06

Interim Report 2005-2006

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1. BASIS OF PREPARATION

The unuudited condensed consoliduted finunciul stutements huve been
prepured in uccordunce with Hony Kony Accounting Stundurd 34 “Interim
Financiul Reporting” issued by the Hony Konhy Institute of Certified Public
Accountunts (the “HKICPA") und with the upplicuble disclosure reyuirements
of Appendix 16 to the Rules Governiny the Listing of Securities (the “Listiny
Rules”) on The Stock Exchunyge of Hony Kony Limited (the “Stock Exchunge”).

2.  PRINCIPAL ACCOUNTING POLICIES

The unuudited condehsed consoliduted finunciul stutements huve been
prepured under the historicul cost convention, except for certuin finunciul

instfruments, which dare meusured ut fuir value.

The uccountiny policies und methods of computution used in the prepuration
of the unuudited condensed consoliduted finunciul stutements ure consistent
with those used in the Group’s unnuul finunciul stutements for the yeur ended

31 Murch 2005, except us described below.

In the Period, the Group hus upplied, for the first time, u number of hew
Hony Kony Finunciul Reporting Stundurds (the “HKFRS”), Hohy Kony
Accounting Stundurds (the “HKAS”) and Interpretutions (hereinufter
collectively referred to us the “new HKFRSs”) issued by the HKICPA thut ure
effective for uccountiny periods beyinning on or ufter 1 Junuury 2005. The
upplication of the new HKFRSs hus resulted in u chunye in the presentution
of the income stutement, bulunce sheet und stutement of chunges in eyuity.
In purticulur, the presentution of minority interests und shure of tux of
ussociutes huve been chunged. The chungyes in presentution huve been
dpplied retrospectively. The udoption of the new HKFRSs hus resulted in
chunyes to the Group’s uccountinyg policies or presentution of elements of
the finunciul stutements in the followiny ureus thut have un effect on how
the results for the current or prior uccounting periods ure prepured und

presented:
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2,

PRINCIPAL ACCOUNTING POLICIES (Continued)

(W)

(b)

Eaurninys per Shure

HKAS 33 “Eurnhinys per Shure” prescribes principles for the determinution
und presentution of edrnings per shure. It reyuires sepurute disclosure
of busic und diluted eurnings per share from continuing operutions on
the fuce of the income stutement. The udoption of the HKAS 33 hus
resulted in chunhyes in the presentution of the Group’s eurninys per
shure on the fuce of the income stutement.

Financial Instruments

In prior periods, the Group clussified und meusured its debt und eqyuity
securities in uccordunce with the benchmurk treutment of Stutement
of Stundurd Accounting Practice 24 “Accounting for Investments in
Securities” (the "SSAP 24”). Under the SSAP 24, investments in debt or
eqyuity securities ure clussified us investment securities, other investments
or held-to-muturity investments us uppropriute. Investment securities ure
curried ut cost less impuirment losses (if uny) whereus other investments
Jre meusured ut fuir vulue, with unreulised yguins or losses included in
the income statement. Held-to-muturity investments ure curried ut
umortised cost less impuirment losses (if any).

In the Period, the Group hus upplied the HKAS 32 “Finunciul Instruments:
Disclosure und Presentution” und the HKAS 39 “Finunciul Instruments:
Recogynition und Meusurement”. HKAS 32 requires retrospective
application. HKAS 39, which is effective for unnuul periods beyinning
onh or ufter 1 Juhuury 2005, generully does hot permit the recoynition,
derecoyhition or meusurement of finunciul ussets und liubilities on u
retrospective busis.

Foundation Group Limited
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2,

PRINCIPAL ACCOUNTING POLICIES (Continued)

(b) Finunciul Instruments (Contihnued)

(©

The Group hus upplied the relevant transitional provisions in the HKAS
39 with respect to clussificution und meusurement of finunciul ussets
und finuncidl liubilities thut are within the scope of the HKAS 39. From 1
April 2005 onwurds, the Group clussifies und mewusures its debt und
eyuity securities in uccordunce with the HKAS 39. Under the HKAS 39,
financial assets aure clussified as finauncial ussets ut fair value through
profit or loss, uvuiluble-for-sule finunciul ussets, louns und receivubles,
or held-to-maturity finuncial ussets. The clussification depends on the
purpose for which the ussets ure ucquired. Finunciul ussets ut fuir vulue
through profit or loss und uvdiluble-for-sule finunciul ussets ure curried
ut fuir vulue, with chunyes in fuir vulue recoynised in the income
stautement und equity respectively. Avdiluble-for-sule finuncial ussets of
which the fdir value cannot be meusured reliably are stauted at cost less
impuirment. Louns und receivubles und held-to-muaturity finunciul ussets
ure meusured ut umortised cost using the effective interest method.

On 1 April 2005, the Compuny clussified und meusured its debt und
eyuity securities in uccordunce with the requirements of the HKAS 39.
Other investments with carrying umount of upproximately HKS1,134,000
were reclussified to held-for-trading investments (ut fair value through
profit or loss) on 1 April 2005.

Business Combinations und Impuirment of Assets
In prior periods, yoodwill/neyutive yoodwill urising on ucyuisition prior
to 1 April 2001 wus held in reserves und wus hot recoynised in the

income stutement until disposul or impuirment of the relevunt subsidiury
or ussociute.
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(c) Busihess Combinutions und Impuirment of Assets (Continued)

Goodwill urising on ucquisition ufter 1 April 2001 wus recoyhised us un
usset und umortised on u struight line busis over its estimuted useful life
and wus subject to impuirment testing when there wus any indicution
of impuirment. Neygutive yoodwill urising oh ucyuisition ufter 1 April
2001 wus curried in the bulunce sheet und wus releused to income
bused on un unulysis of the circumstances from which the bulance
resulted.

Upon the udoption of the HKFRS 3 “"Business Combinutions” und the
HKAS 36 “Impuirment of Assets”, yoodwill urising on ucqyuisition is ho
longer umortised but subject to an unnudl impuirment review (includiny
in the yeur of its initial recoynition), or more frequently if events or
chunyes in circumstunces indicute that the currying vulue muy be
impuired. Any impuirment loss recoynised for yoodwill is hot reversed in
U subseyuent period.

Any excess of the Group’s interest in the het fuir vulue of the ucqyuirees’
idenftifiuble ussets, liubilities und contfingent liubilities over the cost of
the ucyuisition of subsidiuries und ussociutes, uffer reussessment, is
recoyhised immediutely in the income stutement.

In uccordunce with the trunsitionul provisions of the HKFRS 3, the Group:

(i) ceused to umortise yoodwill from 1 April 2005 onwurds und
eliminuted at 1 April 2005 the currying umounts of uccumuluted
umortisution of upproximutely HK$2,782,000 with u corresponding
entry to the cost of yoodwill. The effect of the chunges is u
decreuse in umortisution of yoodwill of upproximutely HK$921,000
for the Period; und

(i) derecoynised the existing neygutive yoodwill reserve, which

umounted to upproximutely HK$26,986,000 by wauy of un udjustment
to the uccumuluted losses ut 1 April 2005.

Foundation Group Limited
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2,

PRINCIPAL ACCOUNTING POLICIES (Continued)

(©

()

Business Combinations und Impuirment of Assets (Continued)

In auccordunce with the trunsitionul provisions of the HKFRS 3,
compurutive umounts have hot been restuted.

In uddition, the excess of the Group’s interest in the net fuir vulue of
identifiuble ussets, liubilities und contingent liubilities of u subsidiury
ucyuired by the Group during the Period over the cost of ucquisition in
an amount of upproximately HK$36,000 wus fully recognised ds income
for the Period.

Discontinued Operautiohs

HKFRS 5 “"Non-current Assets Held-for-Sule und Discontinued Operutions”
reyuires un operution to be clussified us discontinued when the criteriu
to be clussified us held-for-sule have been met or the entity has disposed
of the operution. The udoption of the HKFRS 5 hus resulted in chunyes
in the presentution of the Group’s income stutement und hus hud ho
effect on both the profit uttributuble to equity holders of the purent for
the period ended 30 September 2004 und eqyuity uttributuble to equity
holders of the purent ut 31 March 2005.

Suve us disclosed ubove, other new HKFRSs udopted huve ho muteriul impuct

onh the uhuudited condensed consoliduted finunciul stutements.
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POTENTIAL IMPACT OF NEW STANDARDS NOT YET APPLIED

The Group hus hot eurly upplied the followiny new stundurds or interpretutions
thut have been issued but ure not yet effective.

HKAS 1T (Amendment)

HKAS 19 (Amendment)

HKAS 39 (Amendment)

HKAS 39 (Amendment)

HKAS 39 und HKFRS 4

(Amendment)

HKFRS 6

HKFRS 7

HK(FRIC) - Int 4

HK(FRIC) - Int 5

HK(FRIC) - Int 6

Cupitul Disclosures

Actuuriul Guins und Losses, Group Pluns und
Disclosures

Cush Flow Hedye Accountiny for Forecust
Intragroup Trunsuctions

The Fuir Vulue Option

Finunciul Guuruntee Contructs

Explorution for and Evduluution of Minerul

Resources

Financial Instruments: Disclosures

Determining whether un Arraungement contuins u
Leuse

Rights to Interests urising from Decommissioning,
Restorution and Environmentul Rehubilitation
Funds

Liubilities urising from Purticiputing in u Specific
Market, Wuste Electrical und Electronic Eqyuipment

The Group hus dlreudy commenced un ussessment of the potentiul impuct
of these new stundurds or interpretutions but is not yet in u position to
determine whether these hew stundurds or interpretations would huve u
sighificant impact on its results of operutions und financiul position.

Foundation Group Limited
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SEGMENT INFORMATION

Business segment

The Group wus principully enguyed in the business of uppurel trading,
securities frading und strateyic investments. The detuils are us follows:

For the six months ended
30 September 2005
Turnover

Seyment results

Inferest income

Group overheuds

Provision for loun receivables

Impuirment loss recognised in
relation to goodwill arising on
acyuisition of subsidiuries

Loss from operations
Guin on disposul of subsidiaries
Finunce costs

Loss before tuxution
Tuxution

Loss from continuing operations

Loss for the Period

Continuing operations Discontinued operations

Freight

Operation of  forwarding

container  and vessel

depots  operating

Strategic and logistics common

Apparel Securities  investments management carrier
trading trading  and others Sub-total services services Consolidated
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
43,224 4,556 - 41,780 - - 41,780
(7,265) 149 - (7,116) - - (7,116)

— —
8 8
(2,137) (2,131)
- - (100) (100) - - (100)
(3,118) - - @3,118) - - (3,118)
(12,463) (12,463)
1 - 9 10 - - 10
(1,099) (1,099
(13,552) (13,552)

(13,552)
I

(13,552)
I
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4.

SEGMENT INFORMATION (Continued)

Business segment (Continued)

For the six months ended
30 September 2004 (Restated)
Turnover

Segment resulfs

Interest income

Group overheuds

Provision for loun receivables

Amortisution of goodwill urising
oh ucyuisition of subsidiaries

Loss from operutions

Guin/(loss) on disposal of
subsidiaries utfributuble fo
discontinued operations

Finunce costs

Share of resulfs of ussociutes

Impuirment loss recognised in
relation o goodwill urising
on ucyuisition of ussociutes

(Loss)/Profit before tuxation
Tuxution

Loss from continuing operations

Profit for the period

Continuing operations Discontinued operations

Freight

Operation of  forwarding

container  and vessel

depots  operating

Strategic and logistics common

Apparel Securifies  investments management carrier
trading trading  and others Sub-total services services Consolidated
HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HKS 000
46,839 39,118 - 85,957 482 1,831 87,970
(4.278) (6) 22 (4,300) 88 (228) (4.446)

I I
4 4
(2,769 (2,769
- - (459) (459) - - (459)
(921) - - (921) - (921)
(8411 (8,591)
- - - - 22,063 (489 21,674
(663) (663)
- - ] (1) - - 0
- - (1,635 (1,635) - - (1,635)
(10,710) 10,724

(10,710)
I

10,724
I
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5.  LOSS FROM OPERATIONS

Loss from operautions hus been arrived ut
after churyging/(crediting):

Cost of yoods sold

Depreciution

Loss on write-off of property, plunt und
eyuipment

Rentul income

Royudlty income

Six months ended
30 September

2005 2004
HK$°000 HKS 000
(Restuted)
28,477 65,875
658 532
39 29
- (600)
(205) (888)

6. FINANCE COSTS

Interest on short ferm loun
wholly repuyuble within five yeurs

Six months ended
30 September

2005 2004
HK$’000 HK$°000
1,099 663

14 Foundation Group Limited
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TAXATION

No provision for Hony Kony Profits Tux hus been mude us the Group did not
have uny ussessuble profits for both periods.

Pursuunt to u hotice duted 7 Murch 2005 issued by Shanghui Locul Tux Bureuu
Xu Hui Brunch, E/EB#E E 5 E R A &), usubsidiury of the Group, is exempted
from The People’s Republic of Chinu (the “PRC") enterprise income tux (the
“EIT") for the period from 1 Muy 2004 to 31 December 2006. No provision for
the EIT hus been maude for other subsidiaries operauting in the PRC us they did
not yenerute uny ussessuble profits for both periods.

DISCONTINUED OPERATIONS

In March 2004, the Group entered into two sule und purchuse ugreements
to dispose of United Asiu Terminul Holdings Limited and its subsidiuries (*United
Asiu Group”) und Junyjin Loyistics Development Limited und its subsidiuries
("Junyjin Loyistics Group”). United Asiu Group und Junyjin Loyistics Group
were principully enguyed in contuiner depots und loyistics munuyement
services operutions; und freight forwurdinyg und vessel operuting common
currier services operutions, respectively. The disposuls were completed in
April 2004 und detuils of the profit from discontinued operutions were us

follows:

Six months ended
30 September 2004
HKS 000
Turhover 2,013
Loss for the period (140)

Guin on disposul of subsidiuries uttributuble to
discontinued operutions 21,674
21,434

Foundation Group Limited
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10.

11.

(LOSS)/EARNINGS PER SHARE

The culculution of the busic loss per share is bused on the loss uttributuble to
equity holders of the parent for the Period of upproximately HK$13,552,000
(30 September 2004: profit of upproximutely HK$10,689,000) und on the
weighted average humber of upproximautely 437,108,000 ordinury shares (30
September 2004: weighted uveruye number of upproximutely 364,308,000
ordinury shares) in issue during the Period.

No disclosure of diluted (loss)/edurninys per shure has been presented us
there were no dilutive potentiul shures in issue durinyg both periods.

DIVIDEND

The Directors do not recommend the puyment of un interim dividend for the
Period (2004: Nil).

PROPERTY, PLANT AND EQUIPMENT

HKS’000
Net book vulue ut 31 Murch 2005 1,430
Exchaunge dlighment 12
Additions 618
Written off 39
Depreciution (658)
Net book vulue ut 30 September 2005 1,363
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GOODWILL

HKS 000
At 1 April 2005 6,433
Impuirment loss 3.118)
At 30 September 2005 3.315

For the purposes of impuirment reviews, the recoveruble umount of goodwill,

bused on vulue in use culculution, is determined by the discounted cush

flow projections bused onh the finunhciul budyet upproved by the

munhuyement. There ure judyements, u humber of ussumptions und estimautes

involved for the prepurution of cush flow projections for the period covered
by the upproved budyget. Key ussumptions include the expected growth in
revenues, timiny of cupitul expenditures und selection of discount rute to

reflect the risks involved, runyginyg from 3% to 7%.

INTEREST IN AN UNCONSOLIDATED SUBSIDIARY AND AMOUNT DUE TO AN

UNCONSOLIDATED SUBSIDIARY

At At

30 September 31 March

2005 2005

HK$’000 HKS 000

Interest stuted ut currying vulue 3,519 3.519
Less: Impuirment losses (2,360) (2,360)
1,159 1,159

Amount due tfo un uhconhsoliduted subsidiury (1,159) (1,159)

Foundation Group Limited
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13.

INTEREST IN AN UNCONSOLIDATED SUBSIDIARY AND AMOUNT DUE TO AN
UNCONSOLIDATED SUBSIDIARY (Continued)

Particulurs of the unconsoliduted subsidiary held by the Group at 30
September 2005 ure us follows:

Place of Percentage of

registration equity attributable

Name and operations to the Group
Indirect

Shanghdi Fudu Jewellery the PRC 57%

Compuany Limited (*Fudu”)

The Group hus been unuble to exercise its rights us u mujor shareholder of
Fudu throughout the Period. Accordingly, the Group hus been unuble either
to control the ussets und operutions or to exercise sighificunt influence over
the finunciul und operutiny policy decisions of Fudu. In view of the ubove,
the finunciul stutements of Fudu huve hot been consoliduted. Bused on the
lutest informution uvuiluble to the Directors, the principul uctivity of Fudu is
jewellery subcontructing.

The Directors, to their best knowledyge, ure sutisfied that the Group has ho
muteriul obligutions or commitments in respect of Fudu thut require either
adjustment to or disclosure in the unuudited condensed consoliduted finuncial
stutements.

The Group hus hot been uble to obtuin the finunciul information since the
dute of ucyuisition of Fudu.
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14. AVAILABLE-FOR-SALE INVESTMENTS

At At
30 September 31 Murch
2005 2005
HK$°000 HKS 000
Equity Securities listed in Hohy Kohy
ut fair vulue 8,579 -

Deficits on fuir value of the avuiluble-for-sule investments of approximutely
HK$7,074,000 were recoyghised in the investment revaluution reserve during
the Period.

15. INVENTORIES

At At

30 September 31 March

2005 2005

HK$’000 HKS 000

Merchundise yoods for sules — Appurel 39,245 40,728

Foundation Group Limited
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16. TRADE AND OTHER DEBTORS, DEPOSITS AND PREPAYMENTS

The Group ullows u credit period normully ranyging from cush on delivery to
120 duys to its frade customers.

At 30 September 2005, the bulunce of trude und other debtors, deposits und
prepayments included trude debtors of upproximutely HK$12,455,000 (31
March 2005: HK$6,088,000). Ah uged unalysis of frade debtors, net of provision

for bad und doubtful debts ut the reporting dutes is us follows:

At At

30 September 31 March

2005 2005

HK$°000 HKS 000

0 - 60 duys 8,402 3,603
61 - 90 duys 509 694
91 - 180 duys 3,544 1,073
181 — 365 duys - 718
12,455 6,088

17. TRADE AND OTHER CREDITORS

At 30 September 2005, the bulunce of frude und other creditors included
frude creditors of upproximutely HK$5,617,000 (31 Murch 2005: HK$4,115,000).
An ayged unulysis of the trude creditors ut the reporting dutes ure us follows:

At At

30 September 31 March

2005 2005

HK$°000 HKS 000

0 - 60 duys 4,364 3,439
61 - 90 duys - 578
91 - 180 duys - 98
181 - 365 duys 1,253 -
5,617 4,115

20
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18. SHORT TERM LOAN

At 30 September 2005, the short term loun wus extended by un independent
third party which is interest bearing at 1% per annum over bunk’s best lending
rate and due onh 30 September 2006. The louh is secured by u pledye of dll
issued shure capitdl in und the shureholder loun to Full Ahead Limited (“Full
Aheud”), u wholly-ownhed subsidiury of the Group. Full Aheud is the holdinhy

compuny of the subsidiuries which ure muinly engyuyed in uppurel truding.

19. SHARE CAPITAL

Number of
shares HKS 000
Authorised:
At 31 Murch 2005 und 30 September 2005:
Ordinary shares of HK$0.001 euch 300,000,000,000 300,000
Issued und fully puid:
At 1 April 2004:

Ordinury shures of HK$0.001 euch 364,308,262 364
Placing of nhew shures 72,800,000 73
At 31 March 2005 uand 30 September 2005:

Ordinury shures of HK$0.001 euch 437,108,262 437

On 15 December 2004, 72,800,000 ordinury shures of HK$0.001 euch were
issued ut HKS0.095 per share through u private placing to independent third

puarties.
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20. RESERVES

Negative Capital  Investment
Share  Translation goodwill redemption  revaluation

Reserve Accumulated

premium reserve reserve reserve reserve funds losses Total
HKS 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
At 1 April 2005, us previously
reported 681,589 9 26,986 1,190 - 135 (660,141) 49,768
QOpening udjustment in
respect of udoption of
HKERS 3 (Note 2(c)(ii)) - - (26,986) - - - 26,986 -
At 1 April 2005, us restuted 681,589 9 - 1,190 - 135 (633,156) 49,768
Fuir value chunges on
avuiluble-for-sule investments - - - - (7,074) - - (7.074)
Exchunge differences on
franslution of foreign
operations - ) - - - - - )
Reserve reulised upon disposul
of ussociutes - ) - - - - - ®
Loss for the Period - - - - - - (13,652) (13,552)
At 30 September 2005 681,589 [©) - 1,190 (7,074) 135 (646,707 2924
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21.

CONTINGENCIES AND COMMITMENTS

(a)

(b)

Litigation

On 13 Murch 2003, Totul Resources Limited (“Totul Resources”) issued u
Writ of Summons ut the District Court uguinst the Compuny for
HK$304,000 beiny fees ullegedly due to Totul Resources for secondment
services in relution to provision of compuny secretury under u service
ugreement duted 1 Auyust 2001 (the “Service Agreement”). On 2 Muy
2003, Totul Resources umended its Stutement of Cluim und then
increused its cluim to HK$1,064,000 beiny dumuyes for repudiution of
the Service Agreement. On 20 May 2003, un Order wus grunted by the
District Court for the ubove uction to be trunsferred to the High Court.

The sum of approximutely HK$343,000 representing outstanding services
fees toyether with interest wus puid to the High Court on 21 April 2004
in sutisfuction of Totul Resources’ cluims. Bused on the leyul udvice
obtuined, the Directors strongly believed thut the Group had reusonuble
good chunces of successfully defendiny the remuining purt of the claims.
Hence, no further provision hus been mude in the unuudited condensed
consoliduted finunciul stutements.

Capital commitments

At At
30 September 31 March
2005 2005
HK$°000 HKS 000
Cupitul expenditure contructed for
but not provided in the condehsed
consoliduted finunciul stutements
in respect of:
Acquisition of properties in Muluysiu 105,281 105,281
Acquisition of plunt und eyuipment 975 -
106,256 105,281

Foundation Group Limited
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22.

23.

RELATED PARTY TRANSACTIONS

() Key munugement compensutions:

Duriny the Period, the Group hud incurred the short-term employee
und post-employment benefits for the key munugement personnel with
umounts of upproximutely HK$682,000 und HK$6,000 respectively (30
September 2004: HKS$276,000 und HKSNID).

(i) Suve us disclosed ubove und in the condensed consoliduted bulunce
sheet, the Group did hot have uny significunt reluted purty frunsactions
durinyg both periods.

BUSINESS COMBINATION

On 30 June 2005, the Group ucyuired 100% of the shure cupitul of French
Trude Murketiny Limited, u confruct signing ugent on behulf of the Group
operuting in Hony Kony. The ucyuiree had no sighificunt contribution to the
Group’s furnover und results for the period from 1 July 2005 to 30 September
2005.

The excess of the Group’s interest in the net fuir value of ucyuiree’s
identifiuble wussets, liubilities und contingent liubilities over the cost of
acyuisition in the umount of upproximately HK$36,000 wus fully recoygnised
us income for the Period und the detuils were us follows:

HKS’000

Purchuse considerution:
- Cush puid 2
Assignment of umount due from the subsidiary 28,868
Fuir value of net liubilities ucquired — shown us below (28,830)
36
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23.

24.

BUSINESS COMBINATION (Continued)

The ussets und liubilities arising from the ucyuisition were us follows:

Acquiree’s carrying
amount/Fair value

HKS$ 000
Bunk und cush bulunces 574
Receivubles 16
Payubles (5652)
Amount due fo un immediufte holding compuny (28.868)
Net liubilities ucyuired (28,830)
Purchuse considerution settled in cush (@)
Cush und cush equivalents in the subsidiary ucquired 574
Cush inflow on ucquisition 572

EVENTS AFTER THE BALANCE SHEET DATE

The Compuny unhounced oh 18 Octfober 2005 u proposul fo ruise
approximately HK$30 million before expenses by un open offer of 1,311,324,786
shares ut u subscription price of HKS$0.023 per share (the “Open Offer”),
which wus upproved by the shareholders ut u speciul yenerul meeting held
oh 25 November 2005. After completion of the Open Offer on 15 December
2005, the number of issued shares of the Compuny increused from 437,108,262
to 1,748.433,048.
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