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The Directors present their report together with the audited consolidated
financial statements for the year ended 31st December, 2005 which were
approved by them at the board meeting held on the date of this report.

PRINCIPAL ACTIVITIES

The Company acts as a holding company. The principal activities of its
subsidiaries are the development, manufacture, marketing and distribution of
electronic products, including micro-computers, telecommunication equipment,
broadband communication products, internet appliances, wireless
communication or networking equipment and other electronic products.

Substantially all of the turnover and operating profit of the Group are derived
from the manufacture of electronic products for electronic manufacturing
service customers.

ACCOUNTS

The profit and cash flows of the Group for the year and the state of affairs of
the Group as at 31st December, 2005 are set out on pages 44 to 112 of this
annual report.

SEGMENTAL INFORMATION

A detailed analysis of the Group's turnover and profit by principal activity and
geographical area of operations are set out in note 9 to the consolidated
financial statements.

DIVIDENDS

The Directors have resolved not to pay an interim dividend and now
recommend a final dividend in respect of the year ended 31st December,
2005 as follows:

BET T
HK$'000

BORRHRE - SlaE%0.027T

Proposed final dividend of HK$0.02 per share in issue 9,339
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MAJOR CUSTOMERS AND SUPPLIERS

The percentage of purchases and sales attributable to the Group's largest
suppliers and customers are as follows:

BO®E
%

g Purchases
—BAHIERN — the largest supplier 432
—hARHEEEHTE — five largest suppliers combined 15.56

THER Sales

—RAEP — the largest customer 30.50
—IREFAHAE — five largest customers combined 59.92

BEE HBEALIBRRGLEZMAHE
AR RIBARS00A L) IRAEF AT (RIS SR
B Lt Ems R, 2

T FHEHRE

TEBBRERF EE BERBERIING
128 °

MEARRBEARFR

FEMBARREEARFED ATIENGE
B R R 5E405220 ©

N

NEE 2 AR BYIE R PSR S I TS R KT
F¥33 0

G

AEERBZEBYRATNERAFRES6
Ho

No directors, their associates or shareholders (which to the knowledge of the
Directors own more than 5% of the Company's share capital) were interested
at any time during the year in the above suppliers or customers.

FIVE-YEAR FINANCIAL SUMMARY

The results, assets and liabilities of the Group for the last five years are
summarised on page 12.

PARTICULARS OF SUBSIDIARIES AND ASSOCIATES

Particulars of the principal subsidiaries and associates are set out in notes 40
and 20 to the consolidated financial statements respectively.

SHARE CAPITAL

Movements in share capital during the year are set out in note 33 to the
consolidated financial statements.

RESERVES

Movements in reserves during the year are set out on page 46 of this Annual
Report.
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PRE-EMPTIVE RIGHTS

There are no pre-emptive rights upon the issue of shares which are imposed
by the Company's Bye-laws or Bermuda law.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year ended 31st December, 2005, neither the Company nor any
of its subsidiaries purchased, sold or redeemed any of the Company's listed
securities.

PROPERTY, PLANT AND EQUIPMENT

Movements in book values of property, plant and equipment during the year
are set out in note 18 to the consolidated financial statements.

DONATIONS

Donations made by the Group for charitable and other purposes during the
year amounted to HK$315,500.

DIRECTORS

The Directors of the Company during the year and up to the date of this
report are:

Executive Directors

Mr. Wong Chung Mat, Ben (Chairman and Chief Executive Officer)
Mr. Wong Chung Ah, Johnny
Mr. Chan Tsze Wah, Gabriel
Mr. Tan Chang On, Lawrence
Mr. Wan Man Keung
Miss Wong Yin Man, Ada
(Appointed on 1st October, 2005)
Mr. Chan Wing Kwong, Paulus
(Resigned on 1st September, 2005)
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Report of the Directors

DIRECTORS (Continued)
Independent Non-executive Directors

Dr. Li Ka Cheung, Eric, GBS, OBE, IP.
Dr. Yu Sun Say, sBs., JP.
Mr. Alfred Donald Yap, 1.

In accordance with Bye-laws 95 and 112 of the Company's Bye-laws, Mr.
Wong Chung Ah, Johnny, Mr. Tan Chang On, Lawrence and Miss Wong Yin
Man, Ada shall retire by rotation and, being eligible, offer themselves for re-
election.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Executive Directors

Mr. Wong Chung Mat, Ben, aged 54, has been a Director of the Company
since June 1990. In February 2003 he was appointed Chairman and CEO of
the Company. He joined the Group in 1975. Mr. Wong is a director and the
President of Wong's Electronics Co., Limited ("WEC") and a director of various
other companies of the Group. He is also a director of W. S. Wong & Sons
Company Limited ("WSW&S") and Salop Investment Limited, both of which
are substantial shareholders of the Company. He obtained a Master of Science
Degree in Operations Research from Ohio State University and has over 31
years' experience in the electronics industry. He is an Independent Non-
executive Director of Elegance International Holdings Limited. Mr. Wong is the
brother of Mr. Wong Chung Ah, Johnny and the father of Miss Wong Yin Man,
Ada.

Mr. Wong Chung Ah, Johnny, aged 70, was appointed Director and Chairman
of the Company in June 1990. In February 2003, he stepped down as
Chairman but remained as an Executive Director of the Company. He joined
the Group in 1976 and is a director of various other companies of the Group.
He is also a director of WSW&S and Kong King International Limited, both of
which are substantial shareholders of the Company. He has over 30 years’
experience in the electronics industry and is responsible for policy and strategy
planning of the Group. He is also an Independent Non-executive Director of
Chinney Investments, Limited. Mr. Wong is the brother of Mr. Wong Chung
Mat, Ben and the uncle of Miss Wong Yin Man, Ada.
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Report of the Directors

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (Continued)

Executive Directors (Continued)

Mr. Chan Tsze Wah, Gabriel, aged 57, has been a Director of the Company
since June 1990. He joined the Group in 1985 and is the Group's Financial
Controller. He is also a director of various other companies of the Group. He
is a fellow member of the Association of Chartered Certified Accountants. He
obtained a Bachelor degree in Social Sciences from the University of Hong
Kong. Before joining the Group, he had approximately 10 years’ experience
with a major international firm of accountants.

Mr. Tan Chang On, Lawrence, aged 56, joined the Group in 1986 and in
February 2003 he was appointed Director of the Company. He is a director
and the President of Wong's International (USA) Corporation. He is also a
director of certain other companies of the Group. He is mainly responsible for
the Group's overseas marketing and sales of products to electronic
manufacturing service customers. He graduated from Ohio University with a
BSEE in 1972 and then went to University of Michigan at Ann Arbor and got
his MSEE in 1974. After graduation, he joined a major corporation in the
United States for about 12 years before joining the Group.

Mr. Wan Man Keung, aged 54, first joined the Group in January 1988. After
leaving the Group for about 14 months, he rejoined the Group in June 1993.
In January 2004 he was appointed Director of the Company. He is a director
and the Executive Vice President of WEC. He is also a director of certain other
companies of the Group. He obtained a Bachelor degree in Mechanical
Engineering from the University of Hong Kong and has over 30 years’
experience in the electronics manufacturing industry. Mr. Wan has the overall
responsibility for serving a portfolio of customers at WEC and managing the
manufacturing operations.

Miss Wong Yin Man, Ada, aged 28, joined the Group in 2002 and was
appointed Director of the Company in October 2005. She is also a Sourcing
Specialist of WEC and is in charge of the Purchasing of General Supplies and
Outsourcing departments. She is also responsible for managing the
Management Information System of WEC. She obtained a Bachelor degree in
Industrial Engineering and a Master of Science in Engineering Management
from University of Southern California. Miss Wong is the daughter of Mr. Wong
Chung Mat, Ben and a niece of Mr. Wong Chung Ah, Johnny.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (Continued)

Independent Non-executive Directors

Dr. Li Ka Cheung, Eric, aged 52, GBS, OBE, P, LLD, DSocSc, BA, FCPA (Practising), FCA, FCPA
(Aust), FCIS, FAIA (Hon), CGA (Hon), Hon. HKAT, RFP (Hon), joined the Company as an
Independent Non-executive Director in April 1999. Dr. Li is the senior partner
of Li, Tang, Chen & Co., Certified Public Accountants and an Independent
Non-executive Director of SmarTone Telecommunications Holdings Limited,
Transport International Holdings Limited (formerly known as The Kowloon
Motor Bus Holdings Limited), CATIC International Holdings Limited, Hang Seng
Bank Limited, China Resources Enterprise, Limited, Roadshow Holdings Limited,
Sinochem Hong Kong Holdings Limited and Strategic Global Investment plc.
He is a Non-executive Director of Sun Hung Kai Properties Limited. Dr. Li is
presently a Board Member of the International Federation of Accountants and
a member of The 10th National Committee of the Chinese People’s Political
Consultative Conference. He is a former member of the Legislative Council of
Hong Kong, former chairman of its Public Accounts Committee and a past
president of the Hong Kong Institute of Certified Public Accountants (formerly
Hong Kong Society of Accountants).

Dr. Yu Sun Say, sBs. Jr, aged 67, joined the Company as an Independent
Non-executive Director in October 1999. He is the Managing Director of the
H.K.I. Group of Companies and a director of a number of manufacturing and
investment companies. He served as a member of the Preparatory Committee
for the Hong Kong Special Administrative Region and as a Hong Kong Affairs
Adviser. He is currently a member of the Standing Committee of the Chinese
People’s Political Consultative Conference, a member of the Standing
Committee of the Chinese General Chamber of Commerce and Permanent
Honorary President of the Chinese Manufacturers’ Association of Hong Kong.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (Continued)

Independent Non-executive Directors (Continued)

Mr. Alfred Donald Yap, 1p, aged 67, joined the Company as an Independent
Non-executive Director in September 2004. He is presently a consultant at
K.C. Ho & Fong, Solicitors and Notaries. Mr. Yap is a former president of The
Law Society of Hong Kong and The Law Association for Asia and the Pacific
(LAWASIA). He is also a former Hong Kong Affairs Adviser. Mr. Yap has served
on various public and community organizations and is presently a member of
the Town Planning Board. He is currently an Independent Non-executive
Director of eSun Holdings Limited, RBI Holdings Limited, and Hung Hing
Printing Group Limited.

Senior Management

Mr. Hon Hak Kan, Lawrence, aged 55, joined the Group in 1982 and is a
director and the Senior Vice President of WEC. He is also a director of certain
other companies of the Group. He is an Associate of the Chartered Institute
of Bankers (ACIB). He holds a Master degree in Business Administration from
the University of East-Asia, Macau and a Master of Science degree in Business
Economics from The Chinese University of Hong Kong. Mr. Hon has the overall
responsibility for serving a portfolio of customers at WEC.

Ms. Chow Bing Ling, aged 59, joined the Group in 1995 and is a director and
the Senior Vice President of WEC. She is also a director of certain other
companies of the Group. She obtained a Civil Engineering diploma from the
Hong Kong Baptist College, a Production Engineering higher diploma from
the Hong Kong Polytechnic and a Master degree in Business Administration
from the University of East-Asia, Macau. She has over 30 years’ experience in
the electronics manufacturing industry and is now responsible for managing
the purchasing team of Global Supply Management Department of WEC.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (Continued)

Senior Management (Continued)

Mr. Sumitada Hatakeyama, aged 63, joined the Group in 2002 as the President
of Wong's International Japan, Inc.. Before joining the Group, he worked for a
major electronics corporation in Japan for about 35 years where he was
involved in overseas operations including sales and marketing. He graduated
from the University of Tokyo (faculty of law).

Mr. Mak King Mun, Philip, aged 53, joined the Group in 1980, left in 1992
and rejoined the Group in 2005. He is now the Chief Technical Officer of
WEC and is responsible for managing the R&D and Concurrent Engineering
Departments. Before joining the Group, he worked for a major American
semiconductor company. He obtained a Bachelor degree (High Honour) in
Electrical Engineering from Vanderbilt University U.S.A., a Master of Science
degree in Electrical Engineering from University of California, Berkeley, U.S.A.
and a Master of Engineering degree in Computer Science also from U.C.
Berkeley. He attained the following professional qualifications: CEng, MIEE,
SrMIEEE, MHKIE, MBCS, MIDPM, MIIM and MBIM.

Ms. Elaine Tang Lee, aged 52, was in service with the Group between 1992
to 1994 and 2002 to 2004 and last rejoined the Group in 2005. She was
formerly a General Manager of WISRS (Malaysia) Sdn. Bhd. and Welco
Technologies Mexico, S.A. de C.V. She is now the Senior Vice President of
Welco Technology (Suzhou) Limited and is responsible for management of
the manufacturing facility. She graduated from San Jose State University in
California with a Bachelor of Science in Accounting. She has held senior
management positions in corporations in the United States, Europe and Asia.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES
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As at 31st December, 2005, the interests or short positions of the Directors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) as
recorded in the register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”), were as follows:

KR
REXBRDZHR Long positions in shares of the Company
ZBERYME #zAok
BITESHS 14 Number of  Percentage
Name of Executive Directors Capacity ordinary shares interests
TR BREBEARRREETEZEIMA Ffat1)
Wong Chung Mat, Ben Beneficial owner and founder 75,810,699 16.24%
of discretionary trust (Note 1)
F B BHEEBA - FARRBERR
2REEFEZEBIBA (H7t2)
Wong Chung Ah, Johnny Beneficial owner, interest of child or spouse 40,693,487 8.72%
and founder of discretionary trust (Note 2)
BRFEE EmlEEA
Chan Tsze Wah, Gabriel Beneficial owner 1,237,500 0.27%
Fl EmEAA
Tan Chang On, Lawrence Beneficial owner 10,000 0.00%
TEH 2REFRZREA Wi3)
Wong Yin Man, Ada Beneficiary of a trust (Note 3) 74,810,699 16.02%

Mt -

1. EAREABRA(REBEESEAE
RRAAE75810,699 MNP E e - %F

Notes:

RGN R 1.

Mr. Wong Chung Mat, Ben was deemed (by virtue of the SFO) to be interested
in 75,810,699 shares in the Company. These shares were held in the following

BOFBRUTFHORHRE capacity:
(@  1,000,0000%f& {5 B3 £ BFRST A EAFF (@ 1,000,000 shares were held by Mr. Wong Chung Mat, Ben personally.
5o
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74,810,6990% %15 F1 Salop Investment
Limited (7% 2 &) FABatsford Limited 2 &
A RER—EDRETERE - RIEE
EREIEIED - TEREERE B
EEZAIA > MEBG AR S
Hp—BX&mA o EHIRHR Ah
FRKEA (RAEAERETE) » Salop
Investment Limited (7 [ Z A% 5 2 4
) — T EE) © EESUIMA BT
FI33F) MBatsford Limited (A EZ
MBS —&MF4) ER) FE
%52 74,810,699 A5 TR R —
RS -

2. TRIBEAEWIE A REZSRIEEG) R
A F)40,693 487D R AR - %E
BB BIATENEE

1,000,0008% A% 17 FA T A 2 A= A 55
ﬁ °

1,235,000 A E L E s =7
BEREZTHE -

38,458,487 {HHKong King
International Limited{X & — I8 255
F5A o RIBESF REEED - £E&
FEWRABZIETLZ8IHA < Kong
King International Limitedd
Mountainview International Limited 2 &
%A - Mz 2R AIHHSBC Trustee
(Cook Islands) Limited (A1f8 A
[Bermuda Trust (Cook Islands) Limited])
2& %A > HSBC Trustee (Cook
Islands) Limitedi& —1a), /B & TR E
HSBC International Trustee Limited 2 &
TEIESITTE - IR R BB T
B S (MR EE) - Kong King
International Limited * Mountainview
International Limited &zHSBC Trustee
(Cook Islands) Limited (P [ ZEREFR 2
Tz —EiE#E) + IHSBC International
Trustee Limited (7 [ 2R 2z —
BMEI (b)) BBE)SEERZ
38,458,487z {0 JOE R B —HtA {7 ©

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES
(Continued)

Long positions in shares of the Company (Continued)
Notes: (Continued)

(b) 74,810,699 shares were held by Salop Investment Limited (which was
in turn wholly owned by Batsford Limited) for a discretionary trust, of
which Mr. Wong Chung Mat, Ben was regarded as the founder and Miss
Wong Yin Man, Ada was regarded as one of the beneficiaries (by virtue of
the SFO). The references to 74,810,699 shares deemed to be interested
by Mr. Wong Chung Mat, Ben (as disclosed herein), Salop Investment
Limited (as disclosed in the section headed “Interests of substantial
shareholders”), Miss Wong Yin Man, Ada (as disclosed in Note 3 below)
and Batsford Limited (as disclosed in Note 4(a) under the section headed
“Interests of substantial shareholders”) relate to the same block of shares.

2. Mr. Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be interested
in 40,693,487 shares in the Company. These shares were held in the following

capacity:

(@) 1,000,000 shares were held by Mr. Wong Chung Ah, Johnny personally.

(b) 1,235,000 shares were held by Ms. Luk Kit Ching, wife of Mr. Wong
Chung Ah, Johnny.

(c) 38,458,487 shares were held by Kong King International Limited for a
discretionary trust, of which Mr. Wong Chung Ah, Johnny was regarded as
the founder (by virtue of the SFO). Kong King International Limited was
wholly owned by Mountainview International Limited, which was wholly
owned by HSBC Trustee (Cook Islands) Limited (formerly known as
“Bermuda Trust (Cook Islands) Limited”). HSBC Trustee (Cook Islands)
Limited was accustomed/obliged to act in accordance with the directions
or instructions of HSBC International Trustee Limited. The references to
38,458,487 shares deemed to be interested by Mr. Wong Chung Ah,
Johnny (as disclosed herein), Kong King International Limited,
Mountainview International Limited and HSBC Trustee (Cook Islands)
Limited (as disclosed in the section headed “Interests of substantial
shareholders"), and HSBC International Trustee Limited (as disclosed in
Note 3(b) under the section headed “Interests of substantial shareholders”)
relate to the same block of shares.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES
(Continued)

Long positions in shares of the Company (Continued)

Notes: (Continued)

3. Miss Wong Yin Man, Ada was deemed (by virtue of the SFO) to be interested in
74,810,699 shares in the Company, which were held by Salop Investment Limited
(which was in turn wholly owned by Batsford Limited) for a discretionary trust, of
which Miss Wong Yin Man, Ada was regarded as one of the beneficiaries and Mr.
Wong Chung Mat, Ben was regarded as the founder (by virtue of the SFO).
Please see Note 1(b) above.

Long positions in shares of associated corporations of the
Company

BITESME EBERHE EEAEDL
Name of Executive HEEE 514 Number of Percentage
Director Associated corporation Capacity ordinary shares interests
F A EIRMEZERBRAA RESEE 2w (W) 2 50%

Wong Chung Ah, Johnny Wong's Properties Limited  Interest of controlled

Mt - EARBERERR A (RIEFES LATEEG) 7
TRHERRBRAR 22BN PHEE
o ZERMBBEIREBRAREE -
i85 4% & & PR 2 R] Fa Glorious Glow Limited
A 50%4E %5 + M Glorious Glow Limited ]
TRt EHEE -

ETEEUETEAR  RRARBRIAAFE
B ARREARARETHBAR ZAER
Bt -

BRAREREEIN R_TTAF+ A=
—B ARREFHEBRTRABSFEESA
BB A TR A RIS AT AER A (F
& REFNHBEDIZEXVED 2ty - R
BT B ZBRCE N E 75 S IR 5D 58 35216
MEBETF 2 etz Sk R - SHARE
RETRAIME AR R LB R FT2 amSA R ©

corporations (Note)

Note: Mr. Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be interested
in 2 shares in Wong's Properties Limited. These shares were held by Blessea
Investment Limited, which was 50% owned by Glorious Glow Limited, which in
turn was wholly owned by Mr. Wong Chung Ah, Johnny.

Certain Directors held qualifying shares in certain subsidiaries of the Company
on trust for the Company or other subsidiaries of the Company.

Save as disclosed herein, as at 31st December, 2005, none of the Directors
or chief executives of the Company or their respective associates had any
interests or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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FERRZ2ED

BEMARRESHEBITRABRAM - B So far as is known to any Director or chief executive of the Company, as at
TERF+ZA=+—8  MIAL&ERQH 31st December, 2005, persons (other than a Director or chief executive of
BEERTETRABRIN RAAF MM AE the Company) who had interests or short positions in the shares or underlying
MR (DR B RSN B S KB 5AIE336 shares of the Company as recorded in the register required to be kept under
BHREBF 2L Az ESmsSURB T -

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

Section 336 of the SFO were as follows:

RAARRBZHER Long positions in shares of the Company

TERRER ZERHE EEADL

Name of g4 Number of Percentage

substantial shareholders Capacity ordinary shares interests

TEMXFARLDA BB A (Kat1)

W. S. Wong & Sons Company Limited Beneficial owner (Note 1) 195,338,803 41.84%
EmlEA A (f5t2)

Salop Investment Limited Beneficial owner (Note 2) 74,810,699 16.02%

HSBC International Trustee

RAEFNEE R REFTEA (Hi3)
Interest of controlled corporations 274,754,836 58.84%

Limited and trustee (Note 3)

EFEA (Hfat4)

Batsford Limited Trustee (Note 4) 270,949,502 58.03%

HERHE E@EADL

Hit AL EB 54 Number of Percentage

Name of other persons Capacity ordinary shares interests
EnEA A (H15t5)

Kong King International Limited Beneficial owner (Note 5) 38,458,487 8.24%
E5EA (H1z25)

Mountainview International Limited Trustee (Note 5) 38,458,487 8.24%
EFEA (B1at5)

HSBC Trustee (Cook Islands) Limited Trustee (Note 5) 38,458,487 8.24%

I o EREFTZEMA (Hfi26)

Wong Chung Yin, Michael Founder of discretionary trust (Note 6) 30,183,960 6.46%
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

(Continued)
RARARRGD 2T = () Long positions in shares of the Company (Continued)
Bzt - Notes:

TEMLTFERAR A AT EREZEH
ZNF] - WA R]195,338,803[%A% 17 15
BHERS o

Levy Investment Limited &2Salop Investment
Limited% B 8 TEMXF AR AT Z19%
Hez - MszmE A &) RlfBatsford Limited 2 &
WA - Bt REBEZZFRIBEERD - TEM
RFBBRA RS ABatsford Limited 2 52424
VEE o IR FERRF AR AT (A
R FR) R AR A& FR Batsford Limited (AT SRS
AR ER) FrE a2 195,338,803k 19
TYERRE—#E& A -

Kong King International Limited# A F MR
FERAAZ19%#E % © Floral Inc. &
Sycamore Assets Limited B #i4 T EHR T
AIRATF]Z10%#% © Kong King International
Limited & Floral Inc.i@fF—rm,/ B ETRE
HSBC International Trustee Limited 2 5/~ 815
3|77 » Sycamore Assets Limited iHSBC
International Trustee Limited 2 & #4A © FIHAR
BEFRAEEKN - TEARTERDRIE
8 AHSBC International Trustee Limited 2 5733
HIEE o fEutiR R TEMRLFBR AR (R
NELHFE) RIgR AMHAHSBC International
Trustee Limited (78 T XX Hi5E3(e) &) FFE 2
195,338,803 MM 0 TH B K R —HEAL )

HSMEERETTHA R 2] — 8
H1(b) -

1.

W. S. Wong & Sons Company Limited was a company controlled by the Wong
family and was interested in 195,338,803 shares in the Company.

Each of Levy Investment Limited and Salop Investment Limited owned 19% of
W. S. Wong & Sons Company Limited, and was in turn wholly owned by Batsford
Limited. Accordingly, W. S. Wong & Sons Company Limited was regarded as a
controlled corporation of Batsford Limited (by virtue of the SFO). The references
to 195,338,803 shares interested by W. S. Wong & Sons Company Limited (as
disclosed herein) and deemed to be interested by Batsford Limited (as disclosed
in Note 4(c) below) relate to the same block of shares.

Kong King International Limited owned 19% of W. S. Wong & Sons Company
Limited. Each of Floral Inc. and Sycamore Assets Limited owned 10% of W. S.
Wong & Sons Company Limited. Kong King International Limited and Floral Inc.
were accustomed/obliged to act in accordance with the directions or instructions
of HSBC International Trustee Limited. Sycamore Assets Limited was wholly owned
by HSBC International Trustee Limited. Accordingly, W. S. Wong & Sons Company
Limited was regarded as a controlled corporation of HSBC International Trustee
Limited (by virtue of the SFO). The references to 195,338,803 shares interested
by W. S. Wong & Sons Company Limited (as disclosed herein) and deemed to
be interested by HSBC International Trustee Limited (as disclosed in Note 3(e)
below) relate to the same block of shares.

Please see Note 1(b) under the section headed “Interests of Directors and chief
executives”.
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RAQZTRA 2R ()
Kt : (%)

3. HSBC Intemational Trustee Limited #4572 (1R #555
5 N EREE5)) AR RI274,754,836 8% 15
HEER - ZERMBBUTIHHES

(@ 17,584,960/ HLevy Pacific
LimitedX R —IE2REFEHFH - Rig
BHELBEED - TRRTERRE
ZIEFEZBIPA - REEFRBEK
7 » HSBC International Trustee Limited
WA REFEA - EUIRMFER S A
HSBC International Trustee Limited (7
RER#EER) I £ RS A& (T P e
6(b)#:58) B a2 17,584,960 A%
M TEBRE—BARG ©

(b) 38,458,487 M HEKong King
International Limited X & —IB 21 {55E
B A - RIBE S REERD - TE&
FERRR/ZEFTZEIHA - Kong
King International Limitedgs
Mountainview International Limited 2 &
WA - Mz 2R RAIBHSBC Trustee
(Cook Islands) Limited =& #4A  HSBC
Trustee (Cook Islands) Limited 81T —
B,/ B &TRIEHSBC International
Trustee Limited 2 67~ 1651175 - 5
S2HEFREETHRAB 2R —
EMIEE2() °

(©  11,357,1508% &1 FaFloral Inc. (GZA ]
FRHSBC Institutional Trust Services (BVI)
Limited (AI#E%&[Bermuda Trust
(International) Limited]) 2 & #H) &
—IB 2RS4 © HSBC Institutional
Trust Services (BVI) Limited #1E—d]
/BERIEHSBC International
Trustee Limited 2 #§ "k #E5117% ©

(d) 12,015,436/ %10 B Sycamore Assets
Limited (272 A]AHSBC International
Trustee Limited 2 8% 8) Rk — B2

EREEA ©

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(Continued)

Long positions in shares of the Company (Continued)

Notes: (Continued)

3. HSBC International Trustee Limited was deemed (by virtue of the SFO) to be
interested in 274,754,836 shares in the Company. These shares were held in
the following capacity:

(a) 17,584,960 shares were held by Levy Pacific Limited for a discretionary
trust, of which Mr. Wong Chung Yin, Michael was regarded as the founder
(by virtue of the SFO) and HSBC International Trustee Limited was regarded
as the trustee (by virtue of the SFO). The references to 17,584,960 shares
deemed to be interested by HSBC International Trustee Limited (as
disclosed herein) and Mr. Wong Chung Yin, Michael (as disclosed in Note
6(b) below) relate to the same block of shares.

(b) 38,458,487 shares were held by Kong King International Limited for a
discretionary trust, of which Mr. Wong Chung Ah, Johnny was regarded as
the founder (by virtue of the SFO). Kong King International Limited was
wholly owned by Mountainview International Limited, which was wholly
owned by HSBC Trustee (Cook Islands) Limited. HSBC Trustee (Cook
Islands) Limited was accustomed/obliged to act in accordance with the
directions or instructions of HSBC International Trustee Limited. Please
see Note 2(c) under the section headed “Interests of Directors and chief
executives”.

(c) 11,357,150 shares were held by Floral Inc., which was wholly owned by
HSBC Institutional Trust Services (BVI) Limited (formerly known as
“Bermuda Trust (International) Limited"), for a discretionary trust. HSBC
Institutional Trust Services (BVI) Limited was accustomed/obliged to act
in accordance with the directions or instructions of HSBC International
Trustee Limited.

(d) 12,015,436 shares were held by Sycamore Assets Limited, which was
wholly owned by HSBC International Trustee Limited, for a discretionary
trust.
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FERR 2 Em (&)

RAERXTRG 2 7R (&)

195,338,803 %% 15 A E =ML F AR
RAEFERRZ - REFHFRBER
B+ %72 B AR AHSBC International
Trustee Limited 2 12 HEME o 525
ESCHIEET o

4. Batsford Limited #4585 (IR 35 &5 M HRE 1E51)
AR F270,949,502 (0 i g » 7%
ERMNBBUATENEER

74,810,6990% 1% 1% 3 Salop Investment
Limited (7% &) fABatsford Limited 2 &
wmaE)RER—EDREERE - RIEZ
ELHEEG - TEREE®REBZ
ERZEIRA MBS NNERES
BER—EXHA  B2HEEREE
TN B 2 iz ] —EiMdEE1(b)

800,000 & HLevy Investment
Limited (7%~ &) fABatsford Limited 2 &
wmaE) RER—EDREERE - RIEE
EREHE S - THEREE SRR BZ
EREZ B A o TEULIR A AR /5 B
Batsford Limited (R ZNE& # 85) 1 F AL
S (R TIXH6)ER) HaER
2.800,0008% 8% 17 TH /@A R —HLA LS ©

195,338,803 %% {5 FA E =ML F AR
AR EEZ BEFHFRPEK
Bl » 5% B4R ABatsford Limited 2 52
EEDEE o B2 X -

5. H2HIEEREIETHAS 2] &K
FF2(0) °

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(Continued)

Long positions in shares of the Company (Continued)

Notes: (Continued)

5.

©

195,338,803 shares were interested by W. S. Wong & Sons Company
Limited, which was regarded as a controlled corporation of HSBC
International Trustee Limited (by virtue of the SFO). Please see Note 1
above.

Batsford Limited was deemed (by virtue of the SFO) to be interested in
270,949,502 shares in the Company. These shares were held in the following

capacity:

@

®)

©

74,810,699 shares were held by Salop Investment Limited (which was
in turn wholly owned by Batsford Limited) for a discretionary trust, of
which Mr. Wong Chung Mat, Ben was regarded as the founder and Miss
Wong Yin Man, Ada was regarded as one of the beneficiaries (by virtue of
the SFO). Please see Note 1(b) under the section headed “Interests of
Directors and chief executives”.

800,000 shares were held by Levy Investment Limited (which was in
turn wholly owned by Batsford Limited) for a discretionary trust, of which
Mr. Wong Chung Yin, Michael was regarded as the founder (by virtue of
the SFO). The references to 800,000 shares deemed to be interested by
Batsford Limited (as disclosed herein) and Mr. Wong Chung Yin, Michael
(as disclosed in Note 6(a) below) relate to the same block of shares.

195,338,803 shares were interested by W. S. Wong & Sons Company
Limited, which was regarded as a controlled corporation of Batsford Limited
(by virtue of the SFO). Please see Note 1 above.

Please see Note 2(c) under the section headed “Interests of Directors and chief
executives”.
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RAQZTRA 2R ()
Kt : (%)

6.  TABLGEAWRA(REESREEED) ®
AN E]30,183,960 PN R IF B I - iZE
DB BATEMEE

(@ 800,000k HLevy Investment
Limited (7% 2 &) FABatsford Limited & &
WA RER—E2RETERE - RIEE
HFREIEED) - T AREE SRR B
EFEZBIMA - BB XXM
4(b) °

(b) 17,584,960 ELevy Pacific
Limited XX —IB2R(ETIFE - BIE
BHERBEED  EEREEERRE
ZIEFEZBIPEA o IRIBFSH RIS K
il » HSBC International Trustee Limited
WHRAEETA - #HLHEXHE
3(a) °

(©  11,799,0000% f& {5 % The Pacific Way
Unit Trusti$ 8 © stRI—HLRH NS -
RIRFE 5 MEEIRG] - AL ER
RAR—TEDREFEZEIBA -

BRAREREEI  R_TTAF+-_A=1
—HB > EFUT B EMEMALRAARR
10 SARRARKL TP B ZBRCEIN R 7 M R B 15 P
FEI36EMEBFZCHEMAZ BRATOAR

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(Continued)

Long positions in shares of the Company (Continued)

Notes: (Continued)

6. Mr. Wong Chung Yin, Michael was deemed (by virtue of the SFO) to be interested
in 30,183,960 shares in the Company. These shares were held in the following

capacity:

(a) 800,000 shares were held by Levy Investment Limited (which was in
turn wholly owned by Batsford Limited) for a discretionary trust, of which
Mr. Wong Chung Yin, Michael was regarded as the founder (by virtue of
the SFO). Please see Note 4(b) above.

(b) 17,584,960 shares were held by Levy Pacific Limited for a discretionary
trust, of which Mr. Wong Chung Yin, Michael was regarded as the founder
(by virtue of the SFO) and HSBC International Trustee Limited was regarded
as the trustee (by virtue of the SFO). Please see Note 3(a) above.

(©) 11,799,000 shares were held for The Pacific Way Unit Trust. Mr. Wong
Chung Yin, Michael was regarded as the founder of the discretionary trust
(by virtue of the SFO) in relation to the same block of shares.

Save as disclosed, the Directors are not aware of any other persons who, as at
31st December, 2005, had interests or short positions in the shares or
underlying shares of the Company as recorded in the register required to be
kept under Section 336 of the SFO.
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1 o

BE_ZTAF+-_A=+—HIFERNTE
B - BITE - ORI BRE -

EEBRETIHE

BB ETRA RER _ZZTFLA=1H
R e BB S ([RT81)) EEm T

SHARE OPTIONS

There were no outstanding options at the beginning and at the end of the
year.

During the year ended 31st December, 2005, no options were granted,
exercised, cancelled or lapsed.

SUMMARY OF THE EMPLOYEE SHARE OPTION
SCHEME

A summary of the Employee Share Option Scheme (the “Scheme") which
came into effect on 30th July, 2000, disclosed in accordance with the Listing
Rules is as follows:

HE{
The Scheme

1. FEIZE®

Purpose of the Scheme

2. ErElz2EE
Participants of the Scheme

3. AIRBEIEIBIT RO AEE - RN
TERFMA 1B BARERNENF 2
BREBERAITTEHS) MEEHTRAZA
paNsd
Total number of shares available for issue
under the Scheme and % of the issued
capital that it represents as at 20th April,
2006, being the latest practicable date
prior to the printing of this Annual Report

1ERHE T IEE 2 2R

As incentive to employees

H5EBES (BREARANRERMMBARIZEARTES  URRAEAR
Al E A RIRE 2B RIS 2 BRI MR < AR TSI EAE
ZERERITHRAE - FEHER)

Eligible employees including any executive director of the Company or any
subsidiary, and any senior executive, officer or employee of the Company or
any subsidiary employed to render full-time or substantially full-time service
to the Company or a subsidiary

46,692,179 Bt (10%)
46,692,179 shares (10%)
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SUMMARY OF THE EMPLOYEE SHARE OPTION
SCHEME (Continued)

HEl
The Scheme

4. RBHEEREGEZZEER
Maximum entitlement of each participant
under the Scheme

5. ARBEAERER G 2 B
The period within which the shares must
be taken up under an option

6. IERERETERIZBR A 2 &REIR (1
B)
The minimum period, if any, for which an
option must be held before it can be
exercised

7. HEREMNBRERAX M2 HE @
B) - RAS AT AR AR AR s
MRS MR BRI R 2 B
The amount, if any, payable on application
or acceptance of the option and the period
within which payments or calls must or
may be made or loans for such purpose
must be repaid

RIFTE - SIESREERTHBIE  MEERAARSEEMETHA
B2 RDB B BB ERRIBRTEIE BT A FEITZ RN EENZ10% °
BB ETRAIE7E - RIPEGRERIVE - TRIBE2REEEMI12(EAR
WIER H 7 R AE (BHEE1TE RoRTTE 2 BEAE) T LATT RS P EE 1T Suf
BT RIDGEE - NMSHBBEETRAZ1% -

Under the Scheme, no participant shall be granted an option which would
result in the number of shares issued or issuable to the relevant participant
exceeding 10% of the aggregate number of the shares for the time being
issued or issuable under the Scheme. Pursuant to Chapter 17 of the Listing
Rules, the total number of shares issued and to be issued upon exercise of
the options granted to each participant (including both exercised and
outstanding options) in any 12-month period must not exceed 1% of the
issued share capital, unless approved by shareholders.

AN N E R BB IR IR G PTIE E 2 BRI T - SRR
HEAEET 1 F OB H B BAERT 105F

An option may be exercised as specified by the Directors in relation to such
option in its terms of grant which shall not be earlier than 1 year after its date
of grant, nor be more than 10 years from its date of grant

PRIREH B ER 1 FRTT B E

No option shall be exercisable earlier than 1 year after its date of grant

R NER 2 EIE - BRMELR TIHERE 2 20 R HEs28H (ES
HIEEE 2 EMBF) AZNABE 10T TAAR - (EREREREZRE
To accept the offer of the grant of an option, HK$10 as consideration for the
grant of an option must be paid to the Company within a period of 28 days
(or otherwise at the Directors’ discretion) from the date upon which an offer
of the grant of an option is made
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SUMMARY OF THE EMPLOYEE SHARE OPTION
SCHEME (Continued)

HE{
The Scheme

8. EETREZEE
The basis of determining the exercise price

9. FHEIZFERFH

The remaining life of the Scheme

RIELETRAUEI7E - TEREASIBTIIREZESE
Pursuant to Chapter 17 of the Listing Rules the exercise price must be at least
the higher of:

(@) BOREEHBH(WEREXB)RBMZMEABREBERIKWHE &
the closing price of the shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant, which must be a business day;
and

(b) MHOMBEERL BRI REE B RBREH®RERZ FHKH
the average closing price of the shares as stated in the Stock Exchange's
daily quotations sheets for the five business days immediately preceding
the date of the grant.

BIRETE - ITRENMHERKRD 2 EIE -
Under the Scheme, the exercise price must not be below the nominal amount
of the shares.

HEMR T T+ A= T HEEREARRT
The Scheme will expire at the close of business on 30th July, 2010
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Bl B BRUERT 215 - AAR] - EMBARIR
HAGBO BN AFE AR SUEA ZhE - 2
FEARRBIZEFTHTIBTRABSFERELZ
BB AL RIE BB AR AR S HARBERE 2 X
7~ ARG HESFM AR M -

BEALRS

fid#R & B IS RT3 7 A PRI R Z A
BiER S AARRIEEST EMRRIZ B
BRAAESRE A) -

ESZEREZEN

RERIFNEARRE - SEEA R0 E
ARRHEM B AR BT AEE X
B2 ERAHTERSE A E R IEENE

EERBELN

BREERRAFAS LIBREErES - X
EERANRSHEMB AR MAATR
HIB AR THEER OXEMERIN Al
TER—FARIEZRBAL

SEEERANEERL

R—FREESIBIEE 2 RITEREX
TER G M EREMEI A - ERAHERE
B—FEE ZRTER R EMERNTIE R 4
BB HRRMEITA - RFAR - REBEIL &
BHSBIERER -

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Apart from the employee share option scheme, at no time during the year
was the Company, its subsidiaries or its associated corporations a party to any
arrangement to enable the Directors or chief executives of the Company or
their respective associates to acquire benefits by an acquisition of shares or
underlying shares in, or debentures of, the Company or its associated
corporations.

RELATED PARTY TRANSACTIONS

Where any transaction mentioned in note 37 to the consolidated financial
statements constitutes a connected transaction, the disclosure and approval
requirements, if any, under the Listing Rules have been complied with.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group's business to which the
Company or any of its subsidiaries was a party and in which a Director had,
whether directly or indirectly, a material interest subsisted at the end of the
year or at any time during the year.

SERVICE CONTRACTS OF DIRECTORS

There is no service contract, which is not determinable by the Company or its
subsidiaries within one year without payment of compensation (other than
statutory compensation), with any Director proposed for re-election at the
forthcoming annual general meeting.

GROUP BORROWINGS AND INTEREST
CAPITALISED

Bank loans and overdrafts repayable within one year or on demand are set
out in note 31 to the consolidated financial statements. Bank loans and other
borrowings repayable within a period of more than one year are set out in
note 31 to the consolidated financial statements. No interest was capitalised
by the Group during the year.
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EHARERE SUFFICIENCY OF PUBLIC FLOAT

HE_TTFOA-TH  REAQFES Based on the information that is publicly available to the Company and within
ZAFRERIARRIESRA - PHERE the knowledge of the directors of the Company as at 20th April, 2006, the

WA B ERRFIITRE - NAFMEE - AR latest practicable date prior to the issue of this annual report, the Company
Bz RARRIEFHESRERITHEREL believes that the number of securities of the Company which are in the hands
HEBME - of the public is above the relevant prescribed minimum percentage.

Bk FE A BB JOINT AUDITORS

RZZZRF+—RA+tR - EkPM(EH) On 17th November, 2005, ShineWing (HK) CPA Limited (“ShineWing (HK)")
BEHANEBAERA T (MEKFF (FH) 1) B replaced Ho and Ho & Company (“Ho & Ho") as one of the joint auditors of
RiaBE gt a7 (M Bi&stanTT)) HER the Company. ShineWing (HK) was established as Ho & Ho has joined
NEIH R —BEEIZERED - AHBEAnTE ShineWing Certified Public Accountants in China. Accordingly, Ho & Ho resigned
AR BE KPR MG RIERATA 0 - B on 17th November, 2005 and ShineWing (HK) was appointed on the same
SRR (EE) o Bt - HBeEATER day to fill the casual vacancy.

ZZETRF+ AT AT - MiEKRA

(B%8) A B EZ EAEMERR 22 -

SEIZE AR E) « BAEIR T & ETAN T REKH The joint auditors, Deloitte Touche Tohmatsu and ShineWing (HK), retire and,

MEB)EREER - BEBE- being eligible, offer themselves for re-appointment.
EAEEED On behalf of the Board

T A WONG CHUNG MAT, BEN

FRERITBABEE, Chairman and Chief Executive Officer

B8 —TTREWATH Hong Kong, 10th April, 2006
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