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2005 2004

Note Restated

Interest income 3,156,660 2,259,182
Interest expense (1,758,389) (579,535)

Net interest income 6 1,398,271 1,679,647

Fee and commission income 446,929 464,348
Fee and commission expense (91,155) (86,507)

Net fee and commission income 7 355,774 377,841

Net trading income 8 260,201 141,726
Net insurance premium income 9 752,855 478,846
Other operating income 10 118,885 115,231

Operating income 2,885,986 2,793,291
Net insurance claims and movement in liabilities

to policyholders 11 (627,697) (386,179)

Total operating income net of insurance claims 2,258,289 2,407,112
Operating expenses 12 (1,000,565) (897,054)

/ Operating profit before impairment losses on loans
and advances/charge for bad and doubtful debts 1,257,724 1,510,058

Impairment losses on loans and advances 15 (130,640) –
Charge for bad and doubtful debts – (208,747)

Operating profit before gains on certain
investments and fixed assets 1,127,084 1,301,311

/ Net gain/(loss) on disposal/reversal of revaluation
/ deficits of premises and other fixed asset 16 103,991 (474)

Net gain on fair value adjustment on investment
properties 83,051 52,923

Net gain on disposal of available-for-sale securities 116,178 –
Net gain on disposal of non-trading securities – 64,479
Share of results of jointly controlled entities 3,104 4,095
Share of results of associated companies (9,350) –
Reorganisation costs – (56,687)
Profit on partial disposal of interest in a subsidiary – 444,806
Profit on deemed disposal of interest in a subsidiary – 492,649

Profit before income tax 1,424,058 2,303,102
Income tax expense 17 (187,857) (141,520)

Profit for the year 1,236,201 2,161,582
Profit attributable to minority interests (216,883) (130,584)

Profit attributable to shareholders of
the Company 1,019,318 2,030,998

Dividends
Interim dividend paid 19 178,999 193,915
Special dividend paid 19 – 197,343
Proposed final dividend 19 340,120 323,192

519,119 714,450

Earnings per share
Basic 20 HK$4.09 HK$8.21
Diluted 20 HK$4.09 HK$8.20

The notes on pages 67 to 195 are an integral part of these consolidated

financial statements.
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