On behalf of the Board of Directors (the “Board”)
of Fujian Holdings Limited (the “Company”)
together with its subsidiaries (the “Group”), | am
pleased to present the annual report and the
audited consolidated results of the Group for the
nine months ended 31 December 2005.

For the nine months ended 31 December 2005,
the Group recorded an operating profit of
approximately HK$16.45 million, representing an
increase of 447% as compared with operating profit
of approximately HK$3.01 million for the twelve
months ended 31 March 2005 (restated) (”last
year”). Net assets value increased by 15%, a net
increase of approximately HK$11.28 million to
approximately HK$87.86 million as compared with
last year. The gearing ratio decreased from 36%
last year to 31%. Basic earnings per share was
HK2.17 cents for the nine months ended 31
December 2005 as compared to basic earnings per
share of approximately HK0.67 cents last year.

BUSINESS REVIEW

In the past nine months, our effective management
of the Group’s asset has successfully extended the
term of joint operation of Xiamen South East Asia
Hotel (“the Hotel”) for ten years, enhanced the
value of the operation right of the Hotel and cut
down the operations costs of the Hotel through
debt restructuring and debts reduction of the Hotel,
its financial position continued to improve. Besides,
we provided management services to Fuzhou
Harmony Piano Co., Ltd. (“Harmony Piano”) and
Huamin Tourism Co., Ltd. (“Huamin Tourism"”). We
operated property lease business in Hong Kong
which was adhering to prudent financial principle,
whereas we also lend out idle funds which brings
stable cash inflow to the Company.
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PROSPECT

In the coming year, the Group will continue to
operate under prudent approaches and to further
consolidate and strengthen the existing business.
Meanwhile, rapid economic growth in China creates
a favorable investing environment, accompanied
with enormous business opportunities. The Group
will capitalize all the advantages in hand and in
Mainland China resources so as to actively explore
new grounds and attain stable development.

The Board considers that the current direction of
development of the Group is clear and precise with
its corporate governance practices sound and
profound. Together with its own competitive
advantages and relentless efforts, the Board believes
that the Group will make substantial progress in its
business which brings beneficial returns to both
the shareholders and the investors of the Company.
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Wang Xiaowu
Chairman

Hong Kong, 19 April 2006
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