cooperation agreement previously
made. However, the Group will continue some operations
in this segment and when the opportunity arrives, more

resources will be allocated to it.

Metal Parts

This segment is still in its development phase and has made
no contribution to the Group for the year. However
management believes that this is a potentially high return

business in the future.
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The construction of the Luo Ding plant has been completed
and it is in its final decorating stage. Production is expected
to begin in the first quarter in 2006 and will increase the

Group's production capacity of switches and jacks product.

Plant in Heyuan, Guangdong Province

Affected by the adverse climate conditions during the year,
the progress of the construction of plant in Heyuan has
been delayed. The completion of the first phase of the
plant is expected in the first quarter in 2006 and production
is expected to begin in the second quarter in 2006. Our
production process will be more systematic and automated

after the Heyuan plant is fully developed.

FINANCIAL REVIEW
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The Group's financial position has been further strengthened
for the fiscal year. As of 30 September 2005, the Group
had a sound balance sheet and healthy liquidity. As of 30
September 2005, the Group had a net asset value of
HK$456 million.

The Group generally finances its operations with internal
resources and cash flows generated from operating activities.
In addition, the Group makes use of banking facilities when
necessary. For the year ended 30 September 2005, the net
cash inflows from operating activities was HK$61 million. As
at 30 September 2005, the Group had cash and cash
equivalents of HK$83 million (2004: HK$30 million), current
portion of long term bank loan of HK$17 million (2004:
HK$0.6 million) and long-term bank loans of HK$19 million
(2004: HK$5 million).
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On 21 January 2005 Bright Asia Holdings Limited (“BAHL")
(a substantial shareholder of the Company) facilitated a
placing and top-up by the Company whereby it placed out
9,350,000 shares and subscribed for 9,350,000 shares, at
a price of HK$4.9. The total amount raised by the Company
before expenses was HK$45,815,000 and was used as the

construction of new plants and general working capital.

The Group will continue to maintain its healthy and sound
financial position. In order to increase the return to
shareholders, the Group will also consider raising financing
from the capital market (if the market conditions are good)

to finance business opportunities and other investments.

INVESTMENT ACTIVITIES
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Apart from concentrating on the development of our core
businesses, the Group also utilizes excess resources in some
investment activities with a view to generate reasonable

and steady return to shareholders.

During the fiscal year, the Group continued to maintain a
portfolio of certain high ranked and high liquidity of debt
securities and bonds. Such an investment portfolio generates
reasonable interest income and fluctuation of their market
price is small. As of 30 September 2005, the value of such

investment portfolio was HK$233 million.

During the fiscal year, the Group purchased certain prime
residential and commercial properties in Hong Kong in which
rental income is steady and reasonable. The Group also
disposed of a residential property with profit for the year. As
of 30 September 2005, the market value of the Group's

investment property portfolio was HK$74 million.

The Group believes that such investment strategy can
increase return of shareholders funds as well as enhance

the Group's assets value.
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OUTLOOK
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Management expects that the rising raw material cost, on-
going labour shortage, unstable supply of natural resources
in PRC and increasingly high quality demand from customers
are challenges that the Group will continue to face in the
near future. In order to maintain a leading position in the
market, the Group will continuously develop new products,
increase production capacity, improve the efficiency of
production processes, explore new potential market as well
as maintain close relationships with customers. In conclusion,

management remain optimistic about the future.
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