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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the period and up to the date of this report, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE

Compliance with Code Provisions

The Company has complied with the code provisions (the “Code Provisions”) set out in the

Code on Corporate Governance Practices (the “CCG”) contained in Appendix 14 to the Rules

Governing the Listing of Securities (the “Listing Rules”) on the Stock Exchange of Hong Kong

Limited (the “Stock Exchange”) throughout the six months ended 30 September 2005, save

for the following deviations:

1. Code Provision A.2.1

Code Provision A.2.1 stipulates that the roles of chairman and chief executive officer

should be separate and should not be performed by the same individual and the division

of responsibilities between the chairman and chief executive officer should be clearly

established and set out in writing.

The Company does not maintain the office of chief executive officer, however, the day to

day management of the Group is carried out by the Managing director. The division of

responsibilities between the Chairman and the Managing director has been clearly

established, but was not set out in writing. To comply with Code Provision A.2.1, the

Board has adopted a corporate governance practice manual in December 2005, which

clearly sets out in writing the responsibilities of the Chairman and the Managing director.

2. Code Provision A.4.1

Code Provision A.4.1 stipulates that non-executive directors should be appointed for a

specific term, subject to re-election.

All non-executive directors (including executive directors) of the Company do not have a

specific term of appointment. However, they are subject to retirement by rotation in

accordance with the Company’s bye-laws. The Company considers that sufficient

measures have been taken to ensure that the Company’s corporate governance practices

are no less exacting than those in the Code Provision A.4.1.


