Statutory Reports, Financial Statements and Notes

Contents

Statutory Reports

Report of the Directors

Report of the Auditors

Financial Statements

Consolidated Profit and Loss Statement

Consolidated Balance Sheet

Company Balance Sheet

Consolidated Statement of Changes in Equity

Company Statement of Changes in Equity

Consolidated Cash Flow Statement

Notes to the Financial Statements

General Information

1.
2.

3.

Corporate Information

Basis of Preparation, Summary of
Principal Accounting Policies and Changes

Significant Accounting Judgments and
Estimates

Consolidated Profit and Loss Statement

4
5
6.
7
8
9

10.
11.

Turnover and Segmental Information

Net Borrowing Costs

Profit Before Taxation

Taxation

Profit for the Year from a Discontinued Operation
Profit Attributable to Equity Holders of the Parent
Ordinary Share Dividends

Earnings Per Share

50
54

55
56
58
59
61
62

64
64

79

82
84
85
85

86
87
87

Consolidated and Company Balance Sheets

12.
13.
14.
15.
16.

17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.

Property and Equipment
Plantations

Subsidiary Companies
Associated Companies

Accounts Receivable, Other Receivables
and Prepayments

Goodwill

Prepaid Land Premiums
Available-for-sale Assets/Investments
Deferred Tax

Other Non-current Assets

Cash and Cash Equivalents
Inventories

Non-current Assets Held for Sale
Accounts Payable, Other Payables and Accruals
Borrowings

Provision for Taxation

Deferred Liabilities and Provisions
Share Capital

Other Reserves

Minority Interest

Derivative Liability

Consolidated Cash Flow Statement

33.

Notes to the Consolidated Cash Flow Statement

Other Financial Information

34.
35.
36.
37.
38.
39.
40.
41.

Commitments and Contingent Liabilities
Employee Information

Director and Senior Executive Remuneration
Related Party Transactions

Financial Risk Management

Subsequent Events

Comparative Amounts

Approval of the Financial Statements

88
89
90
90
92

93
94
94
95
96
97
97
98
98
98

101

101

102

102

103

103

108

105
106
109
113
115
116
116
116

49



50

Statutory Reports

Report of the Directors

The Directors present their report and the audited financial statements of First Pacific Company Limited (the Company) and its subsidiary
companies (together the Group) (the Financial Statements) for the year ended 31 December 2005.

Principal Business Activities and Geographical Markets Analysis of Operations

First Pacific Company Limited is a Hong Kong-based investment and management company with operations located in Southeast Asia.
Its principal business interests relate to telecommunications, consumer food products, property and transportation. There were no
significant changes in the nature of the Group’s principal business activities during the year.

An analysis of the Group’s turnover and segmental information for the year, by principal business activity and principal geographical
market, is set out in Note 4 to the Financial Statements, and a summary of its principal investments is set out on the inside back cover.

Incorporation
The Company was incorporated on 25 May 1988 in Bermuda with limited liability.

Share Capital and Share Options

There were no movements in the Company’s authorized share capital during the year. Details of movements in the Company’s share
capital, share options issued by the Group during the year, together with the reasons therefor, are set out in Notes 29 and 36(D) to the
Financial Statements.

Reserves

Details of movements in the reserves of the Group and the Company during the year are set out in the Financial Statements on pages 59
to 61.

Purchase, Sale or Redemption of Listed Securities of the Company

Neither the Company, nor any of its subsidiary companies, has made any purchase, sale or redemption of any of the Company’s listed
securities during the year.

Results and Appropriations

The consolidated results of the Group for the year ended 31 December 2005 and the state of affairs of the Company and the Group at
that date are set out in the Financial Statements on pages 55 to 116.

An interim dividend of U.S. 0.13 cent (2004: Nil) per ordinary share, totaling US$4.1 million (2004: Nil), was paid on 24 October 2005.
The Directors recommend the payment of a final dividend of U.S. 0.26 cent (2004: Nil) per ordinary share, totaling US$8.2 million (2004:
Nil).

Charitable Contributions
The Group made charitable contributions totaling US$3.4 million in 2005 (2004: US$2.0 million).

Property and Equipment

Details of movements in the Group’s property and equipment during the year are provided in Note 12 to the Financial Statements.

Borrowings

Particulars of the borrowings of the Group are provided in Note 26 to the Financial Statements.

Distributable Reserves

At 31 December 2005, the Company’s reserves available for distribution, calculated in accordance with the provisions of the Companies
Act 1981 of Bermuda (as amended) amounted to US$418.9 million (2004 restated: US$72.2 million). The Company’s share premium
account, in the amount of US$959.1 million (2004: US$958.2 million), may be distributed in the form of fully-paid bonus shares.

First Pacific Company Limited Annual Report 2005



Statutory Report — Report of the Directors

Pre-emptive Rights

There are no provision for pre-emptive rights under the Company’s Bye-laws or the laws of Bermuda which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.

Directors

The names of the Directors of the Company who held office at 31 December 2005 are set out on pages 6 to 9. Details of a Director’s
service contract are provided in the Corporate Governance Report on page 42, and the remuneration policy and other details are
provided in the Corporate Governance Report on page 43 and Note 36(A) to the Financial Statements, respectively.

Interests of Directors in the Company and its Associated Corporations

At 31 December 2005, the following Directors were interested, or were deemed to be interested in the following long and short positions
in the shares, underlying shares of equity derivatives and debentures of the Company or any associated corporation (within the meaning
of the SFO) which (a) were required to be notified to the Company and SEHK pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b)

were required, pursuant to Section 352 of the SFO, to be entered in the register referred to therein; or (c) were required, pursuant to the

Model Code, to be notified to the Company and SEHK:

(A) Long positions in shares in the Company

Approximate

percentage of Ordinary
Ordinary issued share shares
Name shares capital (%) options
Sutanto Djuhar 30.0 per cent interest
Tedy Djuhar 10.0 per cent interest
Ibrahim Risjad 10.0 per cent interest
Anthoni Salim 10.0 per cent interest all via
First Pacific Investments Limited® 790,229,364 24.78 -
Anthoni Salim 33.3 per cent interest via
First Pacific Investments (BVI) Limited® 628,296,599 19.70 -
Manuel V. Pangilinan 6,026,759") 0.19 31,800,000
Edward A. Tortorici 13,132,129% 0.41 31,800,000
Robert C. Nicholson - - 24,500,000
His Excellency Albert F. del Rosario - - 2,840,000
Benny S. Santoso — — 2,840,000
Graham L. Pickles - - 2,840,000
Edward K.Y. Chen (GBS, CBE, JP) - - 2,840,000

(C) = Corporate interest, (P) = Personal interest
(i) Soedono Salim, the former Chairman of the Company, and Sudwikatmono, a former Non-executive Director of the Company, respectively own

830.0 per cent and 10.0 per cent interests in First Pacific Investments Limited.
(ii) Soedono Salim, the former Chairman of the Company, owns a 33.3 per cent interest in First Pacific Investments (BVI) Limited.

(B) Long positions in shares in associated corporations
3 Manuel V. Pangilinan owned 15,048,064 common shares® in Metro Pacific, 190,812 common shares® in PLDT and 360

preferred shares® in PLDT as beneficial owner and a further 15,417 common shares in PLDT as nominee for another person,
as well as 3,500,000 common shares® in Pilipino Telephone Corporation.
. Edward A. Tortorici owned 16,741,348 common shares® in Metro Pacific and 104,874 common shares® in PLDT.

. Sutanto Djuhar owned 15,520,335 ordinary shares® in Indofood.

. Tedy Djuhar owned 15,520,335 ordinary shares© in Indofood.
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. Ibrahim Risjad owned 6,406,180 ordinary shares® in Indofood.
. Anthoni Salim owned 632,370 ordinary shares® in Indofood.

. Albert F. del Rosario owned 95,025 common shares® in PLDT, 1,560 preferred shares® in PLDT, 32,231,970 preferred
shares® in Prime Media Holdings, Inc. (PMH) as nominee for another person, 4 common shares® in PMH as beneficial owner,
100 common shares® in Negros Navigation Company, Inc., 4,922 common shares® in Costa de Madera Corporation, 19,999
common shares® in FPD Savills Consultancy Philippines, Inc. as beneficial owner and one common share in FPD Savills
Consultancy Philippines, Inc. as beneficiary of certain trusts, 15,000 common shares® in Metro Pacific Land Holdings Inc.,
and 80,000 common shares® in Metro Strategic Infrastructure Holdings, Inc.

(P) = Personal interest, (C) = Corporate interest

Other than as disclosed, at 31 December 2005, none of the Directors and chief executive of the Company were interested, or were
deemed to be interested in the long and short positions in the shares, underlying shares of equity derivatives and debentures of the
Company or any associated corporation (within the meaning of the SFO) which (a) were required to be notified to the Company and
SEHK pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b) were required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein; or (c) were required, pursuant to the Model Code, to be notified to the Company and SEHK.

Interests of Substantial Shareholders in the Company

The register of interests in shares and short positions of substantial shareholders maintained under Section 336 of the SFO shows that at
31 December 2005, the Company had been notified that the following persons were interested in five per cent or more of the Company’s
issued share capital.

A)

First Pacific Investments Limited (FPIL-Liberia), which was incorporated in the Republic of Liberia, beneficially owned 790,229,364
ordinary shares at 31 December 2005, representing approximately 24.78 per cent of the Company’s issued share capital at that
date. FPIL-Liberia is owned by the Chairman (Anthoni Salim), three Non-executive Directors (Sutanto Djuhar, Tedy Djuhar and
lorahim Risjad), the former Chairman (Soedono Salim) and a former Non-executive Director (Sudwikatmono) of the Company, in the
proportion specified in the table on page 51 and in note (i) to the table. Each of these persons is taken to be interested in the
shares owned by FPIL-Liberia.

First Pacific Investments (BVI) Limited (FPIL-BVI), which was incorporated in the British Virgin Islands, beneficially owned
628,296,599 ordinary shares at 31 December 2005, representing approximately 19.70 per cent of the Company’s issued share
capital at that date. Anthoni Salim, the Chairman, and Soedono Salim, the former Chairman of the Company, each beneficially
owns one-third or more of the issued share capital of FPIL-BVI and, accordingly, each of them is taken to be interested in the
shares owned by FPIL-BVI.

Brandes Investment Partners, L.P. (Brandes), a U.S. company, notified the Company that it held 382,993,147 ordinary shares of
the Company in December 2005, representing approximately 12.01 per cent of the Company’s issued share capital. At 31
December 2005, the Company has not received any other notification from Brandes of any change to such holding.

Marathon Asset Management Limited (Marathon), a U.K. company, notified the Company that it held 204,709,173 ordinary shares
of the Company in November 2005, representing approximately 6.42 per cent of the Company’s issued share capital. As at 31
December 2005, the Company has not received any other notification from Marathon of any change to such holding.

Other than as disclosed, the Directors and chief executive of the Company are not aware of any person at 31 December 2005 who had
an interest or short position in the shares or underlying shares of equity derivatives of the Company which would be required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or who was interested, directly or indirectly, in
five per cent or more of the nominal value of any class of share capital carrying rights to vote in all circumstances at the general meetings
of the Company.

Subsequently on 30 March 2006, Deutsche Bank Aktiengesellschaft notified the Company that it held 176,524,000 ordinary shares of the

Company (long position), representing approximately 5.54 per cent of the Company’s issued share capital, as well as 14,571,000
ordinary shares of the Company (short position), representing approximately 0.46 per cent of the Company’s issued share capital.

First Pacific Company Limited Annual Report 2005
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Contracts of Significance

Except for the continuing connected transactions set out in the Corporate Governance Report on pages 44 to 48, there were no contracts
of significance in relation to the Company’s business to which the Company or its subsidiary companies were parties, and in which a
Director of the Company had a material interest, whether directly or indirectly, subsisted at the end of the year or at any time during the year.

None of the Directors had any direct or indirect interest in any assets which have been acquired, disposed of by, or leased to, or are
proposed to be acquired or disposed of by, or leased to the Company or any of its subsidiary companies at the end of the year or at any
time during the year.

Directors’ rights to Acquire Shares or Debentures

Apart from as disclosed under the heading “Interests of Directors in the Company and its Associated Corporations” above and “Share
Options” in Note 36(D) to the Financial Statements, at no time during the year was the Company or any of its subsidiary companies a
party to any arrangement to enable the Directors of the Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate and none of the Directors of the Company or their spouses or minor children
had any right to subscribe for securities of the Company, or had exercised any such right during the year.

Summary Financial Information

A summary of the published results, assets, liabilities and minority interest, and various information and financial ratios of the Company
and the Group for the last ten financial years, as extracted from the audited Financial Statements and restated/reclassified as
appropriate, is set out on page 120. This summary does not form part of the audited Financial Statements.

Major Customers and Suppliers

In 2005, sales to the Group’s five largest customers, and purchases from the Group’s five largest suppliers, respectively accounted for
less than 30 per cent of total sales and total purchases for the year.

Continuing Connected Transactions

Continuing connected transactions required to be disclosed in accordance with Chapter 14A of the Listing Rules, are disclosed in the
Corporate Governance Report on pages 44 to 48.

Sufficiency of Public Float

Based on information that is publicly available to the Company and within the knowledge of the Directors, at least 25% of the Company’s
total issued share capital was held by the public at both 31 December 2005 and the date of this report.

Directors’ and Officers’ Liability Insurance

During the year, the Company has maintained appropriate Directors and Officers’ liability insurance for all Directors and officers of the
Company and its related companies, save in those instances where individual companies have maintained their own coverage.

Employment Policy

The Company has a policy of non-discrimination in respect of the age, religion, gender, race, disability or marital status of employees and
prospective employees. This ensures that individuals are treated equally, given their skills and abilities, in terms of career development
and opportunities for advancement.

Subsequent Events

Details of the significant subsequent events of the Group are set out in Note 39 to the Financial Statements.

Auditors

Ernst & Young retire and a resolution for their reappointment as auditors of the Company will be proposed at the forthcoming AGM.

On behalf of the Board of Directors

Nancy L.M. Li
Company Secretary

Hong Kong
31 March 2006
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Report of the Auditors

TO THE SHAREHOLDERS OF FIRST PACIFIC COMPANY LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the Financial Statements on pages 55 to 116 which have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

Respective Responsibilities of Directors and Auditors

The Company’s Directors are responsible for the preparation of Financial Statements which give a true and fair view. In preparing
Financial Statements which give a true and fair view it is fundamental that appropriate accounting policies are selected and applied
consistently. It is our responsibility to form an independent opinion, based on our audit, on those Financial Statements and to report our
opinion solely to you, as a body, in accordance with Section 90 of the Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents of this report.

Basis of Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. An audit includes an examination, on a test basis, of evidence relevant to the amounts and disclosures in the Financial
Statements. It also includes an assessment of the significant estimates and judgments made by the Directors in the preparation of the
Financial Statements, and of whether the accounting policies are appropriate to the Company’s and the Group’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to
provide us with sufficient evidence to give reasonable assurance as to whether the Financial Statements are free from material
misstatement. In forming our opinion we also evaluated the overall adequacy of the presentation of information in the Financial
Statements. We believe that our audit provides a reasonable basis for our opinion.

Opinion
In our opinion the Financial Statements give a true and fair view of the state of affairs of the Company and of the Group as at 31

December 2005 and of the profit and cash flows of the Group for the year then ended and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies Ordinance.

ERNST & YOUNG
Certified Public Accountants

Hong Kong
31 March 2006

First Pacific Company Limited Annual Report 2005



Financial Statements

Consolidated Profit and Loss Statement

For the year ended 31 December 2005 2004
US$ millions Notes (Restated)®
Turnover 4 1,986.1 2,054.6
Cost of sales (1,511.7) (1,536.1)
Gross Profit 474.4 518.5
(Loss)/gain on dilutions and divestments, net (6.3) 8.0
Distribution costs (175.0) (172.2)
Administrative expenses (128.3) (126.7)
Other operating expenses, net (29.8) (20.3)
Net borrowing costs 5 (107.3) (111.9)
Share of profits less losses of associated companies 137.7 85.9
Profit Before Taxation 6 165.4 181.3
Taxation 7 (26.6) (31.9)
Profit for the Year from Continuing Operations 138.8 149.4
Profit for the year from a discontinued operation 8 - 18.8
Profit for the Year 138.8 168.2
Attributable to:

Equity holders of the parent 9 103.0 123.9

Minority interest 35.8 44.3

138.8 168.2

Ordinary Share Dividends 10
Interim — U.S. 0.13 cent (2004: Nil) per share 4.1 =
Proposed final — U.S. 0.26 cent (2004: Nil) per share 8.2 -
Total 12.3 —
Earnings per Share Attributable to Equity Holders of the Parent (U.S. cents) 11
Basic

— For profit from continuing operations 3.23 3.30

— For profit from a discontinued operation - 0.59

— For profit for the year 3.23 3.89
Diluted

— For profit from continuing operations 3.17 N/A

— For profit from a discontinued operation - N/A

— For profit for the year 3.17 N/A

N/A: Not applicable

(i) Refer to Note 2(B).

The Notes on pages 64 to 116 form an integral part of the Financial Statements.
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Consolidated Balance Sheet

At 31 December 2005 2004
US$ millions Notes (Restated)®
Non-current Assets
Property and equipment 12 622.9 647.4
Plantations 13 169.0 147.4
Associated companies 15 381.7 168.9
Accounts receivable, other receivables and prepayments 16 11.7 9.2
Goodwill 17 32.7 36.5
Prepaid land premiums 18 34.5 41.0
Available-for-sale assets/long-term investments 19 2.7 11.5
Deferred tax assets 20 15.4 5.8
Restricted cash 33(G) - 4.7
Other non-current assets 21 130.8 242.4
1,401.4 1,314.8
Current Assets
Cash and cash equivalents 22 296.0 186.6
Restricted cash 33(G) 4.7 4.5
Available-for-sale assets/short-term investments 19 52.4 21.4
Accounts receivable, other receivables and prepayments 16 286.7 360.0
Inventories 23 303.0 281.4
Non-current assets held for sale 24 2.9 =
945.7 853.9
Current Liabilities
Accounts payable, other payables and accruals 25 278.6 264.3
Short-term borrowings 26 345.0 288.9
Provision for taxation 27 11.2 26.2
Current portion of deferred liabilities and provisions 28 15.3 18.1
650.1 597.5
Net Current Assets 295.6 256.4
Total Assets Less Current Liabilities 1,697.0 1,571.2

First Pacific Company Limited Annual Report 2005



Financial Statements

Consolidated Balance Sheet (cont’d)

At 31 December 2005 2004
US$ millions Notes (Restated)®
Equity
Issued share capital 29 31.9 31.9
Other reserves 30 927.9 902.8
Accumulated losses (5677.0) (707.3)
Equity attributable to equity holders of the parent 382.8 227.4
Minority interest 31 323.9 363.7
Total Equity 706.7 591.1

Non-current Liabilities

Long-term borrowings 26 744.2 761.2
Deferred liabilities and provisions 28 92.7 1071
Deferred tax liabilities 20 114.1 111.8
Derivative liability 32 39.3 -
990.3 980.1

1,697.0 1,571.2

(i) Refer to Note 2(B).

The Notes on pages 64 to 116 form an integral part of the Financial Statements.

On behalf of the Board of Directors

MANUEL V. PANGILINAN EDWARD A. TORTORICI
Managing Director and Chief Executive Officer Executive Director

31 March 2006
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Company Balance Sheet

At 31 December 2005 2004
US$ millions Notes (Restated)®
Non-current Assets
Subsidiary companies 14 746.8 694.2
Amounts due from subsidiary companies 14(A) 1,534.8 1,169.9
2,281.6 1,864.1
Current Assets
Cash and cash equivalents 22 189.2 27.0
Other receivables and prepayments 0.4 —
189.6 27.0
Current Liabilities
Payables and accruals 5.3 8.7
Net Current Assets 184.3 18.3
Total Assets Less Current Liabilities 2,465.9 1,882.4
Equity
Issued share capital 29 31.9 31.9
Other reserves 1,142.2 1,136.4
Retained profits/(accumulated losses) 245.1 (101.68)
Equity attributable to equity holders of the parent 1,419.2 1,066.7
Non-current Liabilities
Amounts due to subsidiary companies 14(B) 1,046.7 815.7
1,046.7 815.7
2,465.9 1,882.4

(i) Refer to Note 2(B).

The Notes on pages 64 to 116 form an integral part of the Financial Statements.

On behalf of the Board of Directors

MANUEL V. PANGILINAN
Managing Director and Chief Executive Officer

31 March 2006

First Pacific Company Limited Annual Report 2005
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Consolidated Statement of Changes in Equity

Financial Statements

Equity attributable to equity holders of the parent

Unrealized  Unrealized
Issued Share gains on gains on
share Share options  available-for- cash flow Exchange Accumulated Minority Total

US$ millions capital premium issued  sale assets hedges reserve losses Total interest equity
Balance at

1 January 2004

As previously reported 31.9 968.2 = = = 3.4) (935.6) 51.1 376.7 427.8

Prior year adjustments = = = = = = (61.0) (61.0) (1.1) (62.1)

As restated 31.9 958.2 - - - (3.4) (996.6) 9.9) 375.6 365.7
Changes in equity for 2004:
Exchange differences on

translating foreign

operations = = = = = (23.2) = (23.2) (31.9) (55.1)
Net expense recognized

directly in equity = — — — = (23.2) - (23.2) (31.9) (65.1)
Net profit for the year,

as restated - - - - - - 123.9 1239 44.3 168.2
Total recognized income

and expense for the year = = = = = (23.2) 123.9 100.7 12.4 113.1
Dilution and disposal of

interests in subsidiary and

associated companies - - - - - (33.2) 165.4 132.2 - 132.2
Acquisition of

subsidiary companies = - - - - - - - 7.7 7.7
Change in attributable

interests - - - - - - - - (5.5) (5.5)
Dividends paid to

minority shareholders - - - - - - - - (26.5) (26.5)
Equity-settled share

option arrangements = = 4.4 = = = = 4.4 - 4.4
Balance at

31 December 2004

(Restated)" 31.9 958.2 44 - - (59.8) (707.3) 2274 363.7 591.1
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Consolidated Statement of Changes in Equity (cont’d)

Equity attributable to equity holders of the parent

Unrealized  Unrealized
Issued Share gains on gains on
share Share options available-for- cash flow Exchange Accumulated Minority Total

US$ millions capital premium issued  sale assets hedges reserve losses Total interest equity
Balance at

31 December 2004

As previously reported  31.9 958.2 — — — (69.8) (635.7) 294.6 365.1 659.7

Prior year adjustments - - 4.4 - - - (71.6) 67.2) (1.4) (68.6)

As restated” 31.9 958.2 44 - - (59.8) (707.3) 2274 363.7 591.1
Adjustments for

adoption of HKAS 397 - - - 1.7 - - 32.1 33.8 - 33.8
Balance at

1 January 2005,

as restated 31.9 958.2 44 1.7 = (59.8) (675.2) 261.2 363.7 624.9
Changes in equity for 2005:
Exchange differences on

translating foreign

operations - - - - - 9.7 - 9.7 (17.8) (8.1)
Unrealized gains on

available-for-sale assets - - — 4.7 = - - 4.7 3.7 8.4
Unrealized gains on

cash flow hedges = = = = 4.0 = = 4.0 = 4.0
Acquisition of

minority interest - - - - - - 0.7) 0.7) (23.3) (24.0)
Net income and expense

recognized directly

in equity - - - 4.7 4.0 9.7 ©.7) 17.7 (37.4) (19.7)
Net profit for the year = = = = = = 103.0 103.0 36.8 138.8
Total recognized income and

expense for the year = = = 4.7 4.0 9.7 102.3 120.7 (1.6) 119.1
Dilution of interest in an

associated company - - - - - 0.8) - (0.8) - (0.8)
Acquisition of

subsidiary companies - - - - - - - - 0.8 0.8
Change in attributable

interests = = — — — = = = 9.2) 9.2)
Dividend paid to

minority shareholders - - - - - - - - (29.8) (29.8)
Issue of shares upon

the exercise of

share options - 0.9 (0.3) - - — — 0.6 - 0.6
Equity-settled share

option arrangements = = 5.2 = = = = 5.2 = 5.2
Interim dividend - - - - - - 4.1) @.1) - (4.1)
Balance at

31 December 2005 31.9 959.1 9.3 6.4 4.0 (50.9) (577.0) 382.8 323.9 706.7

(i) Refer to Note 2(B).

The Notes on pages 64 to 116 form an integral part of the Financial Statements.

First Pacific Company Limited Annual Report 2005



Company Statement of Changes in Equity

Financial Statements

Retained
Issued Share profits/
share Share options  Contributed (Accumulated
US$ millions capital premium issued surplus losses) Total
Balance at 1 January 2004 31.9 958.2 — 173.8 (231.9) 932.0
Net profit for the year, as restated — — — — 130.3 130.3
Equity—settled share option arrangements — — 4.4 — — 4.4
Balance at 31 December 2004 (Restated)" 31.9 958.2 4.4 173.8 (101.6) 1,066.7
Balance at 31 December 2004
As previously reported 31.9 958.2 - 173.8 (97.2) 1,066.7
Prior year adjustments - - 4.4 - 4.4) -
As restated? 31.9 958.2 4.4 173.8 (101.6) 1,066.7
Net profit for the year - - - - 350.8 350.8
Issue of shares upon the
exercise of share options - 0.9 (0.3) - - 0.6
Equity—settled share option arrangements — — 5.2 — — 5.2
Interim dividend - - - - 4.1) (4.1)
Balance at 31 December 2005 31.9 959.1 9.3 173.8 245.1 1,419.2

(i) Refer to Note 2(B).

The Notes on pages 64 to 116 form an integral part of the Financial Statements.
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Consolidated Cash Flow Statement

For the year ended 31 December 2005 2004
US$ millions Notes (Restated)®
Profit Before Taxation
From continuing operations 165.4 181.3
From a discontinued operation - 18.8
Adjustments for:
Interest expenses 115.2 126.6
Depreciation 62.6 53.1
Foreign exchange and derivative losses, net 42.0 33.4
Loss on dilution of interests in a subsidiary and an associated company 6.3 3.0
Equity—settled share option expense 5.2 4.4
Recognition of prepaid land premiums 4.2 2.2
Loss/(gain) on sale of property and equipment 0.7 (1.8)
Amortization of goodwiill - 1.5
Gain on disposal of a discontinued operation - 17.1)
Gain on divestments, net - (11.0)
Share of profits less losses of associated companies
From continuing operations (137.7) (85.9)
From a discontinued operation - (1.7)
(Increase)/decrease in other non—current assets (16.6) 24.5
Gain on changes in fair value of plantations (12.3) (1.7)
Interest income (7.9) (14.7)
Payments in respect of deferred liabilities and provisions - (17.5)
Dividend income from available—for—sale assets/investments (1.0) -
Others (26.3) (5.9)
Operating profit before working capital changes 199.8 291.5
Increase/(decrease) in accounts payable, other payables and accruals 49.0 (48.0)
Decrease in accounts receivable, other receivables and prepayments 18.8 29.6
Decrease in pledged deposits - 1.9
Increase in inventories (41.0) (1.9)
Net cash generated from operations® 226.6 273.1
Interest received 7.6 14.8
Interest paid (101.6) (120.8)
Tax paid (42.4) (41.5)
Net Cash Inflow from Operating Activities 90.2 125.6
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Consolidated Cash Flow Statement (cont’d)

Financial Statements

For the year ended 31 December 2005 2004
US$ millions Notes (Restated)®
Proceeds from termination of derivative transactions 96.3 -
Dividend received from an associated company 38.9 -
Compensation received in connection with the establishment of a joint venture 13.3 —
Sale of property and equipment 71 7.9
Divestments of subsidiary companies - 9.1
Increased investments in associated companies 33(A) (567.3) -
Purchase of property and equipment (54.9) (109.1)
(Acquisitions)/sale of available—for—sale assets/short—-term investments (20.4) 39.9
Acquisition of associated companies 33(B) (17.6) -
Deposits for acquisition and increased investments in subsidiary companies 33(C) (14.9) (89.1)
Acquisition of subsidiary companies 33(D) (6.2) (25.6)
Acquisition of convertible bonds 33(E) (5.2) -
Increased investments in subsidiary companies 33(F) (4.9) (16.9)
Loans (to)/repaid by associated companies (1.4) 0.5
From continuing operations (27.2) (133.3)
From a discontinued operation - 15.0
Net Cash Outflow from Investing Activities (27.2) (118.3)
Proceeds of new borrowings 601.0 255.9
Issue of shares upon the exercise of share options 0.6 —
Shares issued to minority shareholders by a subsidiary company - 0.1
Borrowings repaid (5617.5) (277.8)
Dividends paid to minority shareholders by subsidiary companies (29.8) (26.5)
Dividend paid to shareholders (4.1) -
Decrease in restricted cash 4.5 11.2
Net Cash Inflow/(Outflow) from Financing Activities 54.7 (36.9)
Net Increase/(Decrease) in Cash and Cash Equivalents 117.7 (29.6)
Cash and cash equivalents at 1 January 186.6 233.3
Exchange translation (8.3) (17.1)
Cash and Cash Equivalents at 31 December 296.0 186.6
Representing

Cash and cash equivalents 296.0 186.6

(i) Refer to Note 2(B).

(ii) Changes in working capital are stated excluding movements due to acquisition and disposal of subsidiary companies.

The Notes on pages 64 to 116 form an integral part of the Financial Statements.
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Notes to the Financial Statements

1. Corporate Information

First Pacific Company Limited is a Hong Kong-based investment and management company with operations located in Southeast
Asia. Its principal business interests relate to telecommunications, consumer food products and property and transportations.

The Group comprises the Company and its subsidiary companies.

The Company is a limited liability company incorporated in Bermuda. The address of its registered office is Canon’s Court, 22
Victoria Street, Hamilton HM12, Bermuda.

The Company'’s ordinary shares are listed on the SEHK. Its shares are also available in the United States through ADRs.

2. Basis of Preparation, Summary of Principal Accounting Policies and
Changes

(A) Basis of Preparation

(B)

The Financial Statements have been prepared in accordance with HKFRSs (which also include HKASs and Interpretations)
issued by the HKICPA, Hong Kong GAAP and the disclosure requirements of the Hong Kong Companies Ordinance and the
Listing Rules. The Financial Statements have been prepared under the historical cost convention except for plantations,
available-for-sale assets and derivative financial instruments which, as disclosed in the accounting policies below, are stated
at fair value. Non-current assets held for sale are stated at the lower of carrying amount and fair value less costs to sell as
further explained in Note 2(E)(u). These Financial Statements are presented in United States (U.S.) dollars and rounded to the
nearest million (US$ million) with one decimal place except when otherwise indicated.

Impact of New and Revised HKFRSs

In line with the HKICPA'’s long-standing policy of working towards full convergence with IFRSs issued by the International
Accounting Standards Board, in 2004, the HKICPA has issued a number of new and revised HKASs and HKFRSs (herein
collectively referred to as the new HKFRSSs) to replace, supplement or cover areas not yet addressed by the SSAPs applicable
in Hong Kong up to 31 December 2004.

Accordingly, significant changes to Hong Kong GAAP had been implemented during 2005 as a consequence the new
HKFRSs issued by the HKICPA, which became effective for accounting periods commencing on, or after, 1 January 2005.
The principal changes to HK GAAP and the new HKFRSs which affect the Group and are adopted for the first time for the
current year’s Financial Statements are summarized as follows. The 2004 comparatives have been amended as required, in
accordance with the relevant requirements.

HKAS 1 “Presentation of Financial Statements”

HKAS 2 “Inventories”

HKAS 7 “Cash Flow Statements”

HKAS 8 “Accounting Policies, Changes in Accounting Estimates and Errors”
HKAS 10 “Events after the Balance Sheet Date”

HKAS 11 “Construction Contracts”

HKAS 12 “Income Taxes”

HKAS 14 “Segment Reporting”

HKAS 16 “Property, Plant and Equipment”

HKAS 17 “Leases”

HKAS 18 “Revenue”

HKAS 19 “Employee Benefits”

HKAS 20 “Accounting for Government Grants and Disclosure of Government Assistance”
HKAS 21 “The Effects of Changes in Foreign Exchange Rates”
HKAS 23 “Borrowing Costs”

HKAS 24 “Related Party Disclosures”

HKAS 27 “Consolidated and Separate Financial Statements”
HKAS 28 “Investments in Associates”

HKAS 29 “Financial Reporting in Hyperinflationary Economies”
HKAS 31 “Interests in Joint Ventures”

HKAS 32 “Financial Instruments: Disclosure and Presentation”
HKAS 33 “Earnings per Share”
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Notes to the Financial Statements

HKAS 36 “Impairment of Assets”

HKAS 37 “Provisions, Contingent Liabilities and Contingent Assets”

HKAS 38 “Intangible Assets”

HKAS 39 “Financial Instruments: Recognition and Measurement”

HKAS 39 Amendment “Transition and Initial Recognition of Financial Assets and Financial Liabilities”
HKAS 40 “Investment Property”

HKAS 41 “Agriculture”

HKFRS 2 “Share-based Payment”

HKFRS 3 “Business Combinations”

HKFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”

The adoption of HKASs 2, 7, 8, 10, 11, 12, 14, 18, 19, 20, 21, 23, 24, 27, 28, 29, 31, 36, 37, 38, 40 and 41 has had no
material impact on the accounting policies of the Group and the methods of computation in the Group’s consolidated
Financial Statements. The impact of adopting the other HKFRSs is summarized as follows:

HKAS 1 “Presentation of Financial Statements” provides a framework within which an entity assesses how to present
fairly the effects of transactions and other events; provides the base criteria for classifying assets and liabilities as current
or non-current; prohibits the presentation of income from operating activities and extraordinary items as separate line
items in the consolidated profit and loss statement; requires the presentation of share of results of associated
companies on an after-tax basis in the consolidated profit and loss statement and specifies the disclosures about the
key sources of estimates, uncertainties and the judgments management has made in the process of applying the entity’s
accounting policies. The standard also affects the presentation of minority interest on the face of the Group’s
consolidated profit and loss statement, balance sheet and statement of changes in equity and other disclosures. The
adoption of HKAS 1 has resulted in changes in the presentation of the Group’s consolidated profit and loss statement,
balance sheet, statement of changes in equity and cash flow statement, but has had no effect on both the profit
attributable to equity holders of the parent for the year ended 31 December 2004 and equity attributable to equity
holders of the parent at 31 December 2004.

HKAS 16 “Property, Plant and Equipment” provides additional guidance and clarification on recognition and
measurement of items of property, plant and equipment. The standard also provides that the cost of an item of property,
plant and equipment should include the costs of its dismantlement, removal or restoration — the obligation for which the
Group incurs as a consequence of installing the item, or of using the item during a particular period for purposes other
than to produce inventories during that period. The adoption of HKAS 16 has effectively reduced the profit attributable
to equity holders of the parent for the year ended 31 December 2004 by US$0.6 million and reduced the equity
attributable to equity holders of the parent at 31 December 2004 by US$2.1 million.

HKAS 17 “Leases” prescribes the classification of interest in leasehold land as an operating lease if the title of the land is
not passed to the Group by the end of the lease term. Prepaid land premiums for land lease payments under operating
leases are initially stated at cost and subsequently recognized as expenses on the straight-line basis over the lease
term. The adoption of HKAS 17 has resulted in a reclassification of leasehold land from Property and equipment and
Other non-current assets of US$23.3 million and US$17.7 million, respectively, to Prepaid land premiums in the Group’s
consolidated balance sheet at 31 December 2004. However, the adoption has had no effect on both the profit
attributable to equity holders of the parent for the year ended 31 December 2004 and equity attributable to equity
holders of the parent at 31 December 2004.

HKAS 32 “Financial Instruments: Disclosure and Presentation” covers the disclosure and presentation of all financial
instruments. This standard requires more comprehensive disclosures about a company'’s financial instruments, whether
recognized or unrecognized in the financial statements. New disclosure requirements include terms and conditions of
financial instruments used, types of risk associated with both recognized and unrecognized financial instruments (market
risk, price risk, credit risk, liquidity risk, and cash flow risk), fair value information of both recognized and unrecognized
financial assets and financial liabilities, and the company’s financial risk management policies and objectives. This
standard also requires financial instruments to be classified as liabilities or equity in accordance with their substance and
not their legal form. HKAS 32 requires retrospective application. The adoption of HKAS 32 has effectively reduced the
profit attributable to equity holders of the parent for the year ended 31 December 2004 by US$5.6 million and reducing
the equity attributable to equity holders of the parent at 31 December 2004 by US$65.1 million.

HKAS 33 “Earnings per Share” prescribes principles for the determination and presentation of earnings per share. It
requires separate disclosure of basic and diluted earnings per share from continuing operations on the face of the
consolidated profit and loss statement. The adoption of HKAS 33 has resulted in changes in the presentation of the
Group’s earnings per share on the face of the consolidated profit and loss statement.
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HKAS 39 “Financial Instruments: Recognition and Measurement” establishes the accounting and reporting standards
for recognizing and measuring a company’s financial assets and financial liabilities. This standard requires a financial
asset or financial liability to be recognized initially at cost, which is the fair value of the consideration given (in the case
of an asset) or received (in the case of a liability). Subsequent to initial recognition, the company should continue to
measure financial assets at their fair values, except for loans and receivables and held-to-maturity investments, which
are measured at cost or amortized cost using the effective interest rate method. Investments in unquoted equity
securities are measured at cost less impairment provisions. Financial liabilities are subsequently measured at cost or
amortized cost, except for liabilities classified as “at fair value through profit and loss” and derivatives, which are
measured at fair value.

HKAS 39 also covers the accounting for derivative instruments. This standard has expanded the definition of a derivative
instrument to include derivatives (derivative-like provisions) embedded in non-derivative contracts. Under this standard,
every derivative instrument is recorded in the balance sheet as either an asset or liability measured at its fair value.
Derivatives that are not designated and do not qualify as hedges are adjusted to fair value through profit and loss. If the
derivative is designated and qualified as a hedge, depending on the nature of the hedge, changes in the fair value of
derivatives are either offset against the change in fair value of the hedged assets, liabilities, or firm commitments through
profit and loss, or recognized in equity until the hedged item is recognized in profit and loss.

The adoption of HKAS 39 has resulted in a change of the Group’s accounting policy on the measurement of its
various financial assets and liabilities from historical cost to either fair value or amortized cost based on the effective
interest rate method. HKAS 39 generally does not permit a company to recognize, derecognize or measure financial
assets and liabilities on a retrospective basis. As a result, the Group remeasured its various financial assets and
liabilities at 1 January 2005. The differences which arose from the remeasurement were adjusted to the Group’s
balance of accumulated losses at 1 January 2005 as required under the transitional provisions of the standard. The
adjustments have effectively increased the equity attributable to equity holders of the parent at 1 January 2005 by
US$33.8 million.

HKFRS 2 “Share-based Payment” requires an entity to recognize expenses in a share-based payment transaction when
it obtains the goods or as the services are rendered. The entity shall recognize a corresponding increase in equity if the
goods or services were received in an equity-settled transaction, or shall recognize liability if the goods or services were
acquired in a cash-settled transaction. Pursuant to the transitional provisions of HKFRS 2, expenses relating to share
options granted after 7 November 2002 and not yet fully vested on 1 January 2005 should be accounted for on a
retrospective basis. The adoption of HKFRS 2 has effectively reduced the profit attributable to equity holders of the
parent for the year ended 31 December 2004 by US$4.4 million, but has no effect on the equity attributable to equity
holders of the parent at 31 December 2004.

HKFRS 3 “Business Combinations” requires all business combinations within its scope to be accounted for by
applying the purchase method. In addition, this standard requires the acquirer to initially measure separately the
identifiable assets, liabilities and contingent liabilities at their fair values, at acquisition date, irrespective of the extent
of any minority interest.

HKFRS 3 also requires goodwill in a business combination to be recognized by an acquirer as an asset from the
acquisition date, initially measured as the excess of the cost of the business combination over the acquirer’s interest in
the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities. Further, the amortization of
goodwill acquired in a business combination is prohibited. Instead, goodwill is to be tested annually, or more frequently,
if events or changes in circumstances indicate that the asset might be impaired. Goodwill that had been previously
eliminated against reserves as a matter of accounting treatment will not be reinstated in the consolidated profit and loss
statement upon disposal or impairment of the asset. The adoption of HKFRS 3 has resulted in the Group conducting an
impairment review of its goodwill balance at least on an annual basis instead of amortizing its goodwill balance starting
from 1 January 2005 and has had no effect on both the profit attributable to equity holders of the parent for the year
ended 31 December 2004 and equity attributable to equity holders of the parent at 31 December 2004.

HKFRS 5 “Non-current Assets Held-for-Sale and Discontinued Operations” requires an operation to be classified as
discontinued when the criteria to be classified as held-for-sale have been met or the entity has disposed of the
operation. An item is classified as held for sale if its carrying amount will be recovered principally through a sale
transaction rather than through continuing use. The adoption of HKFRS 5 has resulted in changes in the presentation of
the Group’s consolidated profit and loss statement and has had no effect on both the profit attributable to equity holders
of the parent for the year ended 31 December 2004 and equity attributable to equity holders of the parent at 31
December 2004.

First Pacific Company Limited Annual Report 2005



Notes to the Financial Statements

(C) Summary of the Impact of Changes in Accounting Policies
(a) Effect on the consolidated balance sheet at 1 January 2005 and 31 December 2005

Effect of new accounting policies HKAS 10 HKAS 160 HKAS 170 HKAS 320 HKAS 390 HKFRS 20
Interest
Dismantling accretionon  Remeasurement Equity-
costs for convertible of financial settled
Increase/(decrease) property and  Prepaid land preferred assetsand  share option
US$ millions Presentation equipment premiums shares liabilities  arrangements Total

At 1 January 2005

Assets

Property and equipment - 6.3 (23.3) - - - (17.0)
Associated companies - 0.9) - 65.1) 32.6 - (33.4)
Long-term receivables

and prepayments (269.2) - - = = = (269.2)
Accounts receivable, other receivables

and prepayments (Non-current) 9.2 - - - - - 9.2
Prepaid land premiums - - 4.0 - - - 41.0
Available-for-sale assets/

long-term investments 115 = = = = = 115
Other non-current assets 260.0 = [17.7) - (33.7) = 208.6
Available-for-sale assets/

short-term investments (11.5) - - - - - (11.5)

- 5.4 - (65.1) (1.1) - (60.8)
Liabilities/Equity

Long-term borrowings - - - - (25.8) - (25.8)
Deferred liabilities and provisions - 7.0 - - - - 7.0
Deferred tax liabilities - 1.9 - - (7.8) - (5.9)
Accounts payable,

other payables and accruals (18.1) - - - (1.0) - (19.1)
Short-term borrowings - - - - 0.3) - 0.3)
Current portion of deferred

liabilities and provisions 18.1 - - - - - 18.1
Share options issued - - - - - 44 44
Unrealized gains on

available-for-sale assets = = = — 1.7 — 1.7
Accumulated losses - 2.1) - 65.1) 32.1 4.4) (39.5)
Minority interest - (1.4) - - - - (1.4)

- 5.4 - (65.1) (1.1) - (60.8)

(i) Adjustments/presentation taken effect retrospectively.
(ii) Adjustments taken effect prospectively from 1 January 2005.
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Effect of new accounting policies HKAS 1 HKAS 16 HKAS 17 HKAS 32 HKAS 39 HKFRS 2 HKFRS 3 HKFRS 5
Equity- Disconti-
Interest ~ Remeasure- settled nuation of
Dismantling accretion on ment share  amortization Vessels
costs for Prepaid ~ convertible  of financial option and classified
Increase/(decrease) property and and prefered  assets and arange-  reinstatement as held-
US$ millions Presentation equipment premiums shares liabilties ments  of goodwil for-sale Total
At 31 December 2005
Assets
Property and equipment - 48 (185) - - - - 2.9) (16.6)
Associated companies - (1.6) - (730) 283 - 215 - (18.8)
Long-term receivables and
prepayments (160.7) - - - (0.8) - - - (161.5)
Accounts receivable,
other receivables and
prepayments (Non-current) 1.7 - - - - - - - 1.7
Goodwil - - - - - - 30 - 3.0
Prepaid fand premiums = = 345 = = = = = 34.5
Qther non-current assets 149.0 - (16.0) - 22) - - - 130.8
Non-current assets held
for sale - - - - - - - 29 29
- 32 - (73.0) 2.3 - 305 - (14.0)
Liabilities/Equity
Long-term borrowings - - - - (39.8) - - - (39.8)
Deferred liabilties and
provisions - 6.7 - - - - - - 6.7
Deferred tax liabilities = 1.7 = = 1.7 = = = 34
Derivative liabilty = = = = 39.3 = = = 39.3
Accounts payable,
other payables
and accruals (15.3) - - - (1.0) - - - (16.3)
Current portion of
deferred liabilities
and provisions 15.3 = = = = = = = 153
Share premium = = = = = 0.3 = = 03
Share options Issued - - - - - 93 - - 9.3
Unrealized gains on
avallable-for-sale
assets = = = - 6.4 - = - 6.4
Unrealized gains on
cash flow hedges = - = - 40 - = - 40
Accumulated losses - (35) - (730) 43 (9.6) 29.5 - (52.3)
Minority interest - (1.7) - - 10.4 - 1.0 - 9.7
- 32 - (73.0) 2.3 - 305 - (14.0)
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(b) Effect on the balances of equity at 1 January 2004 and at 1 January 2005

Effect of new accounting policies HKAS 16 HKAS 32 HKAS 39 HKFRS 2
Interest
Dismantling accretionon  Remeasurement
costs for convertible of financial Equity-settled
Increase/(decrease) property and preferred assets and share option
US$ millions equipment shares liabilities arrangements Total

At 1 January 2004

Accumulated losses (1.5) (59.5) - - (61.0)
Minority interest (1.1) = = = (1.1)
Total equity 2.6) (59.5) - - (62.1)

At 1 January 2005

Share options issued - - - 4.4 4.4
Unrealized gains on available-for-sale assets - - 1.7 - 1.7
Accumulated losses 2.1) (65.1) 32.1 4.4) (39.5)
Minority interest (1.4) - - - (1.4)

Total equity (3.5) (65.1) 338 = (34.8)
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(©)

Effect on the consolidated profit and loss statement for the years ended 31 December 2005 and 2004

Effect of new accounting policies HKAS 1 HKAS 16 HKAS 32 HKAS 39 HKFRS 2 HKFRS 3
Interest  Remeasure- Discontinuation
Dismantling accretion ment of of goodwill
For the year ended costs for on convertible financial Equity-settled  amortization
31 December 2005 property and preferred  assets and share option and
US$ millions Presentation equipment shares liabilities arrangements  reinstatement Total
Increase in cost of sales - (1.2) - - - - (1.2)
Decrease in loss on
dilutions and divestments, net = = = - - 26.8 26.8
(Increase)/decrease in
administrative expenses - - - 9.3) (6.2) 3.0 (11.5)
Decrease in other operating
expenses, net - - - 2.2 - - 2.2
Decrease in net
borrowing costs = = = &) — — 3.3
(Decrease)/increase in
share of profits less
losses of associated
companies (19.2) (1.0) (11.7) (12.3) - 08 (43.4)
Decrease/(increase) in
taxation 19.2 05 38 (6.1) = ©.1) 18.3
(Decrease)/increase in
profit for the year - (1.7) (7.9) 21.2) (6.2) 30.5 (5.5)
Attributable to:
Equity holders of the parent - (1.4) (7.9) (27.8) (6.2) 29.5 (12.8)
Minority interest - 0.3) - 6.6 - 1.0 7.3
(Decrease)/increase in
profit for the year - (1.7) (7.9) (21.2) (5.2) 305 (5.5)
(Decrease)/Increase in
Earnings per Share
Attributable to Equity
Holders of the Parent
(U.S. cents)
Basic - (0.04) (0.25) (0.87) (0.16) 0.92 (0.40)
Diluted - (0.04) (0.25) (0.87) (0.16) 0.92 (0.40)
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Effect of new accounting policies HKAS 1 HKAS 16 HKAS 32 HKFRS 2 HKFRS 5
Dismantling Interest
costs accretion on Reclassification
For the year ended for property convertible Equity-settled ofa
31 December 2004 and preferred share option discontinued
US$ millions Presentation equipment shares arrangements operation Total

Decrease in gain
on disposal of a
discontinued operation,
divestments and

dilutions, net - - - - (17.1) (17.1)
Increase in administrative
expenses - (0.8) - 4.4) — (6.2)

Decrease in share of
profits less losses

of associated companies (22.4) 0.4) 8.2) - (1.7) (32.7)
Decrease in taxation 22.4 0.4 2.6 = - 25.4
Increase in profit from

a discontinued operation - - - - 18.8 18.8
Decrease in profit for the year - 0.8) (5.6) (4.4) - (10.8)
Attributable to:

Equity holders of the parent - 0.6) (5.6) (4.4) - (10.6)

Minority interest = 0.2) = = = ©.2)
Decrease in profit for the year - 0.8) (5.6) (4.4) - (10.8)
Decrease in

Earnings per Share
Attributable to Equity
Holders of the Parent

(U.S. cents)
Basic - (0.02) 0.17) (0.14) - (0.33)
Diluted N/A N/A N/A N/A N/A N/A

N/A:  Not applicable

(D) Impact of Issued But Not Yet Effective HKFRSs

The Group has not applied the following new and revised HKFRSs, that have been issued but are not yet effective, to
these Financial Statements. Unless otherwise stated, these HKFRSs are effective for annual periods beginning on or after
1 January 2006:

HKAS 1 Amendment “Capital Disclosures”

HKAS 19 Amendment “Actuarial Gains and Losses, Group Plans and Disclosures”

HKAS 39 Amendment “Cash Flow Hedge Accounting of Forecast Intragroup Transactions”

HKAS 39 Amendment “The Fair Value Option”

HKAS 39 and HKFRS 4 Amendments “Financial Instruments: Recognition and Measurement and Insurance Contracts
— Financial Guarantee Contracts”

HKFRSs 1 & 6 Amendments “First-time Adoption of Hong Kong Financial Reporting Standards and
Exploration for and Evaluation of Mineral Resources”

HKFRS 6 “Exploration for and Evaluation of Mineral Resources”

HKFRS 7 “Financial Instruments: Disclosures”

HK(IFRIC)-Int 4 “Determining whether an Arrangement contains a Lease”

HK(IFRIC)-Int 5 “Rights to Interests Arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds”

HK(IFRIC)-Int 6 “Liabilities Arising from Participating in a Specific Market — Waste Electrical and
Ele