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(Expressed in Hong Kong dollars)
(B E)

(a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs") and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance. These financial statements also comply with
the applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited. A summary of the significant accounting policies adopted by the Group is set out below.

The HKICPA has issued a number of new and revised HKFRSs that are effective or available for early adoption for
accounting periods beginning on or after 1 January 2005. Information on the changes in accounting policies
resulting from initial application of these new and revised HKFRSs for the current and prior accounting periods
reflected in these financial statements is provided in note 2.

(b) Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 December 2005 comprise the Company and its
subsidiaries (together referred to as the “Group”) and the Group's interest in an associate.

The measurement basis used in the preparation of the financial statements is the historical cost basis.

The preparation of financial statements in conformity with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of which form the basis of
making the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

Judgements made by management in the application of HKFRSs that have significant effect on the financial

statements and estimates with a significant risk of material adjustment in the next year relating to media assets and
goodwill have been discussed in notes 14, 15 and 18.
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(c) Investments in subsidiaries

A subsidiary is an enterprise controlled by the Company. Subsidiaries are considered to be controlled if the
Company has the power, directly or indirectly, to govern their financial and operating policies, so as to obtain
benefits from their activities.

An investment in a controlled subsidiary is consolidated into the consolidated financial statements from the date
that control commences until the date that control ceases.

Intra-group balances and transactions and any unrealised profits arising from intra-group transactions are eliminated in
full in preparing the consolidated financial statements. Unrealised losses resulting from intra-group transactions are
eliminated in the same way as unrealised gains but only to the extent that there is no evidence of impairment.

Minority interests at the balance sheet date, being the portion of the net assets of subsidiaries attributable to
equity interests that are not owned by the Company, whether directly or indirectly through subsidiaries, are
presented in the consolidated balance sheet and statement of changes in equity within equity, separately from
equity attributable to the equity shareholders of the Company. Minority interests in the results of the Group are
presented on the face of the consolidated income statement as an allocation of the total profit or loss for the
year between minority interests and the equity shareholders of the Company.

Where losses applicable to the minority exceed the minority’s interest in the equity of a subsidiary, the excess, and
any further losses applicable to the minority, are charged against the Group's interest except to the extent that the
minority has a binding obligation to, and is able to, make additional investment to cover the losses. If the
subsidiary subsequently reports profits, the Group'’s interest is allocated all such profits until the minority’s share
of losses previously absorbed by the Group has been recovered.

In the Company’s balance sheet, an investment in a subsidiary is stated at cost less any impairment losses (see
note 1(i)), unless the investment is classified as held for sale, in which case it is stated at the lower of its carrying
amount and fair value less costs to sell. An investment in a subsidiary is classified as held for sale if it is highly
probable that its carrying amount will be recovered through a sale transaction rather than through continuing
use and the investment is available for sale in its present condition.

073

(c) MBRARKRE

MEBARRERIAQRREINEE - MAR B EEE R KEEZES —
REXENMBREEHR  EMEZEEOXBH RS  MZEXES
AABWKERAE -

ZEHOHBARNKRERTHEERMGEHAGEHBHREA
BEEEHIERILERL -

SEARAENEFELRS  REERDERNR S MES S EFARE
AEN  BRREGAVBHRRBTUL2EEN - FEARARNRZS
FrEAMAREBHERRERERDFAROTNEE  ERRNKRER

REERW DB EREE (MYIFFBARREZIBEEMHE DR
BREANRENBAREEFEMND) BARARREGEES - ARER
REERBRAGORDEHRANESZBTORIIT - RERAFE
EENIERRESRAFERINEREAENGSBRERTOET S
HRREFMAARBRR -

MRLVBBREENERBEERENBARMNERS - RIBRBMOMIA
BEMEMOBRREGEBEESTRHEEEMGER - EMPEBERE
BENRERZNHORELEIMIE BAEBRARI - MIE AR HRIRE
AN - AIMEZEANAEDETEEED - B2 KA AT M SEEE
MO BRREEBRAL

ARAREEBERANMEQRRE DREANRERRERSRE (RHE
1) 5% BRIERBRDBERFELE BRI SRAKREEXAAE
EREERANBREEINR - MBRARREGEFAREBEERS
(MEEBITAEM) WL EREE - EZRECERRTAHBE - Al
DEBFELE -



RoadShow Holdings Limited Annual Report 2005 Notes to the Financial Statements (Continued)

(d) Interest in associate

An associate is an entity in which the Group has significant influence, but not control or joint control, over its
management, including participation in the financial and operating policy decisions.

An investment in an associate is accounted for in the consolidated financial statements under the equity method
and is initially recorded at cost and adjusted thereafter for the post acquisition change in the Group’s share of
the associate’s net assets, unless it is classified as held for sale, in which case it is stated at the lower of its
carrying amount and fair value less costs to sell. The consolidated income statement includes the Group'’s share
of the post-acquisition, post-tax results of the associate for the year, including any impairment loss on goodwill
relating to the investment in associate recognised for the year (see notes 1(e) and (i)).

When the Group's share of losses exceeds its interest in the associate, the Group's interest is reduced to nil and
recognition of further losses is discontinued except to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate. For this purpose, the Group’s interest in the associate
is the carrying amount of the investment under the equity method together with the Group's long-term interests
that in substance form part of the Group's net investment in the associate.

Unrealised profits and losses resulting from transactions between the Group and its associate are eliminated to
the extent of the Group’s interest in the associate, except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they are recognised immediately in the income statement.

In the Company’s balance sheet, its investment in associate is stated at cost less impairment losses (see note
1(i)), unless it is classified as held for sale, in which case it is stated at the lower of its carrying amount and fair
value less costs to sell.

(e) Goodwill

Goodwill represents the excess of the cost of a business combination or an investment in an associate over the
Group's interest in the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities.

Goodwill is stated at cost less accumulated impairment losses. Goodwill is allocated to cash-generating units
and is tested annually for impairment (see note 1(i)). In respect of an associate, the carrying amount of goodwill
is included in the carrying amount of the interest in the associate.

Any excess of the Group's interest in the net fair value of the acquiree’s identifiable assets, liabilities and
contingent liabilities over the cost of a business combination or an investment in an associate is recognised

immediately in the income statement.

On disposal of a cash generating unit or an associate during the year, any attributable amount of purchased
goodwill is included in the calculation of the profit or loss on disposal.
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(f) Fixed assets

Fixed assets are stated in the balance sheet at cost less accumulated depreciation and impairment losses (see
note 1(i)).

Gains or losses arising from the retirement or disposal of a fixed asset are determined as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the income statement on
the date of retirement or disposal.

Depreciation is calculated to write off the cost of fixed assets on a straight-line basis over their estimated useful
life as follows:

Audio and visual equipment 5 -7 years
Hardware and software 5 years
Furniture and fixtures 7 years
Motor vehicles 5 years

The useful life of an asset is reviewed annually.

(g) Programming library

(i) Programming library consists of commissioned programming and contracted programming cost in respect of
programming rights of presentation. Expenditure on commissioned and contracted programmes is amortised
to the income statement on a straight-line basis over the licence period. Programming library is stated at
cost less accumulated amortisation and impairment losses (see note 1(i)).

(i) Cost of programmes produced in-house is recognised as an expense in the period which it is incurred.

(h) Media assets

Media assets comprise the following intangible assets:

— advertising rights; and
— advertising display panels under construction.

Advertising rights represent the costs of acquiring operating rights for the placement of advertisements in
advertising display panels in the PRC and include any directly attributable costs of bringing advertising display
panels to their present condition and location for their intended use. Advertising rights are stated at cost less
accumulated amortisation and impairment losses (see note 1(i)).
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(h) Media assets (continued)

Advertising display panels under construction includes the costs of construction and other direct costs attributable
to the construction of the advertising display panels. These costs are transferred to advertising rights when the
construction is complete and the advertising display panels have been exchanged for the exclusive rights to
advertise on the panels.

Advertising rights are amortised to the income statement on a straight-line basis over 5-10 years, the agreed
periods of use of the advertising rights and no amortisation is provided in respect of construction of advertising
display panels in progress.

(i) Impairment of assets
(i) Impairment of receivables

Current receivables that are stated at cost or amortised cost are reviewed at each balance sheet date to
determine whether there is objective evidence of impairment. If any such evidence exists, any impairment
loss is recognised in the income statement and determined as follows:

— For current receivables that are carried at cost, the impairment loss is measured as the difference between
the carrying amount of the receivables and the estimated future cash flows, discounted at the current
market rate of return for similar receivables where the effect of discounting is material. Impairment losses
for the receivables are reversed if in a subsequent period the amount of the impairment loss decreases.

— For current receivables that are carried at amortised cost, the impairment loss is measured as the difference
between the carrying amount of the receivables and the present value of estimated future cash flows,
discounted at the receivables’ original effective interest rate (i.e. the effective interest rate computed at
initial recognition of these receivables).

If in a subsequent period the amount of an impairment loss decreases and the decrease can be linked
objectively to an event occurring after the impairment loss was recognised, the impairment loss is reversed
through the income statement. A reversal of an impairment loss shall not result in the receivables’ carrying
amount exceeding that which would have been determined had no impairment loss been recognised in prior
years.
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—

(i) Impairment of assets (continued) (iy BEREE)
(i) Impairment of other assets (i) AttEERE
Internal and external sources of information are reviewed at each balance sheet date to identify indications REEEEBRRIAIERARE  RERTIEEFTHRRE -
that the following assets may be impaired or, except in the case of goodwill, an impairment loss previously sk (EEBRIN 2R RN EBEEAE TEFELATREL
recognised no longer exists or may have decreased: md
fixed assets; - BEEE:
media assets; — EBREE:;
goodwill; - A&
programming library; — #iEE:

interest in associate; and
investment in subsidiaries.

If any such indication exists, the asset’s recoverable amount is estimated. In addition, for goodwill,
the recoverable amount is estimated annually whether or not there is any indication of impairment.

(1) Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net selling price and value in use. In assessing
the value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of time value of money and the risks specific to the
asset. Where an asset does not generate cash inflows largely independent of those from other assets, the
recoverable amount is determined for the smallest group of assets that generates cash inflows
independently (i.e. a cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in the income statement whenever the carrying amount of an asset, or
the cash-generating unit to which it belongs, exceeds its recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to reduce the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units) and then, to reduce the carrying amount of the other
assets in the unit (or group of units) on a pro rata basis, except that the carrying value of an asset will not
be reduced below its individual fair value less costs to sell, or value in use, if determinable.

Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there has been a favourable
change in the estimates used to determine the recoverable amount. An impairment loss in respect of
goodwill is not reversed.

A reversal of an impairment loss is limited to the asset’s carrying amount that would have been determined

had no impairment loss been recognised in prior years. Reversals of impairment losses are credited to
the income statement in the year in which the reversals are recognised.
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(j) Inventories

Inventories are carried at the lower of cost and net realisable value.

Cost is calculated using the first-in-first-out cost method and comprises all costs of purchase and other costs
incurred in bringing the inventories to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of any write-down of inventories to net realisable value
and all losses of inventories are recognised as an expense in the period the write-down or loss occurs. The
amount of any reversal of any write-down of inventories is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs.

(k) Accounts receivable and other receivables

Accounts receivable and other receivables are initially recognised at fair value and thereafter stated at amortised
cost less impairment losses for bad and doubtful debts (see note 1(i)), except the effect of discounting would be
immaterial, in which case they are stated at cost less impairment losses for bad and doubtful debts (see note

1(i)).

(I) Accounts payable and other payables

Accounts payable and other payables are initially recognised at fair value and thereafter stated at amortised
cost unless the effect of discounting would be immaterial, in which case they are stated at cost.

(m)Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand and form an integral part of the Group's cash
management are also included as a component of cash and cash equivalents for the purpose of the consolidated
cash flow statement.
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(n) Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and liabilities. Income tax is
recognised in the income statement except to the extent that it relates to items recognised directly in equity, in
which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively, being
the differences between the carrying amounts of assets and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all deferred tax assets to the extent that it
is probable that future taxable profits will be available against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal of existing taxable temporary differences, provided
those differences relate to the same taxation authority and the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of the deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset can be carried back or forward. The same criteria are
adopted when determining whether existing taxable temporary differences support the recognition of deferred
tax assets arising from unused tax losses and credits, that is, those differences are taken into account if they
relate to the same taxation authority and the same taxable entity, and are expected to reverse in a period, or
periods, in which the tax loss or credit can be utilised.

The amount of deferred tax recognised is measured based on the expected manner of realisation or settlement
of the carrying amount of the assets and liabilities, using tax rates enacted or substantively enacted at the
balance sheet date. Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each balance sheet date and is reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent that it becomes probable that sufficient taxable profits will
be available.
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(n) Income tax (continued)

Current tax balances and deferred tax balances, and movements therein, are presented separately from each
other and are not offset. Current tax assets are offset against current tax liabilities, and deferred tax assets
against deferred tax liabilities if, and only if, the Group or the Company has the legally enforceable right to set
off current tax assets against current tax liabilities and the following additional conditions are met:

— in the case of current tax assets and liabilities, the Group or the Company intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously; or

— in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the same taxation
authority on either:

— the same taxable entity; or
- different taxable entities, which, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered, intend to realise the current tax assets and

settle the current tax liabilities on a net basis or realise and settle simultaneously.

(o) Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised in the income statement as follows:

(i) Income from multi-media sales is recognised when the related advertisements are telecasted or commercials
appear before the public. Revenue is stated net of agency commission and rebate.

(i) Fee income from media sales management and administrative services is recognised when the related
services are rendered.

(iii) Signage production fee is recognised when the related services are rendered.
(iv) Revenue from sale of merchandise is recognised when the merchandise is delivered at the customers’
premises which is taken to be the point in time when the significant risks and rewards of ownership of the

merchandise have been transferred to the customers. Revenue is stated net of trade discounts.

(v) Interest income is recognised as it accrues using the effective interest method.
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(p) Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Group or the Company has a
legal or constructive obligation arising as a result of a past event and it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of the expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

(q) Operating leases

Where the Group has the use of assets held under operating leases, payments made under the leases are
charged to the income statement in equal instalments over the accounting periods covered by the lease term,
except where an alternative basis is more representative of the pattern of benefits to be derived from the leased
assets.

(r) Employee benefits
(i) Short term employee benefits and contributions to defined contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to defined contribution plans, leave passage and
the cost of non-monetary benefits are accrued in the year in which the associated services are rendered by
employees. Where payment or settlement is deferred and the effect would be material, these amounts are
stated at their present values.

(i) Share-based payments

The fair value of share options granted to employees is recognised as an employee cost with a corresponding
increase in a capital reserve within equity. The fair value is measured at grant date using the binomial lattice
model, taking into account the terms and conditions upon which the options were granted. Where the
employees have to meet vesting conditions before becoming unconditionally entitled to the share options,
the total estimated fair value of the share options is spread over the vesting period, taking into account the
probability that the options will vest.
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(r) Employee benefits (continued)
(ii) Share-based payments (continued)

During the vesting period, the number of share options that is expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years is charged/credited to the income statement for the
year of the review, with a corresponding adjustment to the capital reserve. On vesting date, the amount
recognised as an expense is adjusted to reflect the actual number of share options that vest (with a
corresponding adjustment to the capital reserve). The equity amount is recognised in the capital reserve until
either the option is exercised (when it is transferred to the share premium account) or the option expires
(when it is released directly to retained profits).

The Group has taken advantage of the transitional provisions set out in HKFRS 2 because all the share
options were granted by the Company to its employees (including directors) before 7 November 2002 and
vested before 1 January 2005. Under the transitional provisions, the Group needs not follow the new
accounting policies prescribed under HKFRS 2. The Group continues adopting the accounting policy of
previous years that no amount is recognised when the Company’s employees are granted share options over
its shares. When the employees choose to exercise the options, the nominal amount of share capital and
share premium are credited only to the extent of the option’s exercise price receivable.

(s) Translation of foreign currencies

Foreign currency transactions during the year are translated at the foreign exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign currencies are translated at the foreign exchange
rates ruling at the balance sheet date. Exchange gains and losses are recognised in the income statement.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at the transaction dates. Non-monetary assets and liabilities
denominated in foreign currencies that are stated at fair value are translated using the foreign exchange rates
ruling at the dates the fair value was determined.

The results of foreign operations are translated into Hong Kong dollars at the exchange rates approximating the
foreign exchange rates ruling at the dates of the transactions. Balance sheet items, including goodwill arising on
consolidation of foreign operations acquired on or after 1 January 2005, are translated into Hong Kong dollars
at the foreign exchange rates ruling at the balance sheet date. The resulting exchange differences are recognised
directly in a separate component of equity. Goodwill arising on consolidation of a foreign operation acquired
before 1 January 2005 is translated at the foreign exchange rate that applied at the date of acquisition of the
foreign operation.

On disposal of a foreign operation, the cumulative amount of the exchange differences recognised in equity
which relate to that foreign operation is included in the calculation of the profit or loss on disposal.
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(t) Related parties

For the purposes of these financial statements, parties are considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the party or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or where the Group and the party are subject to common
control or common significant influence. Related parties may be individuals (being members of key management
personnel, significant shareholders and/or their close family members) or other entities and include entities
which are under the significant influence of related parties of the Group where those parties are individuals, and
post-employment benefit plans which are for the benefit of employees of the Group or of any entity that is a
related party of the Group.

(u) Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services
(business segment), or in providing products or services within a particular economic environment (geographical
segment), which is subject to risks and rewards that are different from those of other segments.

In accordance with the Group's internal financial reporting system, the Group has chosen geographical segment
information as the primary reporting format and business segment information as the secondary reporting
format for the purposes of these financial statements.

Segment revenue, expenses, results, assets and liabilities include items directly attributable to a segment as well
as those that can be allocated on a reasonable basis to that segment. For example, segment assets may include
inventories, trade receivables and fixed assets. Segment revenue, expenses, assets and liabilities are determined
before intra-group balances and intra-group transactions are eliminated as part of the consolidation process,
except to the extent that such intra-group balances and transactions are between group enterprises within a
single segment. Inter-segment pricing is based on similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the year to acquire segment assets (both tangible
and intangible) that are expected to be used for more than one year.

Unallocated items mainly comprise financial and corporate assets, interest-bearing loans, borrowings, tax balances
and corporate and financing expenses.
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The HKICPA has issued a number of new and revised HKFRSs that are effective for accounting periods beginning
on or after 1 January 2005.

The accounting policies of the Group and/or Company after the adoption of these new and revised HKFRSs
have been summarised in note 1. The following sets out information on the significant changes in accounting
policies for the current and prior accounting periods reflected in these financial statements.

The Group has not applied any new standard or interpretation that is not yet effective for the current accounting
period (see note 35).

(a) Employee share option scheme (HKFRS 2, Share-based payment)

In prior years, no amounts were recognised when employees (which term includes directors) were granted share
options over shares in the Company. If the employees chose to exercise the options, the nominal amount of
share capital and share premium were credited only to the extent of the option’s exercise price receivable.

With effect from 1 January 2005, in order to comply with HKFRS 2, the Group has adopted a new policy for
employee share options. Under the new policy, the Group recognises the fair value of such options as an
expense with corresponding increase recognised in a capital reserve within equity. Further details of the new

policy are set out in note 1(r)(ii).

The Group has taken advantage of the transitional provisions set out in HKFRS 2 under which the new recognition
and measurement policies have not been applied to the following grants of options:

(i) all options granted to employees on or before 7 November 2002; and
(ii) all options granted to employees after 7 November 2002 but which had vested before 1 January 2005.
All the options granted by the Company fall within the above two categories. This change in accounting policy

has no impact on the results of the Group for the year ended 31 December 2005. Details of the employee share
option scheme are set out in note 27.
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(b) Amortisation of positive and negative goodwill (HKFRS 3, Business combinations and HKAS 36,
Impairment of assets)

In prior years, positive goodwill was amortised on a straight-line basis over its useful life and was subject to
impairment testing when there were indications of impairment.

With effect from 1 January 2005, in order to comply with HKFRS 3 and HKAS 36, the Group has changed its
accounting policy relating to goodwill. Under the new policy, the Group no longer amortises positive goodwill
but tests it at least annually for impairment. Further details of the new policy are set out in note 1(e).

The new policy in respect of amortisation of positive goodwill has been applied prospectively in accordance
with the transitional arrangements under HKFRS 3. As a result, comparative amounts have not been restated,
the cumulative amount of amortisation as at 1 January 2005 has been offset against the cost of the goodwill and
no amortisation charge for goodwill has been recognised in the income statement for the year ended 31
December 2005. This has increased the Group's profit after tax for the year ended 31 December 2005 by
$1,695,000.

(c) Changes in presentation

(i) Presentation of share of associate’s taxation and goodwill relating to the associate (HKAS 1, Presentation of
financial statements and HKAS 28, Investments in associates)

In prior years, the Group's share of taxation of an associate accounted for using the equity method was
included as part of the Group’s income tax in the consolidated income statement, and goodwill relating to
the associate was presented separately in the consolidated balance sheet.

With effect from 1 January 2005, in accordance with HKAS 28 and the implementation guidance in HKAS 1,
the Group has changed the presentation. The share of taxation of an associate accounted for using the
equity method is now included in the share of profit or loss reported in the consolidated income statement
before arriving at the Group’s profit or loss before tax, and goodwill relating to the associate is now included
in interest in associate. These changes in presentation have been applied retrospectively with comparatives
restated.

As a result of these changes in presentation, the Group’s share of profit of associate for the year has
decreased by $3,624,000 (2004: $4,585,000) and the Group's income tax has decreased by the same amount.
The goodwill relating to the associate with carrying amount of $17,361,000 at 31 December 2005 (2004:
$17,361,000) has been transferred from goodwill to interest in associate in the consolidated balance sheet.
There is accordingly no net effect on net assets in either period.
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(c) Changes in presentation (continued)

(ii) Minority interests (HKAS 1, Presentation of financial statements and HKAS 27, Consolidated and separate
financial statements)

In prior years, minority interests at the balance sheet date were presented in the consolidated balance sheet
separately from liabilities and as a deduction before arriving at net assets. Minority interests in the results of
the Group for the year were also separately presented in the consolidated income statement as a deduction
before arriving at the profit attributable to the equity shareholders of the Company.

With effect from 1 January 2005, in order to comply with HKAS 1 and HKAS 27, the Group has changed its
accounting policy relating to presentation of minority interests. Under the new policy, minority interests are
presented as part of equity, separately from interests attributable to the equity shareholders of the Company,
and minority interests in the results of the Group for the year are presented on the face of the consolidated
income statement as an allocation of the total profit and loss for the year between the minority interests and
the equity shareholders of the Company. Further details of the new policy are set out in note 1(c). These
changes in presentation have been applied retrospectively with comparatives restated.

As a result of these changes in presentation, the Group'’s results for the year and net assets at 31 December
2005 have increased by $900,000 (2004: $3,657,000) and $20,236,000 (2004: $27,633,000) respectively.

(d) Definition of related parties (HKAS 24, Related party disclosures)

As a result of the adoption of HKAS 24, Related party disclosures, the definition of related parties as disclosed
in note 32 has been expanded to clarify that related parties include entities that are under the significant
influence of a related party that is an individual (i.e. key management personnel, significant shareholders and/or
their close family members) and post-employment benefit plans which are for the benefit of employees of the
Group or of any entity that is a related party of the Group. The clarification of the definition of related parties
has not resulted in any material changes to the previously reported disclosures of related party transactions nor
has it had any material effect on the disclosures made in the current period, as compared to those that would
have been reported had SSAP 20, Related party disclosures, still been in effect.

The Group is principally engaged in the provision of media sales and management and administrative services
for MMOB business and the operation of media advertising management services through marketing advertising
spaces on transit vehicle exteriors, shelters and outdoor signages.

Turnover represents income from media sales and management and administrative business, net of agency
commission and rebate.
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Sales of merchandise
Interest income
Sundry revenue

Profit before taxation is arrived at after charging:

Amortisation
- positive goodwill
— positive goodwill included in interest in associate
- advertising rights
Auditors’ remuneration
Contributions to defined contribution schemes
Depreciation
Impairment losses — accounts receivable
- advertising rights

Interest on bank loans wholly repayable within five years
Operating lease charges - land and buildings
Operating lease charges — others
Production, programming and marketing costs

(included in other operating expenses)
Share of associate’s taxation
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6,254 6,829
14,363 8,096
966 1,170
21,583 16,095
R ARNENR
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(E5)
$'000 $'000
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- 974
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2,057 1,922
916 820
27,709 27,288
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(a) Taxation in the consolidated income statement represents: (a) REABERNZHES :

2005 2004
(restated)
(E3))
$'000 $'000
BET T BEF T

Current tax AHIBIE
Provision for Hong Kong Profits Tax for current year RNEFEBRESHEE 5,592 3,582
Over-provision in respect of prior years BAEFEBERE (11) (2)
5,581 3,580
Provision for PRC income tax o B BT 15 56 B 4 783 735
6,364 4,315

Deferred tax EERIE
Reversal and origination of temporary differences B[O & 5| #E RS Ry = (1,097) (1,262)
5,267 3,053

The provision for Hong Kong Profits Tax is calculated at 17.5% (2004: 17.5%) of the estimated assessable profits ~ BB MEH B KRB AFE AT ERBATN17.5%(Z T WEF :

for the year. Taxation for the Mainland China subsidiaries is charged at the appropriate current rates for taxation ~ 17.5%) 55 o REKREHE R RO IEZRBREARLME ([RE])
ruling in The People’s Republic of China (“PRC"). BITHERREHE -
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(b) Reconciliation between tax expense and accounting profit at applicable tax rates:

Profit before tax

Notional tax on profit before tax, calculated at the rates

B R M R ()

applicable to profits in the countries concerned

Tax effect of non-deductible expenses
Tax effect of non-taxable revenue

Tax effect of tax losses not recognised
Over-provision in prior years

Others

Actual tax expense
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(b) HERMXHZERABEAENEHBF ZHE -

2005 2004
(restated)

(&E51)

$'000 . V$'OOO
BT T BT
32,437 26,824
5,313 2,310
851 815
(6,812) (1,423)
6,159 678
(11) (2)
(233) 675
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Directors’ remuneration disclosed pursuant to section 161 of the Hong Kong Companies Ordinance is as

follows:

Executive Directors
Winnie J. NG
Amanda LUl Yee Fai
MAK Chun Keung

Non-Executive Directors
John CHAN Cho Chak
Michael WONG Yick-kam
Anthony NG

James Conrad LOUEY
LAU Mei Mui, May

YEN Shiao Hua, Sheridan
Andrew SO Sing Tak

Independent Non-Executive Directors
Carlye Wai-Ling TSUI

HUI Ki On

Dr Eric LI Ka Cheung

Notes to the Financial Statements (Continued)

090

WITEF
it ot
e

£

E¥HTES
BRAHE A T o £
eSS

1l oK =

Rl %

218

=EF

B A=

BIAFBITES
R AFHL
A%
FREBLATHL

REFE(ARGIDE161GRE EFNOHMERIIHTMT :

2005

Salaries, Retirement

allowances and benefit
Directors fees other benefits contributions Total

Fe - EZMR RIKS 5T E
bk Hiam7 B fit 5K 4@t
$'000 $'000 $'000 $'000
BET T BET T BT T BT T
50 1,536 - 1,586
46 1,319 11 1,376
50 280 - 330
60 - - 60
79 - - 79
50 - - 50
50 - - 50
50 - - 50
34 - - 34
16 - - 16
75 - - 75
75 - - 75
76 - - 76
711 3,135 11 3,857
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Directors’ remuneration disclosed pursuant to section 161 of the Hong Kong Companies Ordinance is as

follows:

Executive Directors
Winnie J. NG
Amanda LUl Yee Fai
MAK Chun Keung

Non-Executive Directors
John CHAN Cho Chak
Michael WONG Yick-kam
Anthony NG

James Conrad LOUEY
LAU Mei Mui, May

YEN Shiao Hua, Sheridan

Independent Non-Executive Directors

Carlye Wai-Ling TSUI
HUI Ki On
Dr Eric LI Ka Cheung

B R M R ()
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WITEF
mEs
THE

ESE:

EHTES
PRAHE A F
HZE

{h oK =

ER %

215

BEHE

BAEHITES
R AT L
BRLER

FREBLATMmL

REFE(ARGIDE161GRE EFNOHMERIIHTMT :

2004
Salaries, Retirement
allowances and benefit

Directors fees other benefits contributions Total

. 2 i%& RKE 5T E )
ik HA @7 A 1 3K @at
7000 $'000 $'000 £$'000
E¥EFIT ok v ook BT
50 1,536 - 1,586
50 1,388 12 1,450
50 280 - 330
60 - - 60
71 - - 71
50 - - 50
50 - - 50
50 - - 50
50 - - 50
65 - - 65
65 - - 65
19 - - 19
630 3,204 12 3,846
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The five highest paid individuals of the Group include two Directors (2004: two Directors) of the Company
whose emoluments are disclosed in note 7. Details of emoluments paid by the Group to the remaining three
(2004: three) highest paid individuals are set out below:

Salaries, allowances and other benefits e 2B &
Retirement benefit contributions RAK

The emoluments of these remaining highest paid individuals are within the following bands:

7 # 1,000,001 — & # 1,500,000
7 # 1,500,001 — % # 2,000,000

$1,000,001
$1,500,001

- $1,500,000
- $2,000,000

The consolidated profit attributable to equity shareholders of the Company includes a profit of $3,549,000
(2004: $1,459,000) which has been dealt with in the financial statements of the Company.
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EEANERENAKET - E:Pﬂi%u?z@i ﬂﬁ%)ﬁ'ﬂﬁATé
O MEMSCHRME7 - SEEK =R (ZTTHF : —R) T
BEIMNMESFBET :

2005 2004
$'000 . $/000
EHT T BET T
5,113 5,090
36 36
5,149 5,126
Efp=—asmMe B IMMES T

Number of individuals
BT A%

2005 2004

1 -
2 3

KARIRRELZE BT
P4 : %% 1,459,0007T)

BRE—FAEE3,549,000M AR (T
BT ERARANVERERAELEE -
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(a) Dividend payable to equity shareholders of the Company attributable to the year:

Final dividend proposed after the balance MEEE BRE IR RIS
sheet date of HK1.7 cents per share 78RR & 1. 710
(2004: HK1.4 cents per share) (ZZEZEWEF : FREE1.400)

The final dividend proposed after the balance sheet date has not been recognised as a liability at the balance
sheet date.

(b) Dividend payable to equity shareholders of the Company attributable to the previous year, approved
and paid during the year:

Final dividend in respect of previous year of HK1.4 cents FEERBRBEREE 1.4
per share (2004: HK$ Nil per share) approved and (CZEZTMF : GRE®ZT) -
paid during the year B R F AL E ROk 3

(a) Basic earnings per share

The calculation of basic earnings per share is based on the profit attributable to the Company’s ordinary equity
shareholders of $26,270,000 (2004: $20,114,000) and the weighted average of 997,365,332 ordinary shares
(2004: 997,365,332 shares) in issue during the year.

(b) Diluted earnings per share

The diluted earnings per share for the years ended 31 December 2005 and 2004 are not presented as the
exercise of the subscription rights conferred by the share options would not have any dilutive effect on the
earnings per share for both the years ended 31 December 2005 and 2004.
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(a) AFERBMARARENER :

2005 2004
$'000 $'000
BETT BT
16,955 13,963

REERRERNARPBRELREEEAERRAME -

(b) EFERBHALARBRRMBRE  ERFERMERIKE :

2005 2004
$'000 $'000
BT T BT T
13,963 -

(a) BREAERF
BREAAFZRIEARAQ R L ERARRE(G A F 126,270,000t (=
TETPUE D HH20,114,00000) REFRAS BT EBBROMNETHH
997,365,332 & (ZEZ P04 : 997,365,332) 5T & -

(b) BRBHEERTF
MR TEBREMEORBEREYBZE _TTRF+ _A=T—AK =%
ZENF+ A=+ RLFENERANNTERIER  AHIREE
IBE_TERF+ A=+ RAR-_ZETONF+_A=+—HLFE
HEREBRT -
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Segment information is presented in respect of the Group's business and geographical segments. Geographical DREARDEEENEBRBRESMER - AEELERERNILE
segment information based on location of assets is chosen as the primary reporting format because this is more DEEHNESHEEIERREN - BRAHEEESEHN AT B R
relevant to the Group’s internal financial reporting. & e

Geographical segments WEXH

The Group comprises the following main geographical segments: SEEBORATEIENMRER

Hong Kong Provision of media sales and management services B BEHEEREBERY
Mainland China Provision of media sales and management services HEIAKE - HRBHEREERS

There are no sales between the geographical segments. Hhlm ZE 2 BN A ITHHE o

2005 2004
Share of Share of
Group associate Total Grou associate Total
£H FEILEEE A A st 5= JE(GEEE AR et
(restated) (restated)
(E351) (E31)
$'000 $'000 $'000 /$'OOO $'000 l$'OOO
BT T BET T BT T BT T ok e BT T
Segment revenue ih [ & & 3 2R
Hong Kong =i 134,613 - 134,613 122,595 - 122,595
Mainland China el N 56,492 77,808 134,300 59,370 45,307 104,677
Total #at 191,105 77,808 268,913 181,965 45,307 227,272
Segment result ih @ K48
Hong Kong B 27,842 - 27,842 22,970 - 22,970
Mainland China B K BE (14,599) 12,129 (2,470) (6,946) 9,454 2,508
Total Fa 13,243 12,129 25,372 16,024 9,454 25,478
Unallocated operating income RFDELL LA
and expenses &3 9,450 2,694
Profit from operations £ B 34,822 28,172
Finance costs Bt 7% &8 A (2,385) (1,348)
Income tax Fis®t (5,267) (3,053)
Profit after taxation Bz 2 A 27,170 23,771
Depreciation and amortisation 8 Y 39,559 35,907
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Geographical segments (continued) 2w (48)
2005 2004
Share of Share of
Group associate Total Group associate Total
] FE 16 Bk & 2 &) B £H FE (5 Bt & A A 85
(restated) (restated)
(&%) (&%)
$'000 $'000 $'000 ~$7000 . $'000 . $000
BT T BT T BT BT T BT T BT T
Segment assets i [® 7% & B
Hong Kong &5 202,695 - 202,695 244,598 - 244,598
Mainland China B K R 133,507 144,388 277,895 161,798 111,271 273,069
336,202 144,388 480,590 406,396 111,271 517,667
Unallocated assets AOBREE 503,436 574,761
Total assets B E 984,026 1,092,428
Segment liabilities R EBAE
Hong Kong 57 39,989 - 39,989 40,032 - 40,032
Mainland China mh B K B 12,139 - 12,139 23,442 - 23,442
52,128 - 52,128 63,474 - 63,474
Unallocated liabilities ANBEARE 68,930 174,567
Total liabilities wafE 121,058 238,041
Capital expenditure incurred during the year FREENEARRX
The Group
L]
2005 2004
$'000 $'000
BT BT T
Hong Kong BE 418 7,449
Mainland China o B K B 2,971 40,387
3,389 47,836

The Group's geographical segment information based on location by customers is the same as that based on SEREPHEAEENMEEBE D BEER D EZEEMIE REEER
location of assets. Accordingly, no further analysis on revenue from external customers by location of customers [ ° Bt * W#EE —FRERBFHMBNIINBEF WAL DT o
is provided.

Business segments EBOE
The Group's turnover and operating profit are almost entirely derived from media sales and management and SENABDEXBRLERNARE REBHE MEERITHRY -
administrative services. Accordingly, no analysis by business segment is provided. bt W EAR R EB R D H O
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The Group
%M
Audio and Hardware Furniture Advertising
visual and and Motor display
quunpment software fixtures vehicles panels Total

A T 1 R B BRI EE B B&ERTE st

$'000 _$'000 _$7000 _$'000 _$'000 _$'000

BT T BETT BT BT T BT T BETT
Cost: BiE :
At 1 January 2004 R_ZZTWNF-—A—BHER 187,651 668 772 705 23,953 213,749
Additions mE 6,433 1,182 164 - - 7,779
Disposals H & - - (233) - - (233)
Transfer to media assets (note) EREEREE (M) - - - - (23,953) (23,953)
At 31 December 2004 R-EFLOF+_A=+—H#&T*F 194,084 1,850 703 705 - 197,342
At 1 January 2005 R-ZZETRF-H—B#& 194,084 1,850 703 705 - 197,342
Exchange adjustments E K 3B - 10 9 14 = 33
Additions A= 408 10 214 - - 632
Disposals & - (188) (48) - - (236)
At 31 December 2005 RZZETERF+ZRA=+—HB#&TF 194,492 1,682 878 719 - 197,771
Accumulated depreciation: B E
At 1 January 2004 RZZZNFE-—A—BER 56,861 97 378 322 3,677 61,330
Charge for the year FRME 26,738 313 100 137 = 27,288
Written back on disposal & B ) = = (151) = = (151)
Transfer to media assets (note) EREEEEEE () - - - - (3,677) (3,677)
At 31 December 2004 R-ZFEOFE+_A=t—HE&R 83,599 410 322 459 - 84,790
At 1 January 2005 R_ZETRHF—H— 83,599 410 322 459 - 84,790
Exchange adjustments R - 5 2 10 = 17
Charge for the year FRTE 27,130 356 90 133 = 27,709
Written back on disposal & B ) = (59) (1) = = (60)
At 31 December 2005 RZZETERF+ZRA=+—HB#&TF 110,729 712 413 602 - 112,456
Net book value: BREEE
At 31 December 2005 RZZEZTRF+_A=T—H#&FH 83,763 970 465 117 - 85,315
At 31 December 2004 R-EFLF+_RA=+—H#&TF 110,485 1,440 381 246 - 112,552

Note:

Notes to the Financial Statements (Continued)

BsE -

MRE—ZZMERH LHREY  SETBEFRERTHF  EMEFESRE
TROBSMNEEEARANEZRE - Bt - R=ZTTHF - ZEESRTRED
RARBFAFEERFAEREEREE ((HE14) B TITMESHE -

Owing to changes in arrangements in 2004, the Group no longer owned these advertising display panels, but instead had the exclusive
rights to the advertising space on the advertising display panels for specified periods. Accordingly, the respective cost and accumulated
depreciation were transferred to advertising rights under media assets (note 14) during 2004.
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[
L]
A

B 7% 3R R B AE ()

14 Media assets 14 1R EE
The Group
i
Advertising
display
panels under Advertising
construction rights Total
CRESERRR B & #aEt
$'000 $'000 $'000
BT BT T BT
Cost: RE :
At 1 January 2004 R_ZTTWF—A—B&ERF 36,369 26,142 62,511
Transfer from fixed assets BEETEEER = 23,953 23,953
Additions NE 40,057 - 40,057
Transfer =iy (74,048) 74,048 =
At 31 December 2004 R-EZEWNFE+_A=+—R#&"F 2,378 124,143 126,521
At 1 January 2005 R_ZZRF-—A—B&ERF 2,378 124,143 126,521
Exchange adjustments [E 5 & = 2,265 2,265
Additions nNE = 2,757 2,757
Transfer =iz (2,378) 2,378 -
Transfer to other receivables (note a) i s B e U BRIk (Ffata) = (8,736) (8,736)
At 31 December 2005 RZETRF+_A=+—H#&R" - 122,807 122,807
Accumulated amortisation and R MR
impairment losses: HEBSE
At 1 January 2004 RZZETWF—-—A—HBER = 1,198 1,198
Transfer from fixed assets BEETEEER = 3,677 3,677
Amortisation for the year F R - 6,924 6,924
At 31 December 2004 R-ZEZEWFE+_A=+—H&"F - 11,799 11,799
At 1 January 2005 R-_ZFTZRF—HA— - 11,799 11,799
Exchange adjustments b 5, o B - 327 327
Amortisation for the year 4F (] B 5 = 11,850 11,850
Impairment loss for the year (note b) AFEEREEE (Hib) = 3,026 3,026
At 31 December 2005 R_ZEZERF+T_A=+—RH&E"F - 27,002 27,002
Net book value: FBREFEE :
At 31 December 2005 R_ZEZERF+T_A=+—RH&E"F - 95,805 95,805
At 31 December 2004 R-ZTETEWEF+_RA=+— 2,378 112,344 114,722
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Notes:

(a) Transfer to other receivables
During 2005, the Group reached an agreement with the relevant authority for a reduction in the cost of certain advertising rights
acquired in 2004 of $8,736,000. Accordingly, the cost has been adjusted and transferred to other receivables.

(b) Impairment loss of media assets

Media assets are assessed at each balance sheet date whether there are any indications that they may be impaired. Such indications
include physical damage of a media asset and dismantle of a media asset under an order of relevant authorities. These indications also
include a decrease in the revenue derived from a media asset. If any such indication exists, the recoverable amount of the media asset
is estimated. The recoverable amount of a media asset is based on value-in-use calculations. These calculations use cash flow projection
based on reasonable assumptions that represent management's best estimate of the range of economic conditions that will exist over
the remaining useful life of the asset.

A number of advertising display panels will be dismantled in 2006. Management considers that the estimated future cash flows

generated from these panels are less than their reconstruction costs. Therefore, all these media assets with carrying amount of
$3,026,000 were written off to the income statement.
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o i

(a) #ZE X b fE YR X
RZETHF  SEEERREERGE  BER_ZTTOFBANE TESE
XA E#8,736,0007T ° EIL - I AE A AT EIL BB = E A EWER -

(b) HEEREREBE

SENGEAEAFAEREERDORENR - ST KREERREENELR
BRZEEHEBHENETIREBEE - ZEPKR N EEBEEME KSR
Do EEALERETFREE  SEHFEABEENTREEE - KBEEN
AREBEREBEENE ZEFAEEREELEYZAENLBERAEHRE
BEAAENAERER  YERAKTAERFHETRSREREN -

RZBZRFEFEFRETESRRF  EEERRKREBEERRFNMITRRE
EREBINEERZKA - Bt - FTAZZREEK3,026000THESETFE
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Cost:

At 1 January 2004 and 31 December 2004

At 1 January 2005

Opening balance adjustment to eliminate accumulated amortisation

At 31 December 2005

Accumulated amortisation:

At 1 January 2004
Amortisation for the year

At 31 December 2004

At 1 January 2005

Eliminated against cost at 1 January 2005
At 31 December 2005

Carrying amount:

At 31 December 2005
At 31 December 2004

Goodwill is allocated to the Group's cash-generating units (“CGU") identified according to the location of

operation and business segment.

B R M R ()

R :

i

ﬁ%

i

7.8
H

M
ay

xOME
EH\

R=
mn=
n=
BRE

n=
n=

ZENE-A-BAK-_EENF+_A=+—H&RF

TERE—F—A&RK
HRFTEENFVERFRE
ZERFE+_A=+—HB#&RH
ey
TENE—F—A&KF

#
TENMFE+_A=+—A&RT

—EERE-A-RET

TR -A-REHRE
TTRHFET_A=+—R&"

ok
TERFT-A=t-BER
ZEMFE+_A=+—B#&TR

Media advertising agency and advertising design and production - Shanghai

The recoverable amount of the CGU is determined based on value-in-use calculations. These calculations use
cash flow projections based on financial budgets approved by management covering one-year period. Cash

flows beyond the one-year period are extrapolated using the estimate rates stated below.
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BERNVREEHWREEBIBEIRES

RS RE N - EERARRE -
RetEBUMNAIKNNBBEREAEENE -ZEAEERRESRENR
Y MELFARRECSEEEERUN —FHYMHRBREELY -
—FHNR S RMEBRA T O EET L R e -

(restated)
(E3)
$'000
BT T

12,487
12,487

EOREEEEM -

EtiB
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Key assumptions used for value-in-use calculations:

- Average gross margin —FHER =
- Average growth rate —FHERE
- Discount rate — IR K

Management determined the budgeted gross margin and the growth rate based on past performance and its
expectation for market development. The discount rates used are pre-tax and reflect specific risks relating to the
relevant segments.

The recoverable amount of the goodwill is higher than their carrying amount based on the value-in-use calculation.
Accordingly, no impairment loss has been recognised during the year.

Non-current and current prepayments consist of deposits for long term investment, advance payments for
concession and rights for advertising and media programme placement on transit vehicles and transit network
furniture.

FE LT RE

Unlisted shares, at cost

The following list contains only the particulars of subsidiaries which principally affected the results, assets or
liabilities of the Group. The class of shares held is ordinary unless otherwise stated.

All of these controlled subsidiaries as defined under note 1(c) and have been consolidated into the Group's
financial statements.
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EREEAENEIZRES

%

78
6.
4

o w =

ERERBATRARBERBENTHERETHEEN K RIEEE -
i P £ PR 9 37 38 3R T 0 B AT I R R A B8 M B 0 KB O E RLER o

REEABEEFE  BHENATREEESNEREE - Bkt - FROLE
MR E & 1R -

FRBEADENKEACERPREES TEERNTEEHRTE
WARNEE MEBERENTANRK -

The Company

ARF
2005 2004
$'000 $'000
BETT BT
62,835 62,835

TREJNREKEXE EELRBBERIEZENMNBRFANER -
BRBEBI ARROBHNESERR -

FIERBARERMEIOMEENZEHNEAR - HEREHAE
BB BHMRAGATE -
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Name of company

ACIEY ]

AdSociety Advertising
Agency Limited

Bus Focus Limited

CityVision Limited

Cyberstop Limited

Expert Plus Holdings Limited

Guangzhou Key Media Advertising

Company Limited
(Sino-foreign co-operative
joint venture)

B R M R ()

BIBEHEEERAF

Bus Focus Limited

CityVision Limited

Cyberstop Limited

Expert Plus Holdings Limited
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Place of
incorporation/operation

R R i B

Hong Kong
&

The British Virgin Islands/
Hong Kong
RERLZHE /BB

Hong Kong
e

The British Virgin Islands/
Hong Kong
RERLZHE /BB

The British Virgin Islands/
Hong Kong

RBREAREE /BB

The People’s
Republic of China
= ARALME

Particulars of issued
and paid up capital
BEEITREHRRA

HK$2
B 27T

Us$100
100% 7T

HK$10,000

7 #10,0007T
US$1

(E

US$1

(EH

RMB56,346,939
AR #56,346,9397C

Attributable equity
interest %
I E 7 L
direct indirect

BE A #%
- 100

- 60

- 100

- 100

Principal activity

FTRER

Investment holding

REZER

Provision of media sales service
for advertising on transit
vehicle shelters
RUEZEEREETESH
HEHEERS

Operation of MMOB business
on transit vehicles

REREBWRPZEBET

Holder of the registered design
and patent in relation to

cyber bus stops
BERREBE LM

B EwSE

Investment holding

REZER

Provision of media advertising
agency service and design and
production of advertisements
RUEEBESKERE L

B RET A
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Name of company

ACIEY ]

KM-Vision Limited

LW-Vision Limited

MB-Vision Limited

Road Publications Limited

RoadShow Creations Limited

RoadShow Media Holdings
Limited

RoadShow Media Limited

RoadShow Productions
Holdings Limited

KM-Vision Limited

LW-Vision Limited

MB-Vision Limited

Road Publications Limited

RoadShow Creations Limited

RoadShow Media Holdings
Limited

RoadShow Media Limited

RoadShow Productions
Holdings Limited
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Notes to the Financial Statements (Continued)

Place of
incorporation/operation

R R i B

Hong Kong
%C

/

Hong Kong
e

Hong Kong

7

Hong Kong
s

Hong Kong
e

The British Virgin Islands/
Hong Kong

RBREAREE /BF

Hong Kong

s

!

The British Virgin Islands/
Hong Kong
REBRRESE B

Particulars of issued
and paid up capital
BEEITREHRRA

HK$10,000
7 #10,0007T

HK$10,000
7 #10,0007T

HK$2
B2

HK$2
B 27T

HK$2
B 27T
Us$1
1=

HK$2
W2

US$1
(E

Attributable equity
interest %

BekEE DL

direct
HE

indirect

A #%
92

95

100

100

100

100

100

100

Principal activity

FTRER

Operation of MMOB business
on transit vehicles

BRERESHRDZEBE

Operation of MMOB business
on transit vehicles

REREEWRP S HBET

Operation of MMOB business
on transit vehicles

KRERESHRNDZEBETY

Trading of bus souvenirs
and publications

REBtTE SR RERHEREY

Trading of bus souvenirs

KRECTLRSMEEER

Investment holding

REZER

Provision of media sales &
management services for
advertising on transit vehicle
exteriors and shelters and
for the MMOB business
RUZEEHEFNEE=
BEUARRBZ HEED
MIEBHEREERE

Investment holding

REER
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Name of company

ANCIEY ]

RoadShow Productions Limited

RoadShow Resources Limited

RoadVision Holdings
(China) Limited

RoadVision Holdings Limited

RSG Resources Limited

SB-Vision Limited

Shanghai Yingte Consulting
Company Limited
(Sino-foreign co-operative
joint venture)

Shanghai Yafei Advertising
Company Limited
(Limited liability company)

B R M R ()

RoadShow Productions Limited

RoadShow Resources Limited

RoadVision Holdings

(China) Limited

RoadVision Holdings Limited

RSG Resources Limited

SB-Vision Limited

LEEFEAERAR
(FINEIEREDRE)
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Place of
incorporation/operation

PR R = R R

Hong Kong
)

The British Virgin Islands/
Hong Kong
KBRLHSE /BB

The British Virgin Islands/
Hong Kong
RBERLZHE BB

The British Virgin Islands/
Hong Kong
RBREAHEE /BS

Hong Kong

B

Hong Kong
5

The People's
Republic of China
FEARKEME

The People's
Republic of China
FEARKEME

Particulars of issued
and paid up capital
BEEITREHZRA

HK$2
B2

US$1
(EH

US$1
(E

us$2
2% TT

HK$2
B 27T

HK$10,000
75 #10,0007T

RMB1,236,000
AR #1,236,0007T

RMB600,000
AR 600,0007T

Attributable equity
interest %

& # 8 5L
direct indirect
B Sk
- 100
100 -
- 100
100
- 100

Principal activity

TEER

Production of content for
MMOB systems
UERDZHEBESRAR

Investment holding

REZER

Investment holding

BEER

Investment holding

BEER

Provision of employment
agency services

REBENARE

Operation of MMOB
business on transit vehicles

REREEHRYD S RBET

Investment holding

BAEER

Provision of media advertising
agency service and design and
production of advertisements
RO RS IR RE &

B R EHBUE
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The Group
&

2005 2004
(restated)
(&E351)
$'000 \ w$'000
BT T BT
Share of net assets EREEFE 75,267 61,846
Goodwill ?cﬁ%% 17,361 17,361
Loan to associate ERFEBZE QA 49,522 30,654
Amount due from associate & N Bl R 2,238 1,410
144,388 111,271

Set out below are the particulars of the associate, which is an unlisted corporate entity and principally affected ATHINEEARNGE  ZHEAFAFLTMEEEE  WETEXE

the results or assets of the Group. REBEEREE -
Form of Place of Attributable
business incorporation equity interest Principal
Name of associate structure and operation % indirect activity
RN EBRBEA ERIPSEE 320851 FEAE AR R E D L TEER
AdSociety Daye Advertlsmg Company Limited Sino-foreign The People’s Republic 49 Provision of full range
BIEEHREESERAA equity joint venture of China of advertising services
IEBEREDLE hE AR AFE ReftEmES RS
Summary financial information on associate BEANRAMBERGE
Assets Liabilities Revenues Profit*
BE BfE Wz & F*
~$'000 £$'000 $'000 _$'000
BE T BETT BT AETT
2005 —TERE
100 per cent BHOZ—H 224,150 97,661 158,792 23,308
2004 ks
100 per cent APZ—H 174,856 66,177 92,463 22,346
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The joint venture partner of the associate agreed to maintain the results of the associate for the period from 1
January 2003 to 31 December 2005 at a specified level. The share of profit recognised in the financial statements
included the results as agreed to be maintained by the joint venture partner.

Impairment test for goodwill

Goodwill is allocated to the Group’s CGU identified according to the location of the operation and business
segment.

The recoverable amount of the CGU is determined based on value-in-use calculations. These calculations use
cash flow projections based on financial budgets approved by management covering one-year period. Cash

flows beyond the one-year period are extrapolated using the estimate rates stated below.

Key assumptions used for value-in-use calculations:

— Average gross margin —EHER =R
— Average growth rate —EHgER
— Discount rate — I8 K

Management determined the budgeted gross margin and the growth rate based on past performance and its
expectation for market development. The discount rates used are pre-tax and reflect specific risks relating to the
relevant segments.

The recoverable amount of the goodwill is higher than their carrying amount based on the value-in-use calculation.
Accordingly, no impairment loss has been recognised during the year.

*  Profit represents profit before taxation of the associate.
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All of the inventories are finished goods of merchandise and are expected to be recovered within one year.

The amount of inventories recognised as an expense is as follows:

EHEFENEREE

Carrying amount of inventories sold

(a) The amount due from ultimate holding company is unsecured, interest-free, repayable on demand and
represents normal trade receivables and payables.

(b) The amounts due from/(to) subsidiaries are unsecured, interest-free and have no fixed terms of settlement/
repayment.

Details of the ageing analysis of accounts receivable as at the balance sheet date are as follows:

Current and within one month
One to two months

Two to three months

More than three months

B8 —EA R
—E=m{EA
Mz =18 A
HBE=1EA

All of the accounts receivable are expected to be recovered within one year.

The Group's credit policy is set out in note 29(a).

MEFEHRPRERR  REMEFENEBENE-—FAKRE -

EEB/XHENFEEBENT ¢

The Group
£H
2005 2004
$'000 $'000
BETT BB T T
3,508 3,616
(a) BUSKRIZERABFRASELN 28 AREXHEERIR

B 5 WK BRR -

(o) U () MBRARAREREER CEBREETEHE &

H o

REHER - BURSRKOKREDTFBET :

The Group
&

2005 2004
$'000 $'000
BT BT T
22,945 19,668
8,561 5,859
3,732 4,560
16,577 24,208
51,815 54,295

BHRARYERATR —FAKE -

ARENEEBRRTERNM B RRME290)
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22 Bank deposits and cash 2RITERAREREE
The Group The Company
£ NN
2005 2004 2005 2004
$'000 $'000 $'000 $'000
BT T BT BT T BT T
Cash at bank and in hand RITFERERE 38,949 25,174 1,087 4,697
Bank deposits maturing within three months =R AE B RITHER 284,910 496,281 264,728 455,557
Cash and cash equivalents for the purpose HAEHNEERERMENRES K
of cash flow statement REEEY 323,859 521,455 265,815 460,254
Bank deposits maturing over three months —EABEHNERITER 128,420 = 128,420 =
452,279 521,455 394,235 460,254

Included in bank deposits and cash in the balance sheets are the following amounts denominated in a
currency other than the functional currency of the entity to which they relate:

BERABRANRTEALBEEBETIUFRARNEREREMNESHE

The Group The Company
5H AR A
2005 2004 2005 2004
$'000 $'000 $'000 $'000
Fx T Fr Tt

United States Dollars

23 Accounts payable

Details of the ageing analysis of accounts payable as at the balance sheet date are as follows:

%71US$37,850 % TUS$25,719 %71US$37,710 %JTUS$25,719

23 FETRR X
REER  BEERNREITRHBMT :

The Group
£E
2005 2004
$'000 $'000
BT T BT
Within one month —@ARA 10,986 14,320

All of the accounts payable are expected to be settled within one year.
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24 Bank loans 24 RITEX
At 31 December 2005, the bank loans were unsecured and repayable as follows: R-ZEZRAF+-_A=+—H ENEERRTEZROT :

The Group and the Company

SERARDA
2005 2004
$'000 $'000
BT T BT
Within one year or on demand —FRHBEREKFFEERE 38,000 138,000
At 31 December 2005, the Group and the Company had total banking facilities amounted to $50,000,000 RZ-ZZTHFF+-_A=+—H  £EKXAKRAFHEHEE50,000,0005T
(2004: $150,000,000). MIRTTEE (ZTFEAF : jE%150,000,0007T) °

25 Income tax in the consolidated balance sheet

(a) Current taxation in the consolidated balance sheet represents:

BEAEEERRANZMEM

(a) GEBEABEERNZAHBER !

2005 2004
$'000 $'000
BT T BT T

Provision for Hong Kong Profits Tax RNEFNEBFEHBE
for the year 5,592 3,582
Provisional Profits Tax paid ENEEHNEH (4,119 (3,049)
1,473 533

Balance of Profits Tax recoverable relating a5 H LX EEREHATRD

to prior years IS T 4 4 (2,450) (4,607)
(977) (4,074)
PRC income tax payable &5 B BT 15 856 406 106
(571) (3,968)
Current tax recoverable AT Yz [B] AN HA % 18 (2,507) (4,607)
Current tax payable & AN B 5 1E 1,936 639
(571) (3,968)
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(b) Deferred tax (assets)/liabilities recognised:

The components of deferred tax (assets)/liabilities recognised in the consolidated balance sheet and

the movements during the year are as follows:

B R M R ()

(b) EMRMETHE (BE)  &ff:
ERERE(BE),/ AEPORRFANZEBSHNOT

FAARERBERACHER

The Group
£H
Depreciation
allowances Impairment
in excess of losses for
related accounts
dePreC|at|on receivable
TEERBLY IR Y B 5K Tax losses Total
HEETE A & 18 i &8 st
$'000 $'000 $'000 $'000
BT T BT T BT T BT T
At 1 January 2004 R_ZEZWEF—H— 22,061 (2,039) (11,168) 8,854
Charged/(credited) to consolidated income statement E,?E\Téﬁiﬁqﬁ‘ﬁ’i/(ﬁ'/\ (3,262) 2,039 (39) (1,262)
At 31 December 2004 RZZTZEWEF+-_A=+—H 18,799 - (11,207) 7,592
At 1 January 2005 R-ZTETRF—F— 18,799 - (11,207) 7,592
Charged/(credited) to consolidated income statement EREBETRAY 32/(:#7\) (4,575) - 3,478 (1,097)
At 31 December 2005 R-ZETRF+-_A=+—H 14,224 - (7,729) 6,495
The Group
£H
2005 2004
$'000 $'000
BT BT T
Net deferred tax asset recognised on the EERBBRANDERE
balance sheet BEIEFRIBEE EF 58 (7,076) (7,214)
Net deferred tax liability recognised on the EERBERASERN
balance sheet EERTE A EFEE 13,571 14,806
6,495 7,592

(c) Deferred tax assets not recognised

(c) MMBERMIBEERREE

The Group has not recognised deferred tax assets of $9,224,000 (2004: $3,065,000) in respect of tax &% B30 £ 5L 75 % 38,060,000 (ZZZ P4 : & ¥ 17,515,0007T) & Fi 75 &5 18 7E

losses of $38,060,000 (2004: $17,515,000). The tax losses do not expire under current legislation except RE9,224,0007T (Z T4 : B ¥3,065,00070) MIEERIBEE - B A

for an amount of $16,537,000 (2004: $Nil), which will expire in the coming 5 years. 7B #516,537,0007T (ZTTMF : BEZ ) BRRKSFHMIN - HMBEE
BREBERITEOLEERA -
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Other unsecured loan from a minority shareholder of a subsidiary is interest-free and is not expected to be —MEBARN —BOHRREHOEMEERER RSN BRBAHE
settled within one year. R—FRNEEE °

The Company operates a share option scheme (the “Scheme”) which was adopted on 7 June 2001 whereby the  ARFIRAE —HEBREE ([FHE]))  ZAEFR_TZT—F A +HE
Directors of the Company are authorised, at their discretion, to offer any employee (including any Director) of  5## - MU A AR EFARARNBER FARRAREEMEENRE A A
the Company or any of its wholly-owned subsidiaries options to subscribe for shares in the Company to recognise  EE (BEEMER) BRENRGHEEEEEBEROEE - ZSHER
their contributions to the growth of the Group. The options vest immediately from the date of grant and are  ERBELBHVAEEARATIR=ZFANTE SHBBRER THE
then exercisable within a period of three years. Each option gives the holder the right to subscribe for one ARBE-BRBOOEF - FER_Z2——FXARBLETFABH -
share. The Scheme is valid and effective for a period of ten years ending on 6 June 2011.

(a) The terms and conditions of the grants that existed during the years are as follows, whereby all options (a) EFNERHMNGERRGHENT  MAAEREHDURHEYHRER

are settled by physical delivery of shares: ol

Number of Contractual
options Vesting conditions life of options
BB S A 5 B {51 BRENSOFH

Options granted to directors: RYEE0BRE :
—on 11 March 2002 -R=ZZEE=-_F=F+—H 6,600,000 Immediately from the date of grant 3 years
REBHER =%

Options granted to employees: BT RERBERHE
—on 11 March 2002 —RZZEE_F=A+—H 16,740,000 Immediately from the date of grant 3 years
e REBHER =

Total share options e A% 4 AR B 23,340,000
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(b) The number and weighted average exercise prices of share options are as follows: (b) BRREMBE RMEEHITEBENT :
2005 2004

Weighted Number Weighted Number
average of average of
exercise price options exercise price options
i F T EE BREZE IETHITEE A 25 B
$ ‘000 $ ‘000
Ei =F B +
Outstanding at the beginning of the year FE BT $2.25 14,270 $2.25 16,660
Forfeited during the year FRERK $2.25 - $2.25 (2,390)
Expired during the year FRE®H $2.25 (14,270) $2.25 -
Outstanding at the end of the year REAB B BT - - $2.25 14,270
Exercisable at the end of the year RELE BRI {TE - - $2.25 14,270

No options were exercised during the year. All the outstanding options at 31 December 2004 expired FAREBREESE AR _ZTTNF+ A=+ HEBHTNERENZ
on 11 March 2005. ZERF=A+—RHEH -
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(a) The Group

At 1 January 2004

Exchange differences
on translation of the
financial statements
of foreign operations

Profit for the year

Dividends paid to minority interests
At 31 December 2004

At 1 January 2005

Dividend approved in respect of
the previous year

Exchange differences
on translation of the
financial statements
of foreign operations

Profit for the year

Dividends paid to minority interests

At 31 December 2005

Notes to the Financial Statements (Continued)

RZZEZWME—H—H
FL?@@I\’&TEMMB%%%

FF#F

FREF

BN FOBBENRE
R=BEMET=A=+—8
R_EEHEE—HA—A

FHLFEEHE

7 A% B

RIgINR R IR E

B BE 3L = B

FREF

ENTLHEBRENES
R-ZEEAFE+-_A=+—H
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(a) %M
Attributable to equity shareholders of the Company
A E R EMh

Share Share General  Contributed Exchange Retained Minority Total
capital premium reserve surplus reserve profits Total interests equity
BA EEE  —REE BERAE% INERE 1%%@75’7ﬂ At BB REE  EaAE
-$'000 -$'000 -$'000 ~$'000 -$'000 -$'000 -$'000 ~$'000 ~$'000
BETT BETT BETT BETT BET L BETT BETT BETT BETT
99,737 531,769 238 (200) 91 174,951 806,586 29,208 835,794
- - - - 54 - 54 - 54

- - - - - 20,114 20,114 3,657 23,771
_ - - - = = - (5,232) (5,232)
99,737 531,769 238 (200) 145 195,065 826,754 27,633 854,387
99,737 531,769 238 (200) 145 195,065 826,754 27,633 854,387
- - - - - (13,963) (13,963) - (13,963)

- - - - 3,671 - 3,671 - 3,671

= = = = = 26,270 26,270 900 27,170
- - - = = - - (8,297) (8,297)
99,737 531,769 238 (200) 3,816 207,372 842,732 20,236 862,968
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B 7% 3R R B AE ()

28 Capltal and reserves (continued) 28 Hﬁﬁﬁﬁﬁﬁ/ﬂ% (%8)
(b) The Company (b) &7
Share Share Contributed Retained
capital premium surplus profits Total
N & 17 4 B BB % R & A #aEt
$'000 $'000 $'000 $'000 $'000
BT BETT BETT BETT BETT
At 1 January 2004 R-_ZTTWMF—HF—AH 99,737 531,769 62,635 27,026 721,167
Profit for the year FANEF - - = 1,459 1,459
At 31 December 2004 RZZTZEWEF+-_A=+—H 99,737 531,769 62,635 28,485 722,626
At 1 January 2005 R-_ZTTRF—HA—H 99,737 531,769 62,635 28,485 722,626
Dividend approved in respect of the previous year ERLFEEHENKE = = = (13,963) (13,963)
Profit for the year FERNEF - - = 3,549 3,549
At 31 December 2005 R_ZZEZERF+-_A=+—H 99,737 531,769 62,635 18,071 712,212
(c) Share capital (c) A&
2005 2004
Number Number
of shares of shares
BRHEE Rip &R
‘000 $'000 ‘000 $'000
T BEETT T BT T
Authorised: EE
Ordinary shares of $0.1 each FRABBOITHE B 10,000,000 1,000,000 10,000,000 1,000,000
Issued and fully paid: BRITRHE :
At 31 December R+=-_A=+—8H 997,365 99,737 997,365 99,737
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(d) Nature and purpose of reserves
(i) Share premium

The application of the share premium account is governed by sections 150 and 157 of the Company’s Articles of
Association and the Companies Act 1981 of Bermuda.

(ii) General reserve

General reserve is provided by each of the Group’s PRC subsidiaries of 10% of the annual net income after tax,
based on the subsidiary’s PRC statutory financial statements.

The general reserve can be used to set off any accumulated losses or converted into paid-up capital of the
respective subsidiary.

(iii) Contributed surplus

Pursuant to a group reorganisation in 2001, the Company became the holding company of the Group. The
excess of the consolidated net assets represented by the shares acquired over the nominal value of the shares
issued by the Company in exchange under the reorganisation in 2001 was transferred to contributed surplus.
Under the Companies Act 1981 of Bermuda, contributed surplus is available for distribution to shareholders.

(iv) Exchange reserve

The exchange reserve comprises all foreign exchange differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with in accordance with the accounting policies set out in
notes 1(s).

(v) Distributability of reserves

At 31 December 2005, the aggregate amount of reserves available for distribution to shareholders of the
Company was $80,706,000 (2004: $91,120,000).

(vi) Included in the figure for the Group's retained profits is an amount of $29,598,000 (2004: $17,469,000), being
retained profits attributable to an associate.
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(i) —MEE
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(iii) BHE

BE-ZT—FHEEEHE AQFAKASENZRAR - AR
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BEFERMBTRMHEESLHOEE  EERAEZBARE - BRER
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(iv) SMEE
SNERBEEMBELREIIRFAMBRRVENZR - ZEFFHFHERTIH
P T 1(s) B0 & AT BRR SR IR

(v) fEMEEY A 5

RZZETRF+_A=+—8 AP RTFARABRENREELENA
75 #80,706,0007T (Z T T M4F : ##¥91,120,0007T) °

(vi) EERB BTN EEEE QB EERE AT E29,598,000T (=ZF
T P04 B HE17,469,0007T) ©
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Exposure to credit, liquidity and interest rate risks arises in the normal course of the Group's business. These
risks are limited by the Group’s financial management policies and practices described below.

(a) Credit risk

The Group's credit risk is primarily attributable to accounts receivable and other receivables. Management has a
credit policy in place and the exposures to these credit risks are monitored on an ongoing basis.

Credit evaluations are performed on all customers requiring credit over a certain amount. Customers of media
sales business are generally granted credit terms of 90 days while customers of merchandising business either
pay on delivery or are generally granted credit terms of 30 — 90 days. Normally, the Group does not obtain
collateral from customers.

Bank deposits and cash at bank are normally placed with licensed banks that have credit ratings equal to or
better than the Group. Given their high credit ratings, management does not expect any licensed bank to fail to
meet its obligations.

At the balance sheet date, the Group has a certain concentration of credit risk as 30% (2004: 20%) of the total
accounts receivable and other receivables was due from the Group’s five largest customers.

The maximum exposure to credit risk is represented by the carrying amount of accounts receivable and other
receivables in the balance sheet.

(b) Liquidity risk

The Group's policy is to regularly monitor current and expected liquidity requirements and its compliance with
lending covenants, to ensure that it maintains sufficient reserves of cash and adequate committed lines of
funding from major financial institutions to meet its liquidity requirements in the short and longer term. The
Company also monitors closely the cash flows of its subsidiaries. Generally, the Company’s subsidiaries are
required to obtain the Company’s approval for activities such as investment of surplus cash, raising of loans and
settlement of suppliers’ invoices beyond certain limits.
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(c) Interest rate risk

Bank deposits and cash, and bank loans are the major types of the Group’s financial instruments subject to
interest rate risk.

The bank deposits and cash comprise mainly bank deposits with fixed interest rates ranging from 1.375% to
4.25% per annum and the maturity dates of these bank deposits are within 1 year.

The bank loans bear interest at 0.58% per annum over the 7-day HIBOR and are repayable within 1 year. Other
details of the bank loans are set out in note 24.

(d) Fair values

No disclosure of fair value is required as all the Group’s financial instruments are carried at amounts not
materially different from their fair values as at 31 December 2005.

(a) Capital commitments

At 31 December 2005, the Group had the following capital commitments in relation to the purchase of fixed
assets and investments not provided for in the financial statements:

ERFTANE
YL EERDRBERTANE

Contracted for
Authorised but not contracted for
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(c) &K

ROGEREASUARBRTERREERAZINXRARNTESH T AR
Al e

RIOTFERERESTEBFERBETEFHENF1.375%E4.25% N Fit 50
RIOTFER > BERTEANIHABR—FR -

RITEFIR7A BB BRITRAEF S NFEFE0.58%: 8
MEE  RITE KA EAMF SN FE24 -

W AR —5F

d) ArrEE
HREEMASRTANIREHEEIR _TTRAFE+_A=+T—0%
AABEZETK HBEEEAAEE-

(a) BAXIE

R-ZZFAFT_A=+—0B KEETIEBERETEERKRERE
ERENEREE  BZREEREAELREMBRRELES

2005 2004
$'000 $'000
BT T BT T
264,846 283,170
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(b) Operating lease commitments

At 31 December 2005, the Group’s total future minimum lease payments under non-cancellable operating leases
in respect of land and buildings and advertising display panels are payable as follows:

(b) BEHEEKRE

R-ZZAF+T_A=+—0 REFHIHREBFRESETFOT
AEEEXHERNNRREERSEBNT ¢

2005 2004
Advertising Advertising
Land and display Land and display
buildings panels buildings panels
T RiEF BEERTR T REF BERTE
$'000 $'000 $'000 $'000
BB T BT T BETT BETT
Within 1 year —FR 1,065 13,968 979 16,228
After 1 year but within 5 years —FRERFR 149 49,906 451 49,466
After 5 years AF% - 49,543 = 60,849
1,214 113,417 1,430 126,543

(c) Other commitments

An exclusive licence to conduct media sales management in relation to bus shelters for a term up to 31 July
2007 has been granted to the Group. The Group has committed to pay a royalty fee at a pre-determined
percentage of the net advertising rental received.

The Group operates a mandatory provident fund scheme (the “MPF Scheme”) under the Hong Kong Mandatory
Provident Fund Schemes Ordinance for employees employed under the jurisdiction of the Hong Kong Employment
Ordinance. The MPF Scheme is a defined contribution retirement scheme administered by independent trustees.
Under the MPF Scheme, the Group and its employees are each required to make a contribution to the scheme
at 5% of the employees’ relevant income, subject to a cap of monthly relevant income of $20,000. Contributions
to the plan vest immediately.
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As stipulated by the regulations of the PRC, the Group participates in employee pension schemes organised by — RIEFEER - SE 2 EHEERARQBNE QM7 BFEGOES
the local governments under which the Company’s subsidiaries are governed. Details of the schemes of the  R{k&5 & - EENEFBOT ¢
Group are as follows:

Contribution rate

Administrator Note Beneficiary

BEA Hf & X 2005 2004

Shanghai Social Security Fund Management Center (i) Employees 22.0% 22.0%

tETHERBESEEH L [=3=1

Guangzhou Social Security Fund Management Center (i) Employees 20.0% 20.0%

BMmHEREESERH O =3=1

Beijing Social Security Fund Management Center (ii) Employees 20.0% 20.0%

ERmHEREESEES L (=351

Shenzhen Social Security Fund Management Center (ii) Employees 9.0% 9.0%

FINTHERRESEEH O [=3=1

Notes: B3k -

() Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 22% and 8% (i) WEZ:TE - SEHEAEESAEELHESESNEES BWA22% R8BI HRK ©
respectively of the employees’ relevant income.

(i) Under the scheme, the Group and its employees are each required to make a contribution to the scheme at 20% or 9% and 8% or (i) BIEZE  SHEEEDHAFHASNIELEEMNRIE20%K9%M8%3K

5%, respectively of a pre-determined amount. 5% K o
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In addition to the transactions and balances disclosed elsewhere in these financial statements, the Group has

the following related party transactions during the year, which were:

Management and administration fee income ERRITHERA

Licence and royalty fees paid for the right to sell HEREEMES RIrEF
advertising space on transit vehicle exteriors and shelters BERS R ERNE

Rental expenses HEEM

Management fee expenses EIEBHY

Guaranteed rentals REEE

Service fee paid for logistic function R RE IR &

Key management personnel remuneration TEEEREASHMN

Notes:

BAMBRREMIBOARENR S REEHIN

SERAFEARNFAT
Income/(expenses)
WA (B )
2005 2004
$'000 $'000
BET T BT T
17,603 15,441
(6,996) (7,239)
(1,283) (1,283)
(10,670) (10,087)
577 4,344
(490) (490)
(9,931) (9,366)

BHEEATHRS :
Note
o
(i)
(ii)
(iii)
(iv)
(v)
(vi)
(vii)
B 5 -

() Fee income was earned for the provision of media sales management and administrative services to a subsidiary of TIH, a () BERTHBBABEAAARFERREABN —HKB A RMERHEE
BRITBREMBERA - EERFEABERRNREREE S L (ZETHF

substantial shareholder of the Company. The amount receivable by the Group at the year end amounted to $Nil (2004: $Nil).

BRETL) -

(i) Licence and royalty fees were paid for selling advertising spaces on certain transit vehicle exteriors and transit vehicle shelters (i) HHARENEAZNHEH BN —HMBRAETETEEERES RUR
ZARMEENRETESUMNER - SERFHAABRGOREREY
1,585,0007C (ZZF U4 : B#2,196,0007T) °

owned by a subsidiary of TIH. The amount payable by the Group at the year end amounted to $1,585,000 (2004: $2,196,000).

(iii) Rental expenses were paid to a subsidiary of TIH for leasing properties, computer equipment and software system, furniture and (i) KEAEEME EMRERLMES  RAREKBERIFEN—HHBAR
XNHEEER FERFEARNNORERBRT T (ZTTNF - BET

fixtures. The amount payable by the Group at the year end amounted to $Nil (2004: $Nil).

JT) °

(iv) Management fees were paid to JCDecaux Texon Limited (“JCDecaux Texon”), a fellow subsidiary of a minority shareholder of a (iv) SEARHEBEETRE=NEBHERERS M mALR R M E R R D&

subsidiary of the Company, for the provision of media sales agency services in relation to bus shelters. The amount payable to

JCDecaux Texon at the year end amounted to $1,681,000 (2004: $966,000).

& % #9 [F] % Fff & 22 Al JCDecaux Texon Limited ([JCDecaux Texon|) & {4 &

BB o £HNF 4 B EMRJICDecaux TexonX {5 B 5 1H A% % 1,681,0007T (=
TZPOF : FEH966,0007T) °

(v) The Group entered into a contract with JCDecaux Texon for media sales agency services provided to the Group in relation to the (v) HEFLICDecaux TexonfR H AMABHEXBETELRETNRBHEN

bus shelters under the media sales business. The Group shall be entitled to a guaranteed rental calculated based on the rates per
panel and the number of bus shelter panels. JCDecaux Texon shall pay any shortfall if the actual rental derived from the bus
shelters is less than the guaranteed rental. The amount due to JCDecaux Texon at the year end amounted to $3,223,000 (2004:
due from $43,000) which represented excess payment of guaranteed rental from JCDecaux Texon.

32 fR 7% i1 B2 JCDecaux Texonz] Y AR - R EARUMRER S - @BIKRE
BERHOKREBEETRETEEROBEME - MERBELREZHER
e RERZMAES - ZFEBHICDecaux TexonX fF - EERF 4 B FE

JCDecaux Texonf) X T8 A&7 ¥ 3,223,000 (Z T W 4F : fEYH 43,000
JT) M J5 A JCDecaux TexonZ T HIREM & -

(vi) The Group paid a service fee to JCDecaux Texon for the logistic function provided to the Group in relation to the bus shelters (vi) RESKREBHEEBATHELIRES X751 ZJICDecaux TexonE AKX F)
B #5 M A JCDecaux TexonZ iz #% & ° %% B A 4 45 B J& { JCDecaux Texon
MFEARBETT(ZRTHF : BETT) -

under the media sales business. The amount due to JCDecaux Texon at the year end amounted to $Nil (2004: $Nil).
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Notes: B -

(vii) Remuneration for key management personnel, including amounts paid to the Company’s directors as disclosed in note 7 and (vi) TZEREABTMH (BEMZ7AMHEN FARAESHORE R Z8HMKE

certain of the highest paid employees as disclosed in note 8, is as follows: NFEFTEEHEMETMRE)WT :
2005 2004
$'000 ,$lOOO
BETT BT T
Short-term employee benefits MHBE TEM 9,872 9,306
Post-employment benefits BB 12 12 A 59 60
9,931 9,366
Certain comparative figures have been adjusted or re-classified as a result of the changes in accounting policies. HREFAERRAEMED e THBREFLEALESENOE - FER
Further details are disclosed in note 2. B 5F 242 B8 ©

At 31 December 2005, the directors consider the parent and ultimate controlling party of the Group to be KMB ~ RZZZRF+-_A=+—H EZRAEENE Q0] RELZERA A
Resources Limited and Transport International Holdings Limited respectively. KMB Resources Limited is % 5] &2 KMB Resources Limited & i@ BIFR £ H R 2 A © KMB
incorporated in the British Virgin Islands while Transport International Holdings Limited is incorporated in Bermuda Resources Limited N SRB R Z F¥ B X MK - M EBBEBRIZR AR A A
and listed in Hong Kong. Transport International Holdings Limited produces financial statements available for AR BFEEMARZRNEE LT - SUBRBRZERER A BHR M5 R
public use. RAHARALERN -

120



BABERERAR 2T HFFR B R M R ()

Up to the date of issue of these financial statements, the HKICPA has issued the following amendments, new
standards and interpretations which are not yet effective for the accounting period ended 31 December 2005
and which have not been adopted in these financial statements:

Of these developments, the following relate to matters that may be relevant to the Group’s operations and
financial statements:

HKFRS 7, Financial instruments: disclosures

EEUMBREENEITRISHWMTA : HE)

Amendments to HKAS 1, Presentation of financial statements: capital disclosures

ERMBRELERNE R BERRNER : EAREEFTA

In addition, the Hong Kong Companies (Amendment) Ordinance 2005 came into effect on 1 December 2005
and would be first applicable to the Group’s financial statements for the period beginning 1 January 2006.

The Group is in the process of making an assessment of what the impact of these amendments, new standards
and new interpretations is expected to be in the period of initial application. So far it has concluded that the
adoption of them is unlikely to have a significant impact on the Group’s results of operations and financial
position.
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28 REEL  FEAMRRERSE_ZTAF T _A=1+—HL

EHBMLRAER  HARBRRLERARBZETES - HEURD
'
Hen THATERERNCELERMBREAEBOEE

Effective for accounting
periods beginning on or after

B 7% A 3k 2 1% 2 & 5T 3 A 2

1 January 2007

—2Et5-H—H

1 January 2007
—EEF—

H  —FRRFERBQR B KR _FFRAF+-_A—BER
TEREERNEBEE _ZTEAF— A AEHEOMBEHRS -
SEEEFGHEZEBEITA

MEAIRREBRERNERROTE  ZEA

Bk KERA %MNEZ:{ FIA HEARREHEENEEREAR
MBERARBRERZENATRELETK -





