The Chairman’s Statement
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Dear shareholders,

| am very pleased to announce that 2005 was another record
breaking year for TRULY in both turnover and net profit. Audited
consolidated turnover for the year ended 31 December 2005
was about HK$4.6 billion which was 34% more than the last
corresponding year (HK$3.4 billion). Audited net profit for the
year was approximately HK$702 million representing an
increase of 33% over the year ended 31 December 2004
(approximately HK$527 million). Both gross (23.8%) and net
profit margins (15.3%) for the year were satisfactory and
comparable with 2004 (23.2% and 15.5% respectively).

The Group’s CSTN LCD (“Colour Super-twisted Nematic Liquid
Crystal Display”) products had during the year maintained its
dominance in the China handset market and recorded a big
jump to HK$2.5 billion in turnover (2004: HK$2.0 billion)
representing a significant growth of more than 25%. Thanks
to the new CSTN production line installed and commenced
mass production in around mid-2005, the enhanced
productivity and yield wherefrom helped keep or even increase
the overall gross margin of this segment of operations. Of
course, in satisfying the customers’ needs in all different
display solutions and to boost business in the long run, we
had inevitably accepted orders of less profitability such as
the assembly of TFT (“Thin Film Transistor”) display products.
We believe the situation will persist before the Group has its
own TFT panel production facilities.

Like | said in my last year chairman’s statement, people and
know how have long been my greatest emphases since the
Group was successfully transformed into a technology driven
enterprise some years ago. Although more stringent measures
will be applied to contain cost in the course of continuous
business growth, more resources are to be allocated in
recruiting people of high and appropriate calibres to meet the
challenge from the ever-changing business community. This
is especially important for R&D people who are vital elements
for the healthy growth of the Group’s businesses in different
directions.

Barring unforeseen market conditions, | still feel comfortable
with the Group’s medium term business growth momentum.
The unaudited turnover for the first two months of 2006 had

recorded a better than expected double digit growth. We are
confident of maintaining this expansion trend and hope to
achieve another excellent result for 2006.

Last but not least, | would like to thank our shareholders,

business partners, staff and workers for their continuous
support to the growth of the Group.

Lam Wai Wah, Steven
Chairman

Hong Kong, 23 March 2006
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