CHAIRMAN’'S STATEMENT I /@@&EZ

Dear Shareholders,

| am pleased to present to you the interim report and condensed
consolidated financial statements of PYI Corporation Limited (the
“Company”) and its subsidiaries (together with the Company, the “Group”)
for the six months ended 30 September 2005.

The Group recorded solid financial results for the period under review, with
unaudited net profit after tax and minority interests of approximately
HK$149 million, an increase of 291% compared with the corresponding
period last year. The net profit represented a return on your equity in
excess of 6% for the half-year period. Earnings per share rose by 289% to
HK10.9 cents per share. Further to the special dividend of HK70 cents per
share paid in July 2005, we are pleased to maintain our regular interim
dividend of HK1.5 cents per share which will be distributed to our
shareholders in February 2006. Further, the Board is still favouring the
possible distribution to shareholders of a significant portion of the value to
be derived from its divestment of China Strategic Holdings Limited.

The Group has completed the re-positioning of its core business in the
development of bulk cargo ports and infrastructure in China during the
period under review. This strategic adjustment took a big step in August
2005 following the Company’s planned investment in Nantong Port Group,
the largest port enterprise in Nantong, Jiangsu Province, China.

The Nantong Port investment will allow us to take advantage of the growth
opportunities available in the China marketplace today and position us
well for the future development of a comprehensive and integrated
transshipment network along the Yangtze River.

Upon commencement of operation of our development at Yangkou Port, a
deepwater seaport in Nantong, the synergy generated from the operations
of Yangkou Port and Nantong Port will further strengthen our
competitiveness in the marketplace.

On 13 September 2005, our new company name of “PY| Corporation
Limited”, with the adoption of the Chinese name “{REL£EH R A 7" for
identification purpose, was officially approved. The new company name,
replacing the former name of “Paul Y. - ITC Construction Holdings Limited”,
signifies our new business focus on bulk cargo ports and infrastructure
development in China.

In line with our strategy to divest non-core businesses, the Company
entered into a conditional sale and purchase agreement to dispose of Paul
Y. Centre in November 2005, shortly after the period under review. The
disposal will enable us to free up capital to finance our investment in bulk
cargo port and infrastructure development in China.
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The Company holds in the highest regard the interests of its shareholders.
A commitment to good corporate governance is central to the Group's
management philosophy. Following reform in September 2005 with the
retirement of three executive directors and a non-executive director, your
Board is now governed by a majority of independent non-executive
directors. Continuous efforts are made to formalize best practices in
keeping with international standards.

Taking this opportunity, | would like to express my appreciation again to Mr.
Chan Fut Yan; Ms. Chau Mei Wah, Rosanna; Mr. Cheung Hon Kit and Mr.
Cheung Ting Kau, Vincent; directors who retired during the period under
review, for their valuable contribution to the Company throughout the past
years. | would also like to extend to our shareholders my warmest
seasonal greetings and best wishes for a very happy holiday season and a
prosperous New Year.

Yours faithfully,
Dr Chow Ming Kuen, Joseph osk, sp

Chairman

Hong Kong, 13 December 2005
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