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Significant Events

= B A R B R ER
frh % 5 I

KA _FRARERETHBENFT ST AL
A (EWBAR LD FARARBEREHARE > &
BAREER -ZZHET—H -+ — HBBAH
FIYe s RAF TR WA AR S HE AR/
RH52,4858 0 (AR ) IR IR — W I U 5 R =&
VYA B A R P AR 5 R WIA A R R AR
] 3 AT B RO R 65988 6 IR 1R AN F ) i
W R o ARRBLEAERATH -

T T A ] AR e O Bt
BHEFIH

RHEAFT BT LRG> AREFREFR RN
FrA =AM RR EW AT ELE AT RE
TN RO 55028 OB il i i ) > %t e A0
VW23 % BB TR RAE > o WIS P 3 7 R W (R
) AR ) (1% B2 7 1) 959% Bl i e 524 . 1Y
FEERERNAFHE > REAFFEERSETI -

O R AR A

1. Material Litigations and Arbitrations

For the lawsuit disclosed in the Company’s 2001 Annual
Report that Qingdao Guangming General Company
(“Guangming Company”) prosecuted the Company for breach
of the Sales Contract, the Supreme People’s Court made final
judgment on 21 November 2005 that, the Company should
compensate Guangming Company approximately
RMB24,850,000 (the Company had accrued for damage in
the 2004 Financial Statements in accordance with the initial
judgment) for the principal of all of its expenses; while
Guangming Company was requested to pay RMB6,590,000
for the goods, and return the vehicles and beer appliance
occupied by them to the Company. For the time being, the
judgment is under implementation.

2. Sales of Assets and M&A

To promote the integration of its regional markets, the Board
of Directors of the Company approved to sign Equity Transfer
Agreement with Anqiu State-owned Assets Operating Co., Ltd.
and the People’s Government of Auqiu on 13 October 2005,
in which the Agreement stipulated that the Company
transferred its 95% stake in Tsingtao Brewery (Anqiu)
Company Limited (“Anqiu Company”), whose annual output
capacity may reach 0.5 million hl, to Anqiu State-owned Assets
Operating Co., Ltd. in the condition that the latter party should
appropriately allocate the staffs in Anqiu Company.
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Significant Events (Continued)
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3. Guarantees and Trusted Loans
Provided

In the report period, all of the Company’s guarantees to third
parties were for bank loans and commercial bills of its
subsidiaries under the approval of the Board of Directors. As
of 31 December 2005, the total amount by the Company to
guarantee for the bank loans and accepted bills of exchange
of its subsidiaries was RMB418,020,000; and the amount of
the guarantee to take corresponding responsibilities for a loan
of its fully-owned subsidiary Tsingtao Brewery (Hong Kong)
Trading Company Limited was USD15,000,000 (approximate
RMB121,053,000). Besides, Tsingtao Brewery No. 5 Company
Limited, a subsidiary of the Company, provided guarantee of
RMB24,000,000 for loans of Qingdao Tsingtao Beer Asahi
Company Limited, in which it held 40% equity interest,
according to its holding percentage.

In the same period, no trusted wealth management arrangement
occurred. To secure the production and operation of its
subsidiaries, about RMB2,729,660,000 in aggregate of trusted
loans was provided by the Company to its subsidiaries under
the approval of the Board of Directors.

4. Custody

Under the Entrusted Operation and Management Agreement
and its supplementary agreement signed between the Company
and Tsingtao Brewery Group Company Limited (“Group
Company”), the Company went on to manage the Group
Company’s 80% stake in the Tsingtao Brewery (Yangzhou)
Company Limited (“Yangzhou Company”) as its custodian
and included it into the consolidating scope of the Financial
Statements in the report period.

5. Material Related Party Transactions

In the report period, there were no related party transactions
between the enterprises holding the Company’s shares and
the Company. Most of the related parties with transactions
during the year are associated companies and other related
parties. For details, please refer to the notes to the Financial
Statements enclosed.
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