Additional Information

Hib &R

DIRECTORS’ SERVICE CONTRACTS

Each of the executive directors has entered into a service agreement with
the Company for an initial term of three years commencing from 1 April
2002 and which will continue thereafter until the agreement is terminated
by not less than six calendar months’ notice in writing served by either
party on the other. Such notice of termination is agreed not to be issued
earlier than 31 March 2005. No notice of termination of contracts was
received from the executive directors nor issued by the Company up to the
date of this report.

All independent non-executive directors have no fixed terms of appointments.
No service agreement has been or will be entered into between the Company
and either of the independent non-executive directors.

Apart from the foregoing, no director proposed for re-election at the
forthcoming annual general meeting has a service contract with the Company
which is not determinable by the Company within one year without payment
other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a significant beneficial interest, either direct or indirect, in
any contracts of significance to the business of the Group to which the
Company, its holding company or any of its subsidiaries was a party during
the six months ended 30 September 2005. Save as disclosed in this report,
none of the director has had any direct or indirect interest in any assets
which have been acquired or disposed of by, or leased to, or which are
proposed to be acquired or disposed of by, or leased to, any member of the
Group during the six months ended 30 September 2005.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES

Save as disclosed below, as at 30 September 2005, none of the directors
had any beneficial interests (including interests or short positions) in the
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) which would be required to be notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
the interests and short positions which they are taken or deemed to have
taken under such provisions of the SFO), or which will be required, pursuant
to section 352 of the SFO, to be entered in the register referred to in that
section, or will be required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in the Listing
Rules, to be notified to the Company and the Stock Exchange.
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108,000,000 50.01%
32,400,000 15.00%
21,600,000 10.00%
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Notes:

(a)  Mr. Ip Ki Cheung is beneficially interested in 50% of the entire issued share
capital of Capital Concord Profits Limited (“Capital Concord”) which in turn
holds 108,000,000 shares representing 50.01% of the entire issued shares
of the Company as at 30 September 2005. Accordingly, Mr. Ip Ki Cheung
is deemed to be interested in these 108,000,000 shares under the SFO.

(b)  Mr. Cheung Shui Kwai is beneficially interested in 30% of the entire issued
share capital of Capital Concord, which in turn holds 108,000,000 shares
representing 50.01% of the entire issued shares of the Company as at 30
September 2005. The interest in 32,400,000 shares represents the
proportionate attributable interest through Capital Concord’s shareholdings
in the Company.

()  Mr. Chan Siu Chung is beneficially interested in 20% of the entire issued
share capital of Capital Concord, which in turn holds 108,000,000 shares
representing 50.01% of the entire issued shares of the Company as at 30
September 2005. The interest in 21,600,000 shares represents the
proportionate attributable interest through Capital Concord’s shareholding
in the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

Pursuant to the share option scheme (the “Scheme”) adopted by a resolution
passed by the Company on 18 March 2002, the directors of the Company
may grant as incentive to directors or employees of the Company or its
subsidiaries options to subscribe for shares in the Company within a period
of ten years commencing from the date which the share option scheme
becomes unconditional, which is the date of listing of shares of the Company
on 10 April 2002. No share options have been granted under the Scheme
since its adoption.

Save as disclosed above, at no time during the six months ended 30
September 2005 was the Company, its holding company or any of its
subsidiaries a party to any arrangement to enable the Company’s directors,
their respective spouse or children under 18 years of age to acquire benefits
by means of acquisition of shares in or debentures of the Company or any
other body corporate.
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SUBSTANTIAL SHAREHOLDERS AND
DISCLOSABLE UNDER THE SFO

INTERESTS

At 30 September 2005, the following interests of 5% or more of the issued
share capital and warrants of the Company were recorded in the register of

TERFRBBESRVMEROIATHREZES

REZZRFNA=TH  ARACBITRARDRERS%H
BLEZTORSEIHRARRAREREZRPERAEIRER

interests required to be kept by the Company pursuant to Section 336 of the

SFO:

Long positions in the shares and underlying shares of the

Company

Name of substantial
shareholder

Capital Concord (1)

Best Aims Finance Limited
(“Best Aims”) (1, 2 and 5)

Harbour Rich Finance Limited
(“"Harbour Rich”) (1, 3 and 6)

Pace Maker Finance Limited
(“Pace Maker”) (1, 4 and 7)

Mr. Ip Ki Cheung (1, 2, 5 and 8)

Mr. Cheung Shui Kwai
(1,3, 6 and 9)

Mr. Chan Siv Chung
(1,4,7 and 10]

Cosmopolitan Properties and
Securities Limited
(“Cosmopolitan Properties”)
(11 and 15)

Cosmopolitan International
Holdings Limited
(“Cosmopolitan International”)
(11 and 15)

Dynamic Lead Limited
(“Dynamic Lead”) (12 and 15)

Better Choice Investments Limited
(“Better Choice”)
(12, 13 and 15}

Reo Developments Limited
(Reo”] (13, 14 and 15)

Golden Resources Development
International Limited
(“Golden Resources”)

(14 and 15)

TERFREEE
Capital Concord (1)

Best Aims Finance Limited
([Best Aims])) (1, 2% 5)

Harbour Rich Finance Limited
([Harbour Rich!) (1, 3% 6)

Pace Maker Finance Limited
([Pace Maker]) (1, 4%7)

EREREQ, 2, 5R8)

RiHERE(, 3, 6K9)

BEBEEQ, 4, 7R10)

miEhERSFERAE
([mgHE])
(11K 15)

miEEREEERAH
(TR )
(11K 15)

Dynamic Lead Limited
([Dynamic lead]) (12K 15)

Better Choice Investments
Limited ([Better Choice])
(12,13% 15)

Reo Developments Limited
(TReo)) (13, 14K 15)

SRREEBRERAE
(T&FAKE])
(14K 15)
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existing issued
ordinary share
capital of

the Company
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- 50.01%

- 50.01%

= 15.00%

- 10.00%

- 50.01%

- 15.00%

= 10.00%

18,000,000 8.34%
18,000,000 8.34%
12,656,000 5.86%
12,656,000 5.86%
12,656,000 5.86%
12,656,000 5.86%
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SUBSTANTIAL SHAREHOLDERS AND INTERESTS TERFRRBEISRYEROETHREZERS ()

DISCLOSABLE UNDER THE SFO (CONTINUED)

Notes ff &t -

1. The entire issued share capital of Capital Concord is beneficially owned 1. Capital ConcordZz 2B BTRAH - Best AimsBERHEH
as to 50% by Best Aims, 30% by Harbour Rich and 20% by Pace Maker. 50% * Harbour RichE & # A 30% K% Pace MakerBE#H A

20% o

2. The entire issued share capital of Best Aims is beneficially owned by Mr. 2. Best AmsZ2MEBTRADNHELEXALERZES -
Ip Ki Cheung.

3. The entire issued share capital of Harbour Rich is beneficially owned by 3.  Harbour Richz 2 HEBRTRADNHERELEERES -
Mr. Cheung Shui Kwai.

4. The entire issued share capital of Pace Maker is beneficially owned by 4. Pace Makerz 2HERITHRATHRKELELEERESR °
Mr. Chan Siu Chung.

5. These shares are attributable to Best Aims in respect of its 50% interest in 5. ZERGIIEMBest AimsfiE - WIHREZZZRENA
Capital Concord, which in turn holds 108,000,000 shares representing =+ B > Best Aims# A Capital ConcordZ 50%# & » %A
50.01% of the entire issued shares of the Company as at 30 September REEA DR 108,000,000 KR4 - EARR2BEHTRG
2005. Best Aims is deemed to be interested in these 108,000,000 shares 250.01%° REFFRMEMRSG - Best AimsiB R BIFEZ
under the SFO. 108,000,0008% B% 10 2 # 3% ©

6. These shares are attributable to Harbour Rich in respect of its 30% 6.  ZERMBIIBRHarbour RichfTE @ kIHRE-ZZTREA
interest in Capital Concord, which in turn holds 108,000,000 shares B =+ 8 Harbour Rich# % Capital ConcordZz30%## +
representing 50.01% of the entire issued shares of the Company as at ZAREEARATF 108,000,000/ 4 @ EAARZHE BT
30 September 2005. M1 250.01% °

7. These shares are attributable to Pace Maker in respect of its 20% interest 7.  ZZERMDTIBRPace Makerfi B @+ BTVHRE-ZZREN
in Capital Concord, which in turn holds 108,000,000 shares representing B =18 ' Pace Maker# % Capital ConcordZ20%#& % »
50.01% of the entire issued shares of the Company as at 30 September ZAREE AT 108,000,000/ 4 @ EAARZHE BT
2005. M1 250.01% °

8. These shares are attributable to Mr. Ip Ki Cheung in respect of his 100% 8. RERANBRELEXRLME  UWIHRELELRLEHES
interest in Best Aims. Accordingly, Mr. Ip Ki Cheung is deemed to be Best Aimsi2 100% 2 it - REBFRBERH - ELE
interested in the 108,000,000 shares (in which Best Aims is deemed to AR BIEH108,000,0008% Bz 19 (Best Aimstk R B FHZ
be interested) under the SFO. Ehipzsn) 2Esm o

9. These shares are attributable to Mr. Cheung Shui Kwai in respect of his 9. %%&ﬁ)}%ﬁ(\‘?ﬁiﬁﬁﬁﬁiﬁﬁﬁ CRDERERERERE
100% interest in Harbour Rich. Harbour Richz 100%# & °

10. These shares are attributable to Mr. Chan Siu Chung in respect of his 10. %%Hﬁﬁ}ﬂ%mﬁ%ﬁ%%iﬁﬁﬁ CRTERREBRERS
100% interest in Pace Maker. Pace Makerz 100%

11. The entire issued share capital of Cosmopolitan Properties is beneficially 1. ‘;EW%ZQ\%BE%&’EZKEE7§@B§§§%§ﬁ AL
owned by Cosmopolitan International, which is a company listed on the RREXFERLEDZAF e
main board of the Stock Exchange.

12. The entire issued share capital of Dynamic Lead is beneficially owned by 12, Dynamic leadz 2 3B #4784 J5 i Better Choice B 5t 575 ©
Better Choice.

13. The entire issued share capital of Better Choice is beneficially owned by 13. Better Choicez 2 B BTRA I HReoBHHA ©
Reo.

14. The entire issued share capital of Reo is beneficially owned by Golden 14. Reg?ﬁ\%ﬁﬂ?éjﬂﬁ$)}Hﬂﬁiﬁ%%%‘%ﬁﬁﬁ  MZARRR
Resources, which is a company listed on the main board of the Stock BRFERLTZATF e
Exchange.

15. These are interest held under warrants of the Company which entitle the 15 RDRBARFTIRERMEE 2BE  BHRREIRT S

holder to subscribe for shares of the Company at an initial subscription
price of HK$0.69 per share (subject to adjustment) from the date of issue
to 2 December 2005.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles
of association or the laws of the Cayman Islands, being the jurisdiction in
which the Company is incorporated, which would oblige the Company to
offer new shares on a pro-rata basis to existing shareholders.

COMPETING INTERESTS

For the six months ended 30 September 2005, the directors are not aware
of any business or interest of the directors, the management, shareholders
and their respective associates that compete or may compete with the business
of the Group.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES
OF THE COMPANY

The Company or any of its subsidiaries had not purchased, redeemed or
sold any of the Company’s listed securities during the six months ended 30
September 2005.

CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the directors of the Company, the Company complied with
the code provisions as set out in Appendix 14 of the Listing Rules of the
Stock Exchange, throughout the accounting period covered by this report,
except for the following deviations:

- Code provision A4.1 stipulates that non-executive directors should
be appointed for a specific term, subject to re-election, and code
provision A4.2 stipulates that all directors appointed to fill a casual
vacancy should be subject to election by shareholders at the first
general meeting after their appointment and every director, including
those appointed for a specific term, should be subject to retirement
by rotation at least once every three years.

The Non-Executive Directors of the Company are not appointed for a
specific term but are subject to retirement by rotation in accordance
with the articles of association of the Company (the “Articles”). All
directors have not been required by the Articles to retire by rotation
at least once every three years. However, in accordance with article
87(1) and (2) of the Articles, at each annual general meeting of the
Company one-third of the directors for the time being (or, if their
number is not a multiple of three, the number nearest to but not
greater than one-third), other than the director holding office as
Chairman or Managing Director, shall retire from office by rotation.
The Board will ensure the retirement of each director, other than the
one who holds the office as Chairman or Managing Director, by
rotation at least once every three years in order to comply with the
code provisions. The Board considered that the continuity of office of
the Chairman and Managing Director provides the Group a strong
and consistent leadership and is of great importance to the smooth
operations of the Group.
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CODE ON CORPORATE GOVERNANCE PRACTICES
(CONTINUED)

- Code provision B1.1 stipulates the establishment of a remuneration
committee with specific written terms of reference which deal clearly
with its authority and duties and a majority of the remuneration

The

Company has not set up a remuneration committee during the period

committee should be independent non-executive directors.
under review. Nevertheless, the staff (including the directors)
remuneration policies have been set out in annual reports, which
were received by shareholders in the general meetings and stipulated
in the directors’ service contracts.

The Board will review the corporate governance structure and practices
from time to time and shall make necessary arrangements when the Board
consider appropriate.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company adopted a code of conduct regarding directors’ securities
transactions based on the terms as set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in Appendix
10 of the Listing Rules, throughout the six months ended 30 September
2005. After having made specific enquiry to all directors of the Company,
the directors are of the opinion that they have complied with the required
standard set out in the Model Code regarding securities transactions by
directors throughout the six months ended 30 September 2005.

AUDIT COMMITTEE

The Audit Committee of the Company currently has a membership comprising
the three independent non-executive directors of the Company. There terms
of reference of the Audit Committee, which is based on “A Guide for the
Formation of an Audit Committee” and updated by “A Guide for Effective
Audit Committees” as issued by the HKICPA (formerly known as the Hong
Kong Society of Accountants) in December 1997 and in February 2002
respectively, sets out the powers and duties of the committee and is reviewed
by the board of directors of the Company from time to time. The Audit
Committee meets regularly with management and the external auditors of
the Company and reviews matters relating to audit, accounting and financial
statements as well as internal control, risk evaluation and general compliance
of the Group, and reports directly to the board of directors of the Company.

On Behalf of the Board

Ip Ki Cheung
Chairman

Hong Kong, 28 December 2005
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