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Managing Changes
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The Group's total assets as at 31st December, 2005 amounted to
HK$1,686,979,000 which is HK$80,894,000 lower than that of last year. The
breakdown of the decrease in total assets is as below:
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The increase in investment properties was mainly due to the net increase in
their fair value recognised of HK$4,156,000 and the transfer from property,
plant and equipment and prepaid lease payments of HK$8,124,000 pursuant
to HKAS40 which was newly adopted by the Group in 2005.

The net decrease in property, plant and equipment and prepaid lease payments
represented mainly the depreciation charge for the year of about HK$58
million, which was partly offset by assets acquired during the year.

The decrease in interests in associates was mainly caused by the repayment
of loans by an associated company of about HK$64 million, the disposal of
an associated company, Tomiyama Wong Limited during the year and the
Group's share of the results of the associated companies for the year.

Development costs capitalised represents the cost of development of products
incurred by the Original Design and Marketing Division, the recovery of which
is anticipated to be through future activities.

The decrease in inventories was caused by tightening of control.

Trade and other receivables increased because the sales turnover of the Group
for the last two months of the year was higher than that booked for the
corresponding period in the previous year.
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