NON-COMPLIANCE WITH RULE 3.10(1) OF THE
LISTING RULES

Resulting from the death of Mr. Taro Akashi, an INED of the
Company, on 28 September 2005, the Company had only two INEDs
since then. According to the requirement under Rule 3.10(1) of the
Listing Rules, every board of directors of a listed issuer must include
at least three INEDs. Hence, the Company has not complied with
Rule 3.10(1) of the Listing Rules since 28 September 2005.

On 22 December 2005, the Company has appointed Dr. Li Chi Kwong
as an INED to fill the casual vacancy. Hence, the Company has
complied with Rule 3.10(1) of the Listing Rules since 22 December
2005. The details of Dr. Li as required to be disclosed under Rule
13.51(2) of the Listing Rules are set out in the announcement dated
22 December 2005.

AUDIT COMMITTEE

The Audit Committee of the Company comprises the three INEDs of
the Company. It was established in compliance with the Listing Rules
for the purposes of reviewing and providing supervision over the

Group's financial reporting process and internal controls.

The Audit Committee of the Company has reviewed the unaudited
interim report of the Group for the 6 months period ended 30
September 2005 and agreed with all the accounting treatments

which have been adopted in the interim report.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has not adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard set out in the “Model Code for Securities Transactions by
Directors of Listed Issuers” (“"Model Code”) in Appendix 10 of the
Listing Rules. In other words, the Company has adopted the Model
Code. The Company, having made specific enquiry, confirms that all
directors of the Company have complied with the required standard
set out in the Model Code throughout the 6 months period ended 30
September 2005.
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