The Directors have pleasure in presenting the annual report and
the audited financial statements of the Company for the year

ended 31 December 2005.

The Company was incorporated in Bermuda on 27 October 2004
as a limited company under the Companies Act 1981 of

Bermuda (as amended) (the “Companies Act”).

Pursuant to the corporate reorganisation (“Reorganisation”) to
rationalise the structure of the Group in preparation for the
public listing (the “Listing”) of the Company’s shares on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), the Company became the holding company
of the Group on 3 June 2005. The shares of the Company were

listed on the Stock Exchange on 30 June 2005.

Details of the Reorganisation are set out in the Prospectus and

note 1 to the financial statements.

The Company is an investment holding company. The activities
of its principal subsidiaries are set out in note 37 to the

financial statements.

The results of the Group for the year ended 31 December 2005

are set out in the consolidated income statement on page 54.

A subsidiary of the Group declared special dividends of

approximately to HK$181,435,000 to its then shareholders

before the Reorganisation which was completed on 3 June

2005.
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The Directors have recommended the payment of a final
dividend of HK14 cents per share to the shareholders on the
register of members on 21 April 2006, amounting to
HK$210,000,000, and the retention of the remaining profit for
the year of HK$80,662,000.

The payment of dividends is subject to the approval of the
shareholders at the annual general meeting of the Company to

be held on 21 April 2006 (the “Annual General Meeting”).

A summary of the results of the Group for the past four financial
years ended 31 December 2005 and assets and liabilities of
the Group as at 31 December 2005 is set out on page 119 of

the annual report.

Details of the movements during the year in the property, plant
and equipment and land use right of the Group are set out in

note 17 and note 18 to the financial statements respectively.

Details of movements during the year in the share capital of the

Company are set out in note 28 to the financial statements.

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed

securities.

The Company’s reserves available for distribution to
shareholders as at 31 December 2005 were approximately

HK$181,539,000, being the contributed surplus of

approximately HK$193,846,000 less the accumulated losses of
approximately HK$12,307,000.
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The Directors during the financial year and up to date of this LATHFERBERREHREAZESHT ¢

report are:

Executive Directors: HITES

Ms Yeung Man Ying (appointed on 25 January 2005) BXELZt RZETAF—AZTHBHEZD

Mr Wong Cho Tung (appointed on 4 November 2004) THE%LE FZZEZNF+—ANBEEZD

Mr Tsang Hen Loon, (appointed on 25 January 2005) BERELE WZEERF—A-THAEZD
Raymond

Mr Zhang Jianping (appointed on 25 January 2005) KRt (RZZEZRF—A-+RHEEEZD

Mr Wong Hei, Simon (appointed on 4 November 2004) TR AE (RZZEZTMF+—AMNBEZTE)

Mr Wong Sun (appointed on 25 January 2005) TREAE (RZZEERF—RA - THAEZE)

Ms Tang Rongrong (appointed on 25 January 2005) FErigiZzt R-ZEERF—A-_+HHEZRMD

Independent non-executive Directors: BAEHTES

Mr Heng Kwoo Seng (appointed on 25 January 2005) MaErE RZZEZRF—A-+RHEEEZD

Mr Wang Chengwei (appointed on 25 January 2005) AHEEE RZZEERF—AZ+THBERD

Mr Zhuang Xingfang (appointed on 25 January 2005) EiTh%E RZZEZERF-A-T+HBAEET)

In accordance with the provisions of the Company's Bye-laws, Mr RIBAABABIMB 2GS - THRBRE - E&E
Wong Cho Tung, Mr Wong Hei, Simon, Ms Tang Rongrong and Mr £ ERR T RIBRE S ESRIREAFAE LR

Heng Kwoo Seng will retire at the Annual General Meeting and, I EREAERERET - FEZREABIHN -
being eligible, offer themselves for re-election. Details of their TERFAZT=HERRE 2B

biographies have been set out in the circular to shareholders

dated 23 March 2006.

None of the Directors has a service contract with the Company IS B B AN B sk E AT B A BlaT AT Al A
or any of its subsidiaries which is not determinable by the Group —FRNEANEEZIEMEBERE CEERERIN 2k
within one year without payment of compensation, other than BEHR -

statutory compensation.
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At 31 December 2005, the interests and short positions of the
Directors and chief executives of the Company in the shares and
debentures of the Company or the shares of debentures of any
associated corporation (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO”), as recorded in the
register maintained by the Company pursuant to Section 352 of

the Securities and Futures Ordinance (“SFO”), or as otherwise
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REFETEFRZNRESTA (HRETR) AFNE
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notified to the Company and the Stock Exchange pursuant to the

Model Code (“Model Code”) for Securities Transactions by

Directors of Listed Companies in the Listing Rules, were as

follows:

(a) Long Position in the shares of the Company and the (a)

shares of associated corporations of the Company

Name of Director

EEng

Mr Wong Cho Tung
FTHRA%E

Ms Yeung Man Ying
BXEL L

Mr Wong Hei, Simon
TEEE

Mr Wong Sun
ITREE

Name of corporation

NAEH

Company

NS

Info Dynasty Group
Limited (“Info Dynasty”)

Company

NG

Info Dynasty

Info Dynasty

Info Dynasty

FREAQAARGREEEERG 2HR

Approximate
percentage of
Total number interest in

of ordinary the corporation

HARER
BRED

shares

BERAS

Nature of interest

BEtE

Corporate interest 1,125,000,000 75.00%
(note 1)

NEER (M)

Personal interest

& Azs

1,000 49.95%

Corporate interest 1,008,675,000 67.245%
(note 2)

NEHER (HfiF2)

Personal interest

& Azs

1,000 49.95%

Personal interest 1 0.05%

& AEzs

Personal interest 1 0.05%

& A#EzS



(b)

Notes:

Mr Wong Cho Tung (“Mr Wong”) controls more than one-
third of the voting power of Info Dynasty. Mr Wong is
therefore deemed to be interested in all the
1,008,675,000 shares held by Info Dynasty in the
Company. Both Intellipower Investments Limited
(“Intellipower”) and Simcom Limited (“Simcom (BVI)”) are
wholly-owned by Mr Wong and he is therefore deemed to be
interested in all the 48,825,000 shares and 67,500,000
shares held by Intellipower and Simcom (BVI) in the

Company, respectively.

Ms Yeung Man Ying, spouse of Mr Wong (“Mrs Wong”),
controls more than one-third of the voting power of Info
Dynasty. Mrs Wong is therefore deemed to be interested in
all the 1,008,675,000 shares held by Info Dynasty in the

Company.

Interests in the underlying shares of equity derivatives of

the Company
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(b) RARBZBRALTETEZHEBRG <R

Approximate

percentage of

Description interest in
of equity the corporation
Name of Director Name of corporation Nature of interest derivatives EATIRERE
BEpA NEEH EEME BASTETEHSA BHOED®
Mr Tsang Hen Loon, Company Personal interest share option 0.20%
Raymond
BEETE AR AR BhuE
Mr Zhang Jianping Company Personal interest share option 0.20%
REBITEE AR AR BhuE
Ms Tang Rongrong Company Personal interest share option 0.05%
Rz - PN AR BhuE
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As at 31 December 2005, save as disclosed above, none of the
Directors, chief executives or their associates had any interests
or short positions, whether beneficial or non-beneficial, in the
shares, underlying shares or debentures of the Company or any
of its associated corporations as recorded in the register
required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange

pursuant to the Model Code.

Particulars of the Company’s share option schemes and details
of movements in the share options are set out in note 35 to the

financial statements.

Other than the option holdings disclosed in note 35 to the
financial statements, at no time during the year was the
Company, its holding company, or any of its subsidiaries and
fellow subsidiaries, a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any

other body corporate.

No contract of significance, to which the Company, its holding
company, or any of its fellow subsidiaries and subsidiaries was a
party and in which a Director of the Company had a material
interest, whether directly or indirectly, subsisted at the end of

the year or at any time during the year.

No contract concerning the management and administration of
the whole or any substantial part of the business of the

Company and the Group was entered into or existed during the

year.
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As at 31 December 2005, the register of substantial

shareholders maintained by the Company pursuant to section

336 of the SFO shows that the following shareholders had

notified the Company of their relevant interests in the issued

share capital of the Company:

Info Dynasty

Mr Wong Cho Tung (Note 1)
THREE (Hat1)

Ms Yeung Man Ying (Note 2)

Nature of interest

REmEtE

Beneficial interest

s oade

BmiE

Bk

Corporate interest

NI

Corporate interest
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Approximate

percentage of

Total issued share capital

number of of the Company
ordinary shares AR RARE BT
ZREREH BRAEBANES
1,008,675,000 67.245%
1,125,000,000 75.00%
1,008,675,000 67.245%
116,325,000 7.755%

X+ (Hat2) NEER
Family interest
BN o
Notes:
1. Mr Wong Cho Tung (“Mr Wong”) controls more than one-third of

the voting power of Info Dynasty. Mr Wong is therefore deemed to
be interested in all the 1,008,675,000 shares held by Info
Dynasty in the Company. Since both Intellipower and Simcom (BVI)
are wholly-owned by Mr Wong, he is therefore deemed to be
interested in all the 48,825,000 shares and 67,500,000 shares
held by Intellipower and Simcom (BVI) in the Company,

respectively.

Ms Yeung Man Ying (“Mrs Wong”) controls more than one-third of
the voting power of Info Dynasty. Mrs Wong is therefore deemed to
be interested in all the 1,008,675,000 shares held by Info
Dynasty in the Company. Since Mrs Wong is the spouse of Mr
Wong, she is deemed to be interested in all the 48,825,000
shares and 67,500,000 shares held by Intellipower and Simcom
(BVI) in the Company, respectively, in which Mr Wong is deemed to

be interested.
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Save as disclosed above, the Company has not been notified by
any person who had any interest or short position in the shares
or underlying shares of the Company as at 31 December 2005,
which are required to be notified to the Company under the SFO
or which are recorded in the register required to be kept by the

Company under section 336 of the SFO.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company
considers all of the independent non-executive Directors are

independent.

A subsidiary of the Group borrowed a loan of HK$33,300,000 in
year 2004 from Shanghai Sunrise Display Ltd., whose ultimate
shareholders are Mr Wong and Mrs Wong. The said loan was
fully repaid by the Group after Listing, as such, the said
transaction did not constitute a continuing connected
transaction of the Company within the meaning of the Listing

Rules.

A subsidiary of the Group entered into a loan facility with a bank
in February 2005 for an amount of US$6,000,000, which was
guaranteed by Mr Wong and secured by the time deposits of Mr
Wong. The said guarantee was released upon Listing, as such,
the said guarantee did not constitute a continuing connected

transaction of the Company within the meaning of the Listing

Rules.
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Pursuant to a lease (the “Lease”) between Shanghai Sunrise
and Shanghai Sunrise House Property Company Limited
(“Sunrise Property”), Shanghai Sunrise leased the office
premises owned by Sunrise Property for a term of three years
commencing on 1 January 2005 at an annual rental payment of
Renminbi 25,000, payable at the end of each year. Sunrise
Property is a connected person of the Company as Mr Wong and
Mrs Wong have full voting control of Sunrise Property. The
transaction under the Lease constituted a continuing connected
transaction of the Company. However, as the Lease is a de
minimis transaction under Rule 14A.33(3) of the Listing Rules, it
was exempt from the reporting, announcement and independent

shareholders’ approval requirements under the Listing Rules.

On 18 July 2005, Shanghai Sunrise and Sunrise Property agreed
to terminate the Lease effective from 1 August 2005 and as
such, the Lease no longer constitutes a continuing connected

transaction of the Company.

Save as disclosed above, there were no other transactions
which need to be disclosed as connected transactions in
accordance with the requirements of the Listing Rules and no
contract of significance, between the Company, its controlling
shareholders, or any of its subsidiaries and fellow subsidiary or
in which a director of the Company had a material interest,
whether directly or indirectly, or which are required to be
disclosed under the Listing Rules or the Companies Ordinance
(Cap 32) of the Laws of Hong Kong subsisted at the end of the

year or at any time during the year.

The emolument policy of the Group is set up by its human
resources department and seeks to provide remuneration
packages on the basis of the merit, qualifications and

competence of the employees.

The emoluments of the Directors and senior management of the
Company will be reviewed by the Remuneration Committee,
having regard to factors including the Group’s operating results,
responsibilities required of the Directors and senior

management and comparable market statistics.
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The Company has adopted share option schemes as an
incentive to directors and eligible employees, details of the

scheme is set out in note 35 to the financial statements.

Particulars of the retirement benefits schemes of the Group are

set out in note 34 to the financial statements.

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda which would oblige
the Company to offer new shares on a pro rata basis to existing

shareholders.

As at the latest practicable date prior to the issue of this report,
based on information that is publicly available to the Company
and to the best knowledge of the Directors, the Directors
confirmed that the Company has maintained sufficient public

float as required under the Listing Rules.

For the year ended 31 December 2005, the five largest
customers accounted for approximately 40% of the Group’s total
turnover and turnover attributable to the Group’s largest
customer accounted for approximately 19% of the Group’s total

turnover.

For the year ended 31 December 2005, the five largest
suppliers accounted for approximately 44% of the Group’s total
purchases and purchases attributable to the Group’s largest
supplier accounted for approximately 13% of the Group’s total

purchases.

At no time during the year did any Director, any associate of a
Director or any shareholder of the Company (which to the
knowledge of the Directors owns more than 5% of the

Company’s share capital) has an interest in any of the Group’s

five largest customers and suppliers.
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The Company was only listed on the Stock Exchange on 30 June
2005. For the remaining period since the listing of the
Company’s shares on the Stock Exchange covered by the annual
report, the Company and its directors confirm, to their best
knowledge, that the Company has complied with the applicable
code provisions of the Code on Corporate Governance Practices
(“Corporate Governance Code”) contained in Appendix 14 to the

Listing Rules.

The Company has adopted the Model Code as its code for
dealing in securities of the Company by the directors. After
specific enquiry by the Company, all the directors of the
Company confirmed that they had complied with the required
standard set out in the Model Code for the financial year ended

31 December 2005.

Details of the significant event after the balance sheet date are

set out in note 38 to the financial statements.

The financial statements for the year ended 31 December 2005
have been audited by Deloitte Touche Tohmatsu who are due to
retire and, being eligible, shall offer themselves for re-

appointment at the Annual General Meeting.

On behalf of the Board

Yeung Man Ying
CHAIRMAN

16 March 2006
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