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Notes to the Accounts
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5.

CHANGES IN ACCOUNTING POLICIES (CONTINUED)
(h) Definition of related parties (HKAS 24, “Related party

disclosures”)

As a result of the adoption of HKAS 24, “Related party disclosures”,
the definition of related parties as disclosed in note 2(q) has been
expanded to clarify that related parties include entities that are under
the significant influence of a related party that is an individual (i.e. key
management personnel, significant shareholders and/or their close
family members) and post-employment benefit plans which are for the
benefit of employees of the Group or of any entity that is a related
party of the Group. The clarification of the definition of related parties
has not resulted in any material changes to the previously reported
disclosures of related party transactions; nor has it had any material
effect on the disclosures made in the current period, as compared to
those that would have been reported had SSAP 20, “Related party
disclosures”, still been in effect.

OPERATING PROFIT
(a) Interest income

2005 2004
(E8])
(restated)

Placement with banks and other
financial institutions 909,644 525,890
Advances to customers 2,515,713 1,768,627
Listed investments 58,361 79,680
Unlisted investments 522,511 484,199
Other interest income 35,550 18,610
4,041,779 2,877,006

Other interest income includes the amount of interest income accrued
on impaired financial assets of HK$22,824,000, which includes interest
income on unwinding of impairment provision discount of
HK$10,465,000 (Note 20) for the year ended 31st December, 2005.



5 ZEXimF (4F)
(b) FIEXH

(c)

BTRAZELEGERERE TR

BEFEZHEXK
B#EITZFHRE

f& & & A (f7E37(a)
HF 852 i

HIEEERZRUAFEEZA
HREAZEMITREZFFEK
A

BERREE
BEEMAZAR
ARFEER
ZEBMEE
NWRFEEFSABREA
ZEMAE
BEEfgemiTETAL
M EBA
BEEABEMITAETAY
M B

BERA

“EEMERZEBEIA B
RHFRMEBEHERHE -

5.

OPERATING PROFIT (CONTINUED)

(b)

(c)

Interest expense

Deposits and balances of banks
and other financial institutions

Deposits from customers

Certificates of deposit issued

Loan capital (Note 37(a))

Other interest expenses

Net interest income on financial instruments held for trading
and measured at fair value through profit or loss

Trading assets

Trading liabilities

Financial assets measured at
fair value through profit or loss

Financial liabilities measured at
fair value through profit or loss

Trading financial derivatives
interest income

Trading financial derivatives
interest expense

The comparative figures for 2004 have not been adjusted as the amount

was immaterial.

2005 2004
(E#H)

(restated)

66,375 18,465
2,051,916 858,989
60,216 41,438
134,148 134,514
- 29,283
2,312,655 1,082,689

2005

138
(562)

234,309

(84,776)

55,869

(69,102)

2004

135,876
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5. BERN(E) 5. OPERATING PROFIT (CONTINUED)

(d) RbEZERKA

(d) Other operating income

2005 2004
(E#H)
(restated)
REERAS Fees and commissions
ERReRREE Credit commission and fees 120,456 91,751
RRAGERERSEE Credit card related fees 67,947 63,416
EBREFRBE Trade related fees 80,605 87,889
REEBKA Insurance commission 56,761 52,723
BREEERGE Stockbroking fees 58,147 70,623
HipREERAEKA Other fees and commission income 173,087 155,035
W RBERASI L Less: Fees and commission paid (36,041) (37,341)
520,962 484,096
HNE B B M Gains arising from dealing in foreign
currencies 113,480 114,288
HEHtEFEPNa Gains on other dealing activities 981 1,848
EERRSRMIAZEERR Net realised and unrealised profits
REBF i A on trading financial instruments 33,038 4,847
UAFEERAEREAZER Net realised and unrealised profits
TEZEEBERERARERFERN on financial instruments measured
at fair value through profit or loss 59,531 -
A EFEmRE ZRERA Dividend income from unlisted
available-for-sale investments 6,071 4,124
AHEE FMREZCRBMA Dividend income from listed
available-for-sale investments 1,629 6,373
EERRLEMIEEZRBBA Dividend income from listed trading
investments 149 -
Hit Others 19,929 24,441
755,770 640,017
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5. OPERATING PROFIT (CONTINUED)

(e) Operating expenses

Staff costs
Salaries and other staff costs
Retirement benefit costs (Note 42)
Share option scheme cost
(Note 37(a))
EIP cost (Note 37(a))

Premises and equipment expenses,
excluding depreciation
Depreciation (Note 25)

Auditors’ remuneration
Audit services
Tax services
Other services

Amortisation of goodwill (Note 26)

Impairment losses on goodwill (Note 26)

Others

6. (a) Gains on revaluation of investment properties and disposal of

2005 2004
(E#H)

(restated)

579,729 563,934
36,267 35,203
6,588 4,932
3,372 2,248
625,956 606,317
105,179 102,841
75,407 108,058
3,238 2,800
532 779

868 40
4,638 3,619

- 44,997

1,170 -
163,439 167,207
975,789 1,033,039

tangible fixed assets and associated company

The amount included an unrealised gain on revaluation of investment

properties of HK$12,797,000 (2004 (restated): HK$68,849,000).
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6. (b) HEBEZEIHARTHIEES
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6. (b) Profits on disposal of held-to-maturity and available-for-sale
financial assets

2005 2004
Profit on disposal of held-to-maturity
financial assets - 201
Net revaluation losses transferred from
investment revaluation reserves
(note 35) (7,424) _
Losses on disposal of available-for-sale
financial assets (1,624) -
(9,048) 201
7. TAXATION

(a) Taxation in the consolidated profit and loss account represents:

2005 2004
(E8])
(restated)
Current tax - Provision for Hong Kong
profits tax
Tax for the year 239,151 194,659
Overprovision in respect of prior year (6,866) (9,703)
232,285 184,956
Current tax — Overseas
Tax for the year 32,609 50,315
Overprovision in respect of prior year (6,779) (222)
25,830 50,093
Deferred taxation
Origination and reversal of temporary
differences 7,423 14,984
Effect of decrease in tax rate on
deferred tax balances at 1 January (677) -
6,746 14,984
264,861 250,083
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7.

Profit before tax

TAXATION (CONTINUED)

(a) Taxation in the consolidated profit and loss account represents:

(continued)

The provision for Hong Kong profits tax is calculated at 17.5% (2004:

17.5%) of the estimated assessable profits for the year ended 31st

December 2005. Overseas taxation is provided at the appropriate

current rates of taxation ruling in the countries in which the relevant

units of the Group operate.

(b) Reconciliation between tax expenses and accounting profit at

applicable tax rates:

Notional tax on profit

before tax, calculated
at the rates applicable
to profits in the
countries concerned

Tax effect of non-

deductible expenses

Tax effect of non-taxable

revenue

Tax effect of unused tax

losses not recognised

Effect on opening

deferred tax balances
resulting from a
decrease in tax rate
during the year

Overprovision in prior

years

2004
(EH)
(restated)

% %
1,615,806 100 1,418,314 100
16.57 247,917 17.48
1.15 49,614 3.50
(0.57) (39,171) (2.76)
0.12 1,599 0.11
(0.04) - -
(0.84) (9,926) (0.70)
16.39 250,033 17.63
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7. BIE(H) 7. TAXATION (CONTINUED)
(c) THEIRERZFHHE (c) Current tax recoverable and payable
BEEABRAZ (ATKE) B The components of current tax (recoverable)/payable in the balance
KEFIE 2 ERXBHET sheets are as follows:
KFHRITEE KT RAT
The Group The Bank
2005 2004 2005 2004
(ER) (B®)
(restated) (restated)
AT Y [ A B A IR Current tax recoverable
BEAENEH &S Provision for Hong
Kong profits tax (1,211) (5,381) - -
BN IR Provision for
overseas tax - - - -
(1,211) (5,381) - -
JE R BRTL I Current tax payable
BEAENEHEE Provision for Hong
Kong profits tax 67,760 24,423 53,641 16,472
S5O T S Provision for
overseas tax 35,038 38,958 4,109 3,734
102,798 63,381 57,750 20,206
Fi G A e K% e A5 7R A 15 8 ER All current tax recoverable and payable are expected to be settled
R—FREE o within 1 year.
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7. TAXATION (CONTINUED)
(d) Deferred tax assets and liabilities recognised
The components of deferred tax (assets)/liabilities recognised in the

At 1st January, 2005
- as previously reported
- prior year adjustments in
respect of investment
properties

- as restated

Opening balance adjustments
in respect of.
- financial instruments
- release of impairment
allowances on advances
to customers

- as restated, after opening
balance adjustments
Charged/(credited) to
consolidated profit and loss
account
Credited to reserves

At 31st December, 2005

balance sheets and the movements during the year are as follows:

XFRIEE
The Group
2005
EfAE  FEER
HEEE HEZ LEE
&R SREE  JEEE
NE4HE Revaluation ~ Collective
Depreciation of  impairment
dlowances  Efi¥1F  available-  allowances
in excess of  Revaluation for-sale  for impaired
related of  financial loansand BB it A%
depreciation  properties assets  advances  Tax losses Others Total
28,944 76,410 3,747 (78,527 (2,640) - 21,934
- 9,069 - - - - 9,069
28,944 85,479 3,747 (78,527) (2,640) - 37,008
- - 1,088 - - - 1,088
- - - 44,036 - - 44,036
- - 1,088 44,036 - - 45,124
28,944 85,479 4,835 (34,491) (2,640) - 82,127
1,811 2,239 - 2,733 100 (137) 6,746
- (2,900) (2,389) - - - (5,289)
30,755 84,818 2,446 (31,758) (2,540) (137) 83,584
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7. BIE(H) 7. TAXATION (CONTINUED)
(d EEBZEEHESERER (d) Deferred tax assets and liabilities recognised (continued)
(4)
XER
The Bank
2005
REER
HREE B CEE
TEN HeEZ BEEE
nESRE SHEE  Collective
Depreciation Revaluation  impairment
alowances  Efi#%  of avallable-  alowances
in excess of  Revaluation for-sale  for impaired
related of financial ~ loans and ifr eE
depreciation properties assets advances QOthers Total
RZZZRE-A-RER At 1st January, 2005 24,032 73,021 3,434 (60,303) - 40,184
BNERAE Opening balance
adjustments in
respect of;
-$@IA - financial instruments - - 1,088 - - 1,088
-XPERZ - release of impairment
REER allowances on
4 advances to
customers - - - 25,611 - 25,611
- - 1,088 25,611 - 26,699
-BERTREHN - as restated, after
EpaE opening balance
adjustments 24,032 73,021 4,522 (34,692) - 66,883
BREAHR/ (RB) Charged/[credited) to profi
and loss account 1,504 910 - 3,218 (187) 5,495
BENRE Credited to reserves - (4,527) (2,079 - - (6,606)
RZEERET-A=+-BEH At 31st December, 2005 25,536 60,404 2,443 (31,474) (137) 65,772
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7. TAXATION (CONTINUED)

At 1st January, 2004

Charged/(credited) to
consolidated profit
and loss account

(Credited)/charged to
reserves

At 31st December, 2004

(d) Deferred tax assets and liabilities recognised (continued)

XFRTEE
The Group
2004
(E®)
(restated)
EREH
wEN Effk REK
nERHE BEEE  -REB
Depreciation ReES General
alowances  EfA%%  Revaluation  provision
in excess of  Revaluation of  for bad and
related of non-trading doubtiul  HHEE GE
depreciation  properties securities debts  Tax losses Total
18,777 87,465 2,742 (74,698) (8,130) 31,156
10,167 8,156 - (8,829) 490 14,984
- (10,142) 1,005 - - (9,137)
28,944 85,479 3,747 (78,527) (2,640) 37,003
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(d) Deferred tax assets and liabilities recognised (continued)

7. BIE(H) 7. TAXATION (CONTINUED)
(d EERBZEEHELSERER
(&)
RZZZmE—-A—H At 1st January, 2004
£a
AEH— &G mEm Addition through merger with
CFB
BaknMk Charged to profit and loss
account
Rl Charged to reserves
RIZZEMET_A=T-H&H At 31st December, 2004
REERBBERARER Net deferred tax assets
FREEREEE recognised on the
balance sheet
REEBBRAER Net deferred tax liabilities
FEEHEEE recognised on the

balance sheet

KFRT
The Bank
2004
(E#)
(restated)
o]
REM ¥ REE
NERHE BIFEE —REB
Depreciation A##ES  Genera
alowances  Efh¥% Revaluation  provision
in excess of Revaluation of non- for bad and
related of  tradng  doubtful A3
depreciation  properties  securities debts Total
19,571 52,083 1,890 (39,787) 33,757
838 20,356 - (20,883) 311
3,623 - - 367 3,990
- 582 1,644 - 2,126
24,032 73,021 3,434 (60,303) 40,184
KFHRITEE KT RIT
The Group The Bank
2005 2004 2005 2004
(EH)
(restated)
(7,986) (27,950) (3,479) (9,324)
91,570 64,953 69,251 49,508
83,584 37,008 65,772 40,184
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8. PROFIT ATTRIBUTABLE TO THE SHAREHOLDERS

The profit attributable to the shareholders includes an amount of
HK$1,124,275,000 (2004 (restated): HK$968,472,000) which has been dealt
with in the accounts of the Bank.

9. DIVIDENDS
(a) Dividends attributable to the year

2005 2004

Interim dividend declared and

paid of HK$0.70 (2004: HK$0.53)

per share on 294,000,500

(2004: 293,910,500) shares 205,800 155,773
Underprovision of final dividend in

respect of the previous year 57 140
Final dividend proposed after the

balance sheet date of HK$1.60

(2004: HK$1.43) per share on

294,020,500 (2004: 293,910,500)

shares 470,433 420,292

676,290 576,205

The final dividend proposed after the balance sheet date has not been
recognised as a liability at the balance sheet date.

(b) Dividends attributable to the previous year, approved and paid
during the year

2005 2004

Final dividend in respect of the
previous year, approved and paid
during the year, of HK$1.43
(2004: HK$1.08) per share on
293,950,500 (2004: 293,910,500)
shares 420,349 317,423
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10. EEME 10. DIRECTORS’ EMOLUMENTS
EREB(RAMGHI161EMER 2 Directors’ emoluments disclosed pursuant to section 161 of the Hong Kong
EEMEBEIWT - Companies Ordinance are as follows:
2005
2R
e &g )
Salaries and 30 el Eft
E=hs other Pension Performance  Share-based A%
Directors’ fee  emoluments ~ contributions honuses payment Total
HIEZ Executive directors
BER Patrick Y B Fung 229 5,200 600 4,026 1,908 11,963
IxE Frank J Wang 115 2,460 - 2,666 1,356 6,597
BEE Michael Y S Fung 115 2,704 312 2,013 1,234 6,378
fEE Louis C W Ho 115 1,609 186 571 798 3,219
FHTES Non-executive directors
Alan R Griffith Alan R Griffith 100 - - - - 100
HEN Aloysius H Y Tse 100 89 - - - 189
)2 Ambrose H C Lau 100 - - - - 100
hFE Andrew M Gordon 100 50 - - - 150
Bz Cheng Hon Kwan 100 50 - - - 150
Kenneth A Lopian Kenneth A Lopian 100 - - - - 100
ZEE Simon K Y Lee 100 50 - - - 150
EEN Tung Chee Chen 100 - - - - 100
EE Total 1,374 12,212 1,098 9,276 5,296 29,256
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10. EEME (8) 10. DIRECTORS’ EMOLUMENTS (CONTINUED)

2004
(E®)
(restated)
HER
Ethlle Bihe AR
Salaries and #3 el {EF
EEhs other Pension Performance  Share-based A%
Directors’ fee  emoluments  contributions bonuses payment Total

Y1ER Executive directors

BER Patrick Y B Fung 241 5,200 600 7,106 1,222 14,369

IRE Frank J Wang 123 2,059 - 4,566 864 7,612

BEE Michael Y S Fung 123 2,542 292 3,563 783 7,293

fEe Louis C W Ho 123 1,609 186 705 491 8,114

FHTES Non-executive directors

Alan R Griffith Alan R Griffith 100 - - - - 100

B2 Moysius H Y Tse 100 50 - - - 150

R Ambrose H C Lau 100 - - - - 100

hEE Andrew M Gordon 100 50 - - - 150

By Cheng Hon Kwan 100 50 - - - 150

EE8 Ho Soo Ching 100 50 - - - 150

Kenneth A Lopian Kenneth A Lopian 100 - - - - 100

ZEE Simon K Y Lee 166 50 - = = 216

EEMK Tung Chee Chen 166 - - - - 166

At Total 1,642 11,660 1,078 15,930 3,360 33,670
ARG EN TR RTT 2 R The above share-based payments were fair value of share options and
SHEIREERE AR 2 RRER awards granted under the Bank’s Share Option Scheme and EIP. The details
RHE FECIRNEZSREERHB of these benefits in kind are disclosed under “Share Option Scheme” and
[FRRHERTE X [RE SEET 8 A - “Employee Incentive Plan” in the Report of the Directors.
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1. THAENE 11.

BEEHALERQENL (“FT
mE ) EF - HEBFIRML
HEEHR o T~ (T EmE -
M) Me B0 T

FehEMME
HE e
AN
VAR A7 8

TBRAEME AR THEBER :

75 # 2 500,0017C — /& 3,000,000

75 #3,500,0017C — /& % 4,000,0007T
75 #.4,000,0017T — /& % 4,500,0007T

12. BREF 12.

BREXBIDBREZEREESZ
% I #61,348,718,0007T (Z T E Y
F(EHR) : #1,166,689,0007T) K&
REZBEAEBTRH ZMEFHH
293,970,062 (Z T T W F -
293,897, 112[1%) @R E ©

EXECUTIVES’ EMOLUMENTS

The five highest paid individuals included four (2004: three) directors, details

of whose emoluments are set out in Note 10 above. The emoluments of

the remaining one individual (2004: two) are as follows:

2005 2004
Salaries and other emoluments 1,922 2,868
Pension contributions 220 338
Performance bonuses 1,200 3,660
Share-based payment 554 556
3,896 7,422

The emoluments of the executive are within the following band:
2005 2004
THRABAE  THRABAH
Number of Number of
Executives Executives
HK$ 2,500,001 - HK$ 3,000,000 - 1
HK$ 3,500,001 - HK$ 4,000,000 1 -
HK$ 4,000,001 - HK$ 4,500,000 - 1
1 2

EARNINGS PER SHARE

The calculation of basic earnings per share is based on profit attributable

to the shareholders of HK$1,348,718,000

(2004

(restated):

HK$1,166,689,000) and on the weighted average number of 293,970,062
(2004: 293,897,112) ordinary shares in issue during the year.



12. BREF (8)

12. EARNINGS PER SHARE (CONTINUED)

2005 2004
BREE—T BRE®—T
ZIRHEA 2R EE
Number of Number of
shares of shares of

HK$1.00 each

HK$1.00 each

R—A—BzeEgrnEakisn Issued ordinary shares at 1st January 293,910,500 293,780,500
BITERRELTE Effect of share option exercised 59,562 116,612
REAESRERRN ML BRG Weighted average number of
NiEFIHE ordinary shares used in calculating
basic earnings per share 293,970,062 293,897,112

BEERBNDBREEZFRRESZ
SR B 1,348,718,0007T (ZEZ M
F(EH) : H%1,166,689,0007T) &
RZEHEBEETRG 2 MEFHE
294,844,825 (Z T T I & -

The calculation of diluted earnings per share is based on profit attributable
to the shareholders of HK$1,348,718,000 (2004 (restated):
HK$1,166,689,000) and on the weighted average number of 294,844,825
(2004: 294,567,557) ordinary shares in issue during the year after adjustment
for the effects of all dilutive potential ordinary shares of 874,763 (2004:

294,567,557/%) @M E - WHLAT

BIEEERNERNE74,763% (=
TEIE : 670,4450%) B T AH
B o

1E

Rt EBRERRNM

670,445).

Weighted average number of

2005 2004
SREE-—T  SREE-X
pdiqut 4 2 EE
Number of Number of
shares of shares of

HK$1.00 each

HK$1.00 each

LR mETEH ordinary shares used in calculating
basic earnings per share 293,970,062 293,897,112
W BITHE 2 RRETE Deemed exercise of share option
scheme 733,918 347,069
WERTE2EERETE Deemed exercise of EIP 140,845 323,376
RETESREERT W Weighted average number of
LB GO NETI9E ordinary shares used in calculating
diluted earnings per share 294,844,825 294,567,557
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13. BeREYES 13. CASH AND SHORT-TERM FUNDS
KFHRITEE KZRTT
The Group The Bank
2005 2004 2005 2004
ReRFHRRITREREM Cash and balances with banks
< R (M 3E33) and other financial
institutions (Note 33) 1,781,679 1,394,069 1,387,648 1,106,702
B & 52 ER T i (P 5 33) Money at call and short notice
(Note 33) 16,998,025 18,548,891 16,958,098 18,481,417
B A% (M 533) Treasury bills (Note 33) 1,274,094 586,358 399,029 402,416

20,053,798 20,529,318 18,744,775 19,990,535

ReREHHRITRERLMSREE Cash and balances with banks and other financial institutions are analysed
ZamT as follows:
KEFROTEE KZRTT
The Group The Bank
2005 2004 2005 2004
b Cash balances 381,624 325,855 271,043 244,298
17 iR K E B3 T AR R ER 1T Balances and placement
with central banks 413,531 260,313 228,574 101,351
R E I RTTR 2 Balances and placement
with banks 986,524 807,874 888,031 761,026
TFHEM S FEE Balances with other financial
institutions - 27 - 27

1,781,679 1,394,069 1,387,648 1,106,702

BAREBETERZOWOT Money at call and short notice are analysed as follows:
XFRTEE XF BT
The Group The Bank
2005 2004 2005 2004
TEHITF AR 17 R 3¢ (P 3E33) Placement with banks
(Note 33) 16,998,025 18,548,891 16,958,098 18,481,417
FIBRRESAFBEEHA - B All treasury bills are held-to-maturity, issued by central governments and
RBEFRERRBITHEL - WAEE central banks and are unlisted.
MZES -
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14.

15.

16.

EHERRITRER KB EMBER
EH(—FE+=-@EAREH)
EHERRITRAEREAMSRBEL
DT

E B R TT IR 5 (M RE33)

ESRBEBRRBAEER
B5ER

18 & R 2 M8 5l R (B 2 8 (P &£ 20)

REER . BEREER (M F20)

Rk & A (Y 5E20)

— &M (PHEE20)

(B 7£33)

HFRE
RAZEREEBRRARIHAR
FLEMZHFHRE -

14.

15.

PLACEMENTS WITH BANKS AND OTHER FINANCIAL INSTITUTIONS
MATURING BETWEEN ONE AND TWELVE MONTHS
Placements with banks and other financial institutions are analysed as

follows:
XERITEHE KZRIT
The Group The Bank
2005 2004 2005 2004
Placement with banks
(Note 33) 2,657,380 1,435,627 2,629,507 1,408,389
TRADE BILLS LESS IMPAIRMENT ALLOWANCES
XFRITEE XFHIT
The Group The Bank
2005 2004 2005 2004
Trade bills 653,992 552,613 414,160 388,671
Individual impairment
allowances for impaired
loans and advances
(Note 20) (961) - (961) -
Collective impairment
allowances for impaired
loans and advances
(Note 20) (656) - (655) -
Specific provisions for bad and
doubtful debts (Note 20) - (54) - (54)
General provisions for bad and
doubtful debts (Note 20) - (1,435) - (1,374)
(Note 33) 652,375 551,124 412,544 387,243

16. CERTIFICATES OF DEPOSIT HELD

All the certificates of deposit held were held-to-maturity and were unlisted.

125



BRIR BT 5E

Notes to the Accounts

17. EERBEE

17. TRADING ASSETS

KERITEE KF T
The Group The Bank
2005 2004 2005 2004
(2%) (E#H)
(restated) (restated)
BEES Debt securities:
KB E™ Listed in Hong Kong 299 153 299 153
Ei) Unlisted 1,413 - 1,413 -
1,712 153 1,712 153
KBEETRE Equity securities listed in
Hong Kong 74,380 11,914 66,380 -
EEARHESFET Total trading securities 76,092 12,067 68,092 153
MTESBMIAEZEHLFEE Positive fair values of
(B #E36(b)) derivative financial
instruments (Note 36(b)) 835,172 18,741 861,618 18,741
(Ff3£33) (Note 33) 911,264 30,808 929,710 18,894

RRITZEERBREEREENBR
ARGzt IAZ EATFEE
75 ¥ 26,445,000 (ZZ W F ¢
) o

/A

Trading assets of the Bank included positive fair values of derivative financial
instruments transacted with a subsidiary amounting to HK$26,445,000
(2004: Nil).

EERRBHFRFHFNOT Trading securities analysed by counterparty are as follows:

126

XFHRITEE KZRTT
The Group The Bank
2005 2004 2005 2004
BT Issued by:
R ERT & R ERAT Central government and
central banks 201 50 201 50
RITAXEREMERMERE Banks and other financial
institutions 42,036 5,364 37,014 -
¥ Corporate entities 33,757 6,550 30,779 -
NERE Public sector 98 103 98 103
76,092 12,067 68,092 1563




18. LAFEEZANESRAZEHEE 18. FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH PROFIT

OR LOSS
XFHITEE KFHIT
The Group The Bank
2005 2004 2005 2004
E#%EH (533) - Debt securities (Note 33):
TELT Listed in Hong Kong 93,506 - 93,506 -
BN LT Listed outside Hong Kong 1,230,053 - 1,230,053 -
FLm Unlisted 4,600,865 - 4,600,865 -
5,924,424 - 5,924,424 -
UAFEEFAEREAN 2REE Financial assets measured at fair value through profit or loss analysed by
REGHFET counterparty are as follows:
XZHRTEE KFHIT
The Group The Bank
2005 2004 2005 2004
BT Issued by:
BROAXREMSRERE Banks and other financial
institutions 2,886,507 - 2,886,507 -
= Corporate entities 2,527,422 - 2,527,422 -
RERE Public sector 510,495 - 510,495 -
5,924,424 - 5,924,424 -
H-ZSTRAFREAT B ERE Following the adoption of HKAS 39 in 2005, certain financial assets and
VK ETeREERSRERED financial liabilities were re-designated as financial assets/liabilities measured
RZZEZRF—A—HAREHIETA at fair value through profit or loss on 1st January, 2005. There was no such
UAFBEGABREACEREE re-designation in 2004 as retrospective application of HKAS 39 is not
Va1 & Hﬂﬁ“T\;’t%Liﬁ‘ﬁ’\‘i%Uﬂ%ﬁ% permitted.
B RRE3N - MUEAR =T
F T’E HEHMET °
RZBEZRFE-—A—HEEAURT The carrying amount of financial assets designated at fair value through
BEFABREAZeREECLRE profit or loss as at 1st January, 2005 was HK$5,277,726,000 and these
B BB 15 277,726,000 © MZ%H assets were classified as held-to-maturity and non-trading securities at
BEER_ZTZEME+-R = HK$4,125,330,000 and HK$1,134,545,000 respectively as at 31st
T—HYEARBRABEIHAR December, 2004,

BRBEERRZES 27
A 75 B 4,125,330,000T & 7B &
1,134,545,0007T °
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19. ERZERREMIRFC AR EE
]
(a) BEZERRRMKECHERH

B

BEEER

HEE R 2 @R EEE
(Ff5E20)

Rk (52 20)

— R (B 5E20)

(Bt 3E33)

BTRERAMEREE
Z & (H:E33)

FEEH M B R At ERIE

TEEMIA-HHhAs
(Fff £ 36(b))

19. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS LESS
IMPAIRMENT ALLOWANCES
(a) Advances to customers and other accounts less impairment

allowances
KERTEHE KZRIT
The Group The Bank
2005 2004 2005 2004
(E®) (E®)
(restated) (restated)
Advances to customers 54,401,834 49,189,126 42,518,513 39,437,861
Individual impairment
allowances for impaired
loans and advances
(Note 20) (119,720) - (104,194) -
Collective impairment
allowances for impaired
loans and advances
(Note 20) (207,842) - (178,795) -
Specific provisions for bad and
doubtful debts (Note 20) - (127,731) - (83,611)
General provisions for bad and
doubtful debts (Note 20) - (494,779) - (347,786)
(Note 33) 54,074,272 48,566,016 42,235,524 39,006,464
Advances to banks and
other financial institutions
(Note 33) 79,191 110,865 79,191 110,865
Accrued interest and other
accounts 1,310,822 1,012,793 897,608 648,873
Derivative financial instruments
- hedging (Note 36(b)) 8,598 2,993 8,598 2,225
55,472,883 49,693,267 43,220,921 39,768,427




19. EEZEXRREMBRIBECHKRIHELE 19. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS LESS

% (@) IMPAIRMENT ALLOWANCES (CONTINUED)
(b) HWEE (b) Impaired loans
B BEFPEFBERERRE The gross impaired advances to customers and individual impairment
ZE 5 18 12 8 2 AT i B SRR 2 T 40 allowances made after taking into account the discounted value of
BT : future recoverable amounts in respect of such advances are as follows:
KFRITE
The Group
2005 2004

HECEFPERBE Gross impaired advances to

customers 560,065 824,995
LWEFERBEZE L Gross impaired advances as

a percentage of total advances

to customers 1.03% 1.68%
FrEsffme s Amount of collateral held 412,530 671,350
18 51 5B 22 4 Individual impairment allowances 119,720 -
R Specific provisions - 127,731
RZEZENE+_A=1+—HK There were no individual impairment allowances made on advances to
—ETRAF+-_A=+—H" ' & banks and other financial institutions on 31st December, 2005 and
SEETRITAERE MR 31st December, 2004.
BB - WEERNREES
ZEH o
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19. EFZERRAMKRECHRRAEE 19. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS LESS
B (&) IMPAIRMENT ALLOWANCES (CONTINUED)
(c) EFERAEIEMEHE : (c) Included in advances to customers are net investments in finance
leases:
REREHERKNZKHEEN The total minimum lease payments receivable under finance leases
REBEREBEOAT and their present values are as follows:
XFRIEE
The Group
2005 2004
SERE  BERR 5ERE  HERR
fRRE  #HegA  REAE  ARBE  FEKA  RERE
Present value Interest ~ FFB%E  Present value Interest ~ [ZAE
of the income Total of the income Total

minimum ~ relating to minimum minimum ~ relating to minimum

lease future lease lease future lease
payments periods payments payments periods payments
BRER Amount receivable:
—EHURA Within 1 year 1,766,192 213,682 1,979,874 1,506,382 160,574 1,606,956
—ENLERER After 1 year but within
5 years 2,086,306 195,957 2,282,263 1,767,630 141,653 1,909,283
RENE After 5 years 181,878 81,236 263,114 239,480 56,966 296,446
4,034,376 490,875 4,525,251 3,513,492 359,193 3,872,685
BEERZEREEES Individual impairment

allowances for

impaired loans and

advances (2,434) -
REEF BRREEE Collective impairment

allowances for

impaired loans and

advances (15,209) -
REBEE Provisions for bad and
doubtful debts - (2,366)
BERENFRER Net investment in
finance leases 4,016,733 3,511,126
RZZEZEMFE+-_A=+—HK The Bank had no finance lease receivable as at 31st December, 2005
ZEERF+A=+—H K and 31st December, 2004.
RYERERERWE -
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19. EFZERRAMREC BRAEE
&)
(d) BEFEMITERHE :
EPERZIRBRRRZEE
2 g B R R AR
£ o

EBEERERAZER
IX% BELER

-MERBE
-MERE
-
-BRE&LR
—HERTEX
—REX
- EHHEGERE
-REBHEZER
—Hft
f& A
-BEIEEEHE]
[MARB2EREE
AEIRBEERE

AEIBFZER

-BEEMEEDE
ZER
- EREEX

—Hft

ESmaA

EEBUIIMERZER
— B
—PREARKNE
—Hift

19. ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS LESS
IMPAIRMENT ALLOWANCES (CONTINUED)
(d) Advances to customers - by industry sectors
The information concerning advances to customers by industry sectors
has been classified according to the usage of the loan and is stated
gross of any impairment allowances.

KFRITEE e
The Group Change
2005 2004 %
Loans for use in Hong Kong
Industrial, commercial and
financial
- Property development 652,264 652,393 -
- Property investment 9,628,817 8,502,635 13.3
- Financial concerns 508,747 631,997 -19.5
- Stockbrokers 307,150 244,082 25.8
— Wholesale and retail trade 835,833 974,803 -14.3
- Manufacturing 1,460,996 1,745,129 -16.3
- Transport and transport
equipment 2,827,696 2,721,053 3.9
— Share financing 256,776 205,011 25.2
- Others 2,899,347 3,032,779 -4.4
Individuals
- Loans for the purchase of
flats in the Home Ownership
Scheme, Private Sector
Participation Scheme and
Tenants Purchase Scheme 1,500,857 1,618,601 -7.3
- Loans for the purchase of
other residential properties 13,917,497 13,872,283 0.3
- Credit card advances 385,932 358,582 7.6
- Others 3,523,120 3,272,558 7.7
Trade finance 3,057,178 2,675,916 18.7
Loans for use outside Hong Kong
- Macau 4,817,591 4,026,596 19.6
- People’s Republic of China 7,801,900 4,729,891 64.9
- Others 20,133 24,817 -18.9
54,401,834 49,189,126 10.6
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20. RESRZAEERRRIERES 20. IMPAIRMENT ALLOWANCES FOR IMPAIRED LOANS AND ADVANCES

AND PROVISIONS FOR BAD AND DOUBTFUL DEBTS

132

KFIRITEE
The Group
2005
el e A
Individual Collective Total
—A—RB#&#% At 1st January 127,785 496,214 623,999
Mg BRERE Opening balance
Hi ¥ 4t er 2 adjustments in respect of
new accounting policy (3,806) (273,884) (277,690)
EE#KD BIEB As restated, after opening
S balance adjustments 123,979 222,330 346,309
ﬁia Additions 105,066 16,106 121,172
[a] % Releases (37,178) (29,938) (67,116)
TE(FA)BEEFHE Net charge/(credit) to profit and
loss account 67,888 (13,832) 54,056
EXREBETNER Unwind of discount of loans
(B 3E5(a)) impairment loss (Note 5(a)) (10,465) - (10,465)
WEEFEMBRZER Recoveries of advances
written off in previous
years 86,136 - 86,136
F AMER Amounts written off (146,857) - (146,857)
+=-A=+— At 31st December 120,681 208,498 329,179
BETIIEE & Representing:
E5FE (liE15) Trade bills (Note 15) 961 656 1,617
BEPZEFR(MFE19(a) Advances to customers
(Note 19(a)) 119,720 207,842 327,562
120,681 208,498 329,179




20 BEERZBAEERRRBBER
(&)

—R—R&H
MEEHBRREBL
M RAE

EERYBEHD
B

BB
312

aEs

ESVAGINE L2
SR ER R A

B EEFEMbER 2 E R

F AR
tZA=t—HB#&#
BETIEE EE

BH5EE (HiE15)
2P ZER (HiE19(a))

20. IMPAIRMENT ALLOWANCES FOR IMPAIRED LOANS AND ADVANCES
AND PROVISIONS FOR BAD AND DOUBTFUL DEBTS (CONTINUED)

KT IRAT
The Bank
2005
18 7l e CH
Individual Collective Total
At 1st January 83,665 349,160 432,825
Opening balance
adjustments in respect of
new accounting policy (460) (152,914) (153,374)
As restated, after opening
balance adjustments 83,205 196,246 279,451
Additions 85,289 9,687 94,976
Releases (21,852) (26,483) (48,335)
Net charge/(credit) to profit and
loss account 63,437 (16,796) 46,641
Unwind of discount of loans
impairment loss (10,465) - (10,465)
Recoveries of advances
written off in previous
years 74,108 - 74,108
Amounts written off (105,130) - (105,130)
At 31st December 105,155 179,450 284,605
Representing:
Trade bills (Note 15) 961 655 1,616
Advances to customers
(Note 19(a)) 104,194 178,795 282,989
105,155 179,450 284,605
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20 BEERZBAEERRRBBER

(&)

—A—B#&
IR B

(@ 5%
XBERKER

Yo B 1 FE MR 2 B

T-A=+—H&R

BRTIIEEEE
B5E & (K 15)
EPZER (HFE19(a)

20. IMPAIRMENT ALLOWANCES FOR IMPAIRED LOANS AND ADVANCES
AND PROVISIONS FOR BAD AND DOUBTFUL DEBTS (CONTINUED)

At 1st January
New provisions
Releases

Net charge to profit and
loss account

Recoveries of advances written

off in previous years
Amounts written off
Exchange adjustment

At 31st December

Representing:

Trade bills (Note 15)

Advances to customers
(Note 19(a))

KFRITEE
The Group
2004
S —# CEl
Specific General Total
276,859 467,919 744,778
51,085 31,864 82,949
(24,850) (3,665) (28,515)
26,235 28,199 54,434
85,556 - 85,556
(260,865) 94 (260,771)
- 2 2
127,785 496,214 623,999
54 1,435 1,489
127,731 494,779 622,510
127,785 496,214 623,999




20 BEERZBAEERRRBBER

(&)

—RA—R&H#
B 847 — & 4 T 42 A0

iR
[a

XBBEHEERR

Yo m 1 F B MR 2 B

-y

2F
h

v

GF]

B

S

tZA=1+—B#&#H

BRETIIEBEE -
BH5EE (HiE15)
EPz&7 (ME19(a))

20. IMPAIRMENT ALLOWANCES FOR IMPAIRED LOANS AND ADVANCES

AND PROVISIONS FOR BAD AND DOUBTFUL DEBTS (CONTINUED)

At 1st January

Addition through merger
with CFB

New provisions

Releases

Net charge to profit and
loss account

Recoveries of advances
written off in previous
years

Amounts written off

Exchange adjustment

At 31st December

Representing:

Trade bills (Note 15)

Advances to customers
(Note 19(a))

KT RT
The Bank
2004

Kk —# At
Specific General Total
145,385 219,461 364,846
80,645 122,000 202,645
35,039 11,265 46,304
(17,804) (3,575) (21,379)
17,235 7,690 24,925
80,298 - 80,298
(239,898) - (239,898)
- 9 9
83,665 349,160 432,825
54 1,374 1,428
83,611 347,786 431,397
83,665 349,160 432,825
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2. BEEIYEORTHEELRMEE 21. HELD-TO-MATURITY AND AVAILABLE-FOR-SALE FINANCIAL ASSETS

136

XFRTEE KF R
The Group The Bank
2005 2004 2005 2004
BEZIHAY Held-to-maturity debt
EBES securities:
T Listed
—-KEEW - in Hong Kong 85,348 87,766 85,348 87,766
e E i - outside Hong Kong 202,232 677,995 202,232 677,995
287,580 765,761 287,580 765,761
FLm Unlisted 9,838,934 18,102,157 9,295,630 17,616,773
10,126,514 18,867,918 9,583,210 18,382,534
AHREEZEHR Available-for-sale debt
FH securities:
Em(M%EE) Listed (at market value)
KB LW - in Hong Kong 12,467 - - -
-8k - outside Hong Kong 2,782,418 - 2,730,229 -
2,794,885 - 2,730,229 -
LW Unlisted 2,879,968 - 2,839,435 -
5,674,853 - 5,569,664 -
AHEEZRE Available-for-sale equity
securities:
AB LT (MHEE) Listed in Hong Kong
(at market value) 1,856 - 1,470 -
LW Unlisted 106,207 - 95,608 -
108,063 - 97,078 -
5,782,916 - 5,666,742 -
(P 3£33) (Note 33) 15,909,430 18,867,918 15,249,952 18,382,534

BRAEZAHMAZLD
EREH
ZmEEE

BEENHBZHELD
EREH
ZBFEE

Market value of listed
held-to-maturity
debt securities

Fair value of unlisted
held-to-maturity
debt securities

288,331 779,768

288,331 779,768

9,757,850 18,080,092

9,220,546 17,590,212




2. RAZHYERIHHEEEMEE

(&)
M-TERFERABT BT ENE
395k - ATHAZIMRAZESRD
RZZFAF-A-BREINBUR
TEEGABSERAXATREEZE
BEE - AR TAERUSIBER
SRTERIEI9 - M RN —FTEM
FEHBHMETE °

BRALESFN  FRALBRLEERER
A ZEBES  cN_ZTTOF -
EHERBEHERN AR BE
67,503,000 M E E N HA 2 B
FHE - RESEETEE84,0007T
TR iEnET BEAREEZE
ENEARRFBERIHAES 2N
& NEFTREBEENHERERE
B

H-TERFRAMELEIEAE
0% BETEMAECH-FTH
F—A-BREI AT HEE 2SR
A% - BATAFRBIEAEES
SHERIEIOY - MU AR - BEME
e B A HE -

THEEZEREER=-ZZ
AF—-RB—HZEEEAREEY
1,671,490,0007C * MEZEEER =
ZEMF+-—A=+—B D EAR
BEZHBAES

21. HELD-TO-MATURITY AND AVAILABLE-FOR-SALE FINANCIAL ASSETS

(CONTINUED)

Following the adoption of HKAS 39 in 2005, certain held-to-maturity
securities were reclassified as financial assets at fair value through profit or
loss and available-for-sale on 1st January, 2005. There was no such
reclassification in 2004 as retrospective application of HKAS 39 is not
permitted.

Except the above reclassification, no held-to-maturity debt securities was
disposed during the year. In 2004, held-to-maturity debt securities with an
amortised cost of HK$67,503,000 were disposed of at a profit of HK$84,000
being recognised in the profit and loss account. Management, as approved
by the Asset and Liability Management Committee, sold these held-to-
maturity securities to modify the maturity and risk profile of the investment
portfolios.

Following the adoption of HKAS 39 in 2005, certain financial assets were
reclassified as available-for-sale financial assets on 1st January, 2005. There
was no such reclassification in 2004 as retrospective application of HKAS
39 is not permitted.

The carrying amount of available-for-sale financial assets as at 1st January,
2005 was HK$1,671,490,000 and these assets were classified as held-to-
maturity as at 31st December 2004.
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2. BREEINYERTHHFEESHEE 21. HELD-TO-MATURITY AND AVAILABLE-FOR-SALE FINANCIAL ASSETS
(48) (CONTINUED)
HAEZINHBERHEESREEY Held-to-maturity and available-for-sale financial assets analysed by
RHGEFHHWT - counterparty are as follows:
KFROTEHE KZRT
The Group The Bank
2005 2004 2005 2004
BT Issued by:
R R R ERTT Central governments
and central banks 7,764 7,774 7,764 7,774
RITREREAM Banks and other
DRIKE financial institutions 13,564,685 14,050,979 13,069,702 13,682,686
% Corporate entities 1,996,214 4,457,969 1,857,352 4,340,878
N Public sector 340,767 351,196 315,134 351,196

15,909,430 18,867,918 15,249,952 18,382,534

BREZIBAZBNEARGERED Held-to-maturity treasury bills and certificates of deposit are disclosed
DREERNEEARER - REME13 separately in the balance sheets, notes 13 and 16 to the accounts.
K16/ °
22. FEEERRES 22. NON-TRADING SECURITIES
XFHRITEE KXF]RIT
The Group The Bank
2005 2004 2005 2004
BEEBERB EBES Non-trading debt securities:
rm(mEEE) Listed (at market value)
— KB LW - in Hong Kong - 29,196 - -
- E il - outside Hong Kong - 858,144 - 802,692
LT Unlisted - 352,783 - 331,853
- 1,240,123 - 1,134,545
IBEEERBIRE Non-trading equity securities:
AB LT (MHEE) Listed in Hong Kong
(at market value) - 93,463 - 93,213
FET Unlisted - 187,236 - 179,550
- 280,699 - 272,763
(FF5E33) (Note 33) - 1,520,822 - 1,407,308
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23.

¥RHEEERRES (B 22. NON-TRADING SECURITIES (CONTINUED)

EBEEERRBEFRIHEF MM Non-trading securities analysed by counterparty are as follows:
T
XFRITEE KF]|T
The Group The Bank
2005 2004 2005 2004
BT Issued by:
RITRAEREM Banks and other financial
TRIKE institutions - 325,715 - 278,978
% Corporate entities - 633,040 - 593,375
N 1 Public sector - 562,067 - 534,955
- 1,620,822 - 1,407,308
ZETRFERABE G ERE 3% Following the adoption of HKAS 39 in 2005, non-trading debt securities at
& BRMEE BB 1,134,545,0007C carrying amount of HK$1,134,545,000 were reclassified as securities
ZHEBEEERZREBESFN_ZZ measured at fair value through profit or loss on 1st January, 2005. There
hE—R—RENNERUAFEE was no such re-designation in 2004 as retrospective application of HKAS
FABREAZES - AR T AFTAE 39 is not permitted.
BUSIREB ST ERFEI95 - Bt
ARZZETMFEHENRIET ©
MBATRE 23. INVESTMENTS IN SUBSIDIARIES
2005 2004
FETRAKRG (RE) Unlisted shares, at cost 682,707 633,416
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23. MBATIRE (8)

TEWBRARBIWMT ¢

NCIEZE

Name of company

BFIXTRITERA A
Banco Weng Hang, S.A.

KFRIT(HAE)BERAA
Wing Hang Bank (Cayman) Limited

KEHBEERRDTF
Wing Hang Finance
Company Limited

KTFHBRHRBERA R
Wing Hang Zurich Insurance
Company Limited

Cyber Wing Hang Limited

KT ERMBAERRAR
Wing Hang Credit Limited

KFEFBRDA
Wing Hang Shares Brokerage
Company Limited

KFRITEFXRRAA
Wing Hang Bank (Trustee) Limited

KERBERER QA
Wing Hang Insurance
Brokers Limited

KFREBAEBERAA
Wing Hang Insurance
Agency Limited

23. INVESTMENTS IN SUBSIDIARIES (CONTINUED)
The following list contains only the particulars of principal subsidiaries:

AT B 4 4t B
Place of
incorporation
and operation

BT
Macau

HERS

Cayman lIslands

Bk
Hong Kong

58
Hong Kong

&k
Hong Kong

58
Hong Kong

58
Hong Kong

&k
Hong Kong

o
Hong Kong

BE
Hong Kong

BEETEBREE
Nominal value

of issued

ordinary shares

MOP120,000,000

US$25,000,000

HK$130,000,000

HK$45,000,000

HK$30,000,000

HK$20,000,000

HK$10,000,000

HK$3,000,000

HK$100,000

HK$50,000

FAEED
Percentage
held

100%

100%

100%

65%

100%

100%

100%

100%

100%

100%

Ei
Principal
activities

RITEH
Banking

RITEH
Banking

EXEFRERER

Deposit Taking
and Hire Purchase

R XH

Insurance

Bl RIERE
Information
Technology
Investment

WABE
Consumer Lending

L g oom B
SR ==

Securities Dealing

15 FE R %

Trustee Services

R B

Insurance Broker

R
Insurance Agency



23.

24,

MBASRE (4)

NSEXH
Name of company

KFRIT(REA)BRAA
Wing Hang Bank (Nominees) Limited

EMEEBRDA

Cheuk Woo Enterprises

Company Limited

Wing Hang Financial

Holdings (BVI) Limited

M—EERAA
Honfirst Land Limited

HEREERLA

Honfirst Investment Limited

MIE—BFAERDA

Chekiang First Securities

Company Limited

BEATRE

LM (RE)
EHEFEE

BETHERT

BT
AR

BNRZRELEER 228
—ET\FEE-

23. INVESTMENTS IN SUBSIDIARIES (CONTINUED)

AT B 48 4t B
Place of
incorporation
and operation

N
Hong Kong

R
Hong Kong

HERUHS
British Virgin
Islands

N
Hong Kong

Bk
Hong Kong

Bk
Hong Kong

BEETEBRREE
Nominal value

of issued

ordinary shares

HK$10,000

HK$10,000

US$10

HK$27,000,000

HK$13,000,000

HK$6,000,000

AR
Percentage
held

100%

100%

100%

100%

100%

100%

24, INVESTMENTS IN ASSOCIATED COMPANIES

Unlisted shares, at cost -

Share of net assets
Loans to associated
companies

EBHE
Principal
activities

RI2 R

Nominee Services

MERE

Property Investment

BEZBEITA
Issuer of
Subordinated
Notes

MERE
Property
Investment

HERS

Futures Trading

EAE

=
=]

Securities Dealing

XFRITEE KZ R
The Group The Bank
2005 2004 2005 2004
- 112,000 112,000
84,955 73,706 - -
62,000 62,000 62,000 62,000
146,955 135,706 174,000 174,000

Loans to associated companies are unsecured, interest-free and repayable

in 2008.
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24. BEATHRE (£) 24. INVESTMENTS IN ASSOCIATED COMPANIES (CONTINUED)
BENRRINT The following list contains the particulars of associated companies:

o {1 R 48 2 3 B ERTEAREE

Place of Nominal value — # A # REE EGHE
NCIER incorporation of issued Percentage Voting Principal
Name of company and operation ordinary shares held power activities
REZERERRQA N5 toz=Zr  REREMEFERE
Bank Consortium Hong Kong HK$150,000,000 27% 2 out of 7 Provision of Services
Holding Limited for Retirement
Schemes
EBASRRAERRDE B =pZ—" R %
Hong Kong Life Insurance Hong Kong HK$210,000,000 33% 1 out of 3* Insurance
Limited
RBEBERRLDA N5 hpz—* BEEE AR
Joint Electronic Teller Hong Kong HK$10,023,800 20% (a) 1 out of 5* ATM Network
Services Limited
Y FEEAREFDEGEZREHE - * Representing the number of votes on the board of directors attributable to the
Group.
et (a) AEERREEFEFRAA Notes: (a) The Group’s share of net asset in Joint Electronic Teller Services
FEFEETIRIEA LB Limited is based on the Group’s share of dividend received from this
B A TR AR B AT associated company during this year.
2005
LON 3
Total kil
EE BE REEZ  operating B Profit
Assets  Liabilities Equity  income Tax  after tax
BEAZ—H 100 percent 2,056,313 1,485,507 570,806 210,159 12,288 64,149
FEEANERER Group’s effective
interest 561,119 476,164 84,955 39,844 2,597 11,249
2004
Lo 3k
Total Al
EE BE REEZ  operating HE Profit
Assets  Liabilities Equity  income Tax  after tax
BEAZ—H 100 percent 1,599,631 1,075,437 524,194 158591 3,185 22,658
FEEANERER Group's effective
interest 415209 341503 73706 29,230 684 4,545
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25. FRETEEE

A E
“ETRE-A-HEH
NE
HE
METTLHEBERENE

HEENFBRERTOL

EfHBH
ERRETA=t-BER

THREEZKARGEIHTMOT -

KR
&
—“Z%RF
- ANEF
- ANE
—ANmE

MEZE
“EERE-A-A&R
AER RS (H5E5(e)
& i B

METTLBRERENR

ETRETA=t-BER

REFE
EERET_A=t-BER

25. TANGIBLE FIXED ASSETS

KERITEE
The Group
2005
RATITHE
E
Bank
REME  RAOA Premises
Investment Bank B and =5
Properties Premises  Equipment  equipment Total
Cost or valuation
At 1st January, 2005 209,560 1,502,092 578,024 2,080,116 2,289,676
Additions - 668 55,231 55,899 55,899
Disposals (5,000) (27,180) (49,135) (76,315) (81,315)
Transfers from
bank premises to
investment properties 18,338 (18,743) - (18,743) (405)
Transfers from
investment
properties to
bank premises (4,248) 4,248 - 4,248 -
Surplus on revaluation 12,797 9,297 - 9,297 22,094
At 31st December, 2005 231,447 1,470,382 584,120 2,054,502 2,285,949
The analysis of cost or valuation of the above assets is as follows:
At cost - 1,076,780 584,120 1,660,900 1,660,900
At valuation
2005 231,447 - - - 231,447
1990 - 357,888 - 357,888 357,888
1989 - 9,347 - 9,347 9,347
1984 - 26,367 - 26,367 26,367
231,447 1,470,382 584,120 2,054,502 2,285,949
Accumulated depreciation
At 1st January, 2005 - 135,867 381,239 517,106 517,106
Charge for the year
(Note 5(e)) - 25,700 49,707 75,407 75,407
Written back on
disposals - (2,175) (41,472) (43,647) (43,647)
Transfers from
bank premises to
Investment properties - (405) - (405) (405)
At 31st December, 2005 - 158,987 389,474 548,461 548,461
Net book value
At 31st December, 2005 231,447 1,311,395 194,646 1,506,041 1,737,488
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25. ERETEEE (8)

=
o
pEI
oF
[

LF-A-HEH

fBh EE SH |
OF DWF [mf <)
B il
e

ZETRETA=T-RER

TREEZRALEEIFTOT

A

fEE
“ZTRE
—-WNEE
“ANE

nEZR
“TERF-A-AER
AEERA

HH & B

ERRETAZT-BER

REFE
EERRFT_A=t-RER

25. TANGIBLE FIXED ASSETS (CONTINUED)

Cost or valuation
At 1st January, 2005
Additions
Disposals
Surplus on revaluation

At 31st December, 2005

At cost

At valuation
2005
1990
1989

Accumulated depreciation
At 1st January, 2005
Charge for the year
Written back on

disposals

At 31st December, 2005

Net book value

KFRIT
The Bank
2005
BT
e
Bank
REME  ®OTH Premises
Investment Bank & and EH
Properties Premises  Equipment  equipment Total
13,100 1,126,174 487,862 1,614,036 1,627,136
- 668 47,677 48,345 48,345
- (27,000) (46,899) (73,899) (73,899)
5,200 - - - 5,200
18,300 1,099,842 488,640 1,588,482 1,606,782
The analysis of cost or valuation of the above assets is as follows:

- 741,104 488,640 1,229,744 1,229,744
18,300 - - - 18,300
- 357,888 - 357,888 357,888
- 850 - 850 850
18,300 1,099,842 488,640 1,588,482 1,606,782
- 99,968 319,072 419,040 419,040
- 19,302 41,512 60,814 60,814
- (2,175) (39,389) (41,564) (41,564)
- 117,095 321,195 438,290 438,290
18,300 982,747 167,445 1,150,192 1,168,492

At 31st December, 2005




25. AREEEE (£) 25. TANGIBLE FIXED ASSETS (CONTINUED)

KFRTEE
The Group
2004
RATITHE
PET:
Bank
REWE  RAOOH Premises
Investment Bank B and At
Properties Premises  Equipment  equipment Total
KA E Cost or valuation
“ZTNE-A-BEH At 1st January, 2004 225,785 1,383,428 775,706 2,159,134 2,384,919
NE Additions 18,187 72,018 61,085 133,103 151,290
HE Disposals (29,222) (27,541) (258,789) (286,330) (315,552)
#y Transfers (74,150) 74,150 - 74,150 -
BhERE Exchange adjustment 111 37 22 59 170
BEH Surplus on revaluation 68,849 - - - 68,849
“EEMET-_A=+-ALH At 31st December, 2004 209,560 1,502,092 578,024 2,080,116 2,289,676
LMBEEZRALGEESITET : The analysis of cost or valuation of the above assets is as follows:
KA At cost - 1,108,490 578,024 1,686,514 1,686,514
G At valuation
“ZEEE 2004 209,560 - - - 209,560
-hWnEE 1990 - 357,888 - 357,888 357,888
VIR 1989 - 9,347 - 9,347 9,347
-NM\BE 1984 - 26,367 - 26,367 26,367
209,560 1,602,092 578,024 2,080,116 2,289,676
NEZR Accumulated depreciation
“ZTNE-A-BEH At 1st January, 2004 270 114,196 540,836 655,032 655,302
REFRE (M3E5(e) Charge for the year
(Note 5(g)) 733 23,313 84,012 107,325 108,058
LEMB Written back on
disposals (1,004) (1,642) (243,621) (245,263) (246,267)
BERE Exchange adjustment 1 - 12 12 13
“EEMET-_A=+-ALH At 31st December, 2004 - 135,867 381,239 517,106 517,106
REFE Net book value
“EEMET A=+ -ALH At 31st December, 2004 209,560 1,366,225 196,785 1,663,010 1,772,570

145



146

BRIR BT 5E

Notes to the Accounts

25. ERETEEE (8)

A E

—ZEIMF-A-REH

REH— 2 FmED

RE
&
8
BEEE

EfiR%

—REMEF A= -REH

LTREBEEZRAKMEEIFTMOT

XK

&
—ZTENE
-ANEF
—“AANE

nEZR

“ZTRE-A-REHK

REH— 2 FmED

AERRER
HH & B

BEEE

—PEME A= T-RE

REFE

—ZEMFET_A=T-R&H

25. TANGIBLE FIXED ASSETS (CONTINUED)

Cost or valuation
At 1st January, 2004
Additions through

merger with CFB

Additions
Disposals
Transfer
Exchange adjustment
Surplus on revaluation

At 31st December, 2004

At cost

At valuation
2004
1990
1989

Accumulated depreciation
At 1st January, 2004
Additional through

merger with CFB
Charge for the year
Written back on

disposals
Exchange adjustment

At 31st December, 2004

Net book value

KEFRIT
The Bank 2004
BT
Rk

Bank

REME  ®OTH Premises
Investment Bank & and e
Properties Premises  Equipment  equipment Total
72,000 874,106 359,939 1,234,045 1,306,045
6,200 171,430 320,684 492,114 498,314
- 22,568 55,642 78,110 78,110
- (13,930) (248,305) (262,235) (262,235)
(72,000) 72,000 - 72,000 -
- - 2 2 2
6,900 - - - 6,900
13,100 1,126,174 487,862 1,614,086 1,627,136

The analysis of cost or valuation of the above assets is as follows:

- 767,436 487,862 1,266,298 1,255,298
13,100 - - - 13,100
- 357,888 - 357,888 357,888
- 850 - 850 850
13,100 1,126,174 487,862 1,614,036 1,627,136
- 81,025 239,990 321,015 321,015
- 1,847 239,135 240,982 240,982
- 17,375 75,629 93,004 93,004
- (279 (235,683) (235,962 (235,962)
- - 1 1 1
- 99,968 319,072 419,040 419,040
13,100 1,026,206 168,790 1,194,996 1,208,096

At 31st December, 2004




25. ERETEEE (8)

WITITH AR A ESHEINER - &
H & B 9,297,000 (ZEE N
F:ECEBEAERZRITTL
EfEE YEHBREEHEEE
1,627,000 (ZEZWHF : &) o

REMEER _ZTRF+_A=1
—REHBLAEMTE K TEMS
H(HEETHORBEENEMBEH
BRGB)ULAMERELESIR -

AR E R ARITUR AR RAITE
AR TUNEEEES B AEE
996,800,000 (ZEEMF : F#
1,049,641,0007T) K 7 ¥ 688,763,000
T (ZETWF : B 1 730,406,000

JT) °

RITTUHERRENEREFERS

KAKHE

— 85

k)

- K&
REH
(BRBER+ENLE)
o)
(BRHBETFER+ESE)

— B
=3k
(BRBERTFALE)
o4
(BRHAETFER+HFSE)
Y
(BHBETFNATE)

25,

TANGIBLE FIXED ASSETS (CONTINUED)

Bank premises were stated at cost or directors’ valuation. The revaluation
surplus of HK$9,297,000 (2004: Nil) has been transferred to the bank
premises revaluation reserve of the Group, net of deferred tax of
HK$1,627,000 (2004: Nil).

Investment properties were revalued by an independent firm of surveyors,
FPDSavills who have among their staff, Fellows of the Hong Kong Institute
of Surveyors, on an open market value basis as at 31st December, 2005.

The carrying amount of bank premises of the Group and the Bank would
have been HK$996,800,000 (2004: HK$1,049,641,000) and
HK$688,763,000 (2004:HK$730,406,000) respectively had they been stated
at cost less accumulated depreciation.

The net book value of bank premises and investment properties comprises:

KERTEE KZRIT
The Group The Bank
2005 2004 2005 2004
FREEHOLD
- Held outside Hong Kong 47,870 48,803 - -
LEASEHOLD
- Held in Hong Kong
Long leases
(over 50 years unexpired) 871,447 774,591 519,436 544,195
Medium-term leases
(10 to 50 years unexpired) 523,900 650,841 444,620 457,200
- Held outside Hong Kong
Long leases
(over 50 years unexpired) 2,031 2,069 2,031 2,069
Medium-term leases
(10 to 50 years unexpired) 44,261 71,752 34,960 35,842
Short leases (less than
10 years unexpired) 53,333 27,729 - -
1,542,842 1,575,785 1,001,047 1,039,306
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25. AREEEE (£) 25. TANGIBLE FIXED ASSETS (CONTINUED)
AEBRBELEHERANHAEEY The Group leases out investment properties under operating leases. The
¥ HEFHBTAMB_E=F- leases typically run for an initial period of two to three years. None of the
FERHTTEERAES - leases includes contingent rentals.

FIBNEERERBMAEREME All properties held under operating leases that would otherwise meet the
EEZMEDINRIREME - definition of investment property are classified as investment property.
REBETAHBEEHEEAR KK The Group’s total future minimum lease payments under non-cancellable
REERESEFIELEOT operating leases are receivables as follows:
The Group

KFIRITE

2005 2004
—FHLT 1 year or less 8,508 5,317
—FULEERF 5 years or less but over 1 years 4,660 2,044

13,168 7,361
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26. GOODWILL
(a) Goodwill

Cost

At 1st January

Addition through acquisition
of subsidiary

Addition through merger
with CFB

Amount recovered
during the year

Amount paid during the year

Opening balance adjustment
to eliminate accumulated
amortisation

At 31st December

Accumulated amortisation

and impairment loss

At 1st January

Addition through merger
with CFB

Amortisation for the year
(Notes 5(g))

Eliminated against cost
at 1st January 2005

Impairment loss for the year
(Note 5(e))

At 31st December

Net book value as
at 31st December

KERTEE KZRIT
The Group The Bank
2005 2004 2005 2004
909,733 972,156 903,917 -
879 - - -
- - - 966,340
- (66,864) - (66,864)
- 4,441 - 4,441
(62,020) - (56,495) -
848,592 909,733 847,422 903,917
62,020 17,023 56,495 -
- - - 12,079
- 44,997 - 44,416
(62,020) - (56,495) -
1,170 - - -
1,170 62,020 - 56,495
847,422 847,713 847,422 847,422
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26. HE (&)

(a)

(b)

HE(F)

R-TENF  WAREREAE
BRRIANIHERRIZR -+
FHRABRZAEE NBEZ
FTEMNF+_A=+—HLFE
BENERECRENEABR
ERZIEEXHIRAR -

mEEANFEE A-—TThH
F-A—RE AEEHABHE
HEE - RREBBHBHELEL
FIXMBEBKER R-FTFTh
F-A-BHNRFABHEHRHECR
ERZHERANERE -

BEHENELLEELZHE
At
AREREZWRREBHED
REETAHINREEESN
mr

WETERTER
WiE 2 BRRITER
g2 A X

fﬁ%é%ﬁﬁﬁ’]?%l@%%ﬂ%ﬁ
BERBENE - FAEIERR
EI@EV/EE’USEEM%TE\# \
RenBMhst - BBESFHHEM
RemER MM fbat MR IERE
B - BREXAABBEZACLEE
iuw« LEEBORMTOER

#

REREBEFENEERR

HEE
90%

26. GOODWILL (CONTINUED)

(a)

(b)

Goodwill (continued)

In 2004, positive goodwill not already recognised directly in reserves
was amortised on a straight-line basis not more than 20 years. The
amortisation of positive goodwill for the year ended 31st December
2004 was included in “operating expenses” in the consolidated profit
and loss account.

As explained further in note 4(f), with effect from 1st January 2005 the
Group no longer amortises goodwill. In accordance with the transitional
provisions set out in HKFRS 3, the accumulated amortisation of goodwill
as at 1st January 2005 has been eliminated against the cost of goodwill
as at that date.

Impairment tests for cash-generating units containing goodwill

Goodwill is allocated to the Group’s cash-generating units (“CGU”)

identified according to country of operation and business segment as
follows:

2005

Retail banking business acquired 560,128
Corporate banking business acquired 233,741
Treasury business acquired 53,553
847,422

The recoverable amount of the CGU is determined based on value in
use calculations. These calculations use cash flow projections based
on financial budgets approved by management covering a five-year
period. Cash flows beyond the five-year period are extrapolated using
the estimate rates stated below. The growth rate does not exceed the
long-term average growth rate for the business in which the CGU
operates.

Key assumptions used for value in use calculations:

2005

%

Growth rate 6.54
Discount rate 11.85



27.

28.

29.

RITAERHEBEMBBZER

RTAXRECEREB 2 FRZD
T

RRFTZER
RITREZER

(P 5£33)

ERER

BRERREREP

RERH
THERLBATR

(Pfi 5£33)
ERTZHERE

MNEHERAGEZERTERE

BEALTFEEFABGEEREAZ
BETRBUEENE

(P 5£33)

RZZEZHEF—HA—H  FEHEE
S ERFE3% - EEVRERERT
BB 215,679,0007T (BT : 8
#2,220,734,0007T) 5| BLAAFEE
RABSEAZERITZHERE

R-BZRE+-A=+—-0 RE
R R - BRME(EEANE BN E
BFRENEGOLSENEZRAEE
144,974,000 (AR T« B
145,102,0007¢) °

27. DEPOSITS AND BALANCES OF BANKS AND OTHER FINANCIAL
INSTITUTIONS
Deposits and balances of banks and other financial institutions are analysed

as follows:

Deposits from central banks
Deposits from banks

(Note 33)

28. DEPOSITS FROM CUSTOMERS

Demand deposits
and current accounts
Savings deposits
Time, call and notice
deposits

(Note 33)

29. CERTIFICATES OF DEPOSIT ISSUED

Certificates of deposit
issued at amortised cost

Structured certificates of
deposit issued designated
at inception as fair value
through profit or loss

(Note 33)

At 1st January 2005, the Group designated on initial recognition
HK$2,215,679,000 (Bank: HK$2,220,734,000) of certificates of deposit

KERTEE KZRIT

The Group The Bank
2005 2004 2005 2004
84,377 6,373 84,377 6,373
1,618,649 1,203,209 1,610,236 1,199,036
1,703,026 1,209,582 1,694,613 1,205,409

XERITEHE KZRT

The Group The Bank
2005 2004 2005 2004
8,309,633 9,871,231 7,624,367 9,345,063
11,578,904 16,800,082 8,176,603 13,141,655
65,784,915 51,897,848 52,101,927 40,611,573
85,673,452 78,569,161 67,902,897 63,098,291

XERITEHE KZRIT

The Group The Bank
2005 2004 2005 2004
1,902,640 4,616,090 1,902,640 4,621,145
1,921,699 - 1,926,612 -
3,824,339 4,616,090 3,829,252 4,621,145

issued at fair value through profit or loss upon the adoption of HKAS 39.

At 31st December 2005, the difference between the carrying amount and
the contractual amount payable at maturity for the Group amounted to
HK$144,974,000 (Bank: HK$145,102,000) due to changes in benchmark

interest rate.
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31.

32.

EERZAR

TELMIEZERNTFEE
(Pt 553312.36(b))

RETHNEEREBBEREAEN
ARGZTESRIENBEA
BB 13,842,000t (Z2Z M
&) o

B
FE
Eﬁ .

HitARIER EH

frEemIA - #iA% (F:E36(b))

EtEMREREMFS

REFITZ EMERTE & EE B RN B
NARGZIELRIANBHAT

B{E B 454,000 (ZETME -

&) o

BEEX

ZHE(E % 2,519,888,0007T (F 3
33) (325,000,000% L) ZEEEA -
BIRAARTE-—BEN2ANBY S
A A]Wing Hang Financial Holdings
(BVI) Limited * R=ZEZ = F#1TF
£5.25% Wi EBRRERKIEE
Ei o ARITEGHERTAHE R
%%%m%m&i%%t$Z%FT
ENZAERE ZEEEBRZ
—=F+A+HEH-

30. TRADING LIABILITIES

KEFROTEE KZRIT

The Group The Bank
2005 2004 2005 2004
(EH) (%)
(restated) (restated)

Negative fair values of derivative
financial instruments

(Notes 33 & 36(b)) 865,962 8,628 869,748 8,628

Trading liabilities of the Bank included negative fair values of derivative
financial instruments transacted with a subsidiary amounting to
HK$3,842,000 (2004: Nil).

31. OTHER ACCOUNTS AND PROVISIONS

XFRITEE KZRIT
The Group The Bank
2005 2004 2005 2004
(E$) (EH)
(restated) (restated)
Derivative financial
instruments - hedging
(Note 36(b)) 13,047 26,672 13,501 26,672
Other payable and interest
payable 1,190,483 948,450 796,356 539,567

1,203,530 975,122 809,857 566,239

Other accounts and provisions of the Bank included negative fair values of
derivative financial instruments transacted with a subsidiary amounting to
HK$454,000 (2004: Nil).

32. LOAN CAPITAL

Loan capital with face value of HK$2,519,888,000 (Note 33)
(US$325,000,000) represents 5.25% subordinated notes qualifying as tier
2 capital which were issued during 2003 by Wing Hang Financial Holdings
(BVI) Limited, a single purpose wholly owned finance subsidiary of the
Bank. The Bank unconditionally and irrevocably guarantees all amounts
payable under the notes which are listed on the Singapore Exchange Trading
Limited. The notes will mature on 10th October, 2013.
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33. MATURITY PROFILE

Assets

- Cash and balances
with banks and other financial
institutions (Note 13)

- Money at call and short notice
(Note 13)

- Treasury bills (Note 13)

- Placements with banks
and other financial
intitutions maturing
between 1 and 12 months
(Note 14)

- Trade bills less impairment
allowances (Note 1)

- Trading assets (Note 17)

- Financial assets measred
at fair value through profit
or loss (Note 1)

- Advances to customers
less impairment allowances
(Note 19(a)

- Advances to banks and other
financial institutions
(Note 19(a)

- Held-to-maturity and
avallable-for-sale financial
assets (Note 21)

- Other assets

Total assets

Liabilities

- Deposits and balances of banks
and other financial institutions
(Note 27)

- Deposits from customers (Note 26)

- Certficates of deposit issued
(Note 29)

- Trading liabilties (Note 30)

- Loan capital (Note 32)

- Other liabilties

Total liabilities

Net assets/(liabilties) gap

KFREE
The Group
2005

-EANE ZfANE -Eilt

365 B En%

-8 3 months 1 year 5 years

HEER AT orless but 0r less or less TENE

Repayable 1 month over 1 butover — but over Aiter B ait
on demand 0r less month 3 months 1 year 5 years Undated Total
1,781,679 - - - - - - 1,781,679
- 16,998,025 - - - - - 16,998,025
- 1,074,883 199,211 - - - - 1,214,094
- - 255921 98,109 - - - 2,657,380
59,35 283,050 201217 6,813 - - 1,930 652,375
- - - 300 1412 - 00955 911,264
- - 155381 1130979 3991252 637,862 - 594
242508 3244921 3951024 6,777,178 16,612,653 20941046 134947 54,074,212
208 - - 31,598 47,390 - - 79,191
- - 13939 682,115 14015122 1,000,191 108,063 15,909,430
12435 921,303 88,051 57945 134,619 - 0846129 4,060,482
4,266,181 22,522,182  7.258,044 8,794,032 34,802,448 22,669,099 4,010,630 104,322,616
186,026 615900 300,732 432,567 76,901 - - 1,703,026
19,830,717 48,583,380 14,785,225 1,644,026 829,204 - - 85,673,452
- 40215 1448126 684,067 1,262,931 - - 38243%
- - - - - - 865962 865962
- - - - - 2,519,888 - 2,519,888
- T80T 23517 298,044 83,774 - 49,666 1,397,898
20,017,643 50361392 16,857,600 3,059,604 2,252,810 2519888 915628 95,084,565
(15,751,462) (27,839,210) (9,999,556) 5,734,428 32,549,638 20,149,211 3,005,002 8,338,051
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Notes to the Accounts

33. HIR B #F (8)

33. MATURITY PROFILE (CONTINUED)

KEHA
The Bank
2005
-BANE ZEANE —E)F
Z=fR -f E3iE
-EE  3months 1 year 5 years
MEER T orless but or less 0r less i
Repayable 1 month over 1 but over but over After ERE ait
on demand 0r less month 3 months 1 year 5 years Undated Total
gk Assets
-RERBHEAREREL - Cash and balances
SHEE (19 it banks and other financia
institutions (Note 13) 1,387,648 - - - - - - 1,387,648
- BAREEER (M3 - Money at call and short notice
(Note 13) - 16,958,098 - - - - - 16,958,098
- B ES (Hit1d) - Treasury bils (Note 13) - 199818 199211 - - - - 399029
- ERERBARERER - Placements with banks
SHBESE and other financial
(-ETzEARTH) insttutions maturing
(B4 between 1 and 12 months
(Note 14) - - 2,531,308 98,109 - - - 2,629,507
-BARECARIEER - Trade bills less impaiment
(15) allowances (Note 19) 59,322 156,114 181,550 6,809 - - 8,749 412,544
-BERELE (1) - Trading assets (Note 17) - - - 300 1,412 - 098 990
- WA YEER A BRER - Financial assets measured
LEREE () at fair value through proft
0r loss (Note 1) - - 155,381 1,139,979 3,991,252 637,862 - 592442
-RPEHERRAEER - Advances to customers
(B19(a) less impairment allowances
(Note 19(a) 2,164,747 2,692,787 3,082,671 4,506,517 12,141,555 17,663,043 34204 42,285,524
-ROREREDEREE - Advances to banks and other
283 (3 19(a)) financial nstitutions
(Note 19(a) 208 - - 31,593 47,390 - - 79,191
-WERERE - Amounts due from subsidiaries 4,196 75,118 60,000 2,641,131 1,448,840 1,845,000 - 6,074,285
-RARHBBRALSE - Held-to-maturty and
SHEE () avallable-for-sale financia
assets (Note 21) - - 13,939 643,613 13,544,101 951,221 97,018 15,249,952
-ElEE - Other asssts 9,444 642,143 85,081 50,234 86,809 - 2,907,695 3,782,306
EE Total assets 3,625,565 20,724,078 6,260,081 9,118,285 31,261,350 21,097,126 3975724 96,062,218
8f Liabilities
-BNRERANEEER - Deposits and balances of banks
LB () and other financial nstitutions
(Note 27) 178,513 615,900 390,732 432,567 76,901 - - 1,694,613
-EpER (i) - Deposts fiom customers (Note 28]~ 15,807,745 39,600,656  11,120575 1,180,104 175,817 - - 67,902,807
- BEfizERE ) - Cerffcates of deposit issued
(Note 29) - 420215 1,448,127 668,980 1,262,930 - - 3,829,252
-BERREE(NEN) - Trading liabites (Note 30) - - - - - - 860748 869,748
ﬁ%u?ﬁm - Amounts dug to subsidiaries 836,150 4,364,485 2,084,712 3,360,063 1,003,945 2,512,396 - 14,201,751
-HHEE - Other liabilties - 450,236 224,258 197,182 48,074 - 17,108 936,858
gag Total liabilities 16,822,408 45469492 15227404 5,858,896 2,657,667 2,512,396 886,856 89,435,119
EE/(8)R2E Net assets/(liabilties) gap (13,196,843) (24,745414) (8,967,323) 3,259,389 28,603,602 16,584,730 3,088,868 6,627,099
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33. MATURITY PROFILE (CONTINUED)

Assets

- Cash and balances
with banks and other financial
ingitutions (Note 13)

- Money at call and short notice
(Note 13

- Treasury bills (Note 13)

- Placements with banks
and other financial
institutions maturing
between 1 and 12 months
(Note 14)

- Trade bills less impairment
allowances (Note 15)

- Certificates of deposit held

- Trading assets (Note 17)

- Advances to customers
less impairment allowances
(Note 19(a)

- Advances to banks and other
financial institutions
(Note 19(a))

- Held-to-maturity securties
(Note 21)

- Non-trading securities (Note 22)

- Other assets

Total assets

Liabilities

- Deposits and balances of banks
and other financial institutions
(Note 27)

- Deposits from customers
(Note 26)

- Certiicates of deposit issued
(Note 29)

- Trading liabilities (Note 30)

- Loan capital

- Other liabilties

Total liabilties

Net assets/(liabilties) gap

K7HRTEE
The Group
2004
(E%)
[restated)

-EANE ZEANE —Eilt

2=E5 -5 it

-@E 3 months 1 year 5 years

HEER AT orless but 0r less or less 0L

Repayable 1 month over 1 butover — but over After LRE &i
on demand or less month 3 months 1 year Syears  Undated Total
1,394,069 - - - - - - 1,394,069
- 18,548,891 - - - - - 18,548,601
- 5163 i - - - - 586398
- - 1,337,360 98,167 - - - 14357
8,740 189612 256,029 10,256 - - 12488 55114
- - 30,000 - - - - 30,000
- - - - 183 - 30,605 30,808
201211 3451871 3668403 6421395 14.200929 18230868 321,883 48,566,616
- - - 15,838 95,027 - - 110865
- 627168 304022 1975310 12,502,008 3439325 - 18867918
- - 3,050 8268 32498 903287 280699 1520822
1120 654718 76,550 8 119756 - 2865179 3,805,106
3700206 23983891 5,750,141 8607006 27313456 22573470 3510904 95,448,104
194 78 639695 216,20 - - - 1209582
6,715,019 41214382 7890533 2,123,116 625,211 - 78,569,161
- 183206 1519945 1,703,388 1,209,552 - - 4616090
- - - - - - 8,628 8,628
- - - - - 2526485 - 2526485
- T2 29005 242,363 54,804 - 66,052 1,103,456
26,857843 42320337 10079378 4285002  1,889587 2,626,485 74,680 86,033,402
(23,148,637) (18,336,446)  (4,329.287) 4321944 25423869 20,046,985 3436224 7414702
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33. HIR B #F (8)
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Notes to the Accounts

33. MATURITY PROFILE (CONTINUED)

Assets

- Cash and balances
with banks and other financial
institutions (Note 13)

- Maoney at call and short
notice (Note 13)

- Treasury hills (Note 13)

- Placements with banks and other
financial institutions maturing
between 1 and 12 months
(Note 14)

- Trade bills less impairment
allowances (Note 13)

- Certficates of depost held

- Trading assets (Note 17)

- Advances to customers less
impairment allowances
(Note 19(a))

- Advances to banks and other
financial institutions
(Note 19(a)

- Amounts due from Subsidiaries

- Held-to-maturity securities
(Note 21)

- Non-trading securties (Note 22)

- Other assets

Total assets

Liabilities

- Deposits and balances of banks
and other financial institutions
(Note 27)

- Deposits from customers (Note 28)

- Certficates of deposit issued
(Note 29)

- Trading liabilties (Note 30)

- Amounts due to subsidiaries

- Other liabilties

Total liabilties

Net assets/(liabilties) gap

AF&
The Bank
2004
(%)
(restated)
-EANE ZEANE —EhE
F-ER -k it
-EE  3months 1 year 5 years
ARER AT orless but 0r less 0r less RENE
Repayable 1 month over 1 butover — but over After EE] aif
on demand or less month 3 months 1 year Syears  Undated Total
1,106,702 - - - - - - 1,106,702
- 1848147 - - - - - 18481417
- 4 - - - - - dde
- - 131002 98,167 - - - 1408389
8,662 158,786 181,879 10,245 - - 41m 387,243
- - 30,000 - - - - 30,000
- - - - 163 - 18,741 18,894
2013710 2985671 3045067 4425803 10,586,539 15787427 162227 39,006,464
- - - 15,838 9,027 - - 110865
548 130948 60,000 2032360 1,442,307 1,305,000 - 4985038
- 627168 304022 1886961 12,296,135 3268248 - 1838253
- - - - 286700 847836 212763 1407308
7818 43228 76,108 51,208 64,190 - 2891814 352335
3216315 23227634 4956793 8520597 24771060 21208511 3349716 89,250,626
137,751 1,738 639,695 216,20 - - - 1206409
256,588 32536640 6124008 1704866 206,189 - 63,098,291
- 183206 1519945 1708443 1,209,552 - - 462145
- - - - - - 8,628 8,628
852,895 4731105 988026 1799493 275,115 2518974 - 13,641,108
- 399963 25,904 149517 31,062 - 29507 635,993
23516734 38062601 9297578 5578544 4197918 2518974 3,135 83,210,634
(20,300,419) (14,835,017)  (4,340785) 2942003 20,573,142 18,689,687 3311981 6,040,092




