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RESULTS ES

| am delighted to present the annual report of the Group for the RAARAREAEENFR  FUAERHE-—ZTZ
year ended 31 December 2005. The Group’s turnover and net AF+-A=+—HIEFENEE - AEBNEXET
profit were approximately HK$2,719.6 million and approximately NaRMD R AE42,719,600,000 LM%
HK$290.7 million, representing increases of 73.55% and 290,700,000/ 7T + # =TT YF R AL 5 A &K
86.88% respectively, when compared to the corresponding 73.55%7186.88% o NFE B AT A22. 18l - 8
period of 2004. Earnings per share for the year was HK22.1 K FRIAAER59.8% °

cents, representing an increase of 59.8% when compared to

that of last year.
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PROPOSED FINAL DIVIDEND

The Directors have recommended the payment of a final
dividend of HK14 cents per share to shareholders whose names
appear on the Register of Members of the Company on 21 April
2006. The Register of Members will be closed from 18 April
2006 to 21 April 2006, both days inclusive, and the proposed
final dividend will be paid on or about 28 April 2006. The
payment of dividends shall be subject to the approval of the
shareholders at the forthcoming Annual General Meeting to be

held on 21 April 2006.

THE WIRELESS MARKET

The outlook of the mobile handset industry for 2006 is
favourable. As development of several new technologies
become more mature, it is believed that the market has been
set for their launch, thereby leading to further growth in the

industry. These technologies include firstly, the 3G technology;

Words from President 42,835 5

BREARHRE
BESEEEAR _TTRFOA - +—HAIAR
AR E MR 2N BR8N 2 REIRE AR
AR _ZEZRFOA+TN\BE_ZETNFNAZ+
—HEEFEHEROBFEL (EREMABEERN)
FEAMR SN - TERFOA - N\HEAIES
o REZNALRRAEIER ST NFHA =+
—RBMZEEBREEFRSE - HAEE -

\mERTS

2006 F FHATERRI S ASEE - BEBELIETRITE
A - M BB ERAD CERLT - BILELHR
Mol BEZITHENRIIGR - BERMEE : £ —7%
3G E_RERTFH  FERHBLHZEERE
B OUORFREEEETE  ERRE - E B

secondly, mobile handset with TV function, which provides
digital multimedia broadcasting such as news, TV program,
sports games and internet games and; thirdly, the incorporation
of WiFi technology into existing mobile handsets to develop a
kind of dual modes mobile handsets. With the incorporation of
WiFi, mobile users will be switched to GPRS/EDGE
communication mode when they are moving or when there is

no coverage of WiFi network, and when the users stop moving
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and accessed the WiFi coverage, the mobile handset will
switch to WiFi network that provides faster speed and cheaper
cost. It also provides the function of high speed internet
connection or VOIP network telephone. It is believed that
demands for new handsets will further increase with the

introduction of these technologies.

To maintain and strengthen our leading position in the industry,
the Group has invested a substantial amount in its research and
development resources to the R&D of these new technologies
and development of new products. The Group is determined to
become a major supplier of products with these new
technologies when these technologies are formally put to

commercialisation.
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BUSINESS REVIEW
SOLID FOUNDATIONS LAID

In 2005, the Group continued to expand its business and invested

in business foundation development that includes the following;:

1)

2)

3)

Building new wireless technology partnerships

In addition to our existing partnership with ADI/TTPCom,
the Company invested and cultivated new core technology
partnerships in 2005, including, Mediatek (GSM/Multi-
media Chip Set), Cambridge Positioning Systems Limited
(Enhanced GPS and Matrix Positioning Systems for 2G and
3G Technologies), Da Tang TD-SCDMA (China 3G
technology) to strengthen and support our future product

development .

Expanding customer base

In 2005, we have successfully strengthened our
relationships with leading Chinese handset companies
including Ningbo Bird, Lenovo, and TCL. At the same time,
we laid ground work for our European market development
with a total of 4 mobile handset and wireless module
solutions qualified by a leading European wireless
operator. This diversified customer base enhanced the
growth of the revenue stream throughout the year and at
the same time provided a strong customer base to

support the future business growth of the Group.

Enriching product portfolio

In 2005, our customers successfully launched 152
handset models with different styles and functions. In order
to satisfy the customers’ demand for handset
personalisation, our industrial design team has launched
new casing designs from the traditional clam shell (flip)
phone to bar phones, slide phones, semi-flip phones and
slim phones. Our handset solutions also continued to
stimulate market demand through introducing leading edge
handset application features. In early 2005, we launched
handset solutions with 1.3M pixel camera and MP3
function and in the third quarter of 2005 we introduced
MPEG4 features into our solutions and by the end of 2005
we started promoting PDA-lite handset solution with touch
screen, hand written recognition and 2.0M pixel camera.
For the European market we have launched the 2.75G
EDGE solution in the second half of 2005.
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THE “SUNRISE PEOPLE” CULTURE

All the above could not have been achieved without the full
dedication and hard work of our employees — the “Sunrise
People”. While design service is our core business, our people
is our most valuable asset. The Group originated from Sunrise
Technology Limited which was established in 1986 and S.I.M. is
an abbreviation for “Sunrise”, “Information” and “Mobile”.
Through years of business operation, a strong “Sunrise People”
culture has been developed within the organisation. Hard work,
full dedication and commitment are norms for the “Sunrise
People”. In turn the Company rewarded its people well for their
performance. During the year, the management and staff

turnover level was kept below 6%.

The Group will continue to attract talents from the market with

its well-established reputation and exciting career challenges.

FINANCE AND INVESTMENT

Maintaining a strong and sustainable financial performance has
always been our business goal. In 2005, we continued to run
the business with strong cash flow, with net cash generated
from operation amounting to approximately HK$217.2 million. It
is our intention to drive healthy business growth whilst

maintaining a “net cash” from operation at the same time.

The management is sensitive to gross profit margin (“GP%”)
fluctuation in the handset industry and we always work hard to
maintain a steady GP% model through continuously developing
new technology and offering new services and new products. In
2005, we were able to keep the GP% at 16.28% while the overall
turnover of the Group and net profit grew at 73.55% and 86.88%

respectively.

The inventory turnover improved by 18.57% compared to 2004
and was running at 57 days of inventory at the year end. Again,
our goal is to achieve continuous improvements and create best
value and return on the inventory that we planned and invested

to serve our customers’ needs.
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BUSINESS OUTLOOK

1)

2)

3)

International business expansion

In 2005, the Company has established an international
team of sales, marketing and field engineering staff to
develop and launch four wireless solutions in Europe. In
our new technology roadmap we have invested in ultra low
cost handset solution for developing countries, EDGE/WiFi
dual mode handset solution for high end market and of
course the 3G WCDMA/HSDPA modem for PCMCIA
application. All the above are aimed at expanding our
business in the international market place in future. The
first pilot run order of ultra low cost handset solution of
40,000 units has been received from our Brazil’'s

customer recently.

“Speedcomm” — Second R&D company launched

In the past few years, the Group’s business has been
growing at a very fast pace. Our R&D organisation has
also grown over 50% a year in size in term of number of
R&D engineers, in order to maintain high productivity and
create technology specialty within the Group. At the end of
2005, our second R&D company, Shanghai Speedcomm
Technology Limited (“Speedcomm”) was incorporated in
Shanghai with Mr Fan Li Ming as the General Manager.
The engineering team of Speedcomm comprised of
experienced engineers of the Group as well as newly
recruited engineers. Each of Shanghai Simcom Limited
(“Shanghai Simcom”) and Speedcomm will host different
technology platforms and develop various competitive

solutions to enhance our product portfolio.

China TD-SCDMA 3G technology

In April 2005, we started working with Da Tang on
developing the latest China 3G TD-SCDMA handset
solutions. The Company and Da Tang will set up a joint
laboratory in our Shanghai Simcom R&D building and we
aim to release the first commercial TD-SCDMA/GSM dual

mode handsets solution in year 2006.
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4) Expanding service portfolio
Besides functioning as a design solution company, the Group
has been innovative on creating various service models to
cope with various customers’ needs. Through different
partnerships, we have been providing design and material
bundling service, ODM type of design and manufacturing
services, and recently through a three party agreement with
our EMS and channel distributor partners. We are offering a
unique “one-stop-shop” handset design, manufacturing and
distribution services in China to help global handset brand

owners to penetrate the China market.

PROSPECTS

The management believes the total global mobile handset
demand will maintain steady growth in the coming years. In new
technologies like 2.75G EDGE/WiFi, 3G WCDMA/HSDPA & TD-
SCDMA, the management believes the growth will be significant.
Together with our continuous expansion of customer bases to
Europe to Latin America, the management is optimistic about

our business future.

With all the exciting opportunities ahead of us, | am fully
confident that with our healthy financial position, solid business
foundation and efficient and loyal management and staff, we will
continuously excel in the markets where we serve with our core

business and thereby maximize the value for our shareholders.

Wong Cho Tung

President

Hong Kong, 16 March 2006
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