NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS fSBR%4: & B 1= i 5=

for the six months ended 30 September 2005 BE-_TERAFNA=F+HI

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

SIGNIFICANT ACCOUNTING POLICIES
The condensed consolidated financial statements have been prepared on the
historical cost basis, except for certain properties and financial instruments,

which are measured at fair values or revalued amounts, as appropriate.

The accounting policies used in the condensed consolidated financial
statements are consistent with those followed in the preparation of the
Group's annual financial statements for the year ended 31 March 2005,
except that, in the current period, the Group has applied, for the first time, a
number of new Hong Kong Financial Reporting Standards (“HKFRSs"), HKASs
and Interpretations (“Int”) (hereinafter collectively referred to as “new
HKFRSs") issued by the HKICPA that are effective for accounting periods
beginning on or after 1 January 2005. The application of the new HKFRSs has
resulted in a change in the presentation of the income statement, balance
sheet and the statement of changes in equity. In particular, the presentation of
minority interests and share of tax of associates/jointly controlled entities
have been changed. The changes in presentation have been applied
retrospectively. In addition, the adoption of the new HKFRSs has resulted in
changes to the Group'’s accounting policies in the following areas that have an
effect on how the results for the current or prior accounting periods are
prepared and presented:

Share-based payment

In the current year, the Group has applied HKFRS 2 “Share-based Payment”
which requires an expense to be recognised where the Group buys goods or
obtains services in exchange for shares or rights over shares (“equity-settled
transactions”), or in exchange for other assets equivalent in value to a given
number of shares or rights over shares (“cash-settled transactions”). The
principal impact of HKFRS 2 on the Group is in relation to the expensing of the
fair value of share options granted to directors and employees of the Group,
determined at the date of grant of the share options, over the vesting period.
Prior to the application of HKFRS 2, the Group did not recognise the financial
effect of these share options until they were exercised. The Group has applied
HKFRS 2 to share options granted on or after 1 April 2005. In relation to share
options granted before 1 April 2005, the Group chooses not to apply HKFRS 2
with respect to share options granted on or before 7 November 2002 and
share options that were granted after 7 November 2002 and had vested on 1
April 2005 in accordance with the relevant transitional provisions. As all the
share options had vested before 1 April 2005, the adoption of HKFRS 2 has
had no material effect on the results for the current or prior periods.

Accordingly, no prior period adjustment has been required.
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SIGNIFICANT ACCOUNTING POLICIES - continued

Business combinations

In the current period, the Group has applied HKFRS 3 “Business
Combinations” which is effective for business combinations for which the
agreement date is on or after 1 January 2005. The principal effects of the
application of HKFRS 3 to the Group are summarised below:

Goodwill

In previous periods, goodwill arising on acquisitions before 1 April 2005 was
capitalised and amortised over its estimated useful life. In the current period,
the Group has applied the relevant transitional provisions in HKFRS 3 pursuant
to which the Group has discontinued amortising such goodwill from 1 April
2005 onwards and goodwill will be tested for impairment at least annually.
Goodwill arising on acquisitions after 1 January 2005 is measured at cost less
accumulated impairment losses (if any) after initial recognition. As a result of
this change in accounting policy, no amortisation of goodwill has been

charged in the current period. Comparative figures have not been restated.

Leasehold interest in land and sea use rights

In previous periods, owner-occupied leasehold land and buildings were
included in property, plant and equipment and measured using the cost
model. In the current period, the Group has applied HKAS 17 “Leases”. Under
HKAS 17, the land and buildings elements of a lease of land and buildings are
considered separately for the purposes of lease classification, unless the
lease payments cannot be allocated reliably between the land and buildings
elements, in which case, the entire lease is generally treated as a finance
lease. To the extent that the allocation of the lease payments between the
land and buildings elements can be made reliably, the leasehold interests in
land are reclassified to “prepaid lease payments” under operating leases,
which are carried at cost and amortised over the lease term on a straight-line
basis. This change in accounting policy has been applied retrospectively.
Alternatively, where the allocation between the land and buildings elements
cannot be made reliably, the leasehold interests in land continue to be
accounted for as property, plant and equipment.

Previously, sea use rights held for undetermined future use were carried at
cost less impairment. Under HKAS 17, such sea use rights are classified as
prepaid lease payments under operating leases, carried at cost and amortised
on a straight-line basis over the lease term. In the absence of any specific
transitional provisions in HKAS 17, such change in accounting policy has been
applied retrospectively. Comparative figures have been adjusted in order to
reflect the cumulative amortisation charge for the sea use rights. The
amortisation charge is included as part of the development cost of the

project.
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SIGNIFICANT ACCOUNTING POLICIES - continued

Investment properties

In the current period, the Group has applied HKAS 40 “Investment Property”
and has elected to use the fair value model to account for its investment
properties which requires gains or losses arising from changes in the fair
value of investment properties to be recognised directly in profit or loss for
the period in which they arise. In previous periods, investment properties
under SSAP 13 “Accounting for Investment Properties” were measured at
open market values, with revaluation surplus or deficit credited or charged to
investment property revaluation reserve unless the balance on this reserve
was insufficient to cover a revaluation decrease, in which case the excess of
the revaluation decrease over the balance on the investment property
revaluation reserve was charged to the income statement. Where a decrease
had previously been charged to the income statement and a revaluation
increase subsequently arose, that increase was credited to the income
statement to the extent of the decrease previously charged. The adoption of
HKAS 40 has had no material effect on the results for the current or prior
periods. Accordingly, no prior period adjustment has been required.

Financial instruments

In the current period, the Group has applied HKAS 32 “Financial Instruments:
Disclosure and Presentation” and HKAS 39 “Financial Instruments: Recognition
and Measurement”. HKAS 32 requires retrospective application. The
application of HKAS 32 has had no material effect on the presentation of
financial instruments in the financial statements of the Group. HKAS 39, which
is effective for accounting periods beginning on or after 1 January 2005,
generally does not permit to recognise, derecognise or measure financial
assets and liabilities on a retrospective basis. The principal effects resulting

from the implementation of HKAS 39 are summarised below:

Classification and measurement of financial assets and financial liabilities

The Group has applied the relevant transitional provisions in HKAS 39 with
respect to classification and measurement of financial assets and financial
liabilities that are within the scope of HKAS 39.

By 31 March 2005, the Group classified and measured its equity securities in
accordance with the benchmark treatment of Statement of Standard
Accounting Practice 24 "Accounting for Investments in Securities” (“SSAP 24").
under SSAP 24, investments in equity securities are classified as “investment
securities” or “other investments” as appropriate. “Investment securities” are
carried at cost less impairment losses (if any) while “other investments” are
measured at fair value, with unrealised gains or losses included in the profit
or loss. From 1 April 2005 onwards, the Group has classified and measured its
equity securities in accordance with HKAS 39. Under HKAS 39, financial assets
are classified as “financial assets at fair value through profit or loss” or
"available-for-sale financial assets”. The classification depends on the
purpose for which the assets are acquired. “Financial assets at fair value
through profit or loss” and “available-for-sale financial assets” are carried at
fair value, with changes in fair values recognised in income statement and
equity, respectively. Balance of the Group’s investment securities was
remeasured at fair value with an adjustment of HK$1,521,000 to the previous
carrying amounts of assets and the Group's accumulated profits at 1 April
2005, which will be released to the income statement upon disposal or
impairment of the relevant available-for-sale investments.
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SIGNIFICANT ACCOUNTING POLICIES - continued

Financial instruments - continued

Financial assets and financial liabilities other than debt and equity securities
From 1 April 2005 onwards, the Group classifies and measures its financial
assets and financial liabilities other than debt and equity securities (which
were previously outside the scope of SSAP 24) in accordance with the
requirements of HKAS 39. Under HKAS 39, financial assets are classified as
“financial assets at fair value through profit or loss”, “available-for-sale
financial assets”, “loans and receivables” or “held-to-maturity financial
assets”. Financial liabilities are generally classified as “financial liabilities at
fair value through profit or loss” or “financial liabilities other than financial
liabilities at fair value through profit or loss (other financial liabilities)”. “Other
financial liabilities” are carried at amortised cost using the effective interest

method.

SUMMARY OF THE EFFECTS OF CHANGES IN ACCOUNTING
POLICIES

The financial effects of the changes in accounting policies described above
are summarised as follows:

(a) Effects on the results for the current and prior periods:
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(a) HAYPHRBEHMZERZBE:

Six months ended 30 September
BEAA=Z+HILENER

2005 2004

HKS$'000 HK$'000

FET FET

Decrease in amortisation of goodwill (RS 5 Sl 3,712 =
Increase in share of loss of an associate BGE S A A BB N (14,217) -
Decrease in profit for the period HA R AR > (10,505) =
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Notes to the Condensed Consolidated Financial Statements S84 4 B sk x W &t

& SUMMARY OF THE EFFECTS OF CHANGES IN ACCOUNTING 3. BRBRENZHEBME &
POLICIES - continued (b)y HR-EFERE=ZA=+—-HRZEEZE
(b)  Effects on the balance sheet as at 31 March 2005 and 1 April IFMA—RZEEGBRRZIVE
2005:
Share of Share of
effect of effect of
changes in changes in
accounting accounting
policies policies
As at Effect of onan As at Effect of onan As at
31.3.2005  HKAS 17  associate  31.3.2005  HKAS39  associate  1.4.2005
FE  #Bg ELEE 13- L
BAEE HREH BAEE HBREX
»® F17% HBELA »® F39% HEEANA »®
31.3.2005 ZRE ZHE  31.3.2005 ZRE ZRE 1.4.2005
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
FHT FAT FHT FHT FHT FHT FHT
(originally stated) (Note) (restated) (Note) (restated)
(R 5%) (HzE) (E#5%) (Kat) (EHF%)
Effects on assets and liabilities: HEERARZYE -
Property, plant and equipment ME - B RRE 372,044 (134,766) - 237,278 - - 237,278
Project under development BERAEH
- non-current —3ERE 1,806,466 (34,011) = 1,772,455 - - 1,772,455
- current —nE = 34,011 - 34,011 - - 34,011
Prepaid land lease payments B LA ETE
— non-current —3ERE - 131,576 - 131,576 - = 131,576
- current & = 3,190 - 3,190 - - 3,190
Interests in associates NS 382,146 - (937) 381,209 - 27,363 408,572
Investments in securities’ EHRE
- non-current i 1,778 - - 1,778 (1,778) - -
- current i 173,284 = = 173,284 (173,284) - -
Available-for-sale investments At ERE - - - - 3,299 - 3,299
Investments held for trading BEEERE - - - - 173,284 - 173,284
2,735,718 - (937) 2,734,781 1,521 27,363 2,763,665
Effects on equity: HRAzPE:
Other reserve HitEts = = = = = (1,113) (1,113)
Accumulated profits 28T 253,898 = (937) 252,961 91 28,476 282,428
Minority interests DER RS 535,895 = = 535,895 530 - 536,425
789,793 - (937) 788,856 1,521 27,363 817,740
Note: Bt
The share of effect of changes in accounting policies arose from the BEEHBEER 2 ETRAEE Y
adoption of Int 2 “The Appropriate Accounting Policies for Hotel BN RIIRMBRIEE R EEMEZE
Properties”, HKAS 39 “Financial Instruments: Recognition and BEBR] - BEGFLEREIGRE
Measurement” and HKFRS 3 “Business Combinations” by the Group's MTHE: BRARME]REBMBREE
associate. B3R [EBEPIMESE -
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MC’ Notes to the Condensed Consolidated Financial Statements fRB4R 4 B & R i 5+

4. SEGMENT INFORMATION 4. SEER

For management purposes, the Group’s operations are currently organised REERIEMNS AEBZEBRESRERE
into seven operating divisions namely building construction, civil engineering, EEM - DRAEFRETRE  +ATR -H
project management, facilities management, port and infrastructure BER REERE - BOREZEE - BB
development, treasury investment and property investment. These divisions BRYERE - WERBPINASEHEREES
are the basis on which the Group reports its primary segment information. BB R 2 B o

Business segment information for the six months ended 30 September 2005 HE-ZZRAFNA=THLERNERAZERSD
is presented below: HERET ¢

Building Civil Project  Facilities Treasury — Property
construction engineering management management  investment  investment Others Eliminations Consolidated
BFREIE 1AIE ERER REER EXRE nERE it 4 &8

HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$ 000
FET FAT FAT FEL FEL TELT TET TEL FiET

TURNOVER BEE
External b 1,008,967 438,146 6,044 1919 307,639 28,796 - - 1,791,511
Inter-segment Vox: 07| - 50,210 - - - 9,659 - (59,869) -
Total ek 1,008,967 488,356 6,044 1919 307,639 38,455 = (59,869) 1,791,511
RESULT E$
Segment result AiEE 37,35 14,270 3899 1,702 3,776 14,656 - 105,659
Interest income FIBBMA 17,477
Increase in fair value of RENEZATEE

investment properties #1n - - - - - 85,400 - - 85,400
Unallocated corporate FAARCERE

expenses (31,182)
Finance costs BERA (6,020)
Loss on disposal of HERBARZ

subsidiaries B8 (82)
Write back of impairment loss ~ BEBH & A AliER 2

on interest in an associate HEEE = - - - 23,289 - - - 23,289
Share of results of associates  HHEBENAFES 620 3 6408 - (23,339) - = = (22,080)
Share of results of jointly BEAR R

controlled entities BELE 260 1,841 - - - - - - 2,101
Profit before taxation BB ATER] 174,562
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Notes to the Condensed Consolidated Financial Statements S84 4 B sk x W &t

4. SEGMENT INFORMATION - continued 4. SEER — &
Business segment information for the six months ended 30 September 2004 HE_TTOFNA=THIEANEAZEBHE
is presented below: BRI
Building Civil Project  Facilities ~ Treasury ~ Property
construction engineering management management investment investment Others Eliminations Consolidated
BFRETE TAIE EEEH HHEE EERE nERE -5} HY &E
HKS 000 HKS 000 HKS 000 HK$000 HK$000 HKS000 HKS'000 HKS'000 HKS'000
FiEr FiEr FiEr FET FET FiET FiET FiET FiEn
TURNOVER BEE
External o 1,251,056 406,565 = = = 21,262 = = 1,678,883
Inter-segment Az - 1,810 - - - 7,876 - 9,686) =
Total ek 1,251,056 408,375 = = = 29138 = (9,686) 1,678,883
RESULT EY |
Segment result ABEE 17,067 30,267 - - - 8,481 - 55,795
Interest income FlEMA 20,344
Unallocated corporate FROMEERZ
Xpenses (36,667)
Finance costs BAKA (2.900)
Loss on dilution of interests EEHENTRR
in associates bd | - - - - - - (15,004) = (15,004)
Share of results of associates ~ BEABE R TEE 1938 (5) - - - - 23740 - 25,673
Share of results of jointly BRI
controlled entities KiEEE - 118 - - - - - - 18
Profit before taxation BRBATER 47,359
Inter-segment revenue is charged at market price or, where no market price is 7 Eb 2 B as THiR T 5 E g Wk (& 2%
available, at terms determined and agreed by both parties. ZTISER) REHEE RRAE 2 HRRUER -
There is no contribution to the Group's turnover and results from business RRESEAR - BOREZEREREED BEHAE
segment of port and infrastructure development during both periods. B2 e ¥kmREBWRETR -
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OTHER INCOME

Notes to the Condensed Consolidated Financial Statements (8B4 & B SR& W&

-8 1E DN

Six months ended 30 September
BEAAZ+HIENEA

2005 2004

HK$’000 HK$’000

F#ET FHET

Gain on disposal of investment properties HEREMEZ KRGS - 1,129

Interest income FI2IA 17,477 20,344

Recovery of interest and legal expenses e A s AT E AR 2

in connection with a court action against BRI MR Z A REFRALZ

an ex-shareholder of a former associate FEREEER 79,928 =

Dividend income BB A - 356

Write back of allowance for doubtful debts BERRERE 4,501 -

101,906 21,829

PROFIT BEFORE TAXATION

Profit before taxation has been arrived at after charging:

B 1 i i F

B 5t B 4 1) 2 4TIBR

Six months ended 30 September
BEAAZ+HIENEA

2005 2004
HKS$'000 HK$'000
FH#T FET
Depreciation and amortisation of property, LE N P Y5 £
plant and equipment
Owned assets BESE 19,318 27,958
Less: Amount capitalised in respect of B BIEEREHNTIRRER
contracts in progress pd ¢ (1,215) (799)
18,103 27,159
Amortisation of goodwill (included in RS (REETRERAA)
administrative expenses) - 1,153
Decrease in fair value of investments FEEERERATEERD
held for trading 4,029 -
Loss on disposal of investments in securities HEBHIRE 2 EB - 1,579
Unrealised holding loss on listed EAth ETiRE 2 REREE
other investments - 8,143
Share of taxation of associates (included Bnm e AR IE (BIEERG
in share of results of associates) A= UNGIES - {A)] 446 23,108
Share of taxation of jointly controlled entities B n R SIS E
(included in share of results of jointly (B IEERIE RIS S
controlled entities) FEN) 390 -
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Notes to the Condensed Consolidated Financial Statements S84 4 B sk x W &t

TAXATION 7. BIE
Six months ended 30 September
BEAA=1HILENEA
2005 2004
HK$’000 HK$'000
FET FHET
The charge comprises: I HBIE
Hong Kong Profits Tax: BAETIEH -
Current period N HAR 1,871 21
Underprovision in prior periods BEAEEETE 3,197 =
5,068 21
Overseas taxation TEINRIE - 1,177
Deferred taxation IRIERIE 4,353 7,629
9,421 8,827
Hong Kong Profits Tax is calculated at the rate of 17.5% (2004: 17.5%) on the BB NGB TR 2 5 EERB 6 A LA &
estimated assessable profits for the period. 17.5% (2004: 17.5%) 1 & -
Overseas taxation is calculated at the rates prevailing in the respective BHINEIERBBREHEERA B ETE -
jurisdictions.
DIVIDENDS 8. B 2

Six months ended 30 September
BEAA=1HALENEA

2005 2004
HK$’000 HK$'000
F#T FET
Interim dividend - 1.5 cent P EARR B — AR 1.5l
(2004: 1.5 cent) per share (2004: 1.57%11L) 20,380 20,538

The amount of the interim dividend declared for the six months ended 30
September 2005 has been calculated by reference to the 1,358,675,436
issued ordinary shares outstanding as at 30 September 2005.

A special cash dividend of HK70 cents per share amounting to approximately
HK$957,177,000 (six months ended 30 September 2004: Nil) was declared by
the board of directors and was paid during the period. In addition, a final
dividend of HK1.5 cents (year ended 31 March 2004: HK1.5 cents) per share
amounting to approximately HK$20,380,000 for the year ended 31 March
2005, was approved by, and became payable to, the shareholders during the
period.

BE_ZZRFAA=THALANBARAEMZF
HREZBE  N2RR_TTRFAA=T
A2z B#1TEMMR1,358,675,436/ 5 & ©

BA - EEREREFINRLKREERTOEN -
& #49957,177,0008 T (BEZ-TTMFNA
=FTHIENEAR - &) WERBRIRM « 1t
Sh - RRERATREY ERBASIFEHE=
ZTRF=ZA=T—BIEFEZRHEREERK
1580 (BE-_Z2TNF=A=+—HILFE:
1.571l) - AR S 4854 #£4920,380,000/# 7T °

| |
AN
AN
_FH
T
&
&+
Dff

24



age

08

10.

11.
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EARNINGS PER SHARE 9.
The calculation of the basic and diluted earnings per share attributable to the

equity holders of the Company for the period is based on the following data:

Notes to the Condensed Consolidated Financial Statements (8B4 & B SR& W&

BREF
HAARR R Z RSB ARG Z SREAR#
SERFITIRBIAT BURETE

Six months ended 30 September
BEAA=ZA+HIEAEA

2005 2004
HK$'000 HK$’000
FHET FHET
Earnings: &aF
Earnings for the purposes of basic earnings AESRERRFZ BT
per share 149,280 38,144
Number of shares: RRIDEKAE :
Weighted average number of ordinary shares FATEGRERRN 2 EiER
for the purposes of basic earnings per share I 1,365,282,332 1,345,249,019

No diluted earnings per share has been presented for both periods as the
exercise prices of the Company’s share options were higher than the average
market price per share for the six months ended 30 September 2005 and no
potential ordinary shares were outstanding during the six months ended 30
September 2004.

PROPERTY, PLANT AND EQUIPMENT, AND INVESTMENT 10.

PROPERTIES

During the period, the Group spent approximately HK$7,848,000 (2004:
HK$4,143,000) on property, plant and equipment to expand and upgrade its
operating capacity. The Group also disposed of property, plant and equipment
with an aggregate carrying value of approximately HK$2,912,000 (2004:
HK$2,373,000).

Investment properties were valued at their open market values at 30
September 2005 by an independent professional valuer on an open market
existing use basis. This revaluation gave rise to an increase of HK$85,400,000
which was credited to the income statement during the period.

MR ARBBEREZTEESNERRHBE
“EERRFANA=TRIEARNBEAZFEHE
MABE_FFNFEAA =1 A 1LNEA L&
AT Z AT E B - HIWE25M
EHEz ZREETRT -

ME > BERRBERIBREME

HIMAEERRME - MR R E 2 TR
7,848,000/ 7T (2004: 4,143,000/ ) * &34
RARBEFEBERES - ARBTEEY

X BREREE  REZBREER2,912,000
7T (2004: 2,373,000 L) ©

BREMETIM—BUHEEGEMRBERF TS
RERREERAR_TTAFNAA=1TAZ
ARMEMGE © LIRS HESIE{E85,400,000
BT ERBARAKER

PROJECT UNDER DEVELOPMENT 11. ERHIEHR
30.9.2005 31.3.2005
HK$'000 HK$000
F#T FET
Sea use rights TS 1,662,216 1,669,907
Development costs BASER A 209,987 136,559
1,872,203 1,806,466
Less: Current portion of sea use rights shown o PIRRENVE EETE 28
under current assets fEFAEZ REED D (34,200) (34,011)
Amount shown under non-current assets IR IER BNV A EE 2 5K 1,838,003 1,772,455

The development project is located in Jiangsu Province, the People’s Republic
of China.
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12.

13.

INTERESTS IN ASSOCIATES 12. BEARES
30.9.2005 31.3.2005
HK$’000 HK$'000
FET FHET
Share of net assets: BFEE -
Listed shares in Hong Kong EE LW 380,521 370,977
Unlisted shares Ik EmAR 38,487 37,146
419,008 408,123
Less: Impairment loss recognised B BERZRERIE (3,625) (26,914)
415,383 381,209
Market value of listed shares in Hong Kong BB FTkHz TE 214,820 139,763

The listed shares in Hong Kong represent the Group's 29.36% (31.3.2005:
29.36%) equity interest in China Strategic Holdings Limited (“China Strategic").
The Group's share of net assets in China Strategic at 30 September 2005 is
calculated based on their net assets at 30 June 2005 as shown in its latest

published interim report.

During the period, the directors have assessed the estimated recoverable
amount of China Strategic based on the terms of the scheme of group
reorganisation as set out in its circular dated 10 September 2005. Accordingly,
an impairment loss of HK$23,289,000 previously recognised has been written
back in the income statement.

DEBTORS, DEPOSITS AND PREPAYMENTS 13.

The Group’s credit terms for contracting business are negotiated at terms
determined and agreed with its trade customers. Trade debtors arising from
property leasing business are payable monthly in advance and the credit
terms granted by the Group to other trade debtors normally range from 30

days to 90 days.

The following is an aged analysis of trade debtors at the reporting date:

BB LMEDEARENTREBARAR
(IR %]) 229.36% (31.3.2005: 29.36%) AR A
i ARBR _ZTAFNAA=FTHEMES
RFEEDREP RSO AT HEEARS
FIRZFRR-_BZRFEANA=TRAZFEE
FHHE -

A EFERBTRN_TTRAFENATA
Tz BBz EBEABGRAE S
RAGFTATEIEE - Et - AERRZBEER
23,289,000/ 7L B iU zs R & E] ©

FEWER ~ AT& RIEMRIE

AEEANEBEXBZEHNAE S EFIZIE
FEEGRER R - MEBEXEBETRZ
BB SEFBEZAZN - MARERE M
FEWE S EFIRE 2 EEH—RH30E0RT

&
<5

NEHE s EREZERRRATOT

30.9.2005 31.3.2005

HK$'000 HK$ 000

Fi#T F#ET

Within 90 days 90HA N 248,511 329,058
More than 90 days and within 180 days 90H A LB #BiR180H 16,345 2,839
More than 180 days #BiA180H 67,600 67,663
332,456 399,560

Included in debtors, deposits and prepayments is an amount of approximately
HK$132,164,000 (31.3.2005: HK$449,174,000) which represents the balance of
proceeds from disposal of interest in Downer EDI Limited (“Downer”), a
former associate of the Group, deposited with a broker in Australia. The
amount was withheld by the Australian Taxation Office until the clearance of
all tax liabilities arising from the disposal of Downer’s shares. During the
period, an amount of approximately HK$317,010,000 was paid to the
Australian Taxation Office out of the deposits with the broker.

EWERSR « AT & RFEMAFRERBE—EH
132,164,0007% 7T (31.3.2005: 449,174,000
TT) ZFIE - DRERFRASRN R 2 HE
Downer EDI Limited ([Downer]) (A& E
RTESE & A R) A TS FIEMEE - WEFIEE A
ENEL IS BIEIZE B S FTA B B & Downerfik
MZBEEEERFT SRR - BN EEZERF
R K 42 2 SRIE FRIN RS B #2240
317,010,000 7T ©

| |
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AN
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T
&
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14. CREDITORS AND ACCRUED EXPENSES 14.

The following is an aged analysis of trade creditors at the reporting date:

JE 1% B 7% B2 8 &t e 32

RIRS SRR I o

REHRAHZENESERRROMTOT

30.9.2005 31.3.2005
HK$'000 HK$000
Fi#T FET
Within 90 days 90HK 214,699 218,556
More than 90 days and within 180 days 90H A LB iEEE180H 4,976 1,129
More than 180 days iBiB180H 14,741 17,058
234,416 236,743
15. SHARE CAPITAL 15. BA&
Issued and fully paid
EB#ITR#E
Number
of shares Value
Bt #E EfE
HK$'000
FHT
Ordinary shares of HK$0.1 each: BREE0. 1B T2 LB
At 1 April 2005 RZZEZTHFEMA—HB 1,369,195,436 136,920
Shares repurchased and cancelled FiARYNEE ST ) (10,520,000) (1,052)
At 30 September 2005 R=ZEZTRFNLA=1+A 1,358,675,436 135,868
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16.

17.

18.

DISPOSAL OF SUBSIDIARIES 16. HEMBAA
During the period, the Group disposed of certain subsidiaries which were BN AREHEETHREVEZRREZHMBA
engaged in property development. Al e
The effects of the disposals are summarised as follows: HEREZ HERMIT ¢
Six months ended 30 September
BEAA=1HLNEAR
2005 2004
HK$'000 HK$'000
F#T FET
Net assets disposed of FT & 2 FEE 82,277 -
Loss on disposal of subsidiaries HERBARZER (82) =
Total consideration HBRE 82,195 -
Satisfied by: AR -
Cash He 75,360 =
Balance of consideration included in debtors, RIEHTE (BREEERBERR - 5]&
deposits and prepayments RIBRFIE) 6,835 =
82,195 =
Net cash inflow arising on disposal: HERELZRSRAFHE :
Cash received FTER 2 3 & 75,360 -
Bank balances and cash disposed of FTH & 2 RITHEBRKIR S (5,887) =
69,473 -
The subsidiaries disposed of did not make any significant contribution to the B - T E 2 M A RIS AR B 2 AW &
results of the Group during the period. HEAENER
CONTINGENT LIABILITIES 17. HAEE
30.9.2005 31.3.2005
HK$’000 HK$'000
F#T FET
Outstanding performance bonds in respect MRERZBESHNELD
of construction contracts ERE 130,908 310,503
COMMITMENTS 18. &iIE
30.9.2005 31.3.2005
HK$’000 HK$'000
Fi# T FET
Expenditure contracted for but not provided FUEELATIER BATAME
for in the financial statements in respect RAMHHRE ERE 2
of acquisition of: S
- Property, plant and equipment /R YL 41,388 90,710
- Equity investments —BRAEE - 48,126
41,388 138,836
In addition, the Group entered into a conditional agreement dated 12 August AN - AEEFTZBEASTRFENA+Z=H
2005 to invest an amount of approximately HK$417,000,000 for the acquisition 2B IEEE AR E49417,000,0008 T W EE
of a 45% equity interest in Nantong Port Group Limited, a state-owned RPEAREMBEESFRES R  #F M
enterprise engaged in providing cargo loading, storage, shipping agent and BREREMERREEECERREORE
other related services in the People’s Republic of China. Details of this BRRBZA5% AR - BRAIER 52 518
transaction are set out in the circular of the Company dated 22 August 2005. HRARRN _ZEZERFNAFT AT B

| |
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19. RELATED PARTY TRANSACTIONS 19. FEALRS
During the period, the Group entered into the following transactions with its BN AEERABEARGVIATRS ¢

related companies:

Six months ended 30 September
BEAAZFHINEA

Class of related party Nature of transactions 2005 2004
FEANLZHEA ZXEHHE HK$'000 HK$000
FHET FHT
Associates and jointly Construction works charged by the Group - 41,820
controlled entities of REBWEGEETIRE
the Group Purchase of concrete products by the Group 112 36
REE BN E R AEEBEERRELER
H R R Subcontracting fees charged to the Group - 1,917
REBZHHEBDE
Interest income charged by the Group 7,030 6,136
ZNER B UWERFI S A
Project management fee, consulting and handling
fees charged by the Group 854 1,136
AEBBEIABERE  BERLFESR
Rentals and related building management fee
charged by the Group - 861
REBEWRES AN EETRE
Service fee charged to the Group 5 1
REBLZ ARG E
Subsidiaries of ITC Rentals and related building management fee
Corporation Limited (“ITC") charged by the Group 35 336
EHECEEEFRAA REBEWRES MR EERE
(MEREE]) ZHB AR Purchase of building materials and related
installation works by the Group - 16
REEBEIEEMH AT R IR
Rental income charged by the Group 210 -
AN B W ERFE € WA
Associates of ITC Rentals and related building management fee
EHCEZEE QT charged by the Group 1,062 611
REBWRES RIEAYEEEE
Interest income charged by the Group 7,892 5,241
AER EUERA B A
Other related companies Rentals and related building management fee
HAbRREAR] charged by the Group 2,290 2,781
REBEWRES AN EETRE
Interest income charged by the Group 6,064 4,169
A58 B W ERF S A
Service fee charged to the Group 72 1,150
RNE B X AT AR &
Minority shareholder of a subsidiary  Interest charged to the Group 9,065 -
B8 A B 2 D BARER REBEZFFIS
Other related companies are companies under common directorship or HiEERAR D AREEBECEAFABTES KR
common control with ITC. EH 2 AT
20. SUBSEQUENT EVENT 20. #ERHESEH
Subsequent to 30 September 2005, the Group entered into a conditional sale R-ETZRFNA=1+HE » KEBHER
and purchase agreement with a joint venture company effectively owned by Lehman Brothers Holdings Inc. » EAKEEEE
Lehman Brothers Holdings Inc., Capital Strategic Investment Limited and Paul BRARRRERZEEBER AR (BAREZH
Y. Engineering Group Limited, a subsidiary of the Company, for the disposal of BAR) BExERZARCERRI N —BE KT
the Group’s subsidiaries owning entire interest in certain leasehold B =13 - #£49780,000,00058 7T 2 7 E 42 1E
properties and investment properties with an aggregate carrying value of EXEEWNBARR_ZETRAENA=TBEEA
approximately HK$723,000,000 at 30 September 2005 at an agreed gross #A{E#)&723,000,000/8 T2 5 THREME XK
value of approximately HK$780,000,000. Details of this transaction were set EYEZ2EHER - BRALEBER S ZHFBENA
out in the announcement of the Company dated 24 November 2005. RANZZETHF+—AZ+MBERRZ AWM
A e
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