NOTES TO THE CONSOLlDATED FlNANClAL STATEMENTS
For the perlod ended 30 September 2005

CORPORATE INFORMATION

The registered office of the Company is located at Century Yard, Cricket
Square, Hutchins Drive, P.O. Box 2681 GT, George Town, Grand Cayman,
British West Indies.

The Group is principally engaged in the organisation of exhibitions and
trade shows and providing ancillary services.

In the opinion of the directors, the ultimate holding company is Capital
Concord Profits Limited, which is incorporated in the British Virgin Islands.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The consolidated interim financial statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities (“Listing Rules”)
on The Stock Exchange of Hong Kong Limited (“Stock Exchange”).

These consolidated interim financial statements should be read in conjunction
with the audited annual financial statements for the year ended 31 March
2005.

All significant intercompany transactions and balances within the Group
have been eliminated on consolidation.

The accounting policies and basis of preparation adopted in the preparation
of the interim financial statements are the same as those used in the annual
financial statements for the year ended 31 March 2005, except in relation
to the following new and revised Hong Kong Financial Reporting Standards
(“HKFRS”) (which also include HKASs and Interpretations) issued by the
HKICPA that affect the Group and have been adopted for the first time for
the Review Period’s financial statements:

HKAS 1 Presentation of financial statements

HKAS 7 Cash flow statements

HKAS 8 Accounting policies, changes in accounting estimates and
errors

HKAS 10 Events after the balance sheet date

HKAS 12 Income taxes

HKAS 14 Segment reporting

HKAS 16 Property, plant and equipment

HKAS 17 Leases

HKAS 18 Revenue

HKAS 19 Employee benefits

HKAS 21 The effect of changes in foreign exchange rates

HKAS 23 Borrowing costs

HKAS 24 Related party disclosures

HKAS 27 Consolidated and separate financial statements

HKAS 32 Financial instruments: disclosures and presentation

HKAS 33 Earnings per share

HKAS 36 Impairment of assets

HKAS 37 Provisions, contingent liabilities and contingent assets

HKAS 38 Intangible assets

HKAS 39 Financial instruments: recognition and measurement

HKFRS 2 Share-based payments

HKFRS 3 Business combinations

HKAS-Int 12 Consolidation - special purpose entities
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

HKAS-Int 15 Operating leases — incentives

HKAS-Int 21 Income taxes — recovery of revalued non-depreciable
assets

HK-Int 4 Leases — determination of the length of lease term in

respect of Hong Kong land leases

The adoption of above HKASs has had no material impact on the accounting
policies of the Group and the methods of computation in the Group's
consolidated financial statements except for the following HKASs:

(a) HKAS 17

In prior periods, leasehold land and buildings held for own use were
stated at cost less accumulated depreciation and any impairment losses.

Upon the adoption of HKAS 17, the Group’s leasehold interest in
land and buildings is separated into leasehold land and leasehold
buildings. The Group’s leasehold land is classified as an operating
lease, because the title of land is not expected to pass to the Group
by the end of the lease term, and is reclassified from fixed assets to
prepaid land premiums/land lease payments, while leasehold buildings
continue to be classified as part of fixed assets. Prepaid land premiums
for land lease payments under operating leases are initially stated at
cost and subsequently amortised on the straight-line basis over the
lease term. When the lease payments cannot be allocated reliably
between the land and building elements, the entire lease payments
are included in the cost of the land and buildings as a finance lease
in fixed assets.

This change in accounting policy has had no effect on the consolidated
income statement and retained earnings. The comparatives on the
consolidated balance sheet for the year ended 31 March 2005 have
been restated to reflect the reclassification of leasehold land.

(b) HKAS 32 and HKAS 39 - Financial instruments

Equity securities

In prior periods, the Group classified its investments in equity securities
as long term investments which were held for non-trading purposes
and were stated at cost less any impairment losses.

Upon the adoption of HKASs 32 and 39, these securities are classified
as available-for-sale investments. Available-for-sale investments are those
non-derivative investments in listed and unlisted equity securities that
are designated as available-for-sale or are not classified in any of the
other categories of financial assets as defined in HKAS 39. After
initial recognition, available-for-sale investments are measured at fair
value with gains or losses being recognised as a separate component
of equity until the investment is sold, collected or otherwise disposed
of or until the investment is determined to be impaired at which time
the cumulative gain or loss previously reported in equity is included in
the income statement.

The fair value of investments that are actively traded in organised
financial markets is determined by reference to quoted market bid
prices at the close of business on the balance sheet date. For
investments where there is no active market, fair value is determined
using valuation techniques. Such techniques include using recent arm’s
length market transactions; reference to the current market value of
another instrument which is substantially the same; and discounted
cash flow analysis and option pricing models.

When the fair value of unlisted equity securities cannot be reliably
measured because (1) the variability in the range of reasonable fair
value estimates is significant for that investment, or (2) the probabilities
of the various estimates within the range cannot be reasonably assessed
and used in estimating fair value, such securities are stated at cost.
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2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(b)

()

HKAS 32 and HKAS 39 - Financial instruments (Continued)

Equity securities (continued)

The Group assessed at each balance sheet date whether there is any
objective evidence that an available-for-sale investment is impaired as
a result of one or more events that occurred after the initial recognition
of the assets (“loss events”), and that the loss event has an impact on
the estimated future cash flows that can be reasonably estimated.

If there is objective evidence of impairment, the cumulative loss that
had been recognised directly in equity shall be removed from equity
and recognised in the income statement. The amount of the loss
recognised in the income statement shall be the difference between
the acquisition cost and current fair value, less any impairment loss
on that available-for-sale investment previously recognised in the income
statement.

The Group's investment securities which were previously stated at cost
less provision for impairment losses are now classified as available-
for-sale financial assets and carried in the balance sheet at their fair
values. The amount, being the difference between the fair values of
these available-for-sale financial assets and their previous carrying
amounts, of approximately HK$1,427,000 as at 31 March 2005 was
debited to the Group’s opening equity as at 1 April 2005. The effect
of the above changes are summarised in note 3 to the consolidated
financial statements. In accordance with the transitional provisions of
HKAS 39, comparative figures have not been restated.

In prior periods, the Group’s other investments which were previously
carried at fair values are now classified as financial assets at fair
value through profit or loss. Financial assets at fair value through
profit or loss are those investments acquired principally for the purpose
of trading. Any gain or loss arising from change in the fair value of
the financial assets is recognised in the income statement.

In prior periods, the Group’s investment in option to acquire an equity
interest of a company was classified as non-current investments and
was stated at cost less provision for impairment. This investment is
now classified as available-for-sale financial assets and carried in the
balance sheet at its fair value.

HKFRS 2 - Share-based payments

In prior years, no amount was recognized when options were granted.
If the option holders choose to exercise the options, the nominal
amount of share capital and share premium were credited only to the
extent of the option’s exercise price receivable.

Upon the adoption of HKFRS 2, when employees (including directors)
render services as consideration for equity instruments (“equity-settled
transactions”), the cost of the equity-settled transactions with employees
is measured by reference to the fair value at the date at which the
instruments are granted. The Group recognises the fair value of share
options granted as an expense in the income statement over the vesting
period with a corresponding increase being recognised in an option
reserve. The related option reserve is transferred to share capital and
share premium, together with the exercise price, when the option
holder exercises its rights.

As no share options were granted by the Company since the share
option scheme became effective on 10 April 2002, no adjustment is
made in the Group's interim financial statements.

Kenfair International (Holdings) Limited
interim results 2005

GREFREXESHBR ()

(b)

(c)

EESHEAEMREN - 2MIE (&)
RAES (H)

HEE-#ER  FREFEEEENSHIACREEER
E-ERSZEEAMEFEAATBEERRAMHEE
REHNBRE (HFEBMF])  MEBESHEHRTEFE
ZREFARREEREELLE -

HEBRERRETRFENE  2AEERERSTRAZER
AERERERTEL  YERERTHESD - £RHER
FRACEESERABERARENATVEZEzE
BRETHEEREANAERERPRIAZAES
B

BEERANBRBESERBIR2ARERERSH
EOERAHEEUKEE  YREATEREEAR
RIF - R-ZZRAF=A=T-HZARZHE (B
EAHHEENBEEC A VERANEREEZBZE
B 1,427, 0008 TE BAEER=-_SZAFMNA—H
ZHNBEENG  LRBHELE2HECRGSTHR
RMFIBAM - BREBE T ERNE 0N 2 BIEMMK
X HBEBFIETFUES -

RBEHRE  BEARLVEIRZASHEGRERD
DERBRATVEFABRRZUKEE - BAFEFTA
BERUBEENTRERAFEERRZRE -
EEAVEZBMELEZAMNBEDNERRER -

RBERRE  AEERBA-HARREZBREZR
ENAERAFRDREL URABHNRREFEIRE -
ZERARERCIBATHBEENBEELRAANERE
ERERIK -

EEMBREENEZR - URBIFZHR
RBEFE REHBREETSBRIETRE - B
REFEARBTRBRE RAZAERRDEEE
NERZBRETEERRAR -

RREBMBBRELENE2REK - EEE (BREB)R
HRBEARATIAZNE (REASEERS) - BESE
TRBRAGEERGZRADZERHERTIAERZAD
FEAE - ARERRECBREZATVTEREBHR
HEZRBEARMAX  ERBREFGHEIAEE2E
me ERRESAATELERNE  ARBREREE
BIEESEREZRARRGEE -

MREBRE SR -ZZ-_FNATRBERUR &
DRI ERHBRE  AALBRAEE2HHUBEHRER
fEH A -



3.

SUMMARY OF EFFECT OF ADOPTING NEW HKFRSs
Effect on opening balances of total equity at 1 April 2005

3. ROHBEEVMBRERENZVENRE
H_TTPIFNA-HEERZRNERZVE

Net unrealised
losses reserve

Total equity

Opening adjustment:
HKAS 39 Cumulative loss in fair value
of available-for-sale financial assets

(note 2(b))

B AR
EBSHEREI0E TAMHKEE
MBEEEAFEZRTER

(BtaE2(b))

R-ZZRFNA-AZRXE

Total effect at 1 April 2005

SEGMENT INFORMATION

Segment information is presented by way of two segments: (i) on a primary
segment reporting basis, by business segment; and (ii) on a secondary
segment basis, by geographical segment.

The Group's turnover and operating profits are attributable solely to one
business segment, the organising of trade shows and exhibitions and
providing ancillary services and accordingly, no further analysis of the
Group's turnover and operating profit by principal activities is provided.

In determining the Group’s geographical segments, revenues are attributed
to segments based on the location of the customers, and assets are attributed
to the segments based on the location of the assets.

The following table presents revenue and certain asset and expenditure
information for the Group’s geographical segments.

Geographical segments
For the six months ended 30 September 2005 (Unaudited)

The People’s
Republic of China

Hong Kong (“PRC")
FEARLEHNE
EE (TRE
2005 2004 2005 2004
—¥%RE -TIME CZEFLE -TINFE
HK$’000  HK$'000  HK$’000 HK$'000
TER Thx THET TER
Segment revenue: 2EWE :
Turnover for shows and REER
exhibitions REAE
and providing 7 R%
ancillary services EEL 14,057 10,635 2,739 =
Other segment Afn E
information: BH
Segment assefs PREE 224,174 216,010 12,259 13,667
Capital expenditure EAM 239 572 69 -

REBEE
FERE WD
(Unaudited) (Unaudited)
(REEH) (REER)
HK$'000 HK$'000
TET FTET
(1,427) (1,427)
(1,427) (1,427)

kot % 3

4. HEEH
PEERNUMESERREY : (|RE—PEREEEZ LT
S8 R(I)RE-SEEEZHESE o

FEECEXEREERFEREENESTRESREMMA
BRARE -—EXB 8 AULEHFAEE EXER
REBFREIBXBEE-TI DM -

EREAEEZHEDEE  WEDEEEFEHESD -
MEEMNREEMEHESD °

TREJNFEEEHEI R NERETEERXHESN -

& 55
BE-ZZERFAA=ZTHLERER (REER)
Republic of United
Poland States of America
(“Poland”) (“USA”) Consolidated
RELHE ZH2ERE
(TR A1) (T%E]) ]
2005 2004 2005 2004 2005 2004
“E2EIME CZFRLE -—ZEIMF C¥FRE -TEME
HK$’000 HK$'000  HK$’000 HK$'000  HK$’000 HK$'000
TER Thx TER ThER TET TET
9,811 - 13,812 19,186 40,419 29,821
- . - - 236433 229,677
- - - - 308 572
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5. TURNOVER AND REVENUE

Turnover represents the aggregate of participation fee income, hotel and
travel package income, advertising fee income and portal income from
exhibitions and trade shows. It is stated net of output value added tax of
approximately HK$1,867,000 (for the six months ended 30 September
2004: HK$Nil) accrued at 22% of the gross income generated from the
exhibition and trade show held in Poland.

An analysis of the Group's turnover and revenue is as follows:

Turnover EEH
Participation fee income ZREBRA
Hotel and travel package income BERREERKA
Advertising fee income BEEEBRA
Portal income UNGE D1 ON
Other revenue H ity Wy 25
Interest income FEWA
Sundry income LT ON
Total revenue FN G
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EXERNE
EEXPEROREGREZREGZSRENA BB RIK

REHBIBERL,867,0008 T (BE-ZENEFNAA=F
HIERER B R) &Ik - AAREERHERZESR
BEREE2BRA22%R5

AEBECEXEREMBEIHMT

Six months ended
30 September
EEAA=THLERER

2005 2004
“B%RE —TETMF
(Unaudited) (Unaudited)
(REER) (REER)
HK$’000 HK$'000
FET TEx
26,362 19,217
8,698 5,374
4,109 4,017
1,250 1,213
40,419 29,821
387 6

99 41

486 47
40,905 29,868




6.

LOSS FROM OPERATING ACTIVITIES

Loss from operating activities is stated REXBHFBRSHR :
after charging:

Amortisation of intangible assets BREE#E

Amortisation of development costs RESHRERASEE
for shows and exhibitions

Depreciation e

Development costs expensed for shows and HIARTZREG 2 %R
exhibitions held during the period ARSI E B X

Impairment of interest in an option BA-—BLAREZBERE
to acquire an equity interest of a company BB E

Minimum lease payments THREFEEHRE
under operating leases of Z BRI E R (M= (i)
land and buildings (note (i)

Staff costs (including directors’ ETHA (BREESZHE)
remuneration) (note (ii)) (B & (i)

— salaries and wages -HERIE
— retirement benefit scheme — 3R K38 A 5 B X
contributions

Unrealised loss on financial assets BAFPEFABSRZTH
at fair value through profit or loss EEZARESRER

Loss on disposal of fixed assets HEREEEZEE

and after crediting: I EFA

Other income: Hpg A -

Gain on disposal of fixed assets HEBREEE 2 WE

Notes:

()  The amount includes rental paid for the venue of exhibitions and
trade shows held in the USA and Poland, net of input value added tax
of approximately HK$380,000 (for the six months ended 30 September
2004: HK$Nil) accrued at 22% of the gross rental expenses paid for
the exhibition and trade show held in Poland for the period.

(i)  Staff costs of approximately HK$Nil (for the six months ended 30
September 2004: HK$5,668,000) and rental charges of approximately
HK$Nil (for the six months ended 30 September 2004: HK$1,475,000)
have been capitalised in “Development costs for shows and exhibitions”
and excluded in the disclosures above.

FINANCE COSTS

Interest on bank loans wholly ERAEFAEZHEERZZ
repayable within five years RITERZFE

CEEBEHR

Six months ended
30 September
BEAA=THLEREAR

2005 2004
ZETRE —EETNE
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’000 HK$'000
TER T
2,274 2,274
595 351
1,291 1,698
5,639 2,889
2,507 _
6,919 4,449
21,549 14,994
488 489
3,248 7,981
134 _

- 717

Kt -

(i ZERBEE-ERZEREFEZTEZIRES2SH
fixfizie  BHRRAHERERETESRESR
e HARE22% 25T 2 EIEIEEF £380,000/8 T (&
E-EEMEAA=ZTHLAER  TER) °

(ii) EIRANZERT (HE-ZEZNEAA=THILAAE
B :5,6680008T) RiASZHATET (HE-FZ
WEAB=+HIENMER : 1,475,000 T) ERIRE
ERRRANIABREEARETEEENLEZHER

E 5%
Six months ended
30 September

BEALA=+BL*<EAR
2005 2004
—EFhE —EETWE
(Unaudited) (Unaudited)
(REER) (REEERZ)
HK$’000 HK$’'000
FET FET
67 111
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8. TAXATION

The amount of taxation charged to the consolidated income statement

represents:

Hong Kong profits tax
Provided for the period
Under-provision in previous years

Overseas income tax
Provided for the period

At 30 September 2005, the Group had no significant unrecognised deferred

tax.

9. DIVIDENDS

The Board of the Company do not recommend a payment of an interim
dividend for the six months ended 30 September 2005 (for the six

ended 30 September 2004: Nil).

10. LOSS PER SHARE

Loss attributable to shareholders

Weighted average number of ordinary
shares in issue

Incremental shares from assumed
exercise of warrants

Diluted weighted average number of shares
Basic loss per share

Diluted loss per share

35 Kenfair International (Holdings) Limited
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BREXRERE
BREFEER

months

10.

BIE

RESRBRAMBZHENT

Six months ended
30 September
BEAA=+HLEREAR

2005
—TTLE
(Unaudited)
(REEE)
HK$’000
FET

67

2004
—EEMF
(Unaudited)
(REER)

HK$'000
FiET

R-BZAFNAZTH  FREUESARERELHE

&2

ARBESETERRBBE_SZTAFAA=THIEARMEA
ZHHRE BE-ZZNFAA=THLEKRER : 8) o

BREBR

Six months ended
30 September
BEEAA=THLAEAR

2005
—ETLE
(Unaudited)
(REE)
HK$’000
T#xT

55,744

2004
—EENE
(Unaudited)
(REER)

HK$'000
TR

No. of shares
in thousand

e &8 (FhR)

215,932

18,074

234,006

No. of shares
in thousand

BROBE (TR

HK25.8 centsiE 1l

HK16.8 centsi& 1l

HK23.8 centsi# 1l

HK15.5 centsi&{il




11. FIXED ASSETS 1. BEEE
Furniture Fixtures
Leasehold Leasehold and and Computer Motor
(Unaudited) (KEEH) buildings  improvements equipment fittings equipment vehicles Total
HERe  AENERE LY e REREH# R hE ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR ThR ThR ThR ThR ThR TER
Cost: RAE:
At 1 April 2005 RZEZREMA-A 3,293 3,779 6,124 2,897 5,981 2,500 24,574
Additions ®5 - 51 9 - 248 - 308
Disposals HE - - - - (178) - (178)
Exchange difference ENZE - - 2 - 10 - 12
At 30 September 2005 RZZEREAA=1H 3,293 3,830 6,135 2,897 6,061 2,500 24,716
Accumulated depreciation RRAERNAE:
and impairment:
At 1 April 2005 R-ZZREMA-A 792 3,134 4,733 2,780 4,680 347 16,466
Provided for the period HEpER 115 204 328 46 181 417 1,291
Disposals HE - - - - 44) - 44)
Exchange difference EiZH - - - - 2 - 2
At 30 September 2005 R-ZEEEAA=TH 907 3,338 5,061 2,826 4819 764 17,718
Net book value: RESE:
At 30 September 2005 RZZFLENA=1H 2,386 492 1,074 71 1,242 1736 7,001
At 31 March 2005 RZEERE=A=1-A
[Audited ond restated) (EEHRREET) 2,501 645 1,391 117 1,301 2,153 8,108
12. INTANGIBLE ASSETS 12. REAE
e-Commerce Licence
(Unaudited) (REHFRK) platform rights Total
EFYHETES YEETHE &t
HK$'000 HK$'000 HK$'000
FTHET FET FHERT
Cost: BAE :
At 1 April 2005 and at AZEERFNA-—HBHR
30 September 2005 R-ZEZHEFAA=1+H 23,000 17,632 40,632
Accumulated amortisation: RIEHH -
At 1 April 2004 R-ZEZENEWNA—H 4,359 5,422 9,781
Amortisation provided for the period A ERE 1,130 1,144 2,274
At 30 September 2005 R-ZEZHRFAA=1+A 5,489 6,566 12,055
Net book value: AREEE :
At 30 September 2005 R-ZEZERFAA=1H 17,511 11,066 28,577
At 31 March 2005 (Audited) R-_ZEZERF=A=+—H
(RER) 18,641 12,210 30,851
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13. DEVELOPMENT COSTS FOR SHOWS AND EXHIBITIONS 13.

Cost:
At 1 April 2005
Cost expensed for shows and
exhibitions held during the period

At 30 September 2005

Accumulated amortisation:
At 1 April 2005
Amortisation provided for the period
Written back on cost expensed

At 30 September 2005

Net book value:
At 30 September 2005

At 31 March 2005

Amount classified as:

Current assets
Non-current assets

A E :
A—ZEZRFNA—H

RESERAS

HAEMETZRES 2HA

HI1ERA
R-_ZEZRFHLA=TH
RiEESE
R-_ZZHEMAE—H
AR e AR

B A B 4F B 3 B 8
R-_ZEZERFHhA=TH

IR FE :
R-_ZEZHhEFEHLRB=1H

R-BERF=A=1—

FHETHEIER

RBEE
FRBEE

Development costs for shows and exhibitions of HK$11,565,000 up to the
year ended 31 March 2005 was capitalised and deferred in which
HK$5,961,000 was classified as current assets and HK$5,604,000 was
classified as non-current assets in the consolidated balance sheet as at 31
March 2005. During the six months ended 30 September 2005, the relevant
shows and exhibitions were held and their net book value of HK$5,639,000
was expensed and charged to the consolidated income statement. The
remaining balance of net book value of HK$5,331,000 is classified as
non-current assets and is amortised on a straight-line basis over a period of

10 years.
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B

30 September
2005
—ETLE
LA=+H
(Unaudited)
(REEE)
HK$’000
TFHET

5,331

5,331

(Unaudited)
(REER)
HK$’000
FTHET

12,967
(6,781)

6,186

1,402
595
(1,142)

855

5,331

11,565

31 March
2005
—EERF
=H=+-—H
(Audited)
(REZ)
HK$'000
FERT

5,961
5,604

11,565

RBE-ZERF=A=+-HLFEELEZRESRREAX
11,565,000/ T B BEE AR F LB - HH5,961,00058 T
R-ZEZRF=A=+-AZGRREEABRIFERBEE
5,604,000 TRIFIEFRBDEE - FHREENBE_ZF
AEANAZTHIEAEAANET - WHEREFES, 639,000
BN R AGEBRBRR o IREFELE5,331,000
BLASMERRDEEL RESEN T FFHREHE -



14. AVAILABLE-FOR-SALE FINANCIAL ASSETS 14, TTHEEMBEE

30 September 31 March
2005 2005
—TFLF —ETEHF
AA=+H =A=+-—AH
(Unaudited) (Audited)
(REEZ) (RER)
HK$’000 HK$000
T#T FERT
Equity securities listed in Hong Kong REBLH ZRAE S
At cost R A 17,352 17,352
Opening adjustment for cumulative loss AFEZEEEEZ
in fair value (note 3) M AE (FE3) (1,427) -
15,925 17,352
Fair value adjustment for the period HE LA FEAE 102 -
16,027 17,352
At market value ZHE 16,027 15,925
In the opinion of the directors, the Group held the investment securities EEZRR ARERERERS R BATHEENKE
which are now classified as available-for-sale financial assets for long-term E)ERMRERE - HRBE-ZTZRE=A=1t—HLF
investment purpose. Therefore no provision for temporary diminution in ErUBRRALERHE LR HERBES -
market value was made in the financial statements for the year ended 31
March 2005.
15. OPTION TO ACQUIRE AN EQUITY INTEREST OF A COMPANY 15. BA—HATREZRRE
30 September 31 March
2005 2005
—ETLE —EERF
AA=+H =A=+-—A8
(Unaudited) (Audited)
(REEZ) (BE®)
HK$’000 HK$'000
FHET FERT
At cost B AN E 9,434 9,434
Less: Provision for impairment W EEE (5,609) (3,102)
Exchange difference EXER 122 -
3,947 6,332
On 24 June 2003, the Company entered into an agreement (the “Option RZBEZFXAZ+THNA > ARAE-FRPBEEMRLZ
Agreement”) with a limited company (the “Independent Third Party”) BRAB(BYE=F DT L—EHiHZ ((BREGHZ]) - B
incorporated in the PRC which, together with its beneficial owner, are VEZFHEEERFTARRDARAEAMBARZES -
independent of and not connected with the directors, chief executive or FETBRAERTERRABEZEMBBALIZBLAL
substantial shareholder of the Company or any of its subsidiaries or an MEEERMEE - Bt BYE=FEREALARRHE
associate of any of them, pursuant to which the Independent Third Party MR (TEERRRE])  UWEESR (TR ARAE (SfizERE
has agreed to grant the option (the “Option”) to the Company to acquire mAMCEEMERL  BAHMER) (B3 (hE) ) &ZE
up to but not exceeding 90% equity interest in Kenfair (China) Limited (or THBOOWRAES - B3 (TE) A—BHERNFEEMELZ
such other name if already registered by another enterprise) (“Kenfair BREAEDA  REMRIEERBUE=FZ2EMWED
(China)”), a company with limited liability to be incorporated in the PRC BeEH  ARNRFEBLE=HETY B R ([REREH
and will be a wholly owned subsidiary of the Independent Third Party upon Wl ERBREGS  SB[ZEHE]) Bt BIE
incorporation. On the same day, the Company also entered into an ZHEAARAFEHREREE - BEZEHE  ~AAa0RE
agreement (the “Undertaking Agreement”, together with the Option REBREM DB E =5 XAHIE, 434,000 T HHERA
Agreement, the “Agreements”) with the Independent Third Party pursuant to RK#10,000,000T) fEFRRME - AT - TEBREAGERZ
which the Independent Third Party has given warranties and undertakings FEES  ERRBRABEHENAREREXG 2 PR E
to the Company. Pursuant to the Agreements, the Company paid an amount ZREZREE  HAFE REXBERLEHRRES - E5
of HK$9,434,000 which was equivalent to RMB10,000,000 as consideration RESKHEREH UEEREEEREZLETZEARPEMN
to the Independent Third Party for the grant of the Option. The exercise of REFTES ([ZEK] -

the Option is, however, subject to the relaxation of the restrictions imposed
by the relevant PRC laws, rules and regulations against foreign investments
in the PRC enterprises engaged in the exhibition business which comprises
the organisation of trade fair, trade shows and related activities to promote
and facilitate trades between buyers and manufacturers to be carried on
within the PRC (the “Business”).
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15.

OPTION TO ACQUIRE AN EQUITY INTEREST OF A COMPANY (CONTINUED)

On 21 November 2003, the Company announced that t RE# ZIHE R
BMRATF (“Beijing Kenfair Capital Exhibition Company Limited”, for
identification purpose only), the PRC company required to be set up by the
Independent Third Party under the Agreements as its wholly-owned subsidiary
to carry on the Business, was set up on 29 September 2003 in the PRC and
commenced its business on 12 November 2003. Moreover, the identity of
the Independent Third Party is disclosed as CITIC Trust & Investment Co.,
Ltd., which is a wholly-owned subsidiary of China International Trust and
Investment Corporation (“CITIC”), a state-owned enterprise. Beijing Kenfair
Capital Exhibition Company Limited had a registered capital of
RMB10,000,000 upon its incorporation.

At 30 September 2005 and up to the date of approval of these financial
statements, the Company had not exercised the option.

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Equity securities MR A 2
Listed in Hong Kong at market value REBLEMEDE
Listed outside Hong Kong at market value ~ R&BEINI LT R E

17. INTEREST-BEARING BANK BORROWINGS

Bank loans, secured BEBRITER

Not wholly repayable within five years BARAFRBHER
The maturity of the bank loans are as follows: TERZERBUOT :
Within one year or on demand —iﬁjﬁﬁ'ﬁﬂﬂ KEE
In the second year B
In the third to fifth years, inclusive EZEZERE (BRERME)
Over five years hE#
Portion classified under current liabilities I B/REBEEHH
Non-current portion FERE 1D

All bank loans outstanding at 31 March 2005 were fully repaid on 12
August 2005.
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15.

16.

17.

BA-HATREZBRE (&)

REZBZE=F+-A=+—-0 A2EEM LREFRHE
RARAR (BUE=AREZSHBEAR L UETZERL
AHZ2EWBRARAZTEAT)ER=FT=FNA=F+NE
HHEMY  YR-FB=F+-A+-ARREHK - &I

FEREBYSE=AATEBEKREAREAT ([HERE]
ZREMBARPEERAREEREELR - AEREAEE
¥ ARBRRRPERBRAANEIMR LB 2EMBREHA
K#10,000,0007 °

REZZRENA=TEARBEAUBHERYERS  XAF
I B|ATEIBIRAE -

BAFEGAERRZMBEE

30 September 31 March
2005 2005
—BTRE ZETHF
AA=+H =A=+-—H
(Unaudited) (Audited)
(REE) (RER)
HK$’000 HK$'000
T#T TR

20,880 24,128
12,480 12,480
33,360 36,608

Fit B ER1T &K

30 September 31 March
2005 2005
—EE¥LE —EERF
RA=+H =A=+-—H
(Unaudited) (Audited)
(REE®) (BE®)
HK$’000 HK$’000
FHET TET

= 2,299

- 303

- 324

- 1,107

- 565

- 2,299
= (303)

- 1,996

REZZAF=A=Ft-HZAAREERTERER=-Z2Z

AENA+TZHABHEN -



19.

SHARE CAPITAL 18. &
30 September 31 March
2005 2005
—ETREEARR=+H —EZERF=RA=+—H
(Unaudited) (Audited)
(REE®) (RER)
No. of shares Amounts No. Shares Amounts
Eog=| IR 3 21 B =5
‘000 HK$’000 ‘000 HK$'000
T T#T TR TET
Authorised: EE
Ordinary shares of HK$0.01 each BREE0.O1ER
ZEBR 1,000,000 10,000 1,000,000 10,000
Issued and fully paid: CRIRSR
Ordinary shares of HK$0.01 each BREE0.O1ER
EBR 215,936 2,159 215,916 2,159
A summary of the movements in the Company’s issued share capital is ARAREBRTRAZEBHMEMT :
as follows:
Number Issued Share
of share share premium
in issue capital account Total
E 1T _ o
% 5 8 B EBITRE B 153 i 18 AR &5t
Notes ‘000 HK$'000 HK$'000 HK$'000
M & TR FTET FET T # 7T
At 1 April 2005 AZZEREF
MA—H 215,916 2,159 64,902 67,061
New issue of shares from B 47 152 38 R #E 78 1
exercise of warrants T RO 20 - 25 25
At 30 September 2005 R=-ZEHAFNA=T+H 215,936 2,159 64,927 67,086
SHARE OPTION SCHEME 19. MRS E
The Company operates a share option scheme (the “Scheme”) for the purpose ARBRBE-EBRRESS ([Z8])  BUAHAEE S
of providing incentives and/or rewards to eligible participants who contribute BRNELEMZSERSHELGTRBR HER o Zat 8l
to the success of the Group’s operations. Eligible participants of the Scheme ZEERZREAREADNAENITBRAERZHES (BFEX
include any executives and full time employees of the Company, including AAREEAMBARZAEHTES) - ZatAR=T2=
all executive directors of the Company and its subsidiaries. The Scheme FMA+THREN  BRIFUAME XBUERE T %58 TR
became effective on 10 April 2002 and, unless otherwise cancelled or ZitEBZ AR T FERARBEER
amended, will remain in force for 10 years from that date.
The maximum number of unexercised share options currently permitted to BEZBRBEERHMERTEBREMIR 2 RER
be granted under the Scheme is an amount equivalent, upon their exercise, PHERERETERADNIREAREEBRTRND 210%°
to 10% of the shares of the Company in issue at any time. The maximum ZE AR EKSEENMEMI2ME A A RERERETE
number of shares issuable under share options to each eligible participant BO2EeROBAURDNBEMEHEHTRD Z1%H
in the Scheme within any 12-month period is limited to 1% of the shares of R LE—SREBALKREZBRE YERNRRASLE
the Company in issue at any time. Any further grant of share option in BRER AL o
excess of‘rhis limit is subject to shareholders’ approval in a general meeting.
Share options granted to a director, chief executive or substantial shareholder REAARRES - TETHAERETERRA KRS 2 EMHE
of the Company, or to any of their associates, are subject to approval in ALRHBRE VDAESENESBHIFHTES 2HE - It
advance by the independent non-executive directors. In addition, any share S AREFI2EAMBEAEAARRNEEAMBAR 2
options granted to a substantial shareholder or an independent non-executive ZRIFIBUFATESRIEEMERE  mEHEZEREAL
director of the Company, or to any of their subsidiaries, in excess of 0.1% DAMEMEE D BTRMN 20.1%RAE (BEREBBANT
of the shares of the Company in issue at any time or with an aggregate B 2 Bt ) BB 5,000,000 T XEAZERBRRAE
value (based on the price of the Company’s shares at the date of the grant) LERR#E -
in excess of HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.
The offer of a grant of share options may be accepted within 28 days from RHBRE-ESTREHER AL 280 WER - AR
the date of the offer, upon payment of a nominal consideration of HK$1 in ABZFERIBRT2SBANE - IRERE2TEBTIH
total by the grantee. The exercise period of the share options granted ESHEE YRETHEBHEAISHE  BEREARBRER
would be determined by the directors, and commences after a certain vesting SREFHEAAFHIZAHAEREH (HAREE)ERE
period and ends on a ci/clte which is not later than five years from the date of R e
the offer of the share options or the expiry date of the Scheme, if earlier.
The exercise price of the share options would be determined by the directors, BRE2TEEMESET EASERR(IIAQARNNER
but may not Ee less than the higher of (i) the Stock Exchange closing price EESRLAH (MEAREER) T2 WmE : K(i)&
of the Company’s shares on ’rﬁe date of the offer of the share options, ﬂﬂﬂﬁﬁﬁé%&%@%ﬁﬂjaﬁﬁﬁﬁi AR % BEER Tz FEHEK
which must be a business day; and (ii) the average Stock Exchange closing TEMEFRSE  ERBEFSERROEE -

price of the Company’s shares for the five trading days immediatelr
preceding the date of the offer, r)rovided that the subscription price shall
not be lower than the nominal value of the shares.

Share ortions do not confer rights on the holders to dividends or to vote at
shareholders’ meetings.

During the Review Period, there was no ociation granted by the Company
and the Company had no options outstanding as at 30 September 2005
and up to the date of approval of these financial statements.

BREZEEASBUDREIERRAELRE -

REENER  £LT
AAZTARBERY
TEZBRE -

BERHEMERE TR=FTHEF
BHEEMERS AR ATFEETE R
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20.

21.

22.

23.

24.

25.

26.

27.

RESERVES
The amounts of the Group reserves and the movements therein for the

current and prior period are presented in the consolidated statement of
changes in equity.

PLEDGED BANK DEPOSITS

At 30 September 2005, Group had no bank deposits pledged to any bank
(31 March 2005: HK$2,652,000 were pledged for issue of bank guarantee
of EUR200,000 in relation to the lease of space in an overseas exhibition
venue).

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities at 30 September 2005
(31 March 2005: Nil].

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and exhibition venues
under operating lease arrangements. Leases for office properties are
negotiated for terms ranging ?rom one to three years and the leases for
exhibition venues are negotiated according to the exhibition periods,
normally less than one wee%.

At 30 September 2005, the Group had total future minimum lease Ecymenfs

under non-cancellable operating leases in respect of land and buildings
falling due as follows:

Within one year —FR

In the second to fifth years, inclusive E_EZERE (BRERME)

MATERIAL RELATED PARTY TRANSACTIONS

During the six months ended 30 September 2005, the Group had not
entered into any significant related party transactions.

EVENTS AFTER THE BALANCE SHEET DATE

According to HKAS 18, revenue from the receipt of participation fee is
recognised when the event takes place. As the “Hong Kong International
Toys & Gifts Show” and the “Asian Gifts, Premium & Household Products
Show” and “Mega Show Part 2" organised by the Group are held and
completed in October every year and the turnover of the Group is principally
from the participation fee received from these shows, disclosing the unaudited
turnover and net profit attributable to shareholders for the period from 1
April to 31 OctoEer every year in the interim report will give a better
understanding of the business operations of the Group.

The unaudited turnover and the net profit attributable to shareholders for
the period from 1 April 2005 to 31 October 2005 were approximately
HK$223,000,000 and HK$23,000,000 respectively (for the period from 1
April 2004 to 31 October 2004: approximately HK$201,000,000 and
HK$50,000,000). The directors of fﬁe Company has resolved to pay an
interim dividend amounted to HK$0.05 per share to the shareholders wﬁose
name appeared on the register of members of the Company at the close of
business on 14 January 2006 and the register of members of the Company
sholuld b)e closed from 12 January 2006 to 14 January 2006 (both dates
inclusive).

After the balance sheet date, 19,516,000 warrants were exercised for
19,516,000 shares of HK$0.01 each at a subscription price of HK$0.69.

COMPARATIVE FIGURES

For the adoption of the new and revised HKFRS described in note 2 above,
certain comparative figures have been reclassified to conform with the
current period’s presentation.

AUTHORISATION FOR ISSUE OF INTERIM FINANCIAL STATEMENTS

The consolidated interim financial statements have been reviewed by the
audit committee of the Company and were approved and authorised for
issue by the Board on 28 December 2005.
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22.

23.
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25.

26.

27.

fit
AEEEAMBR L -HBRERBBRBESSREED
EER I

ERMRTHER
R-Z2RENA=TH  FEELBESHRTERERTE

ART(CEEAF=A=+—-H  HEBHEBIRES 2
I%){ﬁﬁ'ﬁ?%ﬁZﬁE 7 2R 200,0008k 7t 1 #$ 2,652,00078 7t 1

HRERE

REZZZRFNAZTH  FEEXEFAEAIAREE (=
ZZRHE=ZA=+-H: |\ -

GeHaERH

AEERELEEERFEREETH
BAEYE - HEHZHEEL  FHH

REZ2RENA=T A AEEARBEFIHE 2 LR EF
%{g%%ﬁé’ﬂﬁﬁéEE’\\‘TEIJ,HﬂIKEWiﬁz*ﬁi%ﬁ%ﬁ%’ﬂﬁ%ﬁ%%ﬁtu
30 September 31 March
2005 2005
—BTRE —EERF
fAA=+H =A=+-—H
(Unaudited) (Audited)
(REEZ) (RE®)
HK$’000 HK$'000
T#xT FHERT
16,277 7,310
9,907 9,309
26,184 16,619

EXHEALRS
REBE-ZZRFAASTALAEAR  AEEEHT LEM
BRABEALRS -

GSHHREHR

BERBEFEALI8Y  RALEBZUEREERES
BHER  ARAEEER [EEARTARBRRE] L[N
EREREAREIRCHNRERSS _BHRISFHURTA
EORRE MASEEZEEEIEREUSEESHUEZ
SRE AURPRBREAREEEENA—RAETA=+—
AEBEAEEREEBR B REGAT > EEERBRAE
B EBERE-
B-ZEZRGMA—HE_ZZRFTA=1+—-HHBZKRE
EREEERBREMLARN S B 223,000,0005 Tt &
23,000,000 Tt (E—ZENFNA—HZE-_SENF+A=
+—HEME : #4201,000,000% 7t 550,000,000 7T) ° &2
AESZRRNPHRESROSETFR-EEAE—H+
MASEBRERBERIARARKREMZBRE » MADAE
R-BERE-A+_-_HZE-ZZF—A1+HA (BEEWA
BEER)EERERRETTE -

REBER% 19,516,000 RBREFRZEE0.698B TIT
£ 5 K%19,516,000 R EEO0.01BTZBRHD ©

Lb B & =

EE LM 2R AR CBT 2B BN ERSEL
ETURAFEFEHF I URERPEZ2HLK -
RETISPHMBERE
FEATHMBRRCHANACERZEGEMN YR -F



